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THIS DEED OF TRUST ("Security Instrument”) is made on September 24, 1994 . The grantor is

Robert L. May, and wife, Barbara C. May

("Borrower"). This trustee is Leader Enterprises, Inc., A Tennessee Corporation

{("Trustee"). The beneficiary is LEADER FEDERAL BANK FOR SAVINCS

which is organized and existing under the laws of the United States of America _ . and whose

addressis 158 Madison Ave., Memphis, TN 38103.
("Lender"). Borrower owes Lender the principal sum of

ONE HUNDRED FIFTY-THREE THOUSAND NINE HUNDRED DOLLARS AND NO/100-=-=--- -

Dollars (17.8. § 153.,900.00 ).
This debt is evidenced by Borrower's note dated the same date as thi: Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on October 1 , 2024 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest. and ali renewals,
extensions and modifications of the Note; (b) the payment of all other sums. with interest, advanced under paragraph 7 to
protect the security of this Security Instrument: and (c) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and convevs to Trustee, in trust. with power of
sale, the following described property located in LefScto Couniy, Mississippi:

Lot 10, Meadowlake Estates Subdivision, Section A, in Section
28, Township 3 South, Range 7 liest, DeSoto County, Mississippi,
as per plat thereof recorded in Plat Book 15, pages 18-21, in

the office of the Chancery Clerk of DeSoto County, Mississippi.

which has the address of 2131 Bolin Road Hernando [8treet. City).

Mississippi 38632 ("Property Address™;
1Zip Code)
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TOGUTHER WITH all the improvements now or hereafter erected on the plroupér't:.u and all easements, appurtenances, and
fixtures 1mow or lereatler a part of the properts. Afl replacements and additions shall alse be covered by this Security
Instrument. Al ol the foregoing is referred w in this Security Instrumeni as the "Property.”

BORRE . R COVENANTS that Borrower is lawtully seised of the estate hereby cnnveyed and has the right to grant and
conves he Propenty and that the Property is uncecumbered, except for cncumbrances of record. Borrower warrunts apd will
defendd generally the title to the Property against all claims and demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationa! tse and non-uniform covenants with limited
variations by jurisdietion to constitute a uniform security instrument cos gring real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree os fullows:

1. Payment of Principal and Interest; Prepuyvment and Late Charges. Borrower she!l promptly pay when due the
principal of and imerest on the debt evidenced by the Note and any prepayment and iate charges due under the Note.

2. Funds for Taxes and Insurance. Subject o applicable Jaw or (0 a wrilten waiver by Lender, Borrower shail pay o
Lender on the day monthly suvments are duc under the Note. untii the Noie is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over ths Security lustrument as a lien on the Property: (b vearly leasehotd payments
or ground rents on the Property, il aryv: (¢) vearly hazard or property insurance preniwms: (d) yearly {lood insurance premiums,
i any: () yearly mortgage msurance premivms, 17 any; and () any sums pavable by Borrower 1o Lender, in accordance with
the provisions of paragraph 8. in lici, of the payment of riorgage insurance premiums. These items are calied "Escrow Items."
Lender may. al uny time, collect and hold Funds in an amount net to exceed the maximum amount a lender for a federally
related mettgage loan may require for Borrower's escrow acoount under the federal Real Estate Settiement Procedures Act of
1974 as amended from time o time, 12 U.S.C. Section 2607 o seg. ("RESPAY;, unless another law that applies wo the Funds
sets o lesser amount I so. Lender may, at any tinae, colieel and hold Funds in an amount not to exceed the lesser amoun.
Lender ma: estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltenw or otherwise in accordance with upplicable law.

The Funds shall be held in an instituticss whose deposits are insered by a federal agency. instrumentality, or entity
{(including Lender, if Lender is such an instituti~n) orin any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for hoiding and applying the Funds. annuativ analyzing the escrow account, or
verifving the Escrow Items. unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge, However. Lender mav require Borrower 1o pay a one-time charge for an independen: real estale 1ax reporting service
used by Lender in connection with th.s loan, unless appiicable law provides otherwise. Unless an agrecment is made or
applicable law requires intersst 1o be paid. Lender shall not e required to puyv Borrower iy iniercst or earnings or the Funds.
Borrower and Lender may agree in writing. however. that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge. an annual acecunting of the Funds, showing credits and debits to the Funds and the purpose for which -each
debit to the Funds was made. The funds are pledged as additional security for all sume secured by this Security Instrument.

I the Funds held by Lender exceed the amounts permitted to be held by applicable law. Lender shall account to Borrower
far the excess Funds in accordance with the requirements of applicabic law 1 the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due. Lender may sa notify Barrower in writing. and. in such case Borrower
shall pay to Lender the amoumt necessary to make up the deficiency. Borrower shell make up the deficiency in no more than
twelve monthiy pavmems. al Lendes sole discretio.:. :

Upon paymnt 1 full of &li sums secured by this Security Instrument. Lender shali prompiiy refund to Borrower any
Funds held by Lender. 1. uider pavugraph 21, Lender shail acquire or seli the Property., Lender. prior 1o the acquisition or sale
of the Property. shull apply any Funds held by Lender at the time of acquisition or sale as a credin against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable lzw provides otherwise. all pavments received by Lender under paragraphs
- e applied: firs to am §repayment cherges duc under the Note: second. to amounts pavahle under paragraph 2;
third. 1o interest duy: fourth. 1o principul due: and last. 1o @ late cnarges due undes the Note.

4. Charges: Liens. Borrower shall pay abl taxes. asseciments. chargzs. fings and impositions atiribmable 1o the Property
which may awain priority over this Securing Insirument. and leasehold paymers or ground rents. 1f anv. Borrower shall pay
these oblig. nons in the manner provided in paragresh 2. ar if not paid in that manner. Borrower shall pay them on time directly
to the peton ow.r paymeni. Borrower skl prampily furnish 10 Lender ali notices of amounts to be paid under this paragraph,
If Borrower malie: “hese pryvments directly . Borrawer shall prompily furnish o Leader receipts evidencing the payments.

Borrov.er chudl promptly discharge any Bian which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the peyment of the obligation secured by th: lien in a manner acceptable 1 Lender: (b) contests in cood faith the lien

by. or defends against enforcement of the lien in. legal proceedines which in the Lender's opinicn operate to prevent the
cnfercement of the tien: or (o) secure: Trom the holder of the Hen an agreemen: satisfactory 10 Lender subordinating the lien to
this Seceriny Instrument. B Cender deiermines that any part of the Property is «ubject to o lien which may artzin priority over
this Securin instrument. Lender nwe give Borrower u notice identifving the hien. Borrower shall satisfy the lien or lake one or
more of the actions set fortl above v ithin 10 days of the giving of notice.

Pand 2y
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires. insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. I Borrower fails to maintain coverage described above, Lender may. at Lender's
option. obtain coverage w protect Lender’s rights in the Property in accordance with paragraph 7, :

All insurance policies and renewals shall be acceptable o Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. 1f Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss. Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make prool of loss if not made promptly by Borrower. .

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair of the
Property damaged, if the resioration or repair is economically feasible and Lender’s security 1s not lessened. If the restoration or
repair is nol economically feasible or Lender’s security. would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due. with any excess paid 1o Borrower. If Borrower abandons the
Property. or does not answer within 30 days & notice from Lender that the insurance carrier has offered 10 settle a claim. then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due dae ot the monthly payments referred to in paragraphs ‘1 and 2 or change the amount of the paymems, IT
under paragraph 21 the Property is acquired by Lender. Borrower’s right to any imsurance policies and proceeds resulting from
damage to the Property prior to the acquisition shal} pass to Lender to the extent of the sums secured by this Security Insirwment
immediately prior 1o the acquisition. -

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leasehold:.
Borrower shull occupy . establish. and use the Propeity as Borrower’s principal residence within sixty days afier the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal restdence for at least one year afier
the date of accupancy. unless Lender otherwise agrees in writing. which consent shall not be unreasonably withheld, or unless
exlenuating circumstances exist which are bevond Borrower's control. Borrower shall nor destroy, damage or imwuir the
Froperty, allow the Property to deteriorate. or commit waste on the Property. Borrower shalt be in default it any forfeiture
action or proceeding. whether civil or criminal. is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender's security interest, Borrower may
cure such ¢ default and reinstate. as provided in paragraply 18, by causing the action or proceeding to be dismissed with a ruling
that. in Lender’s good faith determination. precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Barrower. during the loan application process. gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information} in connection with the ioan evidenced by the Note, including, but not limited
to. representations concesning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
teasehold and the fee title shall not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreemenis contained in
this Security Instrument. or there is 2 legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptey. probate. far condemnation or forfeiture or to enforce laws or regulations). then Lender may do and
pay for whatever is necessarv to protect the value of the Property and Lender’s rights in the Property, Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument. - appearing in courl. paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by thig
Securily Instrument. Unless Borrower and Lender agree 1o other terms of payment. these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable. with interest. upon notice {rom Lender w0 Borrower requesting
pavment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the joan securcd by this Security
Instrument, Borrower shall pay the premiums required 1o maintain the morigage insurance in effect. If, for anv reason. the
mortgage nsurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required 1o
obtain coverage substantially equivalent to the mortgage msurance previously in effect, al a cost substantially equivalent to the
cost 10 Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium heing paid by Borrewer when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these pavments as a loss reserve in lieu of mortgage insurance. Loss reserve

Forr: 3025 9/90
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payments may no longer be required, at the option of Lender, if morngage insurance coverage (1n the amount and for the period

that Lender requires) provided by an insurer approved by Lender again hecomes available and is obained. Borrower shatl pay

I PTEHLURE [QUIred Lo Mailain morigage msuanes in effect, or o provide a loss reserve, until the requiremem for martgage
msurance ends in accordance with any written agreemeni between Barrower and Lender or applicable Taw.

9. Inspection. Lender or its agent mav make reasomabic entries upon atct mspections of the Property. Lender shall give
Borrower naotice at the time of or prior to an inspection spectiving reasonable cause for the ingpection.

1. Condemnation. The proceeds of any award or claim for damages, direct or consequential. in connection with any
condemnation or other 1aking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid o Lengder.

In the event of a total wking of the Froperty, the proceeds shal} be applied to tie sums secured by this Security Insirument,
whether or not then duc, with any excess paid to Borrower. In the evem of a partial wking of the Property in which the fair
marker value of the Property immediately betors the taking 1s equal 1o or greater than the amount of the sums secured by this
Security Instrument immediately before the laking. unless Borrower and Lender otherwise agree in writing, the sums secured by
this Sevurity Instrument shall be reduced by the amount of the proceeds muliipiied by the following fraction: (a) .~ total
armount of the sums secured immediately betore the taking. divided by (b} the fair market vaiue of the Property ha, Hately
before the taking, Any halance shali be paid to Borrower. In the event of a partiai taking of the Properiy in whics ae Jair
market value of the Property immediately before the taking is less than the amwant of the sums secured immediately befure the
taking. uniess Borrower and Lender otherwise agree in writing or uniess applicable law otherwise provides. iee proceeds shall
be applied 10 the sums secured by this Security Instrument whether ar not the sums are then due.

If the Property is abandoned by Borrower, or if. after notice by Lender 1o Borrower that the condemnor offers 1o make an
award or setile a claim for dmmnages, Barrower fails 1o respond io Lender within 30 days after the dale the noties 15 given.
Lender is authorized to collect and apply the procecds. at its option. either to restoration or Tepair of the Property or i the sums
secured by this Security Instrument. whether or rot then due.

Uniess Lender and Borrower otherwise agree ii. wriling, any application of proceeds to principal shall noi extend or
postpote the due date of the monthly payments referred w in paragraphs | and 2 or change 1the amoun: of such pavinents.

11. Borrower Not Released; Forbearance By Lende. Not a Waiver, Extension o1 the time for pay ment or modification
of amortization of the sums secured by this Security Instrument gramed by Lender to any successor jo interest of Borrower whail
not operate to release the lahility of the originai Borrower or Borrawer’s successors in interest. Lender shall not be raguirgd oo
commence proceedings against any successor in interest or refuse o extend time for paymeni ot otherwise moedilv amortization
of the sums secured by this Security Instrumes by reason of any demand made by the ariginal Borrower or FRorrower's
SuCcessors in interest, Any forbearance by Lendes in exercising anv right or remedy shall not be u waiver of or preciude the
exercise of any right or remedy,

12. Successors and Assigns Bound: Joint and Several Liability: Co-sipners, The covenants anc agrecrpeurs of this
Security Instrument shali bind and benefit the successors and assigns of Lender and Borrower. subiect 1o the provisions of
paragraph 17, Borrower’s covenants and agreements shatl be Joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (2) is co-signing this Sceurity Instrument only to morigage. erant and convey thui
Borrower's interest in the Property under the terms of this Security Instrament: ¢b) is not personally obligated 1o pay the sums
secured by this Securitv Instrument: and (¢) agrees that Lender and any other Borrower miy agree 1o extend. modify . forbear or
make any accommadations with regard 1o the terms of this Security Instrument or the Note withoul that Borrower's consonl.

13, Loan Charges, If the Joan secured b this Security Instrument is subiect 10 2 law which sets maximum iozn charges,
and that faw is finafly imterprees so thal the interest or other loan charges collected or 10 be coilected in connectior: with e
loan exeeed the permitted limits. then: (a) any such ioan charge shall be reduced by the amount necessa w reduce the cierac
to the permitled limit: and (b) anv sums alrezdy collecied from Barrower which ¢ sceeded permitted {imits will be refund. w
Borrower. Lender mav choose 1o make this refund by reducing the principal owed under the Nole or by making o dGirect
payment to Borrower, I a refund reduces principal. the reduction will be tremted as a partial prepayment withow any
prepavment churge under the Mote, )

14. Notices. Apy notice 10 Borrower provided for in this Security Instrument shall be giver: by deliaring it or by matling
it by first class mail unicss applicable law requires use of another method. “=e notice shall be dirscted to the Property Ac
or any other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by first class a0 1o
Lender’s address stated herein ar any other address Lender designates by notice o Borrower. Any notice provided for i 1his
Security Instramerit shall be deemed 1o have been given to Borrower or Lender when given as provided in this par i

15. Governing Law: Severability, This Securitv Instrumert shall be soverned by federai law and the taw of the
Jurisdiction in which the Praperty is located. In the event that any provision or clause of this Security Instrumert r the Note
conflicts with applicable law. such conflict shall not affect other provisions of ths Security Instrument or the Note «hich can be
given effect without the conflicting provision. To this end the provisions of this Security Instrwment and the Nene are dectaiod
0 be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instruniznt,

vt
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17. Transfer of the Property or a Beneficial Interest in Borrower, If alt or any pant of the Property or any interest in it
1 sold or transferred (or if a beneficial interest in Borrower is soid or transferred and Borrower is not a natural person) without
Lender’s prior written consert. Lender may. at its option. require immediate payment in full of all sums secured bv this
Security Instrument. However. this option shali not be exercised by Lender if exercise is prohibited by federal law as of thy date
of this Security Instrumen.

If Lender exercises this aption, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 duvs from the dute the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. 1f Borrower fails to pay these sums prior 10 the expiration of this period. Lender may invoke any remedies
permutted by this Secursy Instrument without further notice or demand on Borrower.

I18. Borrower’s Right to Reinstate. If Borrower meets certain conditions. Borrawer shall have the right 1o have
enforcement of this Sccuriny Instrument discontinued at any time prior to th. earlier of: (aj 5 days (or such other period as
applicable iaw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument: or (b entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (4} pays
Lender all sums which then would be due under this Security Instrument and the Note as if ne acceleration had occurred: (b)
cures any defou’t of anv other covenants or dagreements: () puys all expenses incurred in enforcing this Security Instrument,
including, but not limited 10, reasonable attorneys” fees: and (d) takes such action as Lender may reasonably require 1o assure
that the lien of this Security Instrument. Lender s sights i1 the Property and Borrower's abligation (o pay the sums secured by
this Security Instrument sha’! continue unchanged. Upon reinstatement by Borrower. this Security Instrument and the
obligations secured hereby shali remuin Tully effective us il no acceleration had occurred. Bowever, this right 10 reinstae shall
not app:y i the cise of seceleration under paragraph 17.

1%. Sale of Note: Chanve of Loan Servicer. The Nole or a partial interest in the Note (together with this Security
Instrument) may he sold one o more limes without prinr notice 10 Borrower, A sale may result in o change in the entity {known
as the "Loan Servicer”) the colivets muniily payments due under the Nate and this Security Instrument. There aiso mav be one
ar more change- of the Loun Servicer unrelated to u sale of the Note. If there is a change o1 the Loun Servicer. Borrower will be
given written notice of the change in accordance with paragruph 14 above and applicable aw. The notice will siate the name and
address of the new Loan Servicer and the address o whick: payments shouid be made. The notice will also contain any other
informuiion required by applicabie taw |

2. Hazardous Substances, Borrower siull nol cause or permit the presence. use. disposal, storage. or release of any
Hazardous Substances on or in the Property . Berrowsr shail not do. nor allow anyone else 1w do. anything affecting the
Property that is in vielation of any Enmvironmenta! Law. The preceding two sentences shall not apply W the presence. use. or
storage on the Proporly of small quantities of Hazardous Substances that are generaliv recognized 1o be appropriate 1o normal
residential uses und 10 maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation. claim. demand. lawsuit or other action by any
governmental or “egulatory agency or private party invoiving the Property and any Hazardous Substance or Environmental Law
of which Borrower has ety knowledge. 11 Borrower learns. ar is notified by any governmental or regulatory wuthority. that
any removal or other remediation of anv Hazardous Substance affecting the Property is necessary. Botrower shall prompttv take
all necessary remedial actions in acce-~dures with Environmeniy) Law.

As vsed in ths parzgraph 20, "Hazardous Substances” are those substances defined as wxic or hazardous substances by
Environmental Law and the following substances: gasoline. kerosenc. other flammable or loxic petroleum products. toxic
pesticides and hevbicides, volatile solvents. miterials containing asbestos or formaldehyvde. and radioactive matcrials. As used in
this paragraph 20, "Environmental Law" meuns federal laws and laws of the Jurisdiction where the Property is located that
relate o heatth. saiciy or environenial protection,

NON-UNIFORM COVENANTS. Borrower and Lender furthe: coverant and agree as follows:

21, Acceleration: Remedies. Lender shuil give notice to Borrower prior to acceleration following Borrower’s breach
of any covenanr or agreement in this Security Instrumens (bat not prior to acceleration under paragraph 17 unless
applicable buw provides ntherwised. The notice shall specify: 1 the default; (b) toe action required to cure the default:
{c} 2 date. not fess than 30 davs from the date the notice is given to Borrower, by which the default must be cured; and
(d; that failure 1 cure the defanlt on or before the date specified in the notice may result in acceleration of the sums
secured by this Svenrity Instrument and sale of the Propert:. The naotice shall further inform Borrower of the right to
reinstate afier acceleration zud the right 4o bring a court activn to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option. may require intmediate pavment ir full of all sums secured by this Security Instrument without
further demand and mayv invoke the power of sale and any other remedies permitted by applicable law. Lender shall he
entitted to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including. but not lnited
to. reasonable attorneys” fees and costs of title evidengy,
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It Lender invokes the power of sale. Lender shall give Borrov.er, in the m%[;njl‘ér pro?id%z Eréiprﬂ,.rarﬁ H.ji’otice of
Lencer's election 1o sel! the Preperty. Trastee shanl ghve notice of sale Iy poidic advertisement for the time and i the
manner prescribed by applicable kaw. Trustee, without domand on Borrower, shall sell the Property at public auction (o
the hizhest bidder for cash it such time and place in DeSato
County as Trusiee designates in the notice of sale in one or more parcels and in any order Trustee determines. Lender or
its desteace may purchase the Property ot any sale.

Trostee suall deliver o the purchaser Trustee’s deed conveying the Property without any covenanl or warranty,
expressed or implied. The recitals in the T rustee’s deed shall he prima lacie evidence of the truth of the statements made
therein, Trusiee shafl apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not lintited (o, reasonable Trustee's and attornevs” fees: () to all sums secured by this Security Instrument: and (c} any
excess 1o the person or persens legally entitled to i,

2Z. Releasc. Upon payment of a1l sums secured by this Security Instrument, Lender shall cancel this Security Instrument
witheut charge o Borrower, 1 Trustee is requested 1o cancel this Security Instruinem. all notes evidencing deblt secured b this
Security Insirument shall be surrendered to Trusiee, Borrower shall pay any recordation costs.

23, Substiiute Trustee. Lender. at 115 option, may from time to 1ime remove Trusiee and appoint A SUCCESSOT trusiee 1o
any Trusiee appointed Pereunder by oan instrument recorded in the county in which this Security Instrument is recorded.
Without conveyance of the Property. the successor trusiee shall succeed to all the title, power and duties conferred upon Trustee
herein ari by applicable law,

24. Riders to this Security Instrument. If one or more riders are execuied by Borrower and recorded together with this
Security Instrument. the covenants and agreements of each such rider shall be incorporaled into and shall amend and supplemem

the con enants and agreements of this Security Instrument s if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)t

I_X_J Adjustable Rate Rider L Condominium Rider j 1-4 Family Rider

;_ , Graduated Payment Rider [ | Planned Unit Development Rider ] Biweekly Payment Rider
s  Balloon Rider - ';1 Rate Improvement Rider ~ ] Second Home Rider

[ 1V.A. Rider L__: Other(s) [specify]

BY SIGNING BELCW. Borrower accepts and agrees 10 the terms'},pd covenans contained in this Securny Instrument and

in any rider(s) executed by Borrower and recorded with it , "‘ A
Y. lnesses
/ \ 91’ uv-f Rl W< \ (Seal)
ROBERT L. MAY \ Burrower
CZ?%M 5 % (Seal)
BA RBARA C. MAY -Borrower
(Seal) (Seal)
-Birrower -Borrower
STATE (F MISSISSIPPL. DESOTO County ss:
Or: this Z4%h day of September . 1594 . personally appeared before me. the

undersigned authority in and for said County and State. the within named

Rcbert.L,. May, & wife, Barbara C. May

. who acknowledged

that t'v* v s:gned and delivercd the foregoing instriment on the day and year therein mentioned.
Gx.ﬁ}%i.qpr rrwhand and seal of affice.
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ADJUSTABLE RATE RIDER
(Rate Caps-Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this ... 24Th . dayof .. . SepLember 19 .94 L , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the “Security

Instrument”) of the same date given by the undersigned (the “*Borrower™) to secure Borrower's Adjustable Rate Note (the “Note™)
0 LEADER FEDERAL BANK FOK SAVINGS

..................................................................................................

{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOCWING FOR CHANGES IN THE INTEREST RATE AND

THE MONTHLY PAYMENT. THENOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE

INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM ADJUSTABLE RATE

THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE
ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of ...9 .7 5.0%. The Note provides for changes in the adjustable interest
rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable inierest rate | will pay may change on the first day of .. ... October 1. . ... ... .. 1985 .
and on that day every ... 12 .. .. month thercafter. Each date on which my adjustable interest rate could change is called a
“Change Dale.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The “Index” is the weekly
average yield on United States Treasury securities adjusted to a constant maturity of .. QD& ... year(s) as made available
by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is called
the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable information.
The Note Holder will give me notice of this choice,

(C)} Calenlation of Changes )

Before each Change Date, the Note Holder will calculate my new interest rate by adding .Two..and. 75/1Q00......
percentage points (.7 2. 75%) o the Current index. The Note Holde: will then round the result of this addiiion to the
nearest one-eighth of one percentage point (0.125%). Subject to the fimiis stated in Section 4(D) below, this rounded amount
will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthty payment that would be sufficient to repay tie unpaid
principal that [ am expected 0 owe at the Change Date in full on the maturity date at Ty new interest rate in substantizily equal
payments. The resuit of this caiculation will be the new amount of my monthly payment.

{D) Limits on Interest Rate Changes

The interest rate ] am required to pay at the first Change Date will not be greater than . . 7.« 750.%orlessthan 5.750 . .%.
Thereafier, my interest rate will never be increased or decreased on any single Change Date by more than .ONE Percentage
from the rate of interest I have been paving for the preceding . . 12..... months. My interest rate will never be greater 1ivan
==10..7.3%. The interest rate limits of this Section 4(D) will not appiy if | exercise my Conversion Option under Sectian 3
of this Note.

(E} Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amounl of my new monthly payment
beginning on the first monthly payment date afier the Change Date until the amount of my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of my
monthly payment before the effective date of any change. The npotice will include information required by law to be piven me
and also the title and telephone number of 4 person who will answer any question | may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Notice provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits 1o a
fixed interest rate, as follows:

5. FIXED INTEREST RATE CONYERSION OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion Option which I can exercise unless 1 am in default or this Section 5(A) will not permil me to de so.
The “Conversion Option” is my option to convert the interest raie | am required 10 pay by this Note from an adjustable
rate with interest rate limits to the fixed rate caiculated under Sectior. 5(B) below.

The conversion can only 1ake ptace on a date specified by the Note Holder during the pertod beginning on the thirteenth monii:
and ending on the sixtieth month. Each date on which my adjustable interest rate can convert to the new fixed rate is called the
"Conversion Date.”

MULTISTATE ADJUSTABLE RATE RIDER LER ARN
L-700 3V o&ves

point




ek 727pse 663

If 1 want to exercise the Conversion Option, I must first meet certain conditions. Those conditions are that: {i) 1 must
give the Note Holder at least 30 days notice that | want to do so: (il) on the Conversion Date. T must not be in defaul under
the Note or the Security Instrument; (iii) by a date specified hy the Note Holder, I must pay the Note Holder a conversion fee

.0f..Two. Hundred. Fifty Dollars.and No/100....... . . .. . ... ; and

{B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal Mortgage Association's required net yield as of a date and time
of day specified by the Note Holder for (i) if the original term of this Note is greater thar |5 vears, 30-year fixed rate mortgages
covered by applicable 60-day mandatory delivery commitments, plus .Dew. fixed . rate. spread..of  .625%.

............................................ rounded 1o the nearest one-esghth of one percentage point (0.125%). or
{i1) if the original term of this Note is 15 years or less, 15-year fixed rate mortgages covered by applicable 60-day mandatory
delivery commitments, pius .......... N/A. ... ... . rounded to the nearest one-eighth

of one percentage poini (0.125%). IF this required net yield cannol be determined because the applicable cmmitmenis are no
available. the Note Holder will determine my interest rate by using comparable information,

(C) New Payment Amount and Effective Date

If I choose to exercise the Conversion Optior, the Note Holder will determine the ameunt of the monthly payment that
would be sufficien: to repay the unpaid prin ipal I am expected 10 owe on the Conversion Date in full on the matury date
at my new fixed interest rate in substantialiy equa! payments. The result of this calculation will be the new amouns of ruy
monthly payment. Beginning with my first monthly p:vment afier the Conversion Date, J will pay the new amount as my
monthly payment until the maturity date.

€. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

I Uutil Borrower exercises the Conversion Option under the conditions stated in Seciion B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Security Instrument 15 amended to read as foliows:

Transfer of the Property or a Beneficial interes! in Borrower. If afl or any part of the Property or any interest in it
is sold or transferred {or if 4 beneficial interest in Borrower is sold or transferred and Borrower is nol a natural person) without
Lender's prior written consent, Lender may, at its option, require immegiais payment ir tull of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise prohibited by federal law as of the date of this
Security Instrument. Lender also shall not exercise this option if: {a) Borrower causes 1o be submiwed 10 Lender information
required by Lender to evaluate the intended transferes as # a new loan were being made 10 the transferec; and (b) Lenaer
reasonably determines that Lender’s security will not be impaired by the loan assumption and that the risk of a breach of any
covenant or agreement in this Security Instrument i~ accepiable to Lender. '

To the extent permitted by appiicable faw, Lender mey charge a reasonable fee as a condition to Lender’s consenmt to
the loan assumption. Lende: may also require the trarsferes 16 sign an assumption agrecmem that is acceptable t¢ Lender and
that obligates the transferee to keep all the promises and agreements made in the Note and n this Security Instrumeni. Borrwer
wili continue to be obligated under the Note and this Security Instrument uniess Lender relvases Borrower in wrting.

If Lender exercises the option to require immediate payment in full, Lender shall eive Borrower notice of acceleration,
The notice shall provide a pe-od of not Jess than 30 days trom the date the netice is det oredd or mailed within which Borrower
must pay ali sums sccured by thi: Security Instrument. 17 borrower {aib to pay these sum: prior ko the expiration of this pniod,
Lender may invoke anv remedics permitted by this Securily instrumem without further notice or demand on Borrower,

Z. If Borrewer exercises the Conversion Option ender the conditions siated in Section E of this Adjusii e Kate
Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained i Section Cf above shall then cease to
be in efiect, and the provisions of Uriform Covenant 17 of the Security Instrument shall instcad be in - Yecl, as follows:

Transfer of the Prope-ty or a Beneficia! interest in Zorcower. [ atl or any parl of the Properiy or any interest in it is
sold or transicrred (or if a beneficial interest in Borrower is soid or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may. :< its opl:on, require immediate payment in ‘ull of ail sums secured by this Security
Instrument. However, this option shall not be exercised by Lender f exercise is prohibited by federas law as of the date of 1his
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provic: & period of nat
less than 30 days from the date the notice is delivered or maiied within which Borrower must pay all sums secured v this
Security Instrument. If Borrower fails 1o pay these sums prior to the expiration of this period. Lender may invake any reredies
permitied by this Security Instrument without further notice or Jerand on Borrower,

BY SIGNING BELOW, Borrow.: accepts and agrees to the terms and covenarts co.tamed in this Adjusizble Rate Rider
p £ ij

&

“"ROBER: L. MAY

BARBARA C. MAY

o
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