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FHA Case No. v
State of Mississippi DEED OF TRUST
283-0131156-729
THIS DEED OF TRUST ("Security Instrument™) is made on October 27 . 1995

The grantor is Barry L. Gambold and wife, Shirley H. Gambold

(“Borrower"). The trustee is Thomas F. Baker, 1V
("Trustee"). The beneficiary is
FT Mortgage Companies, d/bfa First Tennessee Mortgage Co.,
which is organized and existing under the laws of State of Kansas , and whose
address is P. 0. Box 613136 Memphis, TN 38101
{("lender"). Borrower owes Lender the principal sum of

One Hundred Twenty Nine Thousand One Hundred Ninety Two and 00/100

Dollars (U.S. $129,192.00 ). This debt is evidenced by Borrower's note dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on

November 1 , 2025 . This Securily Instrument secures to Lender: {(a) the repayment of the debt evidenced
by the Note, wilh interest, and all renewals, extensions and modificalions; (b) the payment of all other sums, with interest
advanced under paragraph 6 to protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants
and agreements under this Security Instrument :inid Lhe Note, For this purpose, Borrower irrevocably grants and conveys ¢
Trustee, in trust, with power of sale, the following deseribed Property located in

DeSoto County, Mississippi:

Lot 9, First Addition, Green River Estates Subdivision, located in Section 4, Township 3 South, Range 9 West, DeSoto County,
Mississippi, as recorded in Plat Book 18, Page 25 in the office of the Chancery Clerk of DeSoto County, Mississippi.
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which has the address of 9017 0l1d Hickory Lake Cormorant [Street, Cityf,
Mississippi 38641 VA Coied, (MProperty Address");

TOGETHER WITH all the improvements nuw or hereafler erected on the Property, il all visements, righls, appurtenances,
rents, royalties, mineral, 0il and gas vights snd profits, water righls and stock and all fixtures naw or hereatler a part of the
Property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred
to in this Security Instrument as the "Property.”

BORROWER COVENANTS thut Borrower is luwfully seized of the estute hereby conveyed and has the right Lo mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Iaterest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Nute and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Churges. Borrower shull include in cach monthly payment, together
with the principal and interest as set forth in the Nute and any Lite charges, un installment of any (a) taxes and special assessments
levied or to be levied against the Property, (b) leasehold payment or ground rents on the Properly, and {¢) premiums fur
insurance Luquired by paragraph 4,
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Each monthly installment for items (a), (b), and (c) shall equal one-twelfth of the annual amounta, as reasonably estimated
by Lender, pius an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts.
The full annual amount for each item shall be accumulated by Lender within a period ending one month before an item would
become delinquent. Lender shall hold the amounts collected in Lrust to pay items (a), (b), and (¢) before they become delinquent.

Ifat any time the total of the payments held by Lender for items (a), (b), and (¢), together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than ene-sixth the estimated amount
of payments required to pay such items when due, and if payments on the Note are current, then Lender shall either refund
the excess over one-sixth of the estimated payments or credit the excess over one-sixih of the estimated payments to subsequent
paymentd by Borrower, at the option of Borrower. If the total of the paymenis made by Borrower for item (a), (b), or (¢)
is ingufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency
on or before the date Lhe item becomes due.

Ag used in this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a morigage insurance premium to the Secretary, each monthly payment shall
also include either: (i) an installment of the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary.
Each monthty installment of the mortgage insurance premium shall be in an amount sufficient o accumulate the full
annual mortgage insurance premium with Lender one month prior to the date the full annual mortgage insurance premium is
due to the Secretary, or if Lthis Security Instrument is held by the Secretary, each monthly chatge shall be in an amount
equal to one-twelfth of one-half percent of the outstunding principal balance due on the Note.

if Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall
be credited with the balance remaining for all installments for items (a), (b), and (c) and any mortgage insurance premium
installment that Lender has not become obligated o pay Lo the Secretary, and Lender shall promptly refund any excess funds
to Borrower. Immediately prior o a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall
be credited with any balance remaining for all installments for items (a), (b}, and (c).

3. Application of Payments. All payments under puragraph 1 and 2 shall be applied by Lender as follows:

Ficst, to the mortgage insurance premium to be paid by Lender to the Secretary or (o the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second, Lo any taxes, special assessments, leasehold payments or ground rents, und fire, Nood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Ingurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
-insurance. This insurance shall be maintained in the amounts and for the peried that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include lugs payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied
by Lender, at its oplion, either {a) Lo the reduction of the indebtedness under the Note and this Security Instrument, first to
any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration
or repair of the damaged Property. Any application of the pruceeds to the principal shall not extend or postpone the due date
of the monthly payments which are referred to in Puragraph 2, or change the amount of such payments. Any excess insurance
proceeds over any amount required to pay all outstanding indebtedness under the Note and this Security [ngtrument shall be
paid to the entity legally entitled thereto.

In ils: event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indehtininess, all right, title and interest of Borrawer in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservatlion, Maintenance and Protection of the Property;, Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrawer's principal residence within sixty days after the execution
of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year
after the date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall notify Lenders of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or dllow the Property to
deteriorate, reasonable wear and tear excepted. Lender muy inspect the Praperty if the Property is vacant or abandoned or the
loan is in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property. Borrower
shall also be in default if Borrower, during the loan application process, gave malerially false or inaccurate information
or statements to Lender (or failed Lo provide Lender with any malterial information) in connection with the loan evidenced by
the Note, including, but not Jimited to, representation concerning Borrower's occupancy of the Properly as a principal residence.
If this Security Instrument is on a leasehold, Borrower shall comply with the pruvisions of the lease. If Borrower acquires
fee title to the Property, the leasehold and fee title shall not be merged unless Lender agrees Lo Lhe merger in writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Paragraph 2. Borrower shull pay these obligations on time directly to
the entity which is owed the payment. If failure 1o pay would adversely affect Lender’s interest in the Property, upon Lender's
request Borrower shalil promptly furnish to Lender receipts evidencing these payments.

If Borrower lails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights
in the Property {such as a proceeding in bankruptey, for condemnation or to enforce laws or regulations), the Lender may
do and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment
of taxes, hazard insurance and other ilems mentioned in Paragraph 2,

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, divect or consequential, in connection with any
condemnatﬁ\o&{:r other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
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and shall be paid to Lender to the exicnt of the full amount of the indebtedness that remains unpaid under the Noie and this

Security Instrument. Lender shall apply such eeds to the reduction of the indebtedness under the Note and this Securit

Instrument, first to any delinquent amounts applied in the order provided in P h 3, and then to prepayment of principa}t

Any application of the proceeds o the principal shall not extend or postpone the due date of the monthly payments, which

are relerred to in Paragraph 2, or change the amount of such payments. Any excess groceeds over an amount required to
©

pay all outstanding indebicdness under the Note and this Security Instrument shall be pai the entity legally entitled thereto,

8. Fees. Lender may collect fees and charges authorized by the Secretary, o

9. Grounds for Acceleration of Debt, BOOK 7 9 1 PAGE 6 E) 9

(a) Default. Lender may, excc]:u as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior o
of on the due date of the next monthly payment, or

(i) Bomower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

{b) Sale Without Credit Approval. Lender shall, if permitied by applicable law and with the prior approval of the
Secretary, require immediaic payment in full of all the sums secured by this Security Instrument if:

(i) All or part of the Property, or a beneficial interest in a trust owning all or pant of the Propenty, is sold
or otherwise transferred (other than by devise or descent) by the Borrower, and

(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or graniee does so occupy the Property but his or her credit has not been approved in accordance with
the requirements of the Secretary.

(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender does not waiver its rights with respect o subsequent events,

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights
in the case of payment defaults 10 requirc immediale payment in full and foreclose if not paid. This Security Instrument
does not authorize acceleration or foreclosure if not permitied by regulations of the Secretary.

(e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be
eligible for insurance under the National Housing Act within SIXTY DAYS from the date hereof, Lender
may, at its option and notwithstanding anything in Paragraph 9. require immediate payment in full of all sums secured
by this Sccurity Instrument. A written statement of any authorized agent of the Secretary dated subsequent to

SIXTY DAYS from the date hereof, declining to insure this Security Instrument and the Note secured
thereby, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may
not be exercised by Lender when the unavailability of insurance is solely due to Lenders failure to remit a mortgage
insurance premium 1o the Sccretary.

10. Reinstatement. Borrower has a right 10 be reinstated if Lender has required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Security instrument. This right applies even after foreclosure
pmcedinﬁs are instituted. To reinstate the Security Instrument, Borower shall tender in a lump sum all amounts required
to bring Borrower's account current including, to the extent they are obligations of Borrower under this Security [nstrument,
foreclosure costs and reasonable and customary attomeys’ fees and expenses properly associated with the foreclosure proceeding.
Upon reinstaicment by Borrower, this Security Instrument and the obiigations that it secures shall remain in effect as if Lender
had not required immediate payment in full, However, Lender is not required to permit reinstalement if: (i) Lender has accepied
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement
of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adverscly affect the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not 3 Waiver. Extension of the time of payment or modification
of amortization of the sums sccured by this Sccurity Instrument ted by Lender to any successor in interest of Borrower
shall not operate to rclease the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required
to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest.  Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the exercise of
any right or remedy.

12. Successors and Assigns Bound; Joint and Seversl Liability; Co-Signers. The covenants and agreements of this Sccurilz
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragrap
9b. Borrower's covenants and agreements shall be joint and several. Any Borower who co-signs this Security Instrument
but does not executc the Note: (a) is co-signing this Sccurity Instrument only 10 morigage, grant and convey that Borrower's
interest in the Property under the terms of this Security Instrument; (b) is not personally ogligau:d to pay the sums secured
by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend. modify, forbear or make
any accommodations with regard (o the terms of this Sccurity Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be Eieven by delivering it or by mailing
it by first class mail unless applicablc law requires use of another method. The notice shall be dirccted to the Property Address
or any othcr address Borrower designates by notice 10 Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Secunity Instrument
shall be decmed to have been given to Borrower or Lender when given as provided in this paragraph.

i 14. Governing Law; Severubility, This Security Instrument shall be govemed by Federal law and the faw of the jurisdiction

in which the Property is located. In the event that any provision or clause of this Security Instrumcnl or the Note conflicts

with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given

t.:’{:Iccl \;:g;oul the conflicting provision. To this end the provisions of this Security Instument and the Note are declared to
severable.

15. Borrower's Copy. Bomower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender's agents 1o collect the rents and revenues and hereby directs each tenant of the Property
1o pay the rents to Lender or Lender's agents. However, prior 1o Lender's notice to Borrower of Borrower's breach of any
covenant or agreement in the Seccurity Instrument, Bomower shall collect and receive all rents and revenues of the Property
as trustee for the benefit of Lender and Bomower. This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustce for
benefit of Lender only, to be applied 1o the sums secured by the Security Instument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents duc and unpaid to Lender
or Lender’s agent on Lender’s writien demand to the tenant.

Bosrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevenmt
Lender from exercising its rights under this paragraph 16,

Lender shall not be required to enter upon, take control of or maintain the Propenty before or after giving notice of breach
to Borrower, However, Lender or a judicially appointed recciver may do so at any tume there is a breach. Any a?phcauon
of rents shall not cure or waiver any default or wnvalidate any other right or remedy of Lender. This assignment of rents of
the Property shall terminate when the 3ebl secured by the Security Instrument is paid in full.
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NON-UNIFORM COVENANTS. Bamumwmtﬁmcwenmtmdwmufoﬂowgnﬂx v?q 1 PAGE 66 0
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sale and any other remedies permitted by sapplicable law. Lender shall be entitled to collect all expenses incerred in pursaing

the remedies provided in this paragraph l1,hchdh;,butnotlhlbdto.mhluﬂnneys’ fees and costs of title evidence.

manner prescribed by applicable law., Trmqﬂﬁutduﬂum,mw&em’ummb&e
highest bidder for cash atsuch time and placein Desata County as Trustee designates in the notice of sale
hueor-mpuuh'udhnym'rr-mdem Lender or its designee may purchase the Property at any sale.

TmdeenvubmepmMM'ldudmwmmPropertywkhﬂuymamormty.
cxpressed or implied. muduhh&eTrm’ldeedﬁaﬂuprmm&Md&eMdmm-ﬂe
ﬂnreh.Trmelhnlpply&epmeedsd&enlehmrdhmm:(a)!oallexpmoﬂhelale,huldhg.bltm
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persoas legally entitled to it.

ll.llelfae. UpmpawmnlofaﬂmsecmedbyﬂﬁsSeunityhumnanLmdushﬂuncelthwwﬂy
Instrument without charge to Bomrower. ImesmismqmswdlocancelﬂlisSecmityhmuman.nnmevidencm
debt secured by this Secwrity Instrument shall be surrendered to Trustee. Borrower shall pay any recordation costs,

Trustee herein and by applicable law.

__Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with this
Secmtyhmnml.plwcovemnuofeachmchﬁdushﬂlbehwpmmedmwmdshanmndmsupplunentthecovenanu
and agreements of this Security Instrument as if the rider(s) were in a pan of this Security Instrument. {Check applicable box{es)]

E Condominium Rider Graduated Payment Rider 2] Growing Equity Rider
Planned Unit Development Rider Other [specify] Adjustable Rate Rider

ShAs

BY SIGNING BELOW, Borrower accepts and agrees to the terms containéd in this Security Instryment and in any rider(s)
executed by Bormower and recoeded with it

Witnesses:
6 Al ER (Scal)

,,Pjrry‘L. Gambol, -Bmw
[ it et
. G/ambold _Bm
{Seal)
-Botrower
(Seal)
-Borrower
Page 4 of 4 FHA Misslssippi Deod of o))
STATE OF MISSISSIPPI:
COUNTY OF peSoto
Personally appeared before me, the undersigned notary public in and for the
jurisdiction afore said, the within named Barry L. Gambold and wife, shirley H. Gambold ,
who severally acknowledged that they signed and delivered the above and foregoing
instrument on the day and year therein mentioned.
‘.v'.‘",.:'.G_i],'\'zei\_uqder my hand and notarial seal this 27th day of October s 1995,
H ""A."";xGTf‘ By
: : > , : ' .
My épogit_n}bqﬁgl\gﬁﬁirg‘fs: 34/%6 Notary Publie

11,230 Goodman Road, Suite 510
Southaven, Mississippi 38671
(601l) 349-2234
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ADJUSTABLE RATE RIDER
{1 Year Treasury Index—Rate Caps—Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 27th day of October
19 95 , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Securlty Deed (the ““Security Instrument’’) of the same date given by the undersigned (the ‘‘Borrower’’) to secure
Borrower’s Adjustable Rate Note (the ‘‘Note™) to
FT Mortgage Companies d/b/a First Tennessee Mortgage Co, (the “Lender™) of the
same date and covering the property described in the Security Instrument and located at:

9017 0l1d Hickory, Lake Cormorant, MS 38641
[Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT
THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 6.000 %. The Note provides for changes
in the adjustable interest rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate I will pay may change on the first day of January .
19 97 , and on that day every 12th month thereafter. Each date on which my adjustable interest rate could change
is called a ““Change Date.”

{B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The ““Index’’ is the
weekly average vield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available
by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date
is called the ““Current Index.”’

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two and Three Quarters percentage point(s) ( 2.75 %) to the Current
Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until
the next Change Date.

The Note Hoider will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate
in substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than 7.000 %
or less than 5.000 %. Thereafter, my adjustable interest rate will never be increased or decreased
on any single Change Date by more than One percentage point(s)
( 1.000 %) from the rate of interest I have been paying for the preceding 12 months. My interest
rate will never be greater than 10.000 oy, which is called the ‘“Maximum Rate’*.

{E) Effective Date of Changes

My new interest rate will become effective on each Change Date. [ will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again. .

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required by law
to be given me and also the title and telephone number of a person who will answer any question I may have regarding
the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower’s option to convert from an adjustable interest rate with interest rate limits
to a fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVYERSION OPTION

(A} Option to Convert to Fixed Rate

I have a Conversion Option that I can exercise unless 1 am in default or this Section 5(A) will not permit me
to do so. The “Conversion Option”’ is my option to convert the interest rate I am required to pay by this Note from
an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on
the first Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can convert
to the new fixed rate is called the ‘““Conversion Date.””

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER — Singie Family — 1 Year Treasury Index-Fannie Mae Uniform Instrument Form 3118 1/89
O -845A 09021.0] T P VMP MORTGAGE FORMS = 1313)293-8100 = (BOQI521.7291 (page 1 of 2 pages)




If I want to exercise the Conversion Option, 1 must first meet certain conditions. Those conditions are that: (i)
I must give the Note Holder notice that | want to do 50; {ti) on the Conversion Date, 1 must not be in default under
the Note or the Security Instrument; (iii) by a date specified by the Note Holder, I must pay the Note Holder a conversion
fee of U.S. § 250.00 ; and {iv) | must sign and give the Note Holder any documents the
Note Holder requires 1o effect the conversion. o

fr ‘
(B) Calculation of Fixed Rate BUGK 7 9 1 PAGE 6 6 2

My new, fixed interest rare will be equal to the Federal National Morigage Association's required net vield as
of a date and time of day specified by the Note Holder for (1) if the original term of this Note is greater than |5 years,
30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-eighths of one
percentage point (0.625%), rounded to the nearest one-eighth of one percentage point (0.125 %}, or (ii) if the original
term of this Note is 15 years or less, 15-year fixed rate mortgages covered by applicable 60-day mandatory delivery
commitments, plus five-eighths of one percentage point (0.625%), rounded to the nearest one-eighth of one percentage
point (0.125%). If this required net vield cannor be determined because the applicable commitments are not available,
the Note Holder will determine my interest rate by using comparable information. My new rate calculated under this
Section 5(B) will not be greater than the Maximum Rate stated in Section 4(D) above.

{C) New Payment Amount and Effective Date

If I choose 10 exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal [ am expected to owe on the Conversion Date in full on the
Maturity Date at my new fixed interest rate in substantially equal payments. The result of this calculation will be the
new amount of my monthly payment. Beginning with my first monthly payment after the Conversion Date, 1 will
pay the new amount as my monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower
causes to be submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan
were being made to the transferee; and (b) Lender reasonably determines that Lendet’s security will not be impaired
by the loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptabie
to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent
to the loan assumption. Lender also may require the transferee to sign an assumption agreement that is acceptable
to Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument untess Lender releases
Borrower in writing.

If Lender exercises the option 1o require immediate payment in full, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C | above shall then
cease (o be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in effect,
as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument.

[f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable

Rate Rider.
{

3 (Seal)
BARRY L, /GAMBOLD ;

Borrower

(Seal)

Borrower

(Seal)

Borrower

(Seal)

Borrower
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