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State of Mississippl DEED OF TRUST 283-0135380 703  203(b)

THIS DEED OF TRUST ("Seourity Instrument") Is made on February 17th 1996
The Grantor Is JACK W. GRADY and TINA M. GRADY (husband and wife)
(‘Borrower"). The trustee is Robert P. O'Hara and/or E. Stephen White
(‘Trustee”). The beneficlary is FIRST NATIONAL MORTGAGE CORPORATION
which is organized and exlsting under the laws of THE STATE OF MARYLAND .
and whose address is 6704 Curtis Court

Gilen Burnie, Maryland 21060 {"Lender").

Borrower owes Lender the principal sum of  Seventy One Thousand 8ix Hundred Fifteen and no/100
Dollars (U.S. § 71,616.00 ). This dobﬂs evidenced by Borrower's note dated the same date as this
Securlty Instrument ('Note®), which provides for monthly payments,| with the full debt, If not paid earlier, due and payable on

March 1 2028 - This Beourlty Instrument seoures to Lender: (a) the repayment of the debt evidenced

by the Note, with Interest, and all renewals, extenslons and modif
Interest, advanced under paragraph 7 to protect the security of thi
covenants and agreements under this Security Instrument and the N

to Trustes, in trust, with power of sale, the following desoribsd Propenyll’tj:ated In

loaticns of the Note; (b) the payment of all other sums, with
* Seourity Instrument; and (o) the performance of Borrower's

For this purpose, Borrower irrevocably grants and conveys

DESOTO County, Misslssippi:
FOR DESCRIPTION SEE 8¢HEDU E "A" ATTACHED HERETO
AND MADE A P. HEREQF .
| STATE MS.-DESOTO 0.
: FILED
; Fes 22 10 oo AH '35
oK E..‘KLL PG,
.E. DAVYIS CH. CL
which has the address of 6774 INGLESIDE DRIVE HORN LAKE
{Streot; [City]
Misslssippt 38637 ("Property Addtess");
{Zip Code)

TOGETHERWITH all the improvements now or hereafter erected on
royahies, mineral, oll and gas rights and profits, water rights and stock
placemenis and additions shall also be covered by this Beourity Instrumen
as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully seized of the e
Property and that the Property is unencumbered, exoept for encumbran
title to the Property agalnst all clalms and demands, subject to any encum
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the property, and all easements, rights, appurtenances, rents,

and all fixtures now or hereafter a part of the property. All re-

t. All of the foregolng is referred to in this Security Instrument

s;rte hereby conveyed and has the right to grant and convey the

s of reoord. Borrower warrants and will defend generally the
branoes of record.
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1. Payment of Principal, Interest and Late Charge. |Borrower shall pay when due the principal of, and Interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly payment of Taxes, Insurance, and Other Charges. Borrower ehall include In each monthly payment,
togsthet with the principal and Interest as et forth In the Note and any late charges, a sum for (a) taxes, and special assessments
levied or fo be levied against the Property, {b) Ieasehold peymerts or ground rents on the Property, and {c) premlums for
insurance required under Paragraph 4. In any year In which the Lendef must pay 8 morigage Insurance premium to the Secretary of
Housing and Urban Development (*Secretary”), or In any year In which such premiurn would have been required if Lender still held
the Security Instrument, eaoh monthly payment shall also Inctude elthsr (i) & sum for the annua! morigage insurance premium to be
paid by Lender to the Secretary, or {il) a monthly charge Instead of a morigage Insurance premium i this Security Instrument is held
by the Becrelary, in & resonable amountto be determined by the Secfetary, Exocept forthe monthly charge bythe Secretary, these
items are called "Esorow ftems” and the sums pald to Lender are oaliéd "Escrow Funds."

Lender may, at any time, oollect and hold amounts for Escrow ems In an aggregate amount not 1o exceed the maximum
amount that may be required for Borrowser's escrow mocount under the Real Estate Settlement Procedures Act of 1974, 12 U.S.C.
Section 2601 et seq. and Implementing regulations, 24 CFR Part 3500, as they may be amended from time to time ("RESPA"), except
that the cushion or reserve permitted by RESPA for unantiolpated disbutsements or disbursements before the Borrower's payments are
availablé in the account may not be based on amounts due for the mortgage insurance premlum.

|
If the amounts held by Lender for Esorow tems exosed the amiounts permitted to be held by RESPA, Lender shall deal with
the excoss funds as required by RESPA. I the amounts of funds held by Lender at any time are not sufficlent to pay the Escrow Hems
when due, Lender may notify the Borrower and require Borrower o make up the shortage or deficiency as permitied by RESPA.

The Escrow Funds ere pledged as additional security for all sums geoured by this Security Instrument. If Borrower tenders
fo Lender the full payment of all such sums, Borrower's acoount shall be oredited with the balanoe remalning for all installment
itens (a), (b), and () and any mortgage Insurance premium Instaliment that Lender has not become obligated to pay to the
Secretary, and Lender shall promptly refund any excess funds to Bofrower, Immediately prior to a foreclosure sals of the Property
or its acquisition by Lender, Borrower's acoount shall be oredited with any balance remaining for all installments for items (a),
(b), and (¢}.

3. Application of Payments. Al payments under paragraph# 1 and 2 shall be applied by Lender as follows:

First, to the morigage insurance premium to be pald by Lender to l}\e Seoretary or to the monthly charge by the Secretary instead of
the monthly mortgage Insurance premium; |

Second, to any taxes, special assessments, leasshold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the prinicipal of the Note;

Fifth, to late charges due under the Note,

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all Improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and pontingencies, including fire, for which Lender requires insurance,
This insurance shall be maintained In the amounts and for the porlodath]ai Lender requires. Borrower shall also Insure all improvements
on the Property, whether now in existence or subsequently erected, against loss by floods 1o the extent required by the Secretary. Al
insurance shall be carried with companies approved by Lender. The Insurance policles and any renewals shall be held by Lender and shall
include loss payable clauses in favor of, and in & form acosptable to, Lender,

In the event of loss, Borrower shall give Lender Immediate notice ﬁ':y mail. Lender may make proof of loss If not made promptly by
Borrower. Each insurance tompany oocncerned Is hereby authorized and directed to make payment for such loss directly to Lender,
tnstead of to Borrower and to Lender jointly. All or any part of the Insurance proceeds may be applied by Lender, at Its option, either (a) to
the reduction of the indebtedness under the Note and this Securlty Instrumhent, firet to any delingusnt amounts epplied in the order in para-
graph 3, and then to prepayment of principal, or (b) to the restoration or fepalr of the damaged Property. Any application of the proceeds
to the principal shall not extend or posipone the due date of the momhh( payments whioh are referred to In paragraph 2, or change the
armount bf such payments. Any exoess insurance proceeds over an amount required to pay all outstanding Indebtedness under the Note
and this Security Instrument shali be pald to the entity legaily entitied therpto.

Inthe event of foreclosure of this Security Instruhent or other transfer of title to the Property that extinguishes the Indebtedness, all
right, title and Interest of Borrower In and to Insurance policles in force shall pass 1o the purchaser.

5. Occupancy, Preservation, Maintenance and Protegtion of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall ocoupy, establish, and use the Property as Borrower's principal resldence within sixty days after the
execution of this Securlty instrument and shall continue to ocoupy the Property as Borrower's principal resldence for at Isast one year after
the date of occupancy, unless the Seoretary determines this requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating clrcumstances. Borrower shall
not commit waste or destroy, damage or substantially change the Propety or allow the Property to deteriorate, reasonable wear and tear
excepted. Lender may Inspect the Property If the Property Is vacant or abandoned or the loan Is In default. Lender may take reasonable
action to protect and preserve such vacant or abandoned Property. Borrower shall also be in default If Borrower, during the loan application
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process, gave materlally false or inacourate information or statements to Lender (or falled to provide Lender with any material information)
in connection with the loan evidenoed by the Note, Including, but not Ilmlted to, representations concerning Borrower's ococupancy of the
Property as e prinolpal residence. If this Seourity Instrument is on a leasshold, Borrower shall comply with the provisions of the lease. |f
Borrowsr acqulres fee title to the Property, the leasehold and fes title shall not be merged unless Lender agrees to the merger In writing.

8. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and Imposlitions that are not included In parJgraph 2. Borrower ghall pay these obligations on time directly to
the entity which |s owed the payment. H tallure o pay would adverse|y affect Lender's Interest in the Property, upon Lender's request
Borrower shall promptly furnish to Lender recelpts evidencing thess payments.

if Borrower falls to make these payments or the payments required by paragraph 2, orfailsto perform any other covenants and
agreements contained in this Securlty Instrument, or there Is a fegal proopeding that may significantly affect Lender's rights in the Property
{such asa procesding In bankruptoy, for condemnation or to enforos laws or regulations), then Lender may do and pay whatever is
necessary to protect the value of the Property and Lender's rights In the I’Lroperty. Inctuding payment of taxes, hazard insurance and other
items mentioned In paragraph 2.,

Any amounts disbursed by Lender under this paragraph shall become an additiona! debt of Borrower and be secured by this
Security Instrument. These amounts shall bear Interest from the date of disbursement, atthe Note rate, and atthe option of Lender,
shali be Immediately due and payable. ‘

condemnation or other taking of any part of the Property, or for oonveyahoe in place of condemnation, are hereby assigned and shall be
paid to Lencler to the extent of the full amount of the indebtedness that remalns unpald under the Note and this Security Instrument.
Lender shall apply such procesds to the reduction of the Indebtedness uader the Note and this Security Instrument, first to any delinquent
amounts applied In the order provided In paragraph 3, and thento prepayment of principal. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly paymints. whioh are referred to In paragraph 2, or change the amount
of such payments. Any exocess proceeds over an amount required to pay all outstanding Indebtedness under the Note and this Security
Instrument shall be pald to the entity legally entitied thersto,

7. Condemnation. The procesds of any award or olaim v!ivr damages, direct or consequential, In connection with any

8. Fees. Lender may collect fees and oharges authorized by the Secretary.

9. Grounds for Acceloeration of Debt.

(a) Default. Lender may, except es limited by regulations lssued by the Secretary In the case of payment defaults, require
immediate payment In full of all sums secured by this Seourity Instrument If:
(i) Borrower defaults by falling to pay in full any monthly payment required by this Seourity Instrument prior to or on the
due date of the next monthly payment, or
(i) Borrower defaults by falling, for & perlod of thirty dLys. to perform any other obligations contained in this Security
Instrument,

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by this Seourity Instrument If:
{) Al or pant of the Property, or a benefiolal Interest In a trust ownling all or part of the Property, is sold or otherwise
transferred (other than by devise or desoent) by the Borrower, and
{il) The Property Is not oooupled by the purchassr or grantee as his or her princlpal residence, or the purchaser or grantee
does 50 oooupy the Property but his or her oredit has not been approved in accordance with the requirements of the
Secretary.

(c) No Walver. I oiroumstanoes oocur that would permi l;ender to require Immediate payrment in full, but Lender does not
require such payments, Lender does not walve its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. In many oireumistances regulations issued by the Secretary will limit Lender's
rights In the case of payment defauits to require Immediate payment in full ant! foreclose if not pald. This Security Instrument
does not authorize acoeleration or foreclosure i not permitted b regulations of the Secrstary.

(e) Mortgage Not Insured. Borrowsr agrees that shoyld this Seourity Instrument and the Note secured thereby not be
eligible for Insurance under the National Housing Aot within 60 ays from the clate hereof, Lender may, at its option and notwith-
standing anything in paragraph 8, require Immediate payment In full of all sums escured by this Security Instrument. A written
statement of any authorized agent of the Seoretary dated oubs;quent to 60 days from the date hereof, declining to insure this
Security Instrument and the Note secured thereby, shall be deemed conclusive proof of such insligibliity. Notwithstanding the
foregoing, this option may not be exercised by Lender when the unavallabllity of insurance Is solely due to Lender's failure to
remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right 1o be relnstated if Lender has required Immediate payment in full because of Borrower's
failure to pay an amount due under the Note or this Seourlty Instrument. This right applies even after foreclosure proceedings are instituted.
To reinstate the Security instrument, Borrower shall tender in & lump ;urn all amounts required to bring Borrower's account current
in¢luding, to the extent they are obligations of Borrower under this SQourltY instrument, foreclosure costs and reasonable and customary
attorneys’ fees and expenses properly assoclated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security
Instrument and the obligations that it secures shall remain in effeot as If Lender had not required Immediate payment in full. However,
Lender Is not required to permit reinstatement H: () Lender has & pled reinstaterent after the commencement of foraclosure
proceedings within two years Immediately preceding the commenocemant of a ourrent foreclosura proceeding, (il) relnstaterment will
preclude foreclosure on different grounds in the future, or (i} relnstatement will acversely aftect the priority of the lien created by this
Security Instrument,
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11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of payment or
modification of amortization of the sums secured by this Seourlty Instrument granted by Lender to any successor in interest of Borrower
shall not operate to release the llabllity of the origina! Borrower or Barrower's suocessor In Interest. Lender shall not be required to
commence procesdings agalnst any sucoessor In interest or refuse to jextend time for payment or otherwise modify amortization of the
sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in interest.
Any forbearance by Lender In exercising any right or remedy shall not bs a waiver of or preclude the exerclse of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-Signers. The covenants and agreements
of this ‘Security Instrument shall bind and benefit the sucoessors and assigns of Lender and Borrower, subject to the provisions of
paragraph 8.b. Borrower's covenants and agresments shall be joint and several. Any Borrower who co-signs this Security Instrument but
does not execute the Note: (a) Is 0o-signing this Seourity Instrument orjly to mortgage, grant and convey that Borrower's Interest in the
Property under the terms of this Seourity Instrument; (b} Is not personally obligated to pay the sums secured by thls Security Instrument;
and (c) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or make any accommodations with regard 1o the
terms of this Security Instrument or the Note without that Borrower's conaent.

class mall unless applicable law requires use of another method. The notice shall be direoted to the Property Address or any other address
Borrowdr designates by notloe to Lender. Any notios to Lender shall be given by first class mall to Lender's adidress stated herein or any
address Lender designates by notioe 1o Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given
to Borrower or Lender when glven as provided In this paragraph.

13. Notices. Any notioe to Borrower provided for In this S»u:{y instrument shall be glven by delivering it or by mailing it by first

14. Governing Law; Severabllity. This Seourlty instrument shall be governed by fedsra! law and the law of the jurisdiction
In which the Property Is located. In the event that any provision or olause of this Security Instrument or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Seourity Instrument or the Note which can be given effect without the conflicting
provisioh. To this end the provisions of this Beourity Instrument and the Note are declared to bé severable.

15. Borrower's Copy. Borrower shall be given one conforme( copy of this Seourity Instrument.

16. Assignment of Rents. Borrower unconditionally assigns land transfers to Lender all the rents and revenues of the Property.
Borrowei authorizes Lender or Lender's agents to collect the rents and rgvenues and hereby direots each tenant of the Property to pay the
rents o Lender or Lender's agents. However, prior 10 Lender's Notice 1o Borrower of Borrower's breach of any covenant or agreement in
the Security Instrument, Borrower ghall oollect and recelve ail rents and revenues of the Property as trugtee for the benefit of Lender and
Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for additional security only.

i Lender gives notioe of breach to Borrower: {) all rents received by Borrower shall be held by Borrower as trustee for benefit of
Lender enly, to be applied to the sums seoured by the Securlty Instrument; (b) Lender shall be entitled to collect and receive all of the rents
ot the Property; and (o)} each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's written
demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent Lender
from exercising its rights under this paragraph 16.

Lender shall not be required 1o enter upon, take oontrol of or maintain the Property before or after glving notice of breach to
Borrower. However, Lender or & judiolally appointed fecelver may do so at any time thers Is a breach. Any application of rents shall not
cure or walve any default or Invalidate any other right or remedy of Lender, This assignment of rents of the Property shall terminate when
the debt secured by the Security Instrument Is pald in full.

NON-UNIFORM COVENANTS. Borrowsr and Lender further oovotm and agres as follows:

17. Foreclosure Procedure. If Lender requires immédiate payment fn full under paragraph 9, Lender may
invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all
expenses incurred in pursving the remedies provided in this paragraph 17, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall glve B(erower, in the manner provided in paragraph 13, notice
of Lender’s election to sell the Property. Trustee shall glve notice of sale by public advertisement for the time and in
the manner prescribed by applicable law. Trustee, withmn demand on Borrower, shall sell the Property at public
auction to the highest bidder for cash at such time and place in DESOTO County as
Trustee designates in the notice of sale in one or more parcels and in any order Trustee determines. Lender or its
designee may purchase the Property at any sale, T

Trustee shall deliver to the purchaser Trustee's deed co: veying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and a orneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entltled to it.

18. Release. Upon payment of all sums seoured by this rity Instrument, Lender shall oancel this Security Instrument

without charge to Borrower. If Trustes Is requested to oanosl this Seour Instrument, all notes evidencing debt secured by this Security
Instrument shel! be surrenderec 1o Trustee. Borrower ghall pay any recordation oosts.
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19. Substitute Trustee. Lender, atlis option, may from tim
Trustee appointed hereunder by an Instrument recorded In the county In

|
t

o 811pee 3%

to time remove Trustes and appoint a successor trustee to any
hioh this Seourity Instrument is recorded. Without conveyance

of the Property, the successor trustee shall sucoeed to all the fitle, powerand duties conferred upon Trustee herein and by applicable law.

20. Riders to this Security Instrument. I one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shall be Incorporated into and shall amend and supplement the covenants and

agresments of this Security Instrument as If the rider(s) were In a part of t
[Chack applicable box(es)]

[::I Condominium Rider

|:] Planned Unit Development Rider [:] Qrowing Equ

BY SIGNING BELOW, Borrower acoepts and agrees to the terms
by Borrower and recorded with it.

Witnesses:;

it

D Graduated Payment Rider

Is Seourity Instrument.

D Other [Specify)
ty Rider

Tontalned In this Becurity Instrument and in any rider(s) executed

{Seal)

-Borrower

Caect.

-Borrower

{Seal}

-Borrower

{Seal)

STATE OF MISSISSIPPI DeSoto
On this i7th  dayof February

the undersigned authority In and for sald County and State, the within na
JACK W. GRADY and TINA M. GRADY

that they signed and delivered the foregoing Instrument o

Given under my hand and seal of office.

My Commission Explres:

Fal

-Borrower

County ss:

1986 personally appeared before me

-

who acknowledged

h the day and year therein mentioned.

(Seal) @\w\\\\\\\ummmm%

@i\e :...n LLLLTY "2%

FMB-M35814 (5/95)

N¢

dtary Publio Sherri T. Davis

Page 5 of 5




oy

o o TEERET o S1ipce 38

SCHEDULE "A"

LEGAL DESCRIPTION FOR PROPERTY KNOWN AS:

5774 INGLESIDE DRIVE
HORN LAKE, MISSISSIPPI 38637

State: Mississippi County: DeSoto

Lot 104, Section "A" Revised, Churchwood Estates Subdivision, in Section 3, Township 2 South,
Range 8 West, DeSoto County, Mississippi, as shown by plat thereof recorded in Plat Book 12,
Pages 45-46, in the office of the Chancery Clerk of DeSoto County, Mississippi.




