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ASSIGNMENT OF RENTS

MAXIMUM PRINCIPAL INDEBTEDNESS g‘%% gg{;»l(l;ﬂoESSEE RECORDING TAX PURPOSES IS

THIS ASSIGNMENT OF RENTS IS DATED DECEMBER 21, 1998, belween William E Loveless and Betty
Jo Hill, not personally bul as Trustees on behalf of Pre Holdings Trust under the provisions of a Trust
Agreement dated June 17, 1999, whose address is c/o J & A Mechanical, Inc., 60 Germantown Ct. Suite
100, Cordova, TN 388018 (referred to below as "Granior"); and First Tennessee Bank National
Association, whose address is Commercial Banking Deptartment, 4385 Poplar Avenue, Memphis, TN
38117 (referred to below as "Lender").

ASSIGNMENT. For valuable consideration, Grantor assigns, grants a continuing security interest in,
and conveys to Lender all of Grantor’s right, title, and interest in and to the Rents from the following
described Property located in Shelby County, State of Tennessee:

See Exhibit A Atlached dated 12/22/99

The Real Property or its address is commonly known as c¢/fo J & A Mechanical, Inc., 60 Germantow,
Cordova, TN 388018. This Is a present, unconditional and absolute assignment of the Rents from
the Property.

DEFINITIONS. The following words shall have the following meanings when used in this Assignment. Terms not otherwise defined in this
Assignment shall have the meanings attiibuted to such ferms in the Uniform Commercial Code. All references to dollar amounts shall mean
amounts in lawful money of the United States of America.

Assignmenl. The word "Assignmant” means this Assignment of Rents betwean Grantor and Lender, and includes without limitation all
assignments and security inferest provisions retating to the Rents.

Existing Indebledness. The words "Existing Indebtedness” mean an existing obligation which may be secured by this Assignment.

Event of Default. The words "Event of Default” mean and inctude without limitation any of the Events of Default set forth below in the
seclion tifled "Events of Defaull.”

Grantor. The word "Grantor" means William E Loveless and Bally Jo Hill, Trustess under that cerlain Trust Agreement dated June 17,
1999 and known as Pre Holdings Trust.

Indebtedness. The word "indebledness” means all principal and interest payable under the Note and any emounis expended or
advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this
Assignment, logether with interest on such emounts as provided in this Assignment. In addition to the Note, the word "Indebtedness”
includes all obligations, debts and liabilties, plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all
claims by Lender against Grantor, or any one or more of them, whether now existing or hereafier arising, whether related or unrelated
to the purpose of the Nole, whethe: voluntary or otherwise, whether due or not due, absolute or contingent, liquidated or unliquidated
and whether Grantor may be liable individually or jointly with others, whether obligated as guarantor or otherwise, and whether
recovery upon such Indebledness may be or hereatter may become barred by any statute of limitations, and whether such
Indebtedness may be or hereafler may become otherwise unenforceable.

Lender. The word "Lender" means First Tennessee Bank National Association, its successors and assigns.

Note. The word "Note” means the promissory note or credit agreement dated December 21, 1999, in the original principal

amount of $475,000.00 from Grantor to Lender, together with all renewals of, extensions of, modificalions of, refinancings of,
consolidations of, and subslitutions for the promissory note or agreement.

Property. The word "Property” means the real property, and all improvements thereon, described above in the "Assignment” section.

Real Property. The words "Real Properly" mean the properly, inlerests and righls described above In the "Properly Definition”
section.
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words "Related Documents” mean and include withou! limitation all promissory notes, credit agreements,
loan agresments, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments,
agreements and documents, whether now or hereatter existing, exaculed in connection with the Indebtedness.

Rents. The word "Rents” means all rents, revenues, income, issues, profits and proceeds from the Property, whether due now or
later, including without limitation all Rents from all leases described on any exhibit attached to this Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF YHE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL
OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS
GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Document, Grantor shall pay to Lender
all amounts secured by this Assignment as they becoms dus, and shall striclly perform all of Grantor's obligations under this Assignment.
Unless and until Lender exercises its right to collect the Rents as provided below and so long as there is no default under this Assignment,
Grantor may remain in possession and contro! of and operate and manage the Property and collec! the Rents, provided that the granting of
the right 1o collect the Rents shall not constitute Lender’s consent to the use of cash collateral in & bankruplcy proseading.

GRANTOR’S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respect to the Rents, Grantor represents
and warrants to Lender that:

Ownership. Granlor is entitied to receive the Rents free and clear of all rights, loans, liens, encumbrances, and claims except as
disclosed to and accepted by Lender in writing.

Righl to Assign. Granior has the full right, power, and authority to enter into this Assignment and to assign and convey the Rents fo
Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person by any instrument now in
force.

No Further Trensfer. Grantor will nol sell, assign, encumber, or otherwise dispose of any of Grantor's rights in the Renls except as
provided in this Agreament.

LENDER’S RIGHT TO COLLECT RENTS. Lender shall have the right at any time, and even though no default shall have occurred under
this Assignment, to collect and receive the Rents. For this purpose, Lender is hereby given and granted the following rights, powers and
authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this Assignment and directing all
Rents to be paid directly to Lender or Lender's agenl.

Enter the Property. Lender may enler upon and lake possession of the Property; demand, collect and receive from the tenanis or
from any other persons liable therefor, all of the Rents; institule and carry on all lega! proceedings necessary for the protection of the
Property, including such proceedings &s may be necessary o recover possession of the Property; coflect the Rents and remove any
tenant or tenants or other persons from the Property.

Mainlaln the Property. Lender may enter upon the Properly to maintain the Property and keep the same in repair; 1o pay the costs
thereof and of all services of all employees, including their equipment, and of all continuing costs and expenses of maintaining the
Properly in proper repair and condition, and also to pay all laxes, assessments and water utilities, and the premiums on fire and other
insurance effected by Lender on the Property.

Compliance wilh Laws. Lender may do any and all things to execule and comply with the laws of the State of Tennessee and also
all other laws, rules, orders, ordinances and requirements of all olher governmental agencies affecting the Property.

Lease the Property. Lender may rent or lease the whole or any parl of the Properly for such term or lerms and on such conditions as
Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lender's name or in Grantor's
name, to rent and manage the Properly, including the collection and application of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem appropriale and may act
exclusivaly and solely in the place and stead of Grantor and to have all of ihe powers of Grantor for the purposes slaled above.

No Requirement to Act. Lender shall not be required o do any of the foregoing acls or things, and the fact that Lender shall have
performed one or more of the foregoing acts or things shall nol require Lender 1o do any other specific act or thing.

APPLICATION OF RENTS. All cosls and expenses incurred by Lender in connection with the Property shall be for Grantor's account and
Lender may pay such cosls and expenses from the Rents. Lender, in its sole discretion, shall determine the application of any and all
Rents received by if; however, eny such Rents received by Lender which are not applied to such costs and expenses shall be applied 1o
the Indebledness. All expendilures made by Lender under this Assignment and not reimbursed from the Rents shall become a part of the
Indebledness secured by this Assignrent, and shall be payable on demand, with interest at the Note rate from date of expenditure until
paid.

FULL PERFORMANCE. If Grantor pays all of the Indebladness when due and olherwise perlorms all the obligations imposed upon
Grantor under this Assignment, the Note, and the Related Documents, Lender shall execule and deliver to Grantor a suitable satisfaction of
this Assignment and suilable statemants of termination of any financing slatement on tile evidencing Lender's security interest in the Rents
and the Property. Any termination fee required by law shall be paid by Grantor, if permitted by applicable law.

EXPENDITURES BY LENDER. I Grantor fails to comply with any provision of this Assignment, including any obligation to maintain Existing
Indebledness in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender's
interests in the Property, Lender on Granlor's behalf may, but shall not be required to, lake any action that Lender deems appropriate. Any
amount that Lender expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid by Lender {0
the date of repayment by Grantor. All such expenses, at Lender's oplion, will (&) be payable on demand, (b) be added to the balance of
the Nole and be apportioned among and be payable with any instalimient payments to become due during either (i) the term of any
applicable insurance policy or (ii) the remaining term of tha Note, or (c) be treated as a balloon payment which will be due and payable at
the Nole's malurity. This Assignmenl also will secure payment of these amounts. The rights provided for in this paragraph shall be in
addition to any other rights or any remedies to which Lender may be entitied on account of the defaull. Any such astion by Lender shall
not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

DEFAULT. Each of the following, at the oplion of Lender, shall constitute an event of detault ("Event of Detault") under this Assignment:
Defaull on Indebtedness. Failure of Grantor fo make any payment when due on the Indebtedness.

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Assignment,
the Nota or in any of the Related Documents.

False Statements. Any wamanly, represeniation or slatement made or furnished to Lender by or on behalf of Grantor under this
Assignment, the Note or the Related Documents is false or mislsading in any material respect, either now or at the time made or
furnished.

Defeclive Collateralization. This Assignment or any of the Relaled Documents ceases 1o be in full force and effect (including failure
of any collateral documents 1o create e valid and perfected security interest or lien) al any time and for any reason.

Other Defaults. Failure of Grantor to comply with any term, cbligation, covenant, or condition contained in any other agresment
between Grantor and Lender.

Insolvency. The dissolution or fermination of the Trust, the insolvency of Grantor, the appointment of & receiver for any part of
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Grantor's property, any assignment for the benefit of

creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or insolvency laws by or against Granlor.

Foreclosure, Forfelture, elc. Commencement of foreclosure or fortelture proceedings, whether by judicial proceeding, seli-help,
repossession or any other method, by any creditor of Grantor or by any governmantal agency against any of the Property. However,
this subsaction shail not apply in the event of a good faith dispute by Granior as to the validity or reasonableness of the claim which is
the basis of the foreclosure or forefaiture proceeding, provided that Grantor gives Lender writien notice of such claim and furnishes
reserves of & surely bond for the claim salisfactory to Lender.

Events Affecting Guaranlor. Any of the preceding events ooours with respeci to any Guarantor of any of the Indebledness or any
Guarantor dies or becomes incompelent, or revokes or dispules the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A malerial adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the indebledness is impaired.

insecurily. Lender in good faith deems itself insecure.

Existing Indebtedness. A default shall ocour under any Exisling Indebledness or under any instrument on the Property securing any
Existing Indebtadness, or commencement of any suit or other action to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender may exercise
any one or more of the following rights and remadies, in addition to any other rights or remedies provided by law:

Accelerate Indebledness. Lender shall have the right at its oplion without notice 1o Grantor, the same being expressly waived, to
declare the entire Indebtedness immediately due and payabls, including {if permitied by applicable law} any prepayment penalty
which Grantor would be required to pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebledness. In
furtherance of this right, Lender shall have alt the rights provided for in the Lender's Right to Collect Section, above. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Granlor's atlornay-in—fact to endorse instruments received In
payment thereof in the name of Grantor and to negotiate the same and coliect the proceeds. Payments by lenants or other users to
Lender In response to Lender's demand shall satisty the obligations for which the paymenls are made, whether or not any proper
grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver.

Appoint Recelver. Lender shall have the right to have & receiver appointed to take possession of all or any part of the Property, with
the power to protect and preserve the Property, lo cperale the Properly preceding foreclosure or sale, and to collect the Rents from
the Property and apply the proceads, over and above the cost of the receivership, against the Indebtedness. The receiver may serve
without bond if permitted by law. Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the
Propetly exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as &
receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by law.

Walver; Election of Remedies. A waiver by any parly of & breach of a provision of this Assignment shall not constitute a waiver of or
prejudice the parly's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to
pursue any remedy shall not exclude pursuil of any othes remedy, and an election to make expendilures or take action to perform an

obligation of Grantor under this Assignment after failure of Grantor 1o perlorm shall not atfect Lender’s right 1o declare a default and
exercise its remedies under this Assignment.

Allorneys' Fees; Expenses. If Lender institules any suit or action to enforce any of the terms of this Assignment, Lender shall be
entitied o recover such sum as the court may adjudge reasonable as atlorneys’ fees at trial and on any appeal. Whether or not any
court action is involved, all reasonable expenses incurred by Lender that in Lender's opinion are necessary at any time for the
protaction of its interest or 1he enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest from the date of expenciture until repald st the rate provided for in the Nole. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's atiorneys’ fees and Lender’s legal expenses whether or
not there is a lawsuit, including atiorneys' fees for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or
injunction), appeals and any anficipated posi-judgment collection services, the cost of searching records, obtaining litie reports
(including foreclosure reporls), surveyors' reports, and appralsal fges, and lille insurance, to the extent permitied by applicable law.
Grantor also will pay any courl costs, in addition 1o all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are & parl of this Assignment:

Amendmenls. This Assignment, together with any Related Documents, constitutes the entire understanding and agreement of the
parties as to the matlers se! forth in this Assignment. No alteration of or amendment to this Assignment shall be effective unless given
in writing and signed by the party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Asslgnment has been delivered to Lender and accepted by Lender In the Stale of Tennessee. This
Assignment shall be governed by and construed In accordance with the laws of the State of Tennessee.

Multiple Parties. All obligations of Granlor under this Assignment shall be joint and several, and all references to Grantor shall mean
pach and every Grantor, This means that each of the persons signing below Is responsible for all obligations in this Assignment.

No Modification. Grantor shall not enler into any agreement with the holder of any morigage, deed of trust, or other security
agreement which has priorily over this Assignment by which thal agreement is modifiad, amended, exlended, or renewed without the
prior written consent of Lender. Grantor shall neither request nor accept any fulure advances under any such security agreement
without the prior written consent of Lender.

Severabllity. if a cour! of competent jurisdiction finds any provision of this Assignment 1o be invalid or unenforceable as 1o any
person or circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or
circumslances. If feasible, any such offending provision shall be deemed to be modified to be within the limits of enforceability or
validity; however, if the offending provision cannot be so modified, it shall be stricken and all other provisions of this Assignment in al!
other respests shall remain valid and enforceable.

Successors and Assigns. In the event of the death, refusal, or of inabllity for any cause, on the part of the Trustee named herein, or
of any succassor trustee, to act at any time when action under the foregaing powers and trust may be required, or for any other
reason salisfactory lo Lender, Lender is authorized, either in its own name or through an attorney or attorneys in fact appointed for that
purpose, by wrillen instrumen! duly registered, to name gnd Eppoin! & successor or successors to execule this trust, such
appointment lo be evidenced by writing, duly acknowledged; and when such writing shall have been registered, the subslituted
truslea named therain shall thareupon be vested with all the right and titie, and clothed with all the power of the Trustee named herein
and such like power of substitution shall continue so long as any part of the deb! secured hereby remains unpaid.

Time Is of the Essence. Time is of the essence in the performance of this Assignment.

Miscellaneous Walvers. Granlor waives all right of homestead, equity of redemption, statutory right of redemption, and relinguishes
all other righls and exemptions of avery kind, Including, but nol limited to, a statutory right to an elective share in the Property.

Walvers and Consenls. Lender shall not be deemed to have walved any rights under this Assignment (or under the Relaled
Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by any party of a provision of this Assignment shall not constitute a
waiver of or prejudice the party’s right otherwise o demand slrict compliance with that provision or any olher provision. No prior
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waiver by Lender, nor any course of dealing between Lender and Grantor, shall constitule a waiver of any of Lender's rights or any of
Grantor's obligations as to any fulure transactions. Whenever consent by Lender is required in this Assignment, the granting of such
consan! by Lender in any instance shall not constitute continuing consent to subsequent instances where such consent is required.

EXCLUSION FROM INDEBTEDNESS. Excluded from Indebtedness shall ba any indebtedness governed by the Federal Truth in
Lending Act.

WILLIAM E LOVELESS AND BETTY JO HILL ACKNOWLEDGES IT HAS READ ALL THE PROVISIONS OF THIS ASSIGNMENT AND
NOT PERSONALLY, BUT AS TRUSTEE AS PROVIDED ABOVE, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED BY ITS DULY
AUTHORIZED OFFICERS AND ITS CORPORATE SEAL TO BE HEREUNTO AFFIXED.

GRANTOR:

“Wiiliam E LOVeI&ss, 85 Trustes
X oM £ T
Betly Jo HI, hs Trusiee for Pre Holdings Trust

INDIVIDUAL ACKNOWLEDGMENT
staeor | JONNCSSECE
A )88
COUNTY OF ___ Bhﬂp_bx_é )

"

Personally appeared before me, ]{Bl’l Sh H%Vrgi F0S &6{}%(’%1/ , a Notary Public in and for said
Rill, the withi rgainor(s), wi

Stale and County, William E Loveless and Belly Jo n—named_ba whom | am personally acquainted (or
proved to me on the basis of satistaclory evidence), and who acknowledged that they executed the foregoing instrument for the purposes
therein contained.

WITNESS my hand and seal a1 office, on the C/)) / day of hmm'}ml ,

e lhoved

Ntary Public

My Commission Expires: _

LASER PRd. Reg. U.S Pal. & T.M, Ofr,, Ver. 3 27 [c) 1999 CFIProServices, Inc. A]irigh1s reserved |[TN-G14 PRELHL D.LN G150}




EXHIBIT A
Legal Description

Lot 28, Phase 111, Section *B*, Metro Industrial Park, Desoto County, Mississippi, and shown on
plat of record in Plat Book 22, Pages 54, 55 and 56 in the Chancery Clerk's Office, Hernando,
Desoto County, Mississippi, being more particularly described as follows:

Commencing at the recognized and accepted southeast corner of Section 23, Township 1 South,
Range 6 West; thence north 89 degrees 43 minutes 46 seconds west and along the south line of
said section line a distance of 2459.75 feet to point; thence north 00 degrees 16 minutes 14
seconds east a distance of 1378.87 feet to a point in the north line of Ridgewood Drive (68 feet
right of way), said point being the point of beginning of the herein described tract, said point also
being 1319.55 feet east of the east line of Marina Road, said point also being in the east line of
Lot 27, Phase 3, Section "B", Metro Industrial Park as recorded in Book 22, Pages 54-56; thence
north 32 degrees 03 minutes 14 seconds west (call-north 32 degrees 14 minutes 32 seconds west)
and along the east line of said Lot 27, a distance of 504.41 feet (call-504.49 feet) to a point in the
centerline of the Burlington and Northern Railroad lead track *B", said point also being in the
south line of Lot 22, Phase 2, Section "B", Metro Industrial Park; thence south 89 degrees 27
minutes 58 seconds east and along said south line of Lots 22 and 23, Phase 2, Section "B, Metro
Industrial Park, a distance of 704.12 feet to & point in the west line of Lot 29, Phase 3, Section
“B*, Metro Industrial Park; thence south 00 degrees 32 minutes 02 seconds west and along the
west line of said Lot 29, a distance of 425.00 feet Lo a point in the north line of Ridgewood Drive;
thence north 89 degrees 27 minutes 58 seconds west and along the north line of said Ridgewood
Drive, a distance of 430.45 feet to the point of beginning.
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