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THIS DEED OF TRUST ("S=curity Instrument"} is mude of August 9, 1994 . The Grantor iy

Michael E. Mathews, and wife, Cynthia D. Mathews

("Borrower"). The trustee is L. Patrick Sandlin
¢"Trustee”). The beneficiary is COMMUNITY MORTGAGE CORPORATION
which is arganized and existing under the jaws of  State of Tennesse: cund whose

address 15 6385 Quail Hollow, Memphis, Tennessee 38120 .
'Lend=i"). Berrower owes Lender the principal sum of

EIGHTEONE THOUSAND FOUR HUNDRED FIFTY EIGHT DOLLARS AND NO/100~-----wmm=m-

Doilars (U.5. 8 81 ,458.00 ).
This debt is evidenced by Borrower's note dated thz ame dite as this Security Instrument (" Note™). which provides for
monthly pavments. with the full Sebr. if not paid earlier, dm and payghie September 1, 2024

This Security Inslrumenl secures te Lender? G the rcpmmuu of e debrevidenced by the Note, with interest, ant all renews s,
extensions ; < modificativns (8 the peyment of all other sums. witl. interest. advanged under paragraph & (o protect the

security of tois Sechriy Instrument; and (e the performance of Borrawer's covenanis und agreements under this Securiy
Instrumient and Ui Nene, For this purpese, Borrower rrrevocably grunts and conveys to Trustee, i trust. with the power 0f siic.
the foilowing dascried propert; located in DeSoto County, ’\ms\nmpm

Lot 49, fection B, NORTHWOOD SUBDIVISION, in Sections 12 and 13,
Tewrship 3 South, Range & West, as per plat thereof of record in
Piat Book 29, at page 7 , in the office of the Chancery Clerk of
DeSoto County, Mississippi.

which has the address of 38 Ludlow Hernando [Street Cuy|,

Mississippi 38632 [Zip Cwle} ("Property Address™)
FHA Missixsippi Deed of Trus - 2/9]
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TOGETHER WITH al! the improvements now or hereafler erected on the property, and all easements, rights,
purienances. rents, royalties. mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a
art of the propertv. All replacements and additions shall also be covd‘rd by this Sf,cuntv Instrument. All of the foregoing is
ferred to in this Security Instrument as the *~Property.’

BORROWER COVENANTS that Borrower ts lawfully seised of the estine hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered. except for encumbrances of record. Borrower warrants and will
defend generatly the title 1o the Property against 2!t claims and demands. subject to any encumbrances of record,

1. Payment of Principal, Interest and Lare Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Nole and late charges due upder the Nole.

2. Monthly Pavments of Taxes, Insurance and Other Chargés. Borrower shall include in each monthly pavment,
together with the principal and inlerest as ser forth in the Note and any late charges. an installment of any {a) taxes and special
assessments levied or 1o be levied against the Property. (b) leasehold payments or ground rems on the Property, and (c)
premiums for insurance reguired by paragraph 4.

Each monthly installment for tiems (a). {b). and (ci shall equal one-twelfth of the annual amounts. as reasonabiy estimated
by Lender. plus an amoum sufficient to maintain an additional balance of .ot more than ore-sixth of the estimated ansounts. The
full anpual amount for each item shall be accumulated by Lender within a period ending one month before an item would
become delinquent, Lender shull hold the amounts collecled in trust o pay items (a), (b). and {c) before they become
delinquent '

If at any time the tolal of the payments held by Lender for nems {aj, ¢(b). and (c). together with the future monthly
pavments for such items payable to Lender prior to the due dates of such items, exceeds by more thun one-sixth the estimated
amount of payments required to pay such items when due. and if payments on Lthe Note are current. then Lender shall esther
refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated pavments to
subserjuent payments by Borrower. ot the option of Borrower. If the total of the payments made by Borrower for item {a), (b},
or (¢} is isufficient to pay the iem when due. then Borrower shall payv o Lender anv amount necessary 10 make up the
deficiency on or before the date the item becomes due.
As uscd in this Securitv Instrument. **Secretary™ means the Secretary of Housing and Urban Development or his or her
designee. In any vear in which the Lender must pay a morigage insurmce premiom 1o the Secretary, each monthly paymient
shatt ulso include either: (v an instaliment of the annual mortgage insurance premium ta be paid by Lender to the SLULUT\. or
(ii} a monthly charge instead of o mortgage insurance premium if s Security Instrument is held by the Secretary. Zach
monthiy installment of the montgage insurance premium shall be in an ameunt sufficient to accumulate the full anmial mortgage
Jnsurance premium with Lender one month prior to the date the full annual mortgage insurance premium is due 1o the Secretary.

r i this Security Instrument is held by the Secretary, cach monthly charge shall be in an amount equal o one-twelfih of
ne-half percent of the outstanding principal balance due on the Nate.

1 Borrower tenders 1o Lender the full payment of all sums secured by this Security Instrument. Barrower's account shall
Do credited with the balance remarming for all installments for items {ai. (b), und (¢} and anyv morigage insurance prerigm
installment that Lender has noy pecome oblizated 1o pay 1o the Secretary. and Lender shall promptly refund any cacess funds to
Borrower. immediately prior o u fereciosure sale of the Property or ws acquisition by Lender, Borrower’s account shall be
crediled with any balunee remaining for atl insialiments for iems (a), (b). and (c).

3. Application of Payments. All pavmenis under parugraphs 1 and 2 shail be applied by Lender as {ollows:

First. e the mortgage insurance premium 1o be peid by Lender to the Secretary or to the monthly charge by, the Secretary
instead of the menthiy mortgage insurance premiung '

Second. o any tuxes. special assessmenis, leasehoid payments or ground rents, and fire, fiood and other hazard insurance
prermiums, as re zuired:

Third, 1o :r‘tcrcsl due unde:' the Note:

Fiﬁh. 10 lale Charges due under the Nute.
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property. whether now in
dstence or subsequently erected. against any hazards. casuglties. and contingencies. including fire. for whicl: Lender reguires
wuranece. This insurance shall be muintained in the amounts and for the periods that Lender requires. Boriower shall zlso
isure all improvements on the Property. whether now in exislence or subseguently erected. against loss by flovds 1o the extent
squired by the Seers.ary. All insurance shall be carried with companies upproved by Lender. The insurance policies and any
newals shall be held by Lender and shall include loss payable clauses in favor of L and in a form acceptudie 1o, Lender.

In the event of lows, Borrower shall give Lender immediate notice by mai. Lenaer may make proot” of loss it nol niade
comptby by Borrower Bach insurince company concerned is hereby suthonized and divected 1o make payment {or such foss
vectly Lo Lender, insicad of 1o Borrower and to Lender jointhy, All ar any gt oi the insurance proceads may be applicd by
ander, at its option. either () 1o the reduction ¢l the indebledness under the Noie and this Securiny Instrument. Tt e any
linquent amounts applied in the order in paragraph 3. and then 1o prepayment of principal. or () 1o the mestoration or repuir
e damaged Properiy. Amy application of the proceeds 1o the grincipal shall not extend or postpone the due daze ol the
onthly payments wineh are referred 1o in paragraph 2. or change the amount of such paynenis. Any cxcess insurince procesds
ver an amount reguired tweopay alb outstanding indebtedness under the Note ard this Security Instrument shall be puid to the
ntiy degally entitled thereo.

In the evemt of foreclosure of this Security Enstrument or ather transfer of titic 1o the Propeity thal extinguishes the
wdebredness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Qceupuncy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
easeholds, Borrower shall occupy . estatbish, amd use the Properly as Borrower's principal residence within sixty davs after
¢ execution of this Security Insirument and shall continue to oceupy the Property as Borrower’s pringipal residence lor at Jeas
ne vewr after the date ol occupancy. uniess the Secretary deternmines this requiremeni will cause unduc hardship for Borrower,
rounlvie extenuating circumstances exist which are bheyend Borrower's control. Borrower shall notify Lenders of any
RLENUing CIveumsiances. Borrower shall not commit waste or destroy. damage or substantally change the Properiy or alow
1 Property to deteriorate, reasonable wear and lear excepled. Lender muay inspect the Property if the Property is vavart or
sandoned or the toan 3s in defauit. Lender mayv take reusonahie action ta prowect and preserve such vazant or ahanduned

roperty. Borrower shall adse e in default o Borrower. dormg the foan application process. gave maieriabiy Gilse or imecvnite
fannation or staements o Lender {or (ailed o provide Lender watk any maierial information) in connection with the loun
vigenced by the Note. including. but not limited 0. representations concerning Borrower™s occupancy ol the Property as o
rincipal residence. If this Security Instrument is an & leasehold, Borrower shall comply with the provisions of the fease.,
orrower acquires (ze title 10 the Property, the leasehold and ize title shall not be merged uniess Lender agrees 1o the merger in
TIiNng.

. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall payv all governmenial or
winicipal charges. fines and impositions that are not included i paragraph 2, Borrewer shall pay these obligations on time
irecily 10 the entity which s owed the paymeni. I €ailure to pay would adversely affect Lender’s interest in the Property, upon
onder’s request Borrower shiall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the pavmenis reguited by paragraph 2. or fails {e perform any other covenants
nc ngreements contained in s Sceurity Instrument. or there is o legal rroceeding that muy significantly affzel Lender™s mohts
e Property osuch us a proceding in bankruptey, for condemnation < o entorce hows or regulations). then Lender may do
nd pay whatever iz necessary o protect the value of the Property and Lender's richis in the Properyy, including payment nf
axes, hazard insurance ané other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an wdditioual debt of Barrower and be sccured by
nis Security Instrument. These amounts shall bear interest from the date of dishursement. at the Note rate. wd at the option of
aender. shail be immediateiv due and payable.

7. Condemnation. The praceeds of anv award or claim for damages. direct o consequential. in connechion with iny
nndemnation or other taking ol gny pan of the Property, o lor conveyance in place of condemnation. are heredy assignad and
all be paid o Lender o the extent uf the full wmount of the indebredness that remains unpaid under the Note and this Secunn
astrument, Lender shall apply such procecds o the reduction of the indebtedness under the Note and this Security Instrunent,
st te any delinguent amounts applied in the erder provided in pursgraph 3, and then 1o prepayment of principul. Any
nplicatinn of the proceeds to the principal shall nol extend or postpone the due <ite of the monthly payments, which are
g ~ARIMS) Page 3 0l 6
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eferred (0 in paragraph 2, or change the amount of such paymems. Any excess proceeds over an amount required to puv abi
nutstanding indetedness under the Note and this Security nstrument shall be paid 1o the entity legaily entitled thereto.
]

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

(a} Default. Lender may, except as limited by regulitions issued by the Secretary in the case of paymenl defaulls,
require immediate pavment in full ol afl sums seeured by this Security Instrument if: )
(i) Borrewer defaulis by failing to pay in full any monthly payment required by this Security [nstrument prior 1o or
on the due date of the next monthly pavment. or
(i1} Borrower defaults by failing, for u period of thirty days, to perform any other obligutions contained in this
Security Instrument.

(b} Sale Without Credit Approval, Lender shall, il permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security [nstrument il
() AlL or part of the Property. or a benelicial interest in a trust owning all or part of the Property, s sold or
otherwise transferred (other than by devise or descent} by the Borrower, and
(i) The Property is nol occupied by the puarchaser or 2rantce as his or her principal residence. or the
purchaser or grantee does so occupy the Property but his or her credit has nol been approved in accordance with the
requirements of the Secretary. :

(c) No Waiver, If circimstances oceur that would permit Lender to require immediate payvment in full. but Lender does
not require such paymenis, Lender does not waive its rights with respect to subsequent events.

() Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary wilt limit Lender’s
rights in tie case of payment defaults 1o require immediate payment in full and foreclose if not puid. Thix Security
Instrumen: -loes not authorize aceeleration or foreclosure if not permitted by reselations of the Secretar

{e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not e
ehigible for insurance under the National Housing Act within 60 days from the date hereof. Lender may. at ns option
and nowwithstanding anvthing in paragraph 9, require immediate payment in full of all sums secured by this Securiry
Instrument. A written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date
hereof, declining to insure this Security Instrument and the Note secured thereby. shall be deemed conclusive proof af
such ineligibility. Notwithstanding the foregeing. this opt:on muas not be exercised by Lender when the unavi: sbilily
of insurance is solely due to Lender’s failure 10 remit a mortgage insurance premicm o the Secretary

10, Reinstaternent. Borrewer has o righ: o be reinsiated if Lender has required immediate pavment in full because of
orrower’s failure to pay an amount cue under the Note or this Security Instrumemt. This ripht applies even after foreclosury
roceedings are mstitnted. To reinstaie the Security Instrument. Borrower shall tender in a lump sum all amounts requirsd 1o
ring Borrower's sceount current including, o the extent they are obligations of Borrower under this Security [nstruiment.

foreclosure costs and reasonable and customary attorneys™ fees and expenses properly associated with the fureciasure
proceeding. Upon reinstatement by Borrower, this Security Instrument :ad the oblipations that it secures shall remain in ¢ffest
as i Lender had not required immediate payment tn full. However, Lemder is not required 1o permit reinstatement if: (i) Lender
has sccepted remstatement after the commencement of fereclosure procesdings within two vears jmmedialely preceding the
commencement of a current foreclosure proceeding. fii} reinstatement will preciude foreclosure on different grounds in the
future, or (it} remstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of (5 time of payment or modification of
amortization of the sums seeured by this Security Instrument granted by Lender 1o any successor in interest of Borrower shall
not operate (o refease the liahility of the original Borrower or Borrower's successor in interest. Lender shall not be requived to
commence pruceedings agiinst any successor ininterest or refuse 1o extend time for payvment - otherwise modify amortization
of the sums secured by this Sceurity Instrument by reason of any demand made by the original Borrower or Borrower's
suceessors in interest. Any forbearance by Lender in exercising any right or remedy shall not be & waiver of or preclude the
exercise of any right or remedy, '

D -4RMS) Page 4 of &
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12, Successors and Assigns Bound; Joint and Several Liabiiity; Co-Signers. The covenants and agreements of this
=curity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
aragraph 9.b. Borrawer’s covenants and agreements shall be joint and several, Any Borrawer who co-signs this Securily
astrurent but does not execute the Note: (a) is co-stgning tids Sceurity Instrument only o mortgage, prant and convey that
«orrower’s interest in tie Property under the termis of this Security Instrunment; ib) is not personally ebligated to pay the sums

soured by this Security Instrument: and (¢ agrees that Lender and any other Borrower may agree (o exiend, modify. forbear or
wke any accommokdations with regard to lhc terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
b, first class mail uniess applicable Jaw requires use of another method. The notice shall be directed 10 the Property Address
v oany other addrers Borrower designates by notice 10 Lender. Any notice 1o Lender shall be given by first cluss mail o
ender’s address stuted herein or any address Lender designates by notice 1 Borrower. Any notice provided for in this Security
istrument shall be deemed 10 have been given to Berrower or Lender when given as provided in this paragraph,

14. Governing Law: Severability. This Security Instrument shall be governed by federal law and the law of the
irisdiction in which the Properly is located. In the event that anv prevision or clause of this Security Instrument or the Note
milicts with applicable law. such conflict shall nat affect ather provisions of this Security Instrument or the Note which can be
wen effect without the conflicung provision. To Lhis end the provisions of this Security Instrument and the Note are declared
: be severable,

15, Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers 10 Lender all the rents and revenues of the
roperty. Borrower authorizes Lender or Lender's agents 1o collect the rents and revenues and hereby directs each tenant of the
roperty (o puy the reats ‘o Lender or Lender's agents. However, prior 1o Lender’s notice to Borrower of Borrower™s breach of
2y covenant o agreement in the Security Instrument, Borrower shall collect ard receive all rents and revenues of the Property
» trustee for the benefit of Lender and Borrower. This assignment of rents constituies an absolute assignment and not an
ssignment for additional security only.

if Lender gives notice of breach to Borrower: (&) all rents received by Borrower shall be held by Borrower as trusteg for

enefil of Lender only. to be applied to the sums secured. by the Security Instirument: (b) Lender shall be entitled o collect and

‘c-"ive all of the rents of the Property: and (o) each temant of the Property shall pay ail rents due and unpaid to Lender or
ender’s sgent on Lender’s written demand 1o the tenant,

Borrower has rot executed any prior assignment of the rents and has not and will not perform any act that would prevent
ender from exercising is rights under this paragraph 16.

Lender sha’™ nat be requited W enter upon, take control of or maintain the Property before or after giving notice of breac
+ Borrower. Henwever, Lender or a judicially appointed receiver may do so at any time there 1s a breach. Any application of
nte shall not cure or waive amy default or invalidate any other right o remedy of Lender. This assignment of roms of the
roperty shali lerminate when the debt secured by the Securiny Instrument is paid in full.

ON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure, If Lender requires immediate pavment in full under paragraph 9, Lender may invoke the
ower of sale and any other remedies permitied by applicable taw. Lender shall be entitled 10 collect all expenses
wurred in porsuing the remedies provided in this paragraph 17, including, bur not limited o, reasonable attorneys’ fees

ad costs of title evidence,

If Lender invokes the vower of sale. Lender shall give Borrower, in the manner provided in paragraph 13, notice of
ender’s election to sell th Property. Trustee shall give notice of sale by public advertisement for the time and in the

‘;:;-,@-amms; Paga 5 of &
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manner prescribed by applicable law. Trustee, without demand on Borrower, shall sel! the Property at public auction to
the highest bidder for cash at such time and place in :DeSoto

County as Trustee designates in the notice of sale in one or more parcels and in any order Trustee determines, Lender or
its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the saie, including, but
not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any
excess 1o the person or persons legatly entitled to it.

18. Release. Upon payment ot all sums secured by this Security Instrument. Lender shall cancel this Security Instrument
withaut charge 10 Borrower. I Trusiee is requested to cancel this Security Instrument, all notes evidencing debt secured by (his
Security Instrument shali be surrendered to Trustee, Borrower shall pay any recordalion costs.

19. Substitute Trustee. Lender, at its option, may from time 1o time remove Trustee and appoint a successor truslee 10
any Trustee appointed hereunder by an instrument recorded in the county in which this Security Instrument is recorded.
Without conveyance of the Property, the successor trustee shall succeed to all the litte, power and duties conferred upon Trustee
herein and by applicable law.,

20. Riders to this Security Instrument. If one or mors riders are executed by Borrower and recorded together with this
Security Instrument. the covenants of euch such rider shall be incorporaixt ino and shall amend and supplement the covenants
and agreemenis ol this Security Instrument as if the rider(s) were 2 part o this Securiry Instrument.

{Check applicable box(es)]

Condominium Rider L1 Graduated Payment Rider L oter [Specity]
1 Planned Unit Development Rider |:’ Growing Equity Rider

BY SIGNING BELOW. Borrower accepts and agrees to the lerms contained i1 this Security Instrument and in any riders)
executed by Borrower and recorded with it.

Witnesses:
m | “\\M . ~ (Seal)
MICHAEL E . MATHEWS : -Barcower
A 4 . -
Iy ! :o !— PR ! / = et !
(:/{4;.-?’%//«:&» AL,/ /L/ﬁﬁ/mﬂd (Seals
CY‘NTHIA D. MATHEWS -Borrower
(Seal) (Seal)
-Bormwer -Borrower
STATE OF MISSISSIPPI, ' DESOTO County ss:
On this Oth day of August . 1994 , pessonally appeared before me, the

undersigned authorily in and for said County and State. the within named

Miclllqla,l,,,“E‘.. Mathews, and wife, Cynthia D. Mathews , who acknowledged

that - _ghel. YA Cupsigned and delivered the foregoing instrument on the day and vear therein mentiored.
sy & ' £ & h M
Gyfenunder my Whsd und seal of office.
SR i o o n
T ATARY . b i . i
My Commdsyion Expires! \\5 AP e e .
x N - - oy "
BV OoheLae o o N Natars Public I
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