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State of Mississippi DEED OF TRUST

283-0094155 729

THIS DEED OF TRUST ("Security Instrumenl) is made on o1 Q*Kpr 1 30 1893
The grantor is Jennifer L. Freeman single rument ;gcerdﬂd in

Assjgnment of this inst s /Q . book

, o
o N0 Loy .
{"Borrower”), The trustee is L., Patrick Sandlin { Mg"’

. day uf ; =
Ths the “Trustd®¥  The beneficiary is
Community Mortgage Corp. : b Q.
@.&mgajd/

L4 H

which is organized and existing under the laws of State of Tennessee , and whose
addresy is 6389 Quail Hollow Memphis, TN 38120
("lender”). Borrower vwes Lender the principal sum of

Forty Five Thousand Four Hundred Eight and 00/100

Dollars {(U.S. $45,408.00 ). This debt s evidenced by Borrowes's nole dated the sume date as this Security
Instrument {"Note"), which provides for moenthly payments, with the full dett, if not paid earlier, due and payable on
"May 1 , 2023 . This Security Instrument secures Lo Lender: {(a) the repayment of the debl evidenced
by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other sums, with interest,
advanced under paragraph 6 w pretect the security of Lhis Securily Instrument; and {¢) the performance of Borrower's covenants
and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys w
Trustee, in rust, with power of sule, the following described Properly located in
DeSoto County, Mississippi:
Lot 161, Section "A" Brook Hollow Subdivision, in Section 24, Township L South, Range 8 West, City of Southaven, DeSoto County,
Mississippi, as shown by plat thereof recorded in plat book 7, page 8, in the office of the Chancery Clerk of DeSoto County,
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rents, royalties, mineral, oil and gas rights and profits, water vights and stock and .111 l.xtu:GHMAGEBF RbEBKter a part of the
Property. All replacements and additiens shall also be covered by this Security Instrument.  All of the foregoing is referred
to in this Security Instrument as the "Propecty.”

BORROWER COVENANTS thut Burrower is lawlully seized of Lthe eslate herehy conveyed and has the right 1o mortgage,
grant and convey the Properly and that the Properly is unencumbered, except for encumbrances of record. Borrower warrants
and wiil defend generaily the Uthe w the Froperly agaiast all claims ang acmands, sviject w any encumbrances of record.

1. Payment of Principal, Interest und Lale Charge. Borrower shatl pay when due the principad of, and interest on, the
debt evidenced by the Note and late charpes due under the Naue.

2. Monthly Payments of Tazes, Insurance and Qther Charges. Borrower shall include in each monthiy payment, topether
with the principal und interest as set forth in the Note and any bate charges, an instaliment of iany (a) taxes and special assessments
levied or o be levied aguinst the Property, (b) leaschold payment or ground rents on the Properly, and (¢) premiums for
insurinee |Lqu1red by pdragrdph 4.
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Each monthly installment for items (a), (b), and (¢) shall equal one-twelfth of the annual amounts, as reasonably estimated

by Lender, plus an amount sufficient to maintain an additional balance of not mere than one-sixth of the estimated amounts.

. The Tull annual amount for each item shall be accumulated by Lender within a period ending one month before an item would
becqme delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b), and {¢) before they became delinquent.

Ifat any time the total of the payments held by Lender Rur items (a), {b), and {c), together with the future manthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount
of payments required to pay such items when due, and if puyments on the Nole are current, then Lender shall either refund =
the excess over ane-sixth of the estimated payments or credit the excess over one-zixth of Lthe estimated payments to subsequent =
paymenls by Borrower, al the option of Borrower. If the total of the payments made by Borrower for item (a), {b), or (c)
iz insufTicient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency
on or before the date the item becomes due. <

L)
Az used in this Secyrity Instrument, "Secretary” means the Secrelary of Housing and Urban Development or his or her ¢
designee. In any year in which the Lender must pay a mortgage insurance premium to the Secretary, each monthly payment shall ot
also include either: (i) an instaliment of the annual morlgage insurance premium to be paid by Lender to the Secretary, ==
or (ii} a monthly charge instead of a mertgage insurance premium if this Security Instrument is heid by the Secretary. )
Each monthly installment of the morigage insurance premium shall be in an amount sufficient to accumulate the full
annual mortgage insurance premium with Lender one month prior to the date the full annual mortgage insurance premium ig [N
due Lo the Secretary, or if this Security Instrument is held by the Secretary, each monthly charge shall be in an amount _ 3
equal to one-twelfth of ane-half percent of the oulstanding principal balance due on the Nate. 5

If Borrower lenders to Lender the full payment of all sums secured by this Security Instrument, Berrower’s account shall
be credited with the balance remaining for all installments fur items (a), (b}, und (c} and any mortgage insurance premium
installment that Lender has not become obligated 1o pay o the Secretary, and Lender shall promptly refund any excess funds
to Borrower. Immediately prior to a foreclosure sale of Lhe Property or its acquisition by Lender, Borrawer’s account shall
be credited with any balance remaining for all installments fur iems (a), {b), and {c).

3. Application of Payments. Al payments under paragraph i and 2 shall be applied by Lender as follows:
First, to the mortgage insurance premivm to be paid Ly Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premiym;

Second, to any taxes, special assessments, leaschold puyments or ground rents, and fire, Mood and other hazard insurance
premiums, as required;

Third, Lo interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, Lo late charges due under the Note,

40048

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualtivs, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the period that Lender requires. Borrower shall also
insure all improvements on the Properily, whether pow in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in & form acceptable to, Lender.

AL R

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower, BEach insurance company.concernced is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and w lender jointly. All or any part of the insurance proceeds may be applied
by Lender, at its optien, either (a) Lo the reduction of the indebledness under the Mete and this Security Instrument, first to
any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b} to the restoration
or repair of the damaged Property. Any application of the proceeds to Lthe principal shall not extend or postpone the due date
of the monthly payments which are referred to in Paragruph 2, or change the amount of such payments. Any excess insurance
proceeds over any amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be
paid to the entity legally entitled thereto.

i Tu ihe event of foreclosure of this Security Instrument or other transfer of Litle Lo the Property that extinguishes the
indebldness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservalion, Maintenance and Proleclon of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Barrower's principal residence within sixty days after the execution
of this Security Instrument and shall continue to vecupy the Property as Borrower's principal residence for at least one year
afier the date of occupancy, unless the Secrelary determines this requivement will cause undue hardship for Borrower, or unless
extenuating circumstances exist which are beyond Borrower's contral., Borrewer shall notify Lenders of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property to
deteriorale, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the
loan is in default. Lender may lake reasonable action to protect and preserve such vacant or abandoned Property. Borrower
shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate information
or statements to Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by
the Note, including, but not limited w, representation cencerning Borrower’s occupancy of the Property as a principal residence,
If this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires
fee title to the Property, the leasehold and fee title shall not be merged unless Lender agrees Lo the merger in writing,

6. Charges to Borrower and Protection of Lender's Righls in Lthe Property. Barrower shall pay all governmental or municipzal
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly Lo
the entity which is owed the payment. If failure 1o pay would adversely affect Lender's interest in the Property, upon Lender’'s
request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails Lo make these payments or the payments required by Paragraph 2, ur fails to perform any other cevenants
and agreements contained in this Security Instrument, or there is 2 legal proceeding that may significantly affect Lender’s rights
in the Propertv ixuch as a proceeding in bankruntey. for condemnution or o enfarce baws or vepulatinns), the Lender mav
60 and pay-whalever is NeCESsary 10 protect the vaiue of the Property and Lenoer’s righis in the rroperyy, tntiuling peymeni
of taxes, hazard insurance and other items mentioned in Paragraph 2., '

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument. These amounts shall bear intevest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immedintely due and payalle.

7. Condemnalion. The proceeds of any award or claim for dumages, direct or consequential, in connection with any
condemnatien or other taking of uny part of the Property, or for conveyance in place of condemnation, are hereby assigned
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and shall be paid to Lender to the exient of the full amount of the indebledness that remains unpaid under the Note and this
Security- Instrument.  Lender shall apply such proceeds 1o the reduction of the indebtedness under the Note and this Secuni

Instrument, first 1o any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of princip.x
Any g‘pphcauon_of the proceeds wo the principal shall not extend or postpone v.Ee due daie of the monthly payments, which
arc referred (o in Paragraph 2, or change the amoumt of such payments. Any cxcess proceeds over an amounl re uired o
pay all outstanding indebicdness under the Note and this Security Instrument shall be paid © the entity legally entitled thereto,

8. Fees., Lender may collect fecs and charges authorized by the Secretary,
3. Grounds for Acceleration of Debt.

(a} Default. Lender may, except as limited by regulations issved by the Sccretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Sccurity Instrument if;

{i) Borrower defaults by failing 1o pay in full any monthly payment required by this Securily Inswument prior 10
or on the due date of the next monthly payment, or

(i) Borrower defaulis by failing, for a period of thirty days. w perform any other obligations contained in this
Secunty Instrument.

(b) Sale Without Credit Approval. Lznder shall, if pcrmittied by applicable law and with the prior approval of ihe
Sccretary, require immediate payment in full of all the sums sccured by this Security Instrument if:

(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold
or otherwise transferred (other than by devise or descent) by the Borrower, and :

(i) The Property is not occupied by the purchaser or grantee as bis or her principal residence, or the
purchaser or graniee does so occupy the Property but his or her credit has not been approved in accordance with
the requirements of the Secretary.

{c) No Waiver. Il circumstances occur that would permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender does not waiver its rights with respect o subsequent events.

(d} Regulations of HUD Secretary. In many circumstances regutations issued by the Secretary will limit Lender’s rights
in the case of payment defaults 10 require immediate payment in full and foreclose if not paid. This Security Insuument
does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary,

{¢) Mortgage Not Insured. Bomower agrees that should this Security Instrument and the Note secured thercby not be
eligible for insurance under the National Housing Act within SIXTY from the date hereof, Lender
may, at its option and nolwithstanding anything in Paragraph 9, require immediale payment in full of all sums secured
by this Security Instrument. A written statement of any authorized agent of the Secretary dated subseguent to

SIXTY - from the date hereof, declining.lo insure this Security Instrument and the Note secured
thereby. shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this opuon may
not be cxercised by Lender when the unavailability of insurance is solely due 1o Lenders failure to femil a morgage
insurance premium to the Sccretary.

10. Reinstatement. Borrower has a right 1o be reinstated if Lender has required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument, This right applies even after foreclosure
proceedings are institnted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required
10 bring Borrower's account cumrent including, to the extgnt they are obligations of Bomower under this Security Instrument,
foreclosure costs and reasonable and customary attomeys' fees and expenscs properly associated with the foreclosure proceeding.
Upon reinstatcment by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender
had not required immediate payment in full. However, Lender is not required to permit reinstatement if: {i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement
of a current foreclosure procceding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (i)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Exiension of the time of payment or modification
of amortizalion of the sums sccurcd by this Security Insument graned by Lender lo any successor in iaterest of Borrowcer
shall not operate 1o release the liability of the original Borrower or Borrower's successor in interest, Lender shall not be required
1o commence proceedings against any successor in interest or refuse 1o extend ume for payment or otherwise modify amonization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors
in interest.  Any forbearance by Lender in excrcising any right or remedy shall not be a waiver of or preclude the excreise of
any nght or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this Sccurit
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragrap
9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Secunty Instrument
but does not execute the Nole: (a) is co-signing this Sccurity Instrument only 1o morigage. grant and convey that Borrower's
interest in the Propeny under the terms of this Security Insurument; (b} is not personally og
by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend, mudify, forbear or make
any accommodations with regard o the terms of this Sccurity Instument or the Note without that Bomower's consent.

13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it of by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be dirccied to the Property Address
or any other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by first class mail to Lender’s
addrcss stated herein or any address Lender designates by notice 1o Bommower.  Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrumcnt shall be govemned by Federal law and the law of the jursdiction
in which the Property is located. In the cvent that any provision or clause of this Security Instrumcnt or the Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
gifecn wig;oul the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to

severable, .

15. Borrower's Copy. Borrower shall be given onc conformed copy of this Secunty Instrument.

16. Assignment of Rents. Bomrower unconditionally assigns and transfers 10 Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of the Property
to pay the rents to Lender or Lender's agents, However, prior to Lender's notice to Borrower of Borrower’s breach of any
covenant or agrecment in the Sccurity Instrument, Bomower shall collect and receive all rents and revenues of the Propeny
as wustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an

essicnment for additona! scourity onty

If Lender gives notice of breach o Bormower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, (o be applied 1o the sums secured by the Sccurity Instrument; (b) Lender shall be enfiticd to collect
and receive all of the rents of the Propenty: and (c) each tenant of the Property shall pay all rents due and unpaid to Lender
or Lender's agent on Lender’s written demand 1o the tznant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from gxercising its rights under this paragraph 16.

Lender shall not be required 10 enier upon, take control of or maintain the Property before or after giving notice of breach
to Borrower. However, Lender or a judicially appoinied recciver may do so at any ume there is a breach.  Any apphcauon
of rents shall not cure or waiver any default or validate any other right or remedy of Lender. This assignment of rents of
the Property shall terminate when the debt secured by the Security Insuument is paid in full.
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- NON-UNIFORM COVENANTS, Barrower and Lender further covenant and agree as followss o {3 5 5 PAGE 472

17. i“wechmrel‘roeedur:.lfLenderrequlmimmedhtepnymentinfuﬂnnda’puwh!.ludermyhvm&emd
sale and any other remedies permitted by applicable law, Lender shall be entitled to collect all expenses imcurred in pursabng
the remedies provided in this parugraph 17, including, but not limited to, reasonable attorneys’ fees and costs of tithe evidence.

If Lender invokes the power of sale, Lender shall give Borrower, in the manner provided in paragraph 13, sotice of
Lender’s election to sell the Property. Trusiee shall give notice of sale by public advertisement for the time and In the
manuer prescribed by applicable law. Trustee, without demand on Borrower, shall sell the Property at puhlic auction o the
highest bidder for cash at such time and place in nescka County as Trustee designates in the motice of aale
in one or more parcels*and in any order Trustee determines. Lender or its designec may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covesant or warranty,
expressed or implied. 'I'Ilerecitalsinlhe'l'rustee'ldwdahallbeprimlfncieeﬁdﬂceofthetruthoﬂheﬂtulmm
therein. Trustee shall apply the proceeds of the sale in the following order: (a} to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excesms
to the person or persons legally entitled to it

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall cancel this Security
Instrament without charge to Bormower. If Trustee is requested to cancel this Security Instrument, all notes evidencing
debt secured by this Security Instrument shal! be surrendered to Trustee. Borrower shall pay any recordation costs.

19. Substitute Trustee. Lender, at its option, may from time (o time remove Trustes and appoint 8 successor brustee
to any Trusiee appointed hereunder by an instrument recorded in the county in which this Security Instrument is recorded,
Without conveyance of the Property, the successor trustee shall succeed io all the titie, power and duties conferred upon
Trustee herein and by applicable law.

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were in a part of this Security Instrument, [Check applicable box(es)]

] Condominium Rider [ Graduated Payment Rider (7] Growing Equity Rider
Planned Unit Development Rider L] Other [specify}
BY SIGNING BELOW, Bomower accepts and agrees to the terms contained in this Security Instrument and in any rider(s)
executed by Borrower and recorded with it.

Winesses:

. C} uuufibb% 3 ALLMO i (Seal)

Jehnifer L. Freeman -Bommower

(Seal)
-Bommower

(Seal)
-Borrower

(Sealy
-Borrower
Page dof 4 FHA Wesbeudpy! Doed of Trwst - 2°%1

STATE QOF MISSISSIPPI:
COUNTY OF DesScto

Personaily appeared before me, the undersigred notary public in and for the
jurisdiction afore said, the within named Jennifer L. Freeman single ,
who severzllv acknowledeed that she sivned and deliwverved the zhov !

instrument on the day and year therein mentiomned.

ik}

G\i\rlenﬁxincjé;: my hand and notarial seal this 30th day of April , 1993,
Yot "--.j_(’x‘
s Yor
R Lo
S = G
My commisSion Bxpites: 199 13

", -t
[ ou
-

.




sy 04 2peE 728

S Exhibit 7.c
AL ADJUSTABLE RATE RIDER

» £ k3 oAl aaal
50K OoGPAsE 47
THIS ADJUSTABLE RATE RIDER is made this___ 00 qay of _ April L1993 andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deze (*Mortgage"’),
of even date herewith, given by the uadersigned (**Mortgagor’) to secure Mortgagor's Adjustable Rate Note (*'Note'™), of
even date herewith, to _Community Mortgage Corp. (“*Mortgagee”), covering the premises described
in the Mortgage and located at__8182 Elmbrook DRive, Southaven, MS. 38671

- Notwithstanding anything to the contrary set forth in the Mortgage, Mortgagor and Mortgagez hereby agres to the
following; :

"7 1. Under the Nate, the initial stated interest rate o f SiX __ percentum (60 __my) per annum (**Initial Intarest Rate')

. on the unpaid principal balance is subject to change, as hersinafter deseribed. When the interest rate changes, the equal

monthly installments of principal and interest also will be adjusted, as hereinafter provided, so that each instaliment wili

be in an amount necessary to fully amortize the unpaic principal balance of the Note, at the new adjusted interest rate,
over the remaining term of the Note,

2. The first adjustment to the interest rate (if any adjustment is required) will be effective on the first day
of July 1994 (which date will not be less than twelve months nor more than eighteen
months frem the due date of the first installment payment under the Note), and thereafter each adjusiment to the interest
rate will be made cffective on that day of each succeeding year during the term of the Mortgage (**Change Date'").

3. Each adjustment to the interest rate will be made based upon the following method of employing the weskly average yield
on Lnited States Treasury Securities adjusted to a constant maturity of one year (“Index’’; the Index is published in the
Federal Reserve Bulletin and made available by the United States Treasury Depariment in Statistical Release H. 15 [5319)).
As of each Change Date, it will be determined whether or not an interes: rate adjustment must be mads, and the amount
of the new adjusted interest rate, if any, as follows:

N (2} The amount of the Index will be determined, using the most recently available figure, thirty (30) days before the
' Change Date (**Current Index’). :

(b} WO percentage peints (_2:00_ % the **Margin’") will be zdded to the Current Index acnd the sum of this
addition will be rounded to the nezrest one-eighth of one percentage point (0.125%)}. The rounded sum, of the
Margin plus the Current Index, will be called the “*Calculated Intarest Rate’’ for each Changs Date,

() The Caleulated Intersst Rate will be compared to the interest rats being earned immediately prior to the current
Change Date (such interest rate being called the **Existing Interest Rate’"}. Then, thé new adjusted interest rate, if
any, will be determined as follows:

{i) If the Calculated Interest Rate is the same as the Existing Interest Rate, the interest rats will not change.

{fiy  If the difference betwesn the Talculated Interest Rate and the Existing Interest Rate is less than or equal to
one percsntage point, the new adjusted interest rate will be equal to the Calculated Intersst Rate (subject to
the maximum zllowable change over the term of the Mortgage of five percentage points, in either direction,
from the Initial Interest Rate, herein calied the **5%, Cap'.

(iii)  If the Calculated Interest Rale exceeds the Existing Interest Rate by more than one perceatage point, the new

adjusted interest rate will be equal 10 one percentage point higher than the Existing Interest Rate (subject to
the 5% Cap). :

(iv)  If the Caleulated Interest Rate is less than the Existing Intersst Rate By more than one percentage point, the

new adjusted interest rate will be equal to one percentage point less than the Existing Intersst Rate (subject to
the 5% Cap).

() thwithstanding anything contained in this Adjustable Rate Rider, in o event will any new adjusied interast rate be
more than five percentage ($%) points higher or lower than the Initial Interest Rate. If any incraase or decrease in
the Existing Interest Rate would cause the new adjosted interest rate to excesd the 5% Cap, the new adjusted interss:

rate will be limited to five percantage {5%) points higher or iawer, whichever is applicable, than the Initial Interest
— Ra[e.

{e) Mortgagee will perform the functions required under Subparagraphs 3(a), (b) and (c} to determine the amount of
the new adjusted interest rate, if any. Any such new adjusted interest rate will become effective on the Change Datz
and thereafter wili be deemed to be the Existing interest Rate. The new Existing Interest Rate will remain in effect
until the next Change Date on which the interest rate is adjusted.

{f} The method set forth in this Paragraph 3 of this Adjustable Rate Rider, for determining whether or not zn
adjustment must be made to the Existing Interest Rate incorporates the effects of the provisions of 24 CFR
203.49(eX1) and 234.79(e)(]) which require that changes in the Index in excess of one percentage point must be

. carried over for inclusion in adjustments to the Existing Interest Rate in subsequent years.’

(g) 1f the Index is no longer available, Mortgagee will be required 10 yse any index prescribed by the Denartmane lad
mouding ond Urban Develcpmant, LITTRERte Wik AGUTY fkGligazer in wiiiing of any such subsituic index (giving
zll necessary infermation for Mortgagor to obtain such index) and after the date of such noties the substituté index

will be deemed to be the index hereunder.

4. {a) If the Existing Interest Rate changes on any Change Date, Mortgagee will recalculate the monthly instaliment
payments of principal and interest to determine the amount which would be necessary ta repay in full, on the maturity
date, the unpaid principal balance (which unpaid principal balance wilt be deemed to be the amount due on such Change
Date assuming there has been no default in any payment on the Note but that ail prepayments on the Note have been
taken into accouny), at the new Existing Interes: Rate, in equal monthly payments. Oa or before the Change Date,
Mortgagee will give Mortgagor written notice (**Adjustment Notice") of any change in the Existing Interest Ratz and of
the revised amount of the monthly instaliment payments of principal and interest, calculated as provided above. Each
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Adjustmen: Notice will set  th () the date the Adjustment Notics iz 1y {if) the Ch:.mgéj Date, (iii} the new Existing
irierest Rate as adjusted on une Change Date, (iv) the amount of the adjusted monthly instaliment payments, caleulated
as provided above, (v) the Current Index, (vi) the methed of talculating the adjustment 1o the monthly installment

payments, and (vii) any other information which may be required by law from time 1o time,

Mortgagor will be relieved of any obligatien to pay, and Mortzagee will have farfeited its right to collect, any increass in

* the monthly installment amoyuns (caused by the reczleulation of such amount ynder Subparagraph 4[a}) for any payment

date oecurring less thag thirty (30} days after Mortgages has given the applicablc_: Adjustment Notice to Mortgagor,

{<) Notwithstanding anything containad in this Adjustable Rate Rider, in the event that (i) the Existing Interest Rate
was reduced on g Change Date, and (i) Mortgagee failed to give the Adjustment Notice when Tequired, and (if)
Montgagor, tonsequently, has made any monthly iostallment payments in excess of the amount which would have been
s¢t forth in such Adjustment Notics (**Excess Payments'™), then Mortgagor, at Mortgagor’s sole opticn, may either {1}
demand the return from Mortgager (who for the Purposes of this semtence will be deemed to be the morigages, or
mOrigagess, who recsived such Excess Payments, whether ar not any such morigages subsequently assigned the

Nothing contained in this Adjustable Rate Rider will permit the Mortgages to accomplish an interest rate adjustment
through an increase (or decrease) to the unpaid principal balance. Changes to the Existing Interest Rate may only be

reflected through adjustment to Mortgagor's monthly installment payments of principal and interest, as provided for
herein. )

BY SIGNING BELOW, Mortgagor accepts and agrees to the terms and covenants contained in this Adjustable -

Rate Ridcr..

(\Mw/fu»q o JernGn [SEAL]
J

Mortgsgor
JENNIFER L. FREEMAN

[SEAL)

Morigagor

PAY WITHOUT RECOURSE TO THE ORDER OF-

REPUBLIC NATIONAL BANK g/b/a | .
RES ANCSHA_RS@BN{?/%GE GROUP :
- AN - WITHOUT RECOURSE

" KATHRYK [ HARRIS VICE PRESIDENT PAY TO THE ORDER OF
COMMUNITY MORTGAGE CORPORATION

——

Republic Hational Bank d/b/a
es&rce Bancshares Mortgage Group

A \h__-_s ?s;\ o
ANITA L, ETHEREDGE, Assistant C

ashier
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