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THIS DEED OF TRUST ("Security Instrument”) is made on May 26 , 1995

The grantor is Jerry A. Ash and wife aApril R. Ash

("Borrower"). The trustee is Arnold Weiss, 208 Adams Ave., Memphis, Shelby County, TN
) ) {"Trustee”). The beneficiary is
Pulaski Mortgage Company
which is organized and existing under Lhe laws of State of Arkansas , and whuose
address is P. O. Hox 7200 Little Rock, AR 72217
{("Lender"). Hurrower owes Lender the principal sum of
Sixty Seven Thousand Eight Hundred Forty Two and 00/100 ’

Dollars (U.5. $57,842.00 L This debl is evidenced Ly Borrowesr's nole dated the same date as this Securily
Instrument {*Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on

June 1 , 2025 . This Becurity Instrument secures Lo Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other sums, with interest,
advanced under paragraph 6 to protect, the security of this Security Instrument; and (c) the performance of Borrower's covenants
and agreements under this Security Instrument snid the Nate. For this purpose, Borrower irrevocably grants and conveys o
Trustee, in trust, with power of sale, the following described Properly located in

DeSoto County, Mississippi;

Lot 99, Section B, First aAddition, Magnolia Gardens (P.U.D.) subdivision, located in Section 34, Township { South, Renge & West,
DeSoto County, Mississippi, as per plat thereof of record in Plat Book 43, Page 5, in the Chancery Court Clerk's office of DeSoto
County, Mississippi.
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which has the address of 9853 Leigh Ann Drive Olive Branch iStreet, (ity],
Mississippi 38654 HZIP Coel, (" Property Address™);

TOGETHER WI'TH ali the improvements now or herealler erectid on the Property, and all sasements, rights, appurtenances,
rents, royalties, mineral, oif and gus rights und profics, water rights und stock and all fixtures now ar hereafter a part of the
Property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred
to in this Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is Liwfully seized of the estale hereby cunveyed and has the right L mortgage,
grant and convey the Properly and that the Property is unencumbered, except for encumbrances of record, Borrower WATTANts
and will defend generally the titie Lo the Property against all elaims and deminds, subject to any encumbrances of record.

1. Payment of Principal, Inilerest and Lale Charge. Burrower shall pay when due the principal of, and interest on, the
debt evidenced by the Nute and late charges due under the Nate,

2. Monthly Puyments of Taxes, Insurance and Other Charges. Borrower shall include in sach monthly payment, together
with the principal and interest as set forth in the Note und any Lite chiarges, an installment of any () Laxes and special assessmenty
levied or to be levied against the Property, {b) leasehold payment or ground reats on the Property, and (¢} premiums for

insuritne- reqyired ?y paragraph 4,
i —
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Each monthly installment for items (a), (b), and {c) shall equal one-twelfth of the un?l'fx%l\amou‘né’,’a’l’r&gpo;mbl}}eﬂﬁ:[nwd
by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounis.
The full annual amount for each ilem shall be accumulated by Lender within a period ending one month before an item would
became delinquent. Lender shall hold the amounts collected in Lrust to pay items {a}, (b), and (c) before they become delinquent.

Ifat any time the total of the payments held by Lender for items (a), (b), and (¢}, logether with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amountl
of payments required to pay such items when due, and if puyments on the Note are current, then Lender shall either refund
the excess over one-gixth of the estimated payments or credil the excess over one-sixth of Lhe estimated paymenis Lo subsequent
payments by Borrower, at the option of Borrower. | the total of Lhe paymenis made by Borrower for item {a), {(b), or (c)
iz insufficient to pay the item when due, then Borrower shall pay Lo Lender any amount necessary to make up the deficiency
on or before the date the ilem becomes due,

As used in this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or her
designee. Inany yearin which the Lender musl pay & mortgage insurance premium Lo the Secretary, each monthly payment shall
also include either: (i) an installment of the annual mortgage insurance premium to be paid by Lender o the Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security lnstrument is held by the Secretary..
Each monthly installment of the mortgage insurance premium shall be in an amount sufficient to accumulate the full
annual mortgage insurance premium with Lender one month prior to the date ithe full annual mortgage insurance premium is
due to the Secretlary, or il this Security Instrument is held by the Secretary, vach monthly charge shall be in an amount
equal to one-twelfth of one-half percent of the eutstunding principal balance due an the Note.

1f Borrower tenders to Lender the full payment of ull sums secured by this Securily Instrument, Borrower's account shall
be credited with the balance remaining for all instaliments for items {a)}, (b}, and (c} and any mortgage insurance premium
installment that Lender has not become obligated to pay w the Secrelary, and Lender shall promptly refund any excess funds
to Borrower, Immedialely prior to u foreclosure sale of the Property or its acyuisition by Lender, Borrower's account shall
be credited with any balance remaining for all installments fur items (a), (b), and (c).

3. Application of Paymenls. All payments under paragraph 1 and 2 shall be applied by Lender as follows:

Firss, to the morigage inyurance premium to be paid by Lender (o the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insuriance premium;

Second, Lo any Laxes, special assessments, leasehold payments or ground rents, und fire, flood and other hazard insurance
premiums, as required:

Third, 1o interest due under the Note,

Fourth, to amortization of the principal of the Note;

Fiflh, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Burrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the period that Lender requires. Borrower shall also
insuve all improvements on the Properly, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be curried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authaorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied
by Lender, at its oplion, either (a) to the reduction of the indebledness under the Note and this Security Instrument, first to
any delinquent amounts applied in the order in Paragraph 3, and then to prapayment of principal, or (b) to the restoration
or repair of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date
of the monthly payments which are referred to in Paragraph 2, or change the amount of such payments. Any excess insurance

proceeds over any amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be
paid to the entity legally entitled thereto.

In tin: event of fureclosure of this Security Instrument or other transfer of tille Lo the Property that extinguishes the
indebileslness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Oecupancy, Preservalion, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall uccupy, establish, and use the Property as Borrower's principal residence within sixty days afler the execution
of this Security Instrument and shall continue Lo occupy the Property as Borrower's principal residence for at least one year
after the date of vccupancy, uniess the Secretary determines this requirement will cause undue hardship for Borrower, or unless
extenuating circumslances exist which are beyond Borrower's control. Borrower shall notify Lénders of any extenuating
eircumstances. Borrower shall not commit waste or destroy, damage or subsrantiatly change the Property or allow the Property to
deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the
loan is in default. Lender may take reasonable action to protect and preserve such vacant or ahandoned Property. Borrower
shall aiso be in defauit if Borrower, during the loan application process, gave malerially false or inaccurate information
or statements to Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by
the Note, including, but nol limited to, representation concerning Borrower's occupancy of the Properly as a principal residence.
if this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. 1f Borrower acquires
fee title to the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Charges Lo Borrower and Protection of Lender’s Righls in the Property. Burrower shall pay all governmental or municipal
charges, fines and imposilions that are not inciuded in Paragraph 2. Borrower shali pay these obligations on time directiy (o
the entity which is owed the payment. If failure Lo pay would adversely affect Lender’s interest in the Property, upon Lender’s
request Barrower shall promplly furnish o Lender receipt: evidencing these payments.

If Borrower fails to make these paymenis or the payments required by Paragraph 2, or fails Lo perform any other covenants
and agreements contained in Lhis Security Instrument, or there is a legal proceeding Lhat may significantly affect Lender's righta
in the Properily (such as a proceeding in bankruptcy, for condemnativn or t enforce laws or regulations), the Lender may
do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment
of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by lender under this Paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shal! be immediately due and payable,

7. Condemnalion. The proceeds of any award or claim for damages, direct or consequential, in connection with any
cnndemnat}?nlur ther taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
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and shall be paid 0 Leader 1o the exient of the full amount of the indebledness that Be'}n%ns um Rgnhsthe olezan this

Secunity Instrument. Lender shall apply such procceds 1o the reduction of the indebtedness under the Note and this Securit
Inswument, first 10 any delinquent amounts applied in the order provided in Paragraph 3, and then o prepayment of principa.{
Any application of the proceeds 1o the principal shall not extend or postpone the due date of the monthly payments, which
are referved (o in Paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required o
pay all outsianding indebtedness under the Note and this Secunity Insmument shall be paid 1o the entity legally entitled therero.

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt,

(a) Default. Lender may. except as limited by regulations issued by the Secretary in the case of payment defaults. require
immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Iastrument prior W
or on the due date of the next monthly payment, or

(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument,

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in [ull of all the sums secured by this Security Instrument if;

(iy All or pan of thc Property, or a beneficial interest in a trust owning all or part of the Propenty, is sold
or stherwise transferred (other than by devise or descent) by the Borrower, and

(i} The Property is not occupied by the purchaser or gramee as his or her principal residence. or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance with
the requirements of the Secretary,

(c) No Waiver, If circumslances occur (hat would permit Lender w require immediate payment in full, but Lender
does not require such payments, Lender does not waiver its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. In many circumstances regulations issucd by the Secretary will limit Lender's rights
in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security Instrument
does nol authorize acceleration or foreclosure if not permitted by regulations of the Secretary. '

(¢) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thercby not be .
eligible for insurance under the National Housing Act within SIXTY DAYS from the date hereof, Lender
may, al its option and notwithstanding anything in Paragraph 9, require immediate payment in full of all sums secured
by this Security Insuument. A written statement of any authorized agent of the Secretary dated subsequent to

SIXTY DAYS from the date hereol, declining 10 insure this Secunty Instrument and the Note secured
thereby. shall be deemed conclusive proof of such ineligibility. Notwithsianding the foregoing, this option may
not be exercised by Lender when the unavailability of insurance is solely due to Lenders failure 1o remit a morigage
insurance premium Lo the Secretary. '

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies even afier foreclosure
proceedm%s are instituted, To reinstaie the Security Instrument, Borrower shall tender in a lump sum all amounts required
10 bring Borrower’s account cumrent including, to the extent they are obligations of Bomower under this Security Instrument,
foreclosure costs and reasonable and customary attomneys® fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Security Instrument and the obligations that il secures shall remain in effect as if Lender
had not required immediate payment in full. However, Lender is not required 0 permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediaiely preceding the commencement
of a current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstalement will adverscly affect the priority of the Lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time of payment or modification
of amortization of the sums sccurcd by this Security Instrumem led by Lender o any successor in intercst of Borrower
shall not operate 1o rcicase the liability of the original Borrower or Bomrower's successor in interest. Lender shall not be required
lo commence proceedings against any successor in interest or refuse to exiend time for payment or otherwise modify amonization
of the sums secured by this Security Instument by reason of any demand made by the original Borrower or Borrower's successors
in interest.  Any forbcarance by Lender in exercising any right or remedy shall not be a waiver of or preciude the exercise of
any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this Sccurilﬁ
Instrument shall bind and benefit the successors and assigns of Lender and Borrower. subject o the provisions of paragrap
9b. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Secunty Instrument
but does not execuie the Note: (a) is co-signing this Security Instrument only to morigage. grant and convey that Borrower's
interesi in the Property under the 1enmns of this Security Instrument; (b) is not personally obligaed to pay the sums secured
by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend, modify, forbcar or make
any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's conscnt.

) 1. Notices. Any notice to Borrower provided for in this Security Instrument shall be %ievcn by delivenng it or by mailing
it by furst class mail unless applicable law rcquires use of another method. The notice shall be direcied 1o the Property Address
or any other address Borrower designates by notice 1o Lender.  Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any address Lender designales by notice 10 Borrower. Any notice provided for in this Security Instrument
shall be deemed 1o have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shali be govemed by Federal law and the law of the jurisdiction
in which the Property is localed. In the event that any provision or clause of this Sccurity Instrumemt or the Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
ggcct wig;ou( the conflicting provision. To this end the provisions of this Security Insuument and the Note are declarcd 10

severable,

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents, Borrower unconditionally assigns and transfers 10 Lender all the rents and revenues of the Propeny.
Borrower authorizes Lender or Lender's agents 10 coliect the rents and revenues and hereby directs each 1enant of the ny
to pay the rents to Lender or Lender's agents. However, prior 10 Lender's notice 1o Borrower of Borrower's breach of any
covenant or agreement in the ‘Secunity Instrument, Bomower shall collect and receive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolule assignment and not an
assighmen for addilional security only,

If Lender gives notice of breach to Borrower: (a) all rents received by Bomrower shall be held by Borrower as trustee for
benefit of Lender only, (0 be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and {c) each tenant of the Property shall pay all rents due and unpaid to Lender
or Lender's apent on Lender's written demand to the enant.

Bomower has not executed any prior assignment of the renis and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16,

Lender shall not be required 1o enter upon, take control of or maintain the Property before or afier giving notice of breach
to Borrower, However, Lender or a judicially appoinied receiver may do so at any ume there is a breach. Any a?phcauon
of rents shall not cure or waiver any default or mvalidate any other right or remedy of Lender. This assignment of rents of
the Pmpcn; sl:all/tmninam when the debt secured by the Secunity Inswument is paid in full,
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NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

17. Forechluul‘mud-n.Hhmrmﬂmhudhum-uthhﬂlnndermhS,I.urder-nyhvokethepvw-d
sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all cxpenses incurred in pursuing
the remedies provided in this paragraph 17, including, but not limited to, reascazble attorneys’ fees and costs of tithe evidence,

Bm&rhvdammerdnhmwmljnmenhthemunerpmvﬁedhwphlzi,wﬂud
Leader’s election to sell the Property. Trustee shall give notice of sale by public advertisement for the time and In the
manner prescribed by applicable law. Trustee, without demand on Borrower, shall sell the Property at pubjic auction w the
highest bidder for cash atsuch time and place in Desoko County as Trustee designatzs in the notice of sale
in one or more parcelsand in any order Trusice determines. Lender or its designee may purchase the Property ot any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property withoot any covesast or warranty,
expressed or implied. The recitals s the Trustee’s deed shall be prima facie evidence of the truth of the statements made
thuin.'l‘rutumnnpplytheprocwdaof&cukhthelnlhwingorﬂer:(a)tnaﬂupmdltenlc,hchdhg.bntm
limited to, reasonable Trustee’s and atiorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢} any excess
to the persoa or persons legally entitled to it.

18, Rclease. Upon payment of all sums secured by this Security Instrument, Lender shall cancel this Security
Instrument without charge to Borrower. If Trustee is requested o cancel this Security Instrument, all notes evidencing
debt secured by this Security Instrument shall be surrendered to Trustee. Borrower shall pay any recordation costs.

19. Substitute Trustee. Lender, at its option, may from time to time remove Trusiec and appoint a successor trustee
to any Trusiee appointed heseunder by an instrument recorded in the county in which this Security Instrument is recorded.
Wntboulconvcyanccot‘thc?ropmy.mcsmmmshanmmedmaﬂthctiuc.powumdduﬁmmdundm
Trusiee herein and by applicable law.

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were in a pant of this Security Instrument. [Check applicable box(es))

%-Condmninimn Rider Graduated Payment Rider {1 Growing Equity Rider
Planncd Unit Development Rider Other [specify] P¢ do

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms contained in this Security Instrument and in any rider(s).
exccuted by Borrower and recorded with it

Wiinesses: - Cﬁ/ (Seal)

erry a. Ash -Bosrower
/

/fAM/V ﬁ M {Scal)
\ #April R. Ash -Borrowes

(Seal}
-Boxrower

{Scal)
-Borrower
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STATE OF MISSISSIPPI:
COUNTY OF Desoto

bt -~ i }‘

Fersonally appeared before me, the undersigned notary public in And
jurisdiction afore said, the within named Jerry A. Ash and wife April R_._:‘ﬂﬁ <« - LTz
who severally acknowledged that they signed and delivered the above;."i Bd- fO#ﬁgﬂl-ngJ‘ ,‘”E
instrument on the day and year therein mentioned. DAY g ) !g;
R R IS

Given under my hand and notarial seal this 26th day of May ’3 ':;".‘-55'9:?6_\:&“

u,""";" “‘“‘“\\‘. ..

lude T

My commission expires: ;/' /‘?95 Notary Public
Aasdon Lo Brha, AR
Tottreor—Avarint—Fwifara

230 Goodman Road, Suite 510
Southaven, Mississippi 3B&71
{601) 349-2234

Prepared By:
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RIDER

THIS RIDER is made this 26th day of Mav
1995  and is incorporated inlo and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security Dead ("Security Instrument”} of the same date given by the undersignad
{"Borrower") to secure Borrower's Note to
Pulasgki Mortgage Company

"Lender"} of the same date and covering the Property described in the Security Instrument and-
located at: . S .

9853 Leigh Ann Drive, Qlive Branch, MS 38654

Paragraph 2 of the Security Instrument is deleted in its entirety, and the following Faragraph
2 is substituted therefor: ‘

2. Monthly pPayment of Taxes, Insurance, and Qther Charges. Borrower shall include in each
monthly payment, together with the principal and interest as set forth in the Note and any late

Instrument is haid by the Secretary, in a reasonahie amount to be determined by the Sacré;tary.
Except for the monthly charge by the Secretary, these items are calted "Escrow ltems* anéi tha
sums paid to Lender are called “Escrow Funds." ’

. Lender may, at any time, collect and hold amounts for Escrow ltams in an agaregate amount not

to exceed the maximum amount that may be required for Borrower's escrow account under tha |
Real Estate Settlement Procedures Act of 1974, 12 US.C. Section 2801 et seq. and implementing
regulations, 24 CFR part 3500, as they may be amended from time to time ('RESPA), except that
the cushion or reserved permittad by RESPA for unanticipated disbursements or disbursemants

The Escrow Funds are pledged as additional security for all sums securad by this Security
Instrument. If Borrower tenders to Lender the full payment of all such sums, Borrower's account
shall be credited with the batance remaining for ail instaliment items (a). {h), and () and any

Poage 1 of 2
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excass funds to Borrower. Immediately prior to foreclosure sale of the Property or
its acquisition by Lender, Borrowar's account shall be credited with any balance
remaining for all installments for items {a), (b}, and {c).

All other terms and conditions of ths Security Instrument remain in full force and effect

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Rider.
e TP
Z%t/ 9’«/ o 47 Sk i_fs.?au’
JE}J{Y A JasH : 9§ < ~Porrower
A ¢ H

1 (Seal)

L Barrower

APRTY R. ASH

{Seal)
—Borrower

{Seal)
—-Borrower

LP4178 05745
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 26th day of

May , 1995 » and is incorporated into and shall be deemed to amend and supplement
the Mongage, Deed of Trust or Security Deed ("Security Instrument”) of the same date given by the undersigned
("Botrower™} 1o secure Borrower's Note ("Note") to Pulaski Mortgage Company

("Lender™) of the same date and covering the property. described in the Security Instrument and located at:

9853 Leigh Ann Drive Olive Branch MS 38654

[Property Address]

The Property is a part of a planned unit development ("PUD"™) known as
Magnolia Gardens

[Name of Planned Unit Development]

PUD COVENANTS. In addilion 10 the covenants and agreements made in the

Security Instrumnent, Borrower and
Lender further covenant and agree as follows:

A.So long as the Owners Association (or equivalent entity holding title 0 common arcas and facilitics), acling as
trustee for the homeowners, maintains, with a generally accepted insurance carrier, a "master” or “blanket”

policy insuring the property located in the PUD, including all improvements now existing or hercafter erccied

on the morgaged premises, and such policy is satisfactory to Lender and provides insurance coverage in the amounts,
for the periods, and against the hazards Lender requires, including fire and other hazards included within the
term "extended coverage,” and loss by flood, to the extent required by the Secretary, then: (i) Lender waives
the provision in Paragraph 2 of this Security Instrument for the monthly payment to Lender of one-twelfth of
the yearly premium installments for hazard insurance on the Property, and (ii) Borrower's obligation under
Paragraph 4 of this Security Instrument to maintain hazard insurance coverage on the Property is deemed satisfied
to the exient that the sequired coverage is provided by the Owners’ Association policy. Borrower shall give
Lender prompt notice of any lapse in required hazard insurance coverage and of any loss occurring from a hazard.
In the event of a disribution of hazard insurance proceeds in lieu of restoration or repair following a loss to
the Property or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned

and shali be paid 1o Lender for application to the sums secured by this Security Instrument, with any excess
paid to the entity legally entitled thereto.

B. Borrower promises io pay al! dues and assessments imposed pursuant to the legal instruments creating and governing
the PUD.

C. If Borrower does not pay PUD ducs and assessments when duc, then Lender may pay them. Any amounts disbursed
by Lender under this paragraph C shall become additional debt of Borrower secured by the Security Instrument.
Unless Borrower and Lender agree 10 otber terms of paymeni, these amounts shall bear interest from the date

of disbursement at the Noie rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

by R
Teap,. o
LTI

I
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