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283-0114253-703
THIS DEED OF TRUST ("Security Instrument”} is made on May 20 1994

The grantor is Billy Ray Burt and wife Kimberly E. Burt

CANCE}LED BY AUTHORITY, RECORDED IN BOOK

{"Borrower"}). The trustee is L, Patrick Sandaitn PAGE
THIS DAY OF

Iigfg'"l'qustee"). 'l_‘he beneficiary is

Community Mortgage Corp.

/> CHANCERY CLERK ,
which is organized and existing under the laws of State of Tennessee , and whaose
address is 6389 Quail Hollow Memphis, TN 38120

. ("Lender™). Borrower owes Lender the principal sum of
Fifty seven Thousand Nine Hundred Seventy and 00/100

Dollars (U.S. $57,970.00 . This dett is evidenced by Borrawer's note dated the same dute as this Security
Insurument ("Note®), which provides for monthly paymenis, with the full delit, if nat paid earlier, due and payable on
June 1 , 2024 . This Security Instrument secures Lo Lender (a) the repayment of Lthe debt evidenced

by the Note, with interest, and all renewals, extensions and modifications; (b} the payment of all other sums, with interest,
advanced under paragraph 6 to protect the secority of this Security Instrument; and (¢) the performance of Borrower's covenants
and agreements under this Security Instrument sand the Nowe, For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, with power of sale, the follewing described Property located in

DeSoto County, Mississippi:
Lot 16, Section A, Kentwood Subdivision, located in Section 3, Township 2 South, Range B8 West, DeSoto County, Mississippi, as per
plat thereof of record in Plat Book 39, Pages 4-5, in the Chancery Court Clerk‘s cffice of DeSoto County, Mississippi.

&) NMENT OF THIS ;NSTRUf\ﬁNT RECDRDCD
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which has Llu address of 4?/ 2855 Brachton Cové West Horn Lake [Street, City,
M*Sb'\ﬁlpm 38537 1200 Caalel, (M"Preperty Adiiress")

TOGETHER WITH all the improvements now or hergalter erected on the Property, and all sasements, righis, appurtenances,
rents, royalties, mineral, oil and gus rights and prufils, water rights and stock and ali iixtures now or hereafter a part of the
Property, All replacements and additions shall also Le covered by thix Security Instrument. All of the foregoing is referred
lo in this Security Insteement as the "Property.”

BORROWER COVENANTS tiwut Borroweris lawfully seized of the estate hereby conve ved and has Lhe right o mortgage,
grant and convey the Property and that the Properly i< unencumbered, except for encumbrances of record, Borrower watran’s
and will defend generally the title tu the Properly against all claims and demunds, subject W any encumbrances of record.

. Puymeni of Principal, lntc.ost and Late Charge, Borcower shall puy when due the principal of, and interest on, the
debt evidenced by the Nute and Jate charges due under the Note.

2. Monthly Paymens oi Takes, Insurance and Other Charges, Borrawer shall fnclude in each monthly pavment, togelher
with the principal and inlerest as set forth in the Note and any Lnle charges, an instdan ot ol any (w550 ¢ wnd special assessments
ievied or to be levied wgainst the Property, (b) leasehold paymenl or grovad renis on he Properly, and (¢} premiums for
Ny i nee vequired by Uarafrraph 4
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* Each monthly instaliment for items (%5].7'3}, &nd‘(cﬁh‘é’lf er::\ﬂ‘il nn:twelﬁh of the unnual amounts, as reslnnably elt.lmaud
by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth uf the estimated amounts.
The full annual amount for each item shall be accumulated by Lender within a period ending one month before an item would
became delinquent. Lender shall hold the amounts collected in trust to pay items (&), (b), and (¢} before they become delinquent.

Il at any time the total of the payments held by Lender fur items (a), {b), and (¢}, together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount
of payments required to pay such items when due, and if payments on the Note are current, then Lender ghall either refund
the excess over one-sixith of the estimaled payments or credit the excess over one-sixth of Lhe estimated payments to subsequent
payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b), or {c)
is insufficient Lo pay the item when due, then Borrower shall pay o Lender any amount necessary to make up the deficiency
on or before the date the item becomes due.

AB used in this Security Instrument, "Secretary” means the Seeretary of Housing and Urban Development or his or her
designee. In any year in which the Lender must puy a murtgage insurance premium to the Secretary, each meonthly payment shall
also include either: (i) an installment of the annual mortgage insurance premium to be paid by Lender to the Secretary,
or {ii} & monthly charge instead of a morigage insurance premium if this Security Instrument is held by the Secretary.
Each monthly installment of the morigage insurance premium shall be in an amount sufficient to accumulate the full
annual mortgage insurance premium with Lender one manth prior to the date the full annual mortgage insurance premium is
due to the Secretary, or if this Security Instrument is held by the Secrelary, each monthly charge shall be in an amount
equal to one-twelfth of one-half percent of the outstanding principal balance due on the Note.

If Borrower tenders o Lender the full payment of all sums secured by this Securily Instrument, Borrower’s account shall
be credited with the balance remaining for all instaliments for items (a}, (b), and (c) and any morlgage insurance premium
ingtaliment that Lender has not become obligaled o pay o the Secretary, and Lender shall promptly refund any excess funds
o Borrower. Immediately prior 1o & foreclosure sale of the Properiy or ils acquisition by Lender, Borrower's account ghall
be credited with any balance remaining for all installments fur n.um. (d) {b}, and {c).

3. Application of Payments. All payments under puragr dph 1 and 2 shail be applied by Lender as follows:

Firat, to the morlgage insurance premium to be paid by Luender to the Secretary or 1o the monthly charge by the Secretary
instead of the monthly mortigage insurance premiuvm;

Secand. to any taxes, special assessments, leasehold payments or grnund rents, and fire, l'qud and other hazard insurance
premiums, as required;

Third, io interest due under the Note;

Fourth, Lo amortization of the principal of the Nute;

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
exislence or subsequently erecled, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be mainiained in the amounts and for the period that Lender requires. Borrower shall aiso
insure all improvements on the Property, whether now in exisiénce or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable te, Lender.

In the event of loss, Borrawer shall give Lender immediate notice by mail. Lender may make proof of loss il not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly o Lender, instead of W0 Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied
by Lender, at its option, either {a} to the reduction of the indebledness under the Note and this Security Instrument, first to
any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration
or repair of the damaged Property, Any application of the proceeds to the principal shall not extend or postpone the due date
of the menthly payments which are referred to in Paragraph 2, er change the amount of such payments. Any excess insurance
proceeds aver any amount required Lo pay ali outstanding indebtedness under the Note and this Security Instrument shall be
paid to the entily legally entitled Lhereto.

I the event of foreclosure of this Securily Instrument or other transfer of title to the Property that extinguishes the
indeliledness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Mainienance and Prolection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within gixty days afler Lhe execulion
of this Securily Instrument and shall continue 1o occupy the Property as Borrower’s principal residence for at least one year
after the date ol occupancy, unless the Secrelary determines this requirement will cause undue hardship for Borrower, or unless
extenuating circumstances exist which are beyond Borrower’s contrel. Derrower shall notify Lenders of any extenuating
circumslances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property to
deteriorale, reasonable wear and tear excepled. Lender may inspect the Property if the Property is vacant or abandoned or the
loan is in default. Lender may take reasonable action to protecl and preserve such vacant or abandoned Property, Borrower
shall aiso be in default il Borrower, during the loan application process, gave materially false or inaccurate information
or statements o Lender {or failed o provide Lender with any material information) in eonnection with the loan evidenced by
the Note, including, bui not limited (o, representation concerning Borrower’s occupancy of the Property as a principal residence.
If this Security Instrument is on a leasehold, Borrower shall comply with the pryvisions of the lease. If Borrower acquires
fee title o the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger in writing,

6. Charpes Lo Borrower and Prolection of Leader's Rights in Lhe Property. Borrower shall pay all governmental or municipal
charges, fines and impesitions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly 1o
the enlity which is owed the payment. ! failure to pay would adversely affeet Lender’s interest in the Property, upoii Leider's
request Borrower shall grom iy furnish Lo Lender recuipts evidencing these payments.

If Borrowe, fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding thal may significantly affect Lender's right:
in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), the Lender may
do and pa whalever is necessary to protect the value of the Property and Lender's rights in the Property, including payment
of taxey, Fazard insv-ance and other items mentioned in Paragraph 2.

Arny amounts disbursed by Lender under this Parapiiph shall become an additional debt of Borrower and be zecured
by this Securily Instrument. These amounts shal! bear intesest from tue date of disbursement, al the Note rate, and at the
optior. of Lender, shall be immediately due and payable,

7. Condemnation. The proceeds of a.ny award or claim for damages, direct er conseguential, in connection w' i any
condemnalmn _or other t.alvmg of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
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and shall. be paid to Lender w the extent of Pihf: quii argoﬁ‘ﬁl fpihgﬁnde tedness that remaingf}r%aid uﬁ'd(@ l?emﬁg anoﬁra 8
Security Instrament. Lender shall apply such eds o the reduction of the indebtedness under the Note and this Securit |
Instrument, first 1o any delinquent amounts applied in the order provided in Paragraph 3, and then 1o prepayment of principa;. \
Any arplmuun‘of the proceeds 1o the principal shall not extenc or postpone the due date of the monthly payments, which
are relemmed 1o in Paragraph 2. or change the amount of such payments, Apy ¢xcess eeds over an amount required 1o
pay all outstanding indebtcdness under the Noite and this Security Instrument shall be paid 0 the entity legally entitled thereto,

B. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds far Acceleration of Debt.

{a) Default. Lender may, except as imited by regulations issued by the Secretary in the case of payment d.c[aulls. require
immediate payment in fall of ali sums secured by this Security Insirument if:
(i) Borrower defaults by failing 1t pay in full any monthly payment required by this Security Instrument prior o
or on the due date of the next monthly payment, or

(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligaﬁohs contained in this
Security Instrument,

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the pﬁor approval of the
Secretary, require immediate payment in fult of all the sums secured by this Security Instrument if:

(i) All or pant of the Property, or a beneficial interest in a trust owning all or part of the Propeny, is sold
or olherwise transferred (other than by devise or descent) by the Borrower, and

(i) The Property is not occupied by the purchaser or gramce as his or her principal residence. or the
purchaser or grantee does so occupy the Propenly but his or her credit has not been approved in accordance with
the requirements of the Secretary,

(c) No Waiver. If circumstances occur that would pernit Lender to require immediate payment in full, but Lender
does not require such payments, Leader does not waiver its rights with respect 1o subsequent events.

{d) Regulations of HUD Secretary. In many circurnstances regulations issued by the Secretary will limit Lender’s nghis
in the case of payment defaulis 10 require immediate payment in full and foreclose if not paid. This Security Instrument
does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(e) Morigage Not Insured. Borower agices that should this Security Instrument and the Note secured thereby not be
cligible for insyrance under the National Housing Act within SIXTY DAYS from the date hereof, Lender
may. al its oplion and notwithsianding anything in Paragraph 2, require immediate payment in full of ail sums secured
by this Security Instrument. A written stement of any authorized agent of the Secretary dated subsequent to

SIXTY DAYS from the date hereof, declining to insure this Security lnstrument and the Note secured
thereby, shall be decined conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may
not be exercised by Lender when the nnavailability of insurance is solely due w0 Lenders failure (0 remit a mortgage
insurance premium to the Sceretary.

10. Reinstatement. Bomrower has a right to be reinstated if Lender has reguired immediate payment in full because of
Borrower’s failure to pay an amount due under the Notz or this Security Instrumeni.  This right applies even aficr foreclosure
proceedings arc instiluted. To reinsiate the Security Instrument, Borrower shall tender in a lump sum all amounts required
lo bring Borrower's account cumreni including, 10 the extent they are obligations of Bomower under this Security Instrumeni,
foreclosure costs and reasonable and customary altomeys’ fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Security Instrurment and the obligations that it secures shall remain in effect as if Lender
had not required immediate payment in full. However, Lender is not required io permit reinstalement if: (i) Lender has accepted
reinstatement afier the commencement of foreclosure proceedings within two years immeadiately preceding the commencement
of a current foreclosure procceding, (ii) reinstaternent will preciude foreclosure on different grounds in the future, or (i)
reinstatement will adversely affect the prority of the lien created by this Security Insaument.

1i. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification
of amortzation of the sums sccurcd by this Sccunty Instrament ted by Lender w any successor in interzst of Borrower
shali not operate 10 release the liability of the original Borrower or Borrower's successor in imerest. Lender shall not be required
i¢ commence proceedings against any successor in interest or refuse 10 extend time {or payment or otherwise modify amortization
of the sums secured by this Sccurity Instrument by reason of any demand made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in cxercising any right or remedy shall not be a waiver of or preclude the exercise of
any night or remedy,

12. Successors and Assigns Bound; Juint and Scveral Liability; Co-Signers. The covenants and agreements of this Sccun'lﬁ
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions of paragrap
2b. Bomower's covenants and agreements shall be joint and seversl. Any Borrower who co-signs this Security Instrument
but does ol execute the Notc: (a) is co-signing this Security Instrument only lo mortgage, grant and convey that Borrower's
interest in the Propeny under the terms of this Securily Instrument; {b} is not personally obligated to pay ihe sums secured
by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modily, forbear or make
ary accommodations with regard to the wrns of this Scourity Instrument or the Note without that Borower's consent,

13. Notices. Any notice 1 Bomower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unlcss applicable law requires use of another method, The notice shall %e dirceted o the Propenty Address
of any other address Borrower designaies by notice 1o Lender.  Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any address Lender designates by notice to Borrower,  Any notice provided for in this Security Instrument
shall be deemed w have been given o Borrower or Lender when given as provided in this paragraph,

14. Geverning Law; Severahility. This Sccurity Instrument shall be govemed by Federal law and the law of the jurisdiction
in which the Propeny is located. In the event that any provision or clause of this Sccurity Instrument or the Note conflicts
with applicable law. such conflict shall not affect other provisions of this Security lnstrument or the Note which can be piven
ta‘t;i'eu wilbhout whe conflicting provision. To this end the provisions of this Security Instrument and the Note are declared w

s severable.

15. Barrower's Copy. Borrower shall be given onc conformed copy of this Securlty Instrument.

16, Assignmen® of Rent . Borrower unconditionally assigns and transfers 1o Lender all the rents and revenues of the Property,
Borrower authoriz-s Lemder or Lender’s agents 1o cellect th2 tents and revenues and hereby directs each tenant of the Property
to pay the rents 1 Lender or Lender’s agents. However, prior to Lender's notice to Borrower of Bomrower's breach of any
covenant or agreement in the Security Instrument, Borrower shall collect and receive atl remis and revenues of the Property
as wustee for the benefit of Lender and Bommower. This assignment of rents conslituies an absolute assignment and not an
assignment fo. additional security only.

If Lender gives notice of breach to Borrower: (a) all renis received by Borrower shall be held by Bormower as trusiee for
penelit of Lender only, lo be applied to the sums secured by the Security Instument; (b) Lender shall be entitled to collect
and receive all of the rents o the Property; and (o) each tena.t of the Propeity shall pay all rents due and unpaid to Lender
or Lender’s agent on Lender’'s writien demand 1o the tenan;.

Borrower has not executed any prior asoignment of the rents and has not 2nd will noi perform any act that would prevent
Lender trom exercising its rights under this parsyraph 16,

Lender shali not be reguired te enter upon, taks contro! of or maintain the Property before or afier giving notice of brezch
t0 Borrower.  However Lender or » judicis'”  ap: »ued ruceiver may do 5o at any ome there is a breach. Any a.thcaunn
of renis shall not cwe or waiver ar defauli or smvalidate any orher righi or remedy of Lender. This assignment of rents of
& Property shall tenminate when the deb. secured by the Seourity Instrument is paid in full,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree s folloas: (U (PhGE -

17. Foucmﬁmdure.Hu-dumunimmedh&,aymmtlufunnnderpanmphs,bendtrna'yhvmlhepomrur
sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in parsaing
the remedies provided in this paragraph 17, including, but not limited to, reasonsble atiorpeys’ fees and costs of title evidenes.

If Lender invokes the power of sale, Lender shall give Barrower, in the manner provided in paragraph 13, notice of
Lender’s election to sell the Property. Trustee shall give notice of sale by public advertisement for the time and in the
manner prescribed by applicable law. Trustee, without demand on Borrower, shall sell the Property at pubjic anuction & the
highest bidder for cash atsuch time and place in Nesaka County as Trustee designates in the notice of sale
in one or more parcels'and in any order Trustee determines. Lender or its designee may purchase the Property at any zale.

Trustee shall deliver to the pu:chaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: () to all expenses of the sale, incheding, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c} any excess
to the person or persons legally entitled to it ' .

18. Relesse. Upon payment of all sums secured by this Security Instrument, Lender shall cancel this Security
Instrument without charge to Borrower, If Trusice is requested to cancel this Security Instrur-nt, all notes evidencing
debi secured by this Security Instrument shall be surrendered to Trustee. Bomower shall s ARy recordation costs.

; 19. Substitute Trustee. Lender, at its option, may from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder by an inst ment recorded in the county in ‘which thi: Security Instrument is recorded.
Without conveyance of the Property, the successor trustee shall sucesed 1o all the title, power and dutics conferred upon
Trustee herein and by applicable law. - ' ' . '

RRE

Riders to this Security Instrument. If one or more riders are execuied by' Borrower and reoorrk:d together with this
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and suppiement the covenants
and agreements of this Security Instrument as if the rider(s) were in a part of this Security Instrument, {Check applicable box(es))

[ Condominium Rider ] Graduated Payment Rider O Growing Equity Rider
Planned Unit Development Rider [ Other {specify]

BY SIGNING BELOW, Bonower accepts and agrees 1o the terms contained in this Security Instrufnent and in any ricer(s)
execuled by Borrower and recorded with it : o

P -1 /‘—j /’;——”ﬂ_____‘--k-

. T e
Witncsses: S : .
_ C A A (‘4‘7 /e &/‘(*:/7" ‘ (Seal}
) 7 T _~Billy Ray Burt - -Bowower
< f ~ ) .
/ZM/{M &, M _(Seal)
' Kinjrly E. Burt -Bomower
(Seal)
-Bormower
(Seal)
: -Borrower
Page § of 4 FHA Missinsippi Doed of Trest - 191

STATE OF MISSISSIPPI:
COUNTY OF DesSoto

Personally appeared before me, the undersig.ied notary public in and for the
jurisdicticn afore said, the within named Billy Ray Burt and wife Kimberly E. Burt ,
who severally acknowledged that thew signed and delivered the above and foregoing
instrument on the day and year therein mentioned.

Given under my hand and notarial seal this 20+r . day of May » 1994,

Prepared By: Tollisen AUdtin & Twiford
’ ‘230 Goodman Road, Suite 510
Southaven, Mississippi 38571

(601) 34%-2234
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) ADIUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this_20th _day of May t9_%4 andis

incorperated into and shall be desmed (o awnend and suppiement the Morigage, Deed of Trust or Security Dezd {*“Mortgaze’'),
of even date herewith, given by the undezsizned (*Morigagor”) to secure Moragagor’s Adjustable Rate Note (MNotwe''), of
evea dale herzwith, toCommunity Mortgace Corp. (“'Mortgagee’”), covering the premises  descrived
in the Mortguge and located a:  XE88x Do 3 O OCRK X MRWHATIEN X ODRNCOSRTRD (‘?‘?
2855 Brachton Cove West, Horn Lake, MS 386@7
Motwithstanding anything Lo the contrary set forth in the Mortgage, Mortgazer and Morigages hereby agres to ths
[cllowing:

ol

1. Under the Note, the initial stated interest rate'ol_Six percentum (6.0 %) per annum ("*Inital Interest Rate’")
on the unpaid principal balance is subjzct 1o changs, as hereinafler described. When the interest rats changes, the equal
monthly instillments of principal and interest also will be adjusted, as heramnalisr provided, so that cach installment wiil

be i an amount necessary to fully amortize the enpaid principal balance of the Note, at the new adjusted interest rat
over the remaining term of the Note,

2. The first adjustment 1o the interest rate {7 any adjustment is required) will be effective en the first day

of O , 1|5 (which date will not be less than twelve months nor more than eightesn

months from the due date of the first i]lSlC!J o pw*‘.“m under the Notej. oind therrafter each adjustrent to theinterest

coeding year during the term of the Mortgage (*'Change Date''),

rale wili be made effective on that day of cach suc

3. Each adjusiment to the interest rate will be made based upon the fellowing method of employing the weskly average izl

viel
on United States Treasury Securitics adjusted 1o a consiant maturity of one year {“*Index''; the Index is published in the

Federal Rescrve Bulletin and made avmmo ¢ by the Uniied States Treasury Department in Stausiical Release H. 15 [51%]),

As of each Change Date, it will be determine d whether Or not an interest rate adjustment must be made, azd the amoun:
of the new adjusied Interest rate, if any, as [ollows:

(2} The amount of the Index wiil be determined, using the mest recenily available fgure, thinty (30) days before the
Change Date {“*Current Index™).

(o) _IWC  npercentage points (2.0 %Fe; the “Margin’") will be added 1o the Current index and the sum of this
addition will 2e rounded (o the neares: one- clgmh of one percentage point (0.125%). The rounded sum, of the
Margin plus the Curreat [ndex, will be cailed tie *'Calculated Interest Rate" for 2ach Change Date,

{©) The Caiculated Interest Rate will be compared to the interest rate being earned immediztely prior 1o the current
Char.-'"'. Date (such intesest rate being cailed the “'Existing Interest Rate''y. Then, thé new adjusied interest rate, if
any, will be determined as foliows:
Gy 1f the Calculated Interest Rate is the same as the Existing Interest Rate, the interest rats will not change,
(i) If the difference between the Calculated Interest Rate and the Existing Interest Rate s [ess than or equal to
onz percentage point, the new adjustad interest ra \n]l be egual to the Caleulated Interss: Rate (subject to
the mmaximum allowable chang Ovcr the term of 11‘1 ¢ Mortgage of [ive percentage points, o either direction,
from trne initial Interest Rate, herein called the “*5% Cap™).
(i)  Ifthe Calculated Interest Rate sxeeeds the Existing Interest Rate by more than one percentage poini, the new
adjusted intefest rutz will be equal to one pergzatage point higher than the Existing Intersst Rate {(subject to
taz 3% Cap).
(iv)  If the Czlculated Intgrest Rote is less than the Existing Interest Rate by morc than one perizatage point, the
new adjusted intersst rate will be equal to one percentage point less than the Existing Intersst Rate (subject (o
(d) .'n ihis s djustable Rate Rider, inno event will any new adjusied interest fate be
[+ s hizher or lower than the Iniilal Interest Rate. If any incr2ase or decrease in
5 1Rz hc new adjusted interest rate to exceed the 5% Cap, the new adjusted intere
rate will Se Lmited to [ive pcrceni;; ('- %o) points higher or lower, whichever is applicatie, than the [nitial Interse:
Rate,

o new adiusted interesl rate, i any. Any such new adjusied interest rate wiil becomie effective on the Change Dats
and tugreafter will be deemed o b the Exisiing Ionterest Rote. The new Existing Interest Rate will remainin c:fc:.
uniil the next Change Date on which the interest rate is acjusted.

{g} Mortgagee will perform the functions reguired under Subparagraphs 2(a}, (b} and (c) to defermine the amount of

(D) The method set foit™ in this Paragraph 3 of this Adjuriable Raic Rider, for determining whether or not an’

adjustment mivst bc made to the Existing literest Bate incorporates the effects of the provisioas of 24 CFRL
34.79{2)([) which reguire that changes in the Index in excess of one percentage point must be
carried Qvar for mclu.uun in adjustments to the Existing Interest Rate in subsequent years.

{z) II the Index iz no lenger availaLl, Mortgages will be required to usz any index prescribed by the Depariment of

Heousing and U'rean Development. Morigegse will aotily Mortgagoer in writing of any such substitute index {giving
all necessary informaitien for Mortgagors te obtain such indéx) and afier the date of such notice the substitule index
vl be deerned Lo be the Index herzunder,

Existing interest R"z‘* changes sn any Change Dale, »lortgagee will recalculate the monthly instaliment
I principa! and interest to detennine the amount whick would be necessary to repay in [ull, on the maturity

unpald principal oal..m:c \w:*.:‘.l'* uripaid principal balance will be dermed to be the amount due on such Change

there has een no defauit in any payment orn Jhie Motz butl that all prepayments on the Note have been
talen inte za;;ouﬁa}, al the new Existing [alerest Rate. in egual moathly paymenis. On or before the Change Date,
Mlortgagee will give .»10:’! apor written notoe {(Aciustmest Nolice'') of any change in the Existing Interest Rale and of
the revised amrani ) monthly insialir-=nt prymenis of prineipal and interest, calculated as provided above. Zach

=
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_Adjustment Notee will sct fortk (i) the date the Adjustment Notice is given, (i) the Changs Date, (i) the new Existing

jiterest Rate as adjusted on the Change Date, (iv) the amount of the adjusied monthly lostallment payments, cafeubated

is yrovided above, (v) the Current Index, (vi) the method of calculating the adjustmeni to the monthly installment
payments, and {vii) any other information which may be required by law from time to time, :

(b) Mortgagar agrees to pay the adjusted mounshly installmant amount beginning on the first payment date which occurs
at least thivty (30) days after Mortgag=s has given the Adjustment Notice (o Mortgagor. Mortgagor will continue to pay
1be adjusted monthly installment amount set forth in the last Adjustment Notice given by Morigages to Mortgagor until
the first payment date whicli occurs at least thirty (30) days after Mortgagee bas given a funtber Adjustment MNolice 1o
Martgagor. Notwithstanding anything to the contrary contained in this Adjustable Rate Rider or the Mertpage,
Mortgagor will be relisved of any oblizatien to pay, and Mortgagee will have forfeited its right to collect, any increase i
© the monthly instalimsnt amount (caused by the recalculation of such amount under Subparagraph'd[al} for any payinent
date oocurring less than thirty (30) days after Mortgagee has given the applicable Adjustment Noties 0 Mortgagor.

{¢) Nowwithstanding anything contained in this Adjustable Rate Rider, in the eveut that (i) the Existing Interest Rure
was reduced op 0 Changz Date, and (i) Mortgagee failed (o give the Adjustment Notice when required, end (iii)
Morngagor, tonsequently, bas made any monthiy installment payments in excess of the amount which would have been
s2t forth in such Adjusiment Notice (*'Excess Payments''), then Mortgagor, at Mortgagor’s sole optien, may cither (1)
demand the return from Mertgages (who for the purposes of this sentence will be deemed to be the mortgages, ur
morigagess, who received such Eacess Payments, whether or not any such moripagee subscquently assipned the
Mongage) of ali or any portion of such Excass Payments, with interest thereon at a rate cquad 10 the Index on the Chanys
Date when the Existing Interest Rute wis 5o reduced, from the date each such Fxeess Payuient was made by Mortgayor Lo
repaynienl, of (23 request that all or any porion of suclt Excess Payments, together with all interest therson calculated ay
provided abuve, be applied a5 payments against principal.

3, Notlicg contained in this Adjustable Rate Rider will permit the Mortgagee to accomplish ao interest rate adjustment
through an increase (or decrease) to the unpaid principal balance. Changes to the Existing Interest Rate may only be

reflected through adjustment to Morgagor’s monthly installment payments of principal and iatercst, a5 providad for
herein. )

BY SIGNING BELQW, Morigagor accepis and agrees to the terms and covenants contwined ia this adjustable -~
Raie Rider. . :

, /% PaST - [SEAL]
— N Morté?_gor
BILLY RAY BURT

e d, T

Morigagor
KIMBERLY E. - T
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