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DEED OF TRUST
THIS DEED OF TRUST ("Security Instrument”) is made an APRIL 26, 1995 - . The grantor is

JOHN EDWARD BURKE, JR., A MARRIED MAN
("Borrower™}. The trustee is THOMAS F. BAKER, v

{"Trustee"). The beneficiary is GMAC MORTGAGE CORPORATION OF PA.

which is organized and existing under the laws of PENNSYLVANIA , and whose

address is 8360 OLD YORK ROAD, ELKINS PARK, PA 19117-1590 .
' ("Lender™). Borrower owes Lender the principal sum of

PIFTY-SEVEN THOUSAND NINE HUNDRED TWENTY FOUR and 00/1C0 ****kkrxdxxsxii

Dollars (U.S. 5 57,924.00 ).
This debr is evidenced by Borrower’s note dated the same daie as this Security Instrument ("Note"), which provides fgr mont'r.ﬂ;.'
pavments, with the full debt, if not paid earlier, due and pavable on MAY 01, 2025 - This Security

Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interes:, and all renewals, extensions
and modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 io protect the security of ihis
Security Instrument; and {c) the performance of Borrower’s covenants and agreements uader this Security Instrument and the
Note. For this purpose, Borrower irevocably grants and conveys 1¢ Trustee, in trust, with power of sale, the following
described properny located in DeSoto County, Mississippi:

ACCORDING TO SCHEDULE "A" ATTACHED BERETO AND MADE A PART HEREOQF

Tina K. Burke joins in this Security Instrument solely to relinquish any marital
rights she may have in and to the above described property by virtue of her marriage
to John Edward Burke, Jr. She is in no way obligated for the repayment of the
indebtedness secured by the Security Instrument.

which has the address of 5771 IROQUCIS DRIVE WALLS [Strest. Cayl.
Mississippi 38680 {"Property Address™);
[Zip Code]
FHA MISSISSIPP! DEED OF TRUST - 2/91
GMACM - FMS.0279.MS {9410}
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" " TOGETHER WITH all the Improvements now or hereafier erected on the property, and all easemenis, righis,
appurienances, renls, roya:ties, minerai, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter 2
part of the property. All replacements and additions shali also be covered by this Security Instrument. All of the foregoing is
referred 10 in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is tawfully seised of the estate hereby conveyed and has the right o gran: and
convey the Property and thar the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands. subject 1o any encumbrances of record.

I.. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note. '

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interes: as set forth in the Note and any late charges, an installmer: of any (a) taxes and specia!
assessments levied or 1o be levied against the Property, (b) leasehold payments or ground rents on the Property, and (¢)
premiums for insurance required by paragraph 4. :

Each monthly instaliment for items (a), (b), and (c) shail equal one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient to maintair an additional balance of not more than one-sixth of the estimated amounts, The
full annual amount for each item shall be accumulatec by Lender within a period ending one month before an jtem would
become delinquent. Lender shall hold the amounts coliected in trast 10 pay items (a), (b), and (c) before they become
delinguent.

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly
payments for such items payable to Lender prior o the due dates of such items, exceeds by more than one-sixth the estimated
amournt of payments required o0 pay such items wher cue, and if payments on the Note are current, then Lender shall either
refund the excess over one-sixth of the estimated payments or credit the excass over one-sixth of the estimated pavments 1o
subsequent payments by Borrower, at the option of Barrower. If the to1a] of the paviments made by Borrower for item (a), (b,
or {c) is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the
deficiency on or before the date the item becomes due.

As used in this Security Instrument, **Secretary’’ means the Secretary of Heusing and Urban Development or his or her
designee. In any vear in which the Lender mus: pay a morgage insurance premium te the Secretary each monthly payment shall
also include either: (i) an installment of the annual mortgage insurance premium tc be paid by Lender 1o the Secretary, or (ii) =
monthly charge instead of a morgage insurance premium if this Security Instrument is held by the Secretary. Each monthly
installment of the morgage insurance premivm shall be in an amount sufficien: 1o accumulate the full annual mortgage insurance
premium with Lender one month prior to the date the full annual moTLgage insurance premnium is due to the Secretary, or if this
Securiny Instrument is held oy the Secretary, each monthiy charge shall be in an aiount equal to one-twelfth of one-half percent
of the ourstanding principal balan~c due or: the Note.

If Borrower tenders to Lender the fuil payment of &l! sums secured by this Security Instrument, Barrower's account shail
be credited with the balance remaming for all installments for ierms {a}, (b}, and (c) and any morigage insurance premium
ins:ailment that Lender has not become obligated to pay 10 the Secreary, and Lender shall promptly refund any excess funds to
Be:rower, Immediately prior to a foreclosure saie of the Property or its acquisition by Lender, Borrower's account shall be
crecited with any balznce remaining for all installments for items {a), (v}, and (c).

3. Application of Payments. All payments under oaragraphs 1 and 2 shall be applied by Lender as follows;

Eirsi. 1o the merngage insurance premium Lo be paid by Lender 10 the Secretary or 1o the monthly charge by the Secrerarv
insiead of the menthly morigags insurance premium:

Second. 1o any taxes, speoial assessments, leasehold pavments or ground rents. and fire, flood and other hazard insurance
promiums, as required;

Third, w0 imerest dre under the Note;

Fourth, to amortizanon of the principal of the Note:

Fifth, 10 late charges cue uader the Note.

1 gl
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and comingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against Joss by floods 1o the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include foss pavable ciauses in favor of. and in a form acceptable to, Lender.

In the event of loss, Borrower shajl give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of io Borrower and to Lender jointty. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, firsi 10 any
delinquent amounts applied in the order in paragraph 3, and then 1o prepayment of principal, or (b} to the restoration or repair
of the damaged Property. Any application of the proceeds 1o the principal shall not extend or postpone the due date of the
monthly payments which are referred 10 in paragraph 2, or change the amounr of such payments. Any excess insurance proceeds
OVEr an amount required o pay all outsianding indebtedness under the Note and this Security Instrument shall be paid to the
entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and 1o insurance policies in force shall pass 1o the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application:
Leaseholds, Borrower shall occupy, establish, and use the Properyv as. Borrower's principal residence within sixty days afier
the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least
one year after the date of occupancy, unless the Secreiary determines this requirement will cause undue hardship for Borrower,
ar unless extenuating circumstances exist which are beyond Borrower's conirol. Borrower shall notify Lender of any
EXLENUAlng circumstances. Borrower shatl not commit waste or destroy, damage or substantially change the Property or allow
the Propeny to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacan: or
abandoned or the loan is in defavli. Lender may take reasomable action to proteci and preserve such vacant or abandoned
Property. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or starements to Lender (or failed to provide Lender with any material information} in connecrion with the loan
evidenced by the Note, including, but not limited 1o, Tepreseniations concerning Borrower's occupancy of the Property as 2
principal residence. If this Security Instrument is on a leasehold. Borrower shall comply with the provisions of the lease. [f
Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger in
writing.

6.  Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not inclnded in paragraph 2. Borrower shall pay these obligations on time
direcily 1o the entity which is owed the pavment. If failure 1o pav would adversely arTect Lender’s interest in the Propertv. upon
Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments.

! If Borrower faiis to make these payments dr the payments required by paragraph 2. or fails to perform any other covenang
i and agreements contained in this Security Instrument, ar there is a legal proceeding that may significantly affect Lender's rights
: in the Property (such as a proceeding in bankruptey, for condemnation or 1o enforce laws or regulations), then Lender may do
and pay whalever is necessary 1o protect the value of the Property and Lender’s rights in the Property, including paymen: of
! taxes. hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by rthis
Security Instrument. These amoumts shall bear interest from the date of disbursemenr. at the Note rate, and ar the option of
Lender, shall be immediately due and pavabie.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection: with any
condemnation or other taking of any part of the Property, or for convevance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Securiry
lnstrument. Lender shalt apply such proceeds 10 the reduction of the indebredness under the Note and this Security Instrument,
first 1o any delinquent amounts applied in the order provided in paragraph 3. and then to prepavmem of principal. Any
application of the proceeds 10 the principal shall not extend or posipone the due date of the monthly payments. which are
referred 10 in paragraph 2, or change the amount of such payments. Any sxcess proceeds OVer an amount required 1o pay all
outstanding i~debtedness under the Note and this Security Instrument shall be paid to the entity legally entitied thereio.

GMACM - FIMS.0279,MS (9310 Fage 3 of 6 _ Initials: oAV
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9.  Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
" reguire immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthty payment required by this Security Instrument prior to
or on.the due date of the next monthly payment, or
(ii} Borrower defaulis by failing, for a period of thinty days, to perform any other obligations contained in this
Security Instrument.

{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prier approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or pan of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupied by the purchaser or grantee zs his or her principal residence. or the
purchaser or grantee does so occupy the Property bur his or her credit has not been approved in accordance with
the requirements of the Secretary.

(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, bur Lender
does not require such payments, Lender does not waive its rights with respect 1o subsequent events.

(3) Regulations of HUD Secretary. In many circumstances regulations issued by the Secrerary will 1imit Lender’s
rights in the case of payment defanlts to require immediate paymen: in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(e) Mortgage Not Insured. Borrower agrees that should this Security Insirument and the Note secured thereby not be
eligible for insurance under the National Housing Act within sixty (60) davs from the date hereof, Lender may, at its
option and notwithstanding anything in paragraph 9, require immediate pavment in full of all sums secured by this
Security Instrument. A written statemeni of any authorized agent of the Secretary dated subsequent 1o sixty {60) days
from the date hereof, declining 1o insure (his Security Instrument and the Note secured thereby, shall be deemed
conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender
when the unavailability of insurance is solely due to Lender’s failure to remit a morrgage insurance premium to the
Secretary.

10. Reinstatement. Borrower has a right 1o be reinstated if Lender has required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies even afte: foreclosure
proceedings are institmted. To reinstale the Securiry Instrument, Borrower shall tender in a lJump sum all amounts required 1o
bring Borrower's account current including, w0 the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary atiomevs’ fees and- expenses properly associated with the foreclosure
procesding. Upon reinstatemem by Borrower, this Security Instrument and the obligarions that it secures shall remain in effect
as if Lender had not required immediate paymen: in full. However, Lender is not required to permit reinstatement if: (i) Lender
has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the
commencement of 2 current foreclosure proceeding, (ii) reinstatement will preclude foreciosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the len created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender 10 any successor in interest of Borrower shall’
not operate [0 reiease the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required io
commence procesdings against any successor in interest or refuse o extend time for payment or otherwise mocify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any righi or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenams and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Eorrower’s covenants and agreements shall be joim and several. Anv Borrower who co-signs this Security

GMACM - FMS.0279.M2 (9410} Fage 4 of B Initiat={
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Instrument but does not execute the Note: (a} is co-signing this Security Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b} js not personaily obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice 1o Barrower provided for in this Security Instrument shall be given by delivering it.or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the Property Address
or any other address Borrower designates by notice to Lender. Any notice 10 Lender shall be given by first class mai' 10
Lender’s address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security
| Instrument shall be deemed to have been given 1o Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrumem shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clavse of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Insirument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
io be severable,

R,

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Insirument.

T

16. Assignment of Rents. Borrower unconditionally assigns and transfers 1o Lender all the rents and revennes of the
Property. Borrower authorizes Lender or Lender's agents 1o coliect the rents and revenues and hereby directs each tenant of the
Properiy te pay the rents 10 Lender or Lender’s agenxs. However, prior 10 Lender’s notice to Borrower of Borrawer’s breach of
any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Propery
as trustee for the benefit of Lender and Borrower. This assignment of rents constiluies an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach 1o Borrower: (2) all rems received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b} Lender shall be entitled 1o collect and
receive all of the rents of the Property: and (c) each tenant of the Propenty shall pay all rents due and unpaid to Lender or
Lender’s agent on Lender’s written demand to the tenan.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16,

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
to Borrower. However, Lender or a judicially appointed receiver may 4o o at any time there is a breach. Any application of
rents shall not cure or waive any default or invalidate any cther right or remedy of Lender. This assignment of rents of the
Property shall terminate when the debt secyred by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. It Lender requires immediate pavment in lul} under peragraph 9, Lender may invoke
the power of sale and anv other remedies permitted by applicable law. Lender shall be entitled to collect ajl expenses
incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable atrorneys’ fees
and costs of title evidence.,

If Lender invokes the power - sale, Lender shall give Borrower, in the manner provided in paragraph 13, notice of
Lender’s. election to sell the Property. Trustee shall give notice of sale by public advertisement for the time and in the
manner prescribed by applicable law. Trustee, without demand on Borrower, shall self the Property at public auction to
the highest bidder for cash at such time and place in DESQTO Coumty as Trustec designates
in the notice of sale in one or more parcels and in any order Trustee determines, Lender or ifs designee may purchase the
Property a1 any same. )

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitais in the Trustee's deed shall be pritna facic evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the foliowing order: (a) to all expenses of the sale, :ncluding, but
not limited to. reasonuble Trustee's and attorneys’ fees: (b) to all sums serured by this Security Instrument; and (¢} any
excess to the person or persons legally entitled to it.

=
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18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall cancel this Security Instrument
without charge to Borrower. If Trustee is requested 1o cancel this Security Instrument. all notes evidencing debt secured by this
Security Instrument shall be surrendered 1o Trustee. Borrower shall pav any recordation costs.

19. Substitute Trustee. Lender, at its option, may from time to time remove Trusiee and appoint a successor [Tusiee 1o
any Trustee appoinied hereunder by an instrument recorded in the counry in which this Security Instrument is recorded. Without
conveyance of the Property, the successor lrusiee shall succeed to all the ttle, power and duties conferred upon Trustee herein
and by applicable law.

20. Riders Lo this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrume:t, the covenants of each such ricer shzi: be incorporated into and shall amend and supplement the covenanis
and agreements of this Security Instrumen: as if the rider(s) were a part of 1his Security Instrument.

[Check applicable box(es)]

DCondominium Rider @Adjustab]e Rate Rider DGrowing Equiry Rider
:_]Planned Unit Development Rider DGraduated Pavmens Rider DOLhcr(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covepants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witnesses: { L
M ngm 6% ’ (Seal)

ﬂUHN EDWARD BURKE, OR.d/

-Buarrower

D KA
01_\) InaG k{ ] UM/ {Seal}
Tina K. Burke -Borrower
(Seal} . _ ' (Seal)
-BOI’.’[’!WEI’ -Bnrrnwcr

STATE OF MISSISSIPPI, DESQTO : County ss:

On this. the TWENTY SIXTH daycf APRIL .19985 , personally appeared before me.

the undersigned awhoerity in and for said County and Siate, the within named
JOHN EDWARD BURKE, JR., A MARRIED MAN and Tina K. Burke

who acknowledeec -hat XEER#hey signed and delivered the foregoing instrumeni on the day and year therein menuoned.

_ R ( ; N T
Giver ur der my hand and seal"of 9ffide D » . e L \ \
Sy e I o — N .
My Ccmmission Expires: ¢ ;}‘ S TARY - D Lx«,\\j S ‘k ~
, T %
March ic, 1996 1T eee Sherri T. Davis Notary Public
W nPU TR
S .-
BT N

GMACM - FMS.0279.45 {9410) Page 6 of &
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EXHIBIT 'A’

LEGAL DESCRIPTION FOR PROPERTY KNOWN AS:

5771 IROQUOIS DRIVE
 WALLS, MISSISSIPP| 38680

Lot 198, Section "C", Twin Lakes Subdivision, in Section 6, Township 2 South, Range 8 West,
DeSoto County, Mississippi, as shown by plat thereof recorded in Plat Book 8, Pages 41-43, in the
office of the Chancery Clerk of DeSoto County, Mississippi.
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LOAN #: 4-168212-52 THA Case No. 283-012345-5 20138

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this TRENTY SIXTH day
of APRIL » 1995 and is incorporated inte and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument")
of the same date given by the undersigned {"Borrower™) to secure Borrower's Note
{"Note") to

GMAC MORTGAGE CORPORATION OF PA
{the "Lender") of the same date and covering the property described in the
Security Instrument and located at: :

5771 IROQUOIS DRIVE u WALLS ® MS 38660
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS
THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

1. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of juLv . 19 9, and
on that day of each succeeding year. "Change Date” means each date on which the

interest rate could change.
" {(B) The Index

Begimning with the first Change Date, the interest rate will be based on
an Index. "Index" means the weekly averape yiecld on United States Treasury
Securities adjusted to a constant maturity of one year, as made available by the
Federal Reserve Board. “"Current Index" mwzans the most recent Index figure
available 30 days before the Change Date. I1f the Index {as c¢efined abecve)} is no
longer available, Lender will use as a new Index any index prescribed by the
Secretary (as defined in Paragraph 7(B) of the Note). Lender will give Lorrower -
notice of tle new Index,

{(C) Calculation of Interest Rate Changes :

Before each Change Date, Llender will calculate a “ew interest vate by
adding a margin of TRO AND 50/100 percentage points 2.5004) to
the Current Index and rounding the sum to the nearest cne-eighth of one
percentage point (0.125%). Subject to the limits stated in Peragraph 5(D) of the
Note, this rounded amount will be the new interest rate until the next Change
Date,

(D) imits on Interest Rate Changes

The interest rate will never increase or decreate by more thar one
percentage point (1.0%) on eny single Change Date. The inte-est rate will never
be more than five percentage points {5.0%) higher or lcwei than the initial
interest rate stated in Paragraph 2 of the Note.

(E} Calculation of Payment Change

If the interest rate changes on & Change Date, Lender will calculate the
amount of montnly payment of principal and interest which would be nece-sary to
repay the unraid principal balance in full at the maturity date at the new
interest rate through stbhstantially equal payments. Ir maklng such calculation,
Lender will use the unpaid principal balance which would be owed on the Change
Date if there had been no defa.lt in payment on the Note, reduced by the amount
of any prepayments to principal. Th¢ result of this calculativn will be the
amount of the new monthly payment of principr 1 a~d interest.

FHA MULTISTATE ADJUSTARLE RATE RIDER 2/51
FMU-ARM-xX '1/2 Rev. /91 : Page 1 of 2
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(F} DFotice of Changes

Lender will give notice to Borrower of any change in the interest rate and
monthly payment amount. The notice must beigiven at least 25 days before the new
monthly payment amount is due, and must set forth (i) the date of the notice,
{i1) the Change Date, (iii) the old interest rate, (iv) the new interest rate,
(v) the new monthly payment amount, {vi) the Current Index and the date it was
published, (vii} the method of calculating the change in monthly payment amount,
and (viil) any other information which may be required by law from time to time.

(G) Effective Date of Changes

A new Interest rate calculated in accordance with Paragraphs 5(C) and 5(D)
of the Note will become effective on the Change Date. Borrower shall make a
payment in the new monthly amount begimning on the first payment date which
occurs at least 25 days after Lender has given Borrower the notice of changes
required by Paragraph 5(F) of the Note. Borrower shall have no obligation to pay
any increase in the monthly payment amount calculated in accordance with
Paragraph 5(E) of the Note for any payment date occurring less than 25 days after
Lender has given the required notice. If the menthly payment amount calculated
in acecordance with paragraph 5(E) of the Note decreased, but Lender failed to
give timely notice of the decrease and Borrower made any monthly payment amount
exceeding the payment amounts which should have been stated in & timely notice,
then Borrower has the option to either (i) demand the return to Borrower of any
excess payment, with Interest thereon at the Hote rate (a rate equal to the
interest rate which should have been stated in a timely notice), or (ii) request
that any excess payment, with interest thereon at the Note rate, be applied as
payment of principal. Lender's obligation to return any excess payment with
interest on demand is not assignable even if the Note is otherwise assigned
before the demand for return is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider. ' : '

febe L b e

XJBHN EDNARD BUREE# JR Borroyer

qu KM%/@VJ"(‘ (SEAL)

Tina K. Burke Borrqwer

(SEAL)
‘Borrower

{SEAL)
Borrower
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