Prepared by: Kenneth E. Stockton BOOK 757PT AGE 352

Attorney at Law AL, 060
5 West Commerce Street STaT™ 7
Hernande, MS 38632

601-429_3469 fep 14 H 19 A *95

»

"\

ol

i

i un.éﬁi&»Lﬁ%ﬁJV

[Space Above This Line For Recording Data] —

FHA Case No.
State of Mississippi
oo oF MlssIssiot DEED CF TRUST 283-0122784-729 J
THIS DEED OF TRUST ("Sccurity Instrument”) is made on April 13, 1895 . The Grantor is
THERESA TUGGLE S 5 smu@y RECORDED IN
g BOOK,
("Borrower™), The trustee is ~ ARNOLD WEISS ND. Lol . pagE___ [ [
: THIS THE o soavg R V5o
L 5,
("Trustee™). The beneficiary is PULASKI MORTGAGE COMPANY
'\-—&-ﬂ: . LC
which is organized and existing under the laws of ARKANSAS c

addressis P. Q. Box 7200, Little Rock, AR 72217
{"Lender"). Borrower owes Lender the principal sum of

SIXTY-ONE THOUSAND FCOUR HUNDRED ONE AND NO/10C--Doliars (U5.$61,401,00 ).
This debt is evidenced by Borrower’s note datcd the same date as this Sccurity Instrument ("Note"}, which provides for
mcnthly payments, with the full debt, if not paid carlier, duc and payable on  May 1, 2025

This Security Instrument sceures to Lender: (a) the repayment of the debit evidenced by the Notc, with interest, and all u_ncwalx
aznsiens and modifications: (b) the payment of all other sums, with interesl, udvanced under paragraph 6 te protect the
ceurity of this Sceurity Instrument; and (¢) he performance of Borrawer's covenunis and agreements under this Security
astrument and tae Note. For this purpose, Borrower rrevocably aranis and conveys to Trustee, in trust, with (he pawer of sale,
he [oHowing described property located in DeSoto County, Mississippi:

Lot 2030, Section "F", DeSoto Village Subdivision,
in Section 33, Township 1 South, Range 8 West,
DeSoto County, Mississippi, as per plat thereof
recorded in Plat Bock 13, Pages 1-5, in the Office
of the Chancery Clerk of DeSoto County, Mississippi.

which has the address of ©205 Kensington, Horn Lake [Street, City).
Mississippi 38637 [Zip Code]l ("Property Address™);

FRA Mississippi Deed of ‘T'rust - 4/92
@9@-454(1\;15) 92121

VMP MORTGAGE FOAMS - (3131253-B100 - {800)521.72865
Fage 1 ¢l 6
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TOGETHER WITH all the improvemcnis now or hereafter erected on the propertys and all casements, rights,
appurtenances, rents, royalties, mineral, oi) and gas rights and profits, watcr rights and stoch and alt fixtures now or hereafter a

part of the property. All replacements and additions shall aiso be covered by this Sccurity Instrument. All of the foregoing is
referred Lo iy this Sceurity Instrument as the **Property .

BORROWER COVENANTS that Borrower is lawfully seised of the esiale hereby conveyed and has the right to grant and
convey the Properly and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generaily the title to the Praperty against all elaims and demands, subject to any encambrances of | card,

1. Payment of Principal, Interest and Late Charge. Borrawer shail pay wwhen duc the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, nsurance and Other Charges. Borrower shall include in cach monthly paymsent,
logether with the principal and interest as set fortl: in the Note and any lale charges, an installment of any () taxes and special
asscssments levied or to be levied against the Froperty, (b)Y lcaschold payments or ground rents on the Property, and (c)
premiums [or insurance required by paragraph 4.

Eazch monthly installment for items {a), (h), and (¢; shall equal one-twellth of the annual amounts, as reasanably estimated
by Lender, pius an amount suflicient o maintain an additianal balance of nol more than ane-sixth of the estimaied amounts, The
Tull annuat amount for each item shall be accumulated by Lender within a period ending one month belore an item would
become delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b). and (c) belore they become
delinguent, .

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly
payments for such items pavable to Lender prics to the duc dates of such items, exceeds by more than one-sixth the estimated
armount of payments required to pay such items when cue, and il payments on the Note are current, then Lender shall cither
refund the excess over one-sixth ol the estimated payments or credit the excess over one-sixti of (he estimated payments to
subsequent payments by Borrower, at the aption of Borrawer. If the total of the payments made by Borrower for item (a). {b),
or (¢} is insufficient to pay the ilem when due, then Borrower shall pav 1o Lender any amount necessary 10 make up the
deficiency on or before the date the itein becomes duc,

As used in this Security Instrument, **Scerclary” means the Secrctary of housing und Urban Development or his or her
designee. In any year in which the Lender must pay a morlgage insurance premivm to the Secretary {or any year in which such
premium would have been required if the Lender still held the Security Instrument). cach monthly payment shall also inciude
either: (i} an installiment of the annual merigage insurance prominm (o be pad by Lender o the Seerctary. or (i) a monthly
charge mstead of a morlgage insurance premium if this Sceurity Instrument is hield by the Sceretary. Each maonthly installment
of the morlgage insurance premium shall be in an amown suflicient to accumulaie the Tull annual MSTLEURE INSUTHNCE premivm
with Lender one month prior ta the date the full annuai martgage insurance premium is due to the Secretary, or if this Security
Instrument is held by the Sceretary. cach monthiy charge shati be in an amount equal to one-twelfin of one-half pereent of the
outstanding principal balance due on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall
be credited with the balance remaining for all instaliments for items (#). (b). and (¢) and any mortgage insurance premium
mstallment that Lender has nol become obligaled to pay 10 the Seerctary, and Lender shall pramptly refund any cxcess Munds (o
Borrower. Immediately prior 10 4 loreclosure sate of the Praperty or s acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installns Tor ilems ¢a). (b}, and ().

3. Application of Payments, Ali payments under parcgraphs | and 2 shall be apprliied by Lender as follows:

First, Lo the morlgage insurance premium 1o be paid by Lender 1o the Secretary or to the monthly charge b the Secretary
instead of the monthly mortgage insurance premiuny;

Secopd, to any taxes, special assessments, icasehold paymicnis or around rents, and Tire, flood and other hazard insurance
premiums, as required:

Th_i_rd to interest due under the Note;

Fourlh, to amorlization of the principal of the Note;

Fifil, 1o late charges due under the Note.
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
:xistence or subsequently crected, against any hazards, casualiies, and contingencics, including fire, for which Lender requires
nsuranee. This insurance shall be maintained fu the amounts and Tor the periods thay Lender requires. Borrower shall also
nsure all improvements on (he Property, whether now in existence or subsequently creeted, against logs by foods (o the extent
required by the Sceretary. Al insurance shall be carricd with companies upproved by Lender. The insurance policies and any
tencwals shail be held by Lender and shall include loss payable clauses in favor of, and in a fonm scceptable o, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss il not made
promptly by Borrower, Each insurance company concerned is hereby authorized and dirccted to make payment for such loss
directly 1o Lender, instead of to Borrower and to Lender jointly, All or any part of the insurance procecds may be applied by
Lender, al its oplion, either (i) to the reduction of the indebledness under the Note and this Sceurity Instrument, first o any
delinquent amounts applicd in the order in paragraph 3, and then 1 prepayment of principal, or (&) 10 the restoration or repair
of the damaged Property. Any application of the proceeds to the principal shall not extend or posipone the duc daote of the
monthly payments which are referred to in paragraph 2, or change the amount of such paymcents. Any excess insurance procecds
gver an amount required to pay all owtstanding indebtedness under the Nete and this Security Instrument shall be paid to the
entity legally cotitled thereto, . '

In the event of foreclosure of this Sccurity Instrument or other transfer of title to the Property that cxtinguishes the
tndebicdness, atl right, title and interest of Borrower in and 1o insurance policies in foree shall pass to the purchaser,

5. Occupancy, Preservation, Mainenance and Protection of the Property; Borrower’™s Loan Application;
Leaseholds. Borrower shall occupy, establish, and usc the Properly as Barrower's principal residence within sixty days after
the exceution of this Security Instrument and shall continue o occupy Lthe Property us Borrower’s principal residence for at icast
one year alter the date of occupancy, unless the Sccretary deicrmines this reguirement will causc unduc hardship for Barrower,
or unless cxtcnualing circumstances cxist which are beyond Borrower's controi. Borrower shall notily Lender of any
extenualing circumstances. Borrower shall not conmil waste or destray. damage ar substantialiy change the Property or allow
the Property lo deteriorate, reasonable wear and tear excepled. Lender may inspeet the Propeny if the Properly is vacant or
abandoned or the loan is in default. Lender may lake reasonable aclion to protecl and prescrve such vacant or abandoned
Property. Borrower shall also be in default il Borrower, during the Joan application process, gave materially {fulse or inaccurale
information or statemcnts to Lender (or failed 1o provide Lender with any maierial information) in connection with the loan
evidenced by Lhe Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as
principal residence. I this Security Instrument is on a leaschold, Borrower shall comply with the provisions ol the lease. I
Barrower acquires [ee title to the Property, the Ieasehold and fee title shall net be imerped unless Lender agrees to the merger in
writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
unicipal charges, fincs and impositions that are not included in paragraph 2. Borrower shall pay thesc obligations on time
irectly to the entity which is owed the payment, If [zilure 1o pay would adversely alfeet Lende's interest in the Property. - pon
cnder’s request Borrower shall promptly furnish o Lender receipts evidencing these payments.

If Borrawer fails to make Lhese payments or the payments required by paragraph 2, or fails to perform any other covenunts
and agreements contained in this Sceurity Instrument, or there is 2 legal proceeding that may significantly affect Lender™s rights
in the Property {(such as o procecding in bankruptey, Tor condenution or o enforee laws or regulitions), then kender may do
and pay whatever is necessary Lo protect the value of the Property and Lender's rights in the Property. including payment of
taxes, hazard insurance and other flems mentioned in paragraph 2.

Any ameunts disbursed by Lender under (his paragraph shall beconn ar additional debt of Borrower and be securcd by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and al the aption of
Lender, shall be immediately duc and payable.

7. Condemnation. The proceeds of any award or civim lor damages, dircct or consequential, in conncction with any
cendemnation or other taking of any part of the Preperty, or for conveyanee in place «f condemnation, are herehy assigned o
shall be paid o Lender 1o the extent of the full amount of the indebledaess that remains unpaid under the Note and this Securns
Instrument. Lender shall apply such procecds (o the reduction of the indeblediness under the Nole and this Secu riLy Instruragr .
lirst o any delinguent amounts applicd in the order provided in paragraph 3. and then to prepayiment of principal. Any
appiication of the proceeds to the principul shall not extend or postpone the due date of the monthly payments, which are
%-43(“’15) Page 3 al G
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referred 1o in paragraph 2 or change the amount of such payments, Any excess proceeds over an amount required to pay ali
sutstanding ndebiedness under the Note and this Sceurity Instrument shall be paid to the entity legally entitled therelo,

8. Fees. Lender may coilect fees and charges authorized by the Sceretary.
9. Grounds for Acceleration of Debt,

(2) Defandt. Lencer may, except as limited by regulations issued by the Secretary in the case of payment delaults,
regaire imnediate payment in Tutl of all sums secured by this Security Instrument i
(i) Borrower defaults by failing 1o pay in full any monthly payment required by this Security Instrument prior to or
on the Jlue date ol the next monihly payment, or

(ii) Borrower defaults by (aiting, for a period of thirty days, o perform any other obligations contained in this
Security Instrument.

() Sale Without Credit Approval. Lender shall, if permitied by applicable law and with the prior upproval of the
Scerelary. require immediate puyment in full of 2! sums sccured by this Security Tnstrument if?
(i) AL or part of the Propersy, or a beneficiul interest in a trust owming all or part of the Property, ix sold or
olherwise trunsferred (other than by devise or descent) by the Barrower, and
(it) The Property s nol ocewpicd by the purchaser or grantee as his or her principal residence. or the
purchaser or graniee does so occupy the Property but his or her eredil has not been approved in accordance with the
requirements of the Secretary,

(¢} No Waiver, 1l circumstances cecur that would permit Lender 1o require immediate payment in full, but Lender does
not reguire such payments, Lender does not waive its rights with respect (0 subsequent events,

{¢) Regulations of HUD Seceretary, It many circumstances regulations «.sued by the Secretary will limit Lender's
rights in the case of payment delaulls o require immediate payment in {uil and foreclose i not paid. This Security
Instrument does not autherize acecteration or loreelosure i1 ot permitted by regulations ol the Secretary.

(¢) Mortgape Not Tnsured, Borrower agrees that should this Security Instrument and the Note securcd thereby not be
chigible for instanve eider the Nationa! Housing Act within 60 duys Trom the date hereol, Lender may, al its aplion
and notwithstanding anything in pavagraph 9, reqguire immediate payment in Tull of all sums secured by this Security
tnstrument. A written stateme 1l ol any authorized poent of the Seeretary dated subsequent o 60 days rom the date
hereof, declining to insure thix Security Instrument und the Note secured therchy, shall be deemed conclusive praol of
sach ineligibility, Notwithstanding the foregoing, 1his oplion muy not be excrcised by Lender when the unavailabiiity
of insurgnee s solely due to Lender’s fuilure o remit a morigage insurince premium o (he Seeretary.

10, Reinstatement. Borrower has a right to be reinstined il Lender has required immediate paymens in {ull because of
Borrower’s fuilure to pay an amount due under the Note or this Security Instrument. This right applics even after loreclosore
oroceedings are instituted. To reinstate the Seeurity Instrument. Borrower shall sender in g lump sum gl amoeuns required (o
bring Borower’s tcvount current including, to the extent (hey are oblivalions of Lorrower under this Security Instrument,
toreclosore costs and reasonable and  costomary attorneys’ Tees and expenses properly associated with the Tareclosure
proceading. Upon reinstidement by Borrower. this Security Tostrument and the obligations that i sceares shall remain in elfect
2o 0f Lender Bud not required immicdine + payvment in full, However. Lender is not required to permit reinstatement i () Lender
s gecepred reinstalement after the commencement of loreclosure proceedings within lwo years immediately preceding the
commenee:g o ol g current Joreclosure proceeding. (i) reinstatement will preclude Toreclosure on different grounds in the
future, or (i reinciuten oot will adversely affect the priority of (he lien created by this Sceurity Instrument.

[l Borrower Not Released: Forbearance By Lender Not a Waiver, Extension of the time of pavment or modification of
amrlization ¢ e amms secured by this Security Instrament granted by Lender te any suceessor in interest of Borrower shall
soloperate o coiense the Hability of the origivad Borrower or Borrower's suceassor in interest. Lender shall not be required to
sanmenes procesdings aginsl any successor i interest o refuse (o extend Hime far payment ar otherwise madify amortizaiion
SR stms seedred by Uiis Sceurity Bnstrament by reason ol any demand made by the original Borrower or Borrower’s
wceesnors innterest, Any furbearance by Lender in exercising any right er remedy shall nou be o waiver of or preclude the
:xercise of any right or remedy.
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12, Successors and Assigns Bound; Joint and Several Liability: Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject (o the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Securhly
Instrument but does not exceute the Note: {a) iy co-signing this Sceurity Instrument only 1o mortgage, grant and convey that
Borrower's intercst in the Property under the terms of this Security Instrument: {b) is not personally obligated 10 pay the sums
secured by this Sceurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modily, forbear or
make any accommodations with regard Lo the terms of this Security Instrument or the Note without that Borrower's cansent.

13. Notices. Any notice 1o Borrower pravided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable Taw requires use of another method. The notice shall be dirccted 1o the Property Address
or any other address Borrower designales by notice to Lender. Any notice 1o Lender shall be given by first class mail 1o
Lender's address stated herein or any address Lendler designales by notice 1o Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrawer or Lender when given as provided in this paragraph.

B4, Governing Law; Severability, This Seeurity Instrument shall be paverned by federal law and the law of the
Jurisdicton in which the Property is located. Iy the event hat any provision or claese ol this Security Instrumeat or the Nale
conflicts with applicable law, such conflict shall not aflcet olher provisions of this Security fnstrument or the Note which can be
given elfect without the conflicting provision. To this end the provisions of this Sceurity Instrument and the Note are declared
to be severahle.

15. Borrower's Copy. Borrower shall be given one conformed copy ol this Security Instrument.

16, Assignment of Rents, Borrower unconditionally assigns and translers 1o Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to colleet the rents and revenucs and hereby directs cach tenant of the
Property Lo pay the rents o Lender or Lender's agents. Flawever, prior 1o Lender’s notice 1o Borrower of Borrower's breach of
any covenant or agreement in the Security [Instrument, Berrower shall colleet and receive all rents and revenues of Lhe Property
as trustee lor the benelit of Lender and Borrower. This assignment ol rents constitules an absolule assipniment and not an
assignment tor wdditional security only.

I Lender gives notice of breach to Borrawer: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, 1o be applied to the sums secured by the Security Instrument: (b) Lender shall be entitled o colleet and
receive all of the rents of the Property; and (¢} cach tenant of the Froperty shall pay all remts due and unpaid o Lender or
Lender’s agent on Lender’s written demand (o the tenant.

Borrawer has not executed any prior assignment of the rents and has not and witl nol perforn any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required 1o enter upon, take control of or maintain the Property before or alter giving notice ol breach
o Borrower. However, Lender or a judictally appetnted receiver miay do so at any time there is a breach. Any applicution of
ents shall ol cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the
roperty shall terminate when the debt secured by the Security [nstrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as lollows;

17. Fareclosure Pracedure. If Lender requires immediate payment in full under paragraph 9, Lender may invoke the
power of sale and any other remedies permitted ‘by applicable law. Lender shall be entitled to collect all exsenses
incurred in pursuing the remedies provided in this paragraph 17, includiag, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If Lender tnvokes the power of sale, Lender shall give Borrower, in the manner provided in paragraph 13, notice of
Lender’s election to sell (he Property, Trustee shall give notice of sale by public advertisement for the time and in the
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nanner prescribed by applicable faw. Trusice, without demand on Borrower, shall sell the Property at public auction to
.he highest bidder for cash at such time and place in DESOTO

Zounty as Trustee designates in the notice of sale in one or more parcels and in any order Trustee determines. Lender or
ity designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying (he Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
iherein, Trustee shall apply the proceeds of th - sale in the Follawing order: (a) 1o ali expenses of the sale, including, but
aot timited ta, reasonabic Trustee's and attorneys® fees; () to all sums seeured by this Security Instrument; and (¢) any
exeess ta the person or persons legally entitled to it

I8, Release. Upon payment of all sums secured by this Security Instrument, Lender shalt cancel this Security Instrument
vithout ¢charge te Borrower, 1f Trustee is requessed 1o eancel this Sccurity Instrument, all nates cvideneing debl secured by this
securnity Instrument shall be surrendered 1o Trustee. Borrower shatl pay any recordation costs.

19, Substitute Trustee. Lender, at its option, may from lime to time remove Trustee and appoint 2 stccessor trusiee o
any Trustee appointed hercunder by an ingewment recorded in the county in which this Sceurity Instrument is recorded.
Without conveyance of the Property, the suceessor trustee shali succeed to al! the Utle, power and duties conferred upon Trusice
wrein and by applicablc law.

20. Riders to this Sceurity Instrument. 17 one or more riders are cxecuted By Borrower and recorded together with Lhis
seeurity Instrument, the covenants of cach such rid~r shail be incorporated into and shall amend and supplement the cavenants
and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

‘Cheek applicable hox({es)]

Condominium Rider [:] Greduated Payment Rider @ O:or [Specity])
Planned Unit Development Rider ] Growing Cquity Rider Adjustable Rate Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terri: conicined 1 this Security Instrument and in anv rider(s)
2xecuied by Borrower and recorded with 1.

Witnesses: \DJ’UU\LM \__()qﬁ,(l,&’) (Seal)

THERESA TUGGLE -Borrower
(Seal)
-Borrower
(& i} : i (Seal)
-Borwer -Borrower
STATE OF MISSIS<IPPI, DESOTC County ss:
On this 13th day af April 1995 . personatly appearced before me, the
undersigned authority in and for said County and Siate, the within i.amed
THERESA TUGGLE : ., who acknowledged
that she signed and delivered the foregoing instrument on the day gpd year thegein mgntioned.

Given under my hand an. sext of oflice

Cs
My Commission Expircs: 9/1 0f95

3
Notiry Poblic

Seal)

G, 4RIMS)
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FHA Case No. :
283-0122784-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 13th day of

April . 1995 + and is incorporated into and shall be deemed 10 amend and supplement
the Mortgage, Deed of Trust or Security Dreed (**Security instrument™) of (he same date given by the nndersigned
(""Borrower™) o secure Borrower's Note (**Nole’") 1o

Pulaski Mortgage Company

(the **Lender™™) af lhe saime dale and covering the property described in the Security Instrument and located at:
6205 Kensington, Horn Lake, MS 38637

[Froperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTIILY PAYMENT. TUE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY (-NE TIME ANID TIIT3
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the cavenants and agreements made in the Sccurity
Lastrument, Borrower and Lender furher covenant and agree as ollows:

5. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date .

The interest rale may chiange an the first day of July , 1996 . and on (hat day
of each succeeding year, "Change Date” meuns cach date on which the interest rate could change.

(B) The Lndex

Beginning with the first Change Dale, the interest rate will be based on an Index, "ladex” means the weekly
averuge yicld vn United Siales Treasury Securilies adjusted 10 a constant matutity of onc year, as made available
by the Federal Reserve Bowrd. "Current Index” means the inost recerst Tndex figure available 30 days before the
Change Date. If the Index (s defined ubove} is no longer avaitlable, Lender will use as a new frdex any index
preseribed by the Secretary (as delined in paragraplr 7(B)). Lender will give Borrower notice of the new Index.

{C) Caleuiution of Interest Rate Chinges

Before cach Change Date, Lender witl caleulile a new interest rate by akling a margin of three and

no/100 percentage point(s) { 3.0 %) 10 the
Curcent Index and rounding the sum 1o the nearest one-eighth of one pereentage point (0.125%). Subject 10 the

limils stated in paragraph 5(D) of the Note, Lhis rounded amount will be the new interest rale until the next
Change Dale,

(D) Limits on Inicrest Rate Changes

The interest rate wilt never increase or decrease by mace than one percentage point (1.0%) on any single
Change Date. The inlerest rate will never be more than five percentage points (5.0%) higher or lower than the
inttial intercst rale siated in paaagraph 2 of the Nole,

FEHA Maltistate ARM Rider - 2/91
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(E) Caleulation of Payinent Change B

I the interest rate changes on a Change Dale, Lender will calculate the amount of monthly payment of
principal and interest whicl would be necessary la repay the unpaid principal balance i fell at the maturity date
at (he new interest rate through substantially equal payments. In making such calculation, Lender will use (he
unpaid principal balance which would be owed on the Change Date if 1here had been no defaakt in payment on the

Note, reduced by the amaount of any prepayments ta principal. The resull of this caleutation will be the amount of
the new monthly payment of principal and interest,

() Natice of Changes

Lender will give notice to Borrower of any change in the interest rale an. manthly payment nmount. The
notice must be given ot leasl 25 days before the new wonthly payment amount is due, and must set forth () the
date of the notice, (i) the Change Dale, (i) the old inleress riate, (iv} the new interest rate, (v) the new montaly
payment amowd, (vi) the Current Irclex and the dale it was published. (vii) the method of enleulating Lhe change
in monthly payment amount, and (viii) any otlier information which may be required by taw from time 1o time,

(G) Effective Date of Changes

A new inlerest rate caleulaled in aceordunce with paragraphs 5{C) and S(1) of the Note will beeome
effective on the Clunge Date. Borrower shill make a paymiend in the new monthly ammant bepinning on the firs
payment date which oceurs at leas 25 thays after Lender has given Borrower the notice of changes required by
paragraph 5(F) of the Note. Borrower shall have un ohligation 10 pay an: increase in the monthly payment
amaund coiculided in accordance with paragraph S(E} of the Naote for any payment date occurring less than 25
days after Lender has given the required netice. 11 the monthly payment amount caleulated in aceordance with
paragraph 5(E) of the Nole decrensed, but Lender filed 1o give timely notice of the decrease and Dorrower made
any monthly payment amounts exceeding the payment amount which should have been staled in a timely nelice,
then Borrower has the option (o either (i) demand the return Lo Borrower of any cxcess payment, with interest
therean at the Note rate {a mie equal te the interest rate which should have been stated ik a timely notice), or (ii}
request that any excess payment, wilh interest therean al ihe Note rate, be applied as payment of princinal.

Lender’s obligation to return any cxcess payment willy interest on demand is nol assignable even il the Note is
otherwise assigned before the demand for return is made,

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants conlained in this Adjustable

Rate Rider.,
(Seal) \D)UMM,W __(Seal)

“Borrower THERESA TUGGLE U U Borrawer
{Seal) {Seal}
-Dorrower -Rorrower

[Space Below TIis Tine Reserved for Acknowledgment ]




