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DEED OF TRUST
THIS DEED OF TRUST (“Security Instl*ul;ne'lt ) is madu on the 18th day of August, 1997,
The grantor s JAMES HESY AND HIS WIFE, MARINDA HESS AXA MARINDA ANN STONE
. '(“Botrower™).
The fristam & M'I(‘HAFI 1. RIDDIR

T (*Trustes™).
The benehiviary is COMMUNITY MORTGAGE CORE, A CORPORA'HON which is organized and emtmg urvler the

Jaws Gf the State of TENNESSEE, and whose eddress & 142 TIMBER CREEK DRIVE, CORDOVA, TENNESSEE
38018

©o (“Lender™),
Borrower owes Lender the principal sum of FIFTY. THOUGAND FIGH’I‘ HUN])RED FIFIY and NO/L0G-----Dollars

(0.8, $ 50,850.00). This debt is evidenced by Bormowér's not¢ dared the same date as this Security Instrument (“Note”),
which provides for monthly payments, with the full debt, if not paid earlier, due and payable on September 1, 2027 This
Security Instremoept seures to Lender: (a) ths repayment of the debt evidenoed by the Note, with intersst, and all
renewals, extensions and modifications of the Note; .(b) the payment of af other sums, with interest, sdvanccd under
paragraph 7 1o protect the sevurity of this Svcurity Instrument vad () the perfonmance of Borrower's covenants and
agreements vader this Security Instrument snd the Note. For this purpose, Borrower irrevocibly grénts end conveys to
Trustes, 1o trust, with power of sale, the followlng déacribcd pmputy located in DESOTO County, Mississippi:

LOT 741, SECTION D, TWIN LAKES SUBD]VISION IN SECTION 6, TOWNS}{IP 2 SOUTH, RANGE 8
WEST, AS SHOWN ON PLAT OF RECORD IN PLAT BOOR 10, FAGES 32 AND 33, IN THE CHANCERY

CLERX'S OFFICE OF DESOTO COUNTY, MISSISSIFPL, TO WHICH PLAT RRFERENCE IS HERERY
MADE FOR A MORE PARTICULAR DESCRIPTICN OF SAID PRDPERTY

This being the same property conveyed to Marinda Ann Stone by deed of record
recorded in Book 306, Page 547, in said Chancery Clerk's Office,

which has the stdress of 5163 KAREN DKIVE, (moa) WALLS,

1ohy)
Mississippi 2580, _ (“Property Address™;

TOGETHER WITH gll the improvements now or hereafter crected on the property, and all easemeuts,
appurtenances, and foctures now or herexfier a part of the property. All feplaccraents and aaditvns chall alo be covered
by this Security Instrament.  All of the foregoing s reforred to in this Security Instrument as the “Propertty.”

BORROWER COVENANTS that Borrower i iawmny selsed of the estate hereby comveyed and has tha right to grant
and convey the Property and that the Property 5 unencumberéd, ‘except for-eacumbrances of record.  Bonoser wamrants
and will defend geocrally the tide 10 the Property agains: all claims ind” demars, subjct 10 amy encuribraoes of record.

THIR SECIRITY INSTRUMENT combines ualform covenants for pationa) use and bon-uniform covenasts with
limited variations by jurisdiction to constitute a uniform af,cunty imtrume:nt covemg resl property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
L Poyment of Principal ard Interest; Prepayment and Late Charges. Borrower shall prompily pay when du¢
the principel of 2ad interest on the debt ovidenced by the Note end any prepayment and lale charges due under the Note.
i 2. Fonds for Taxw and Tusurance, Subjeet to applicable. Law or o 8 writien waiver by Lewder, Borrower shall
pay © Lender on the day monthly payments are due under the Note, until the Note s pald in full, s sum ("Fond”) for:
(s) yearly taxes and assessraents which may attain priority over this Security Instrument a5 & lien on the Property; (b)
yearly baschqld payments of ground rents on the Property, if ey (c) yearly hazard or propeny insurance premivos; ()
yearly flood insurance premivms, if any; (e) yearly morigage insurance premiums, If any; and (f) any sums paysble by
Borrower to Lender, in accordapce with the provisions of paragraph 8, in liew vl ihe payment of metigape inavrnnce
premivms. These itorut are calied "Escrow Ttems." Lender may, at any time. collect and hold Funds in an amount pot
to exceed the maxmum amount a lender for 4 foderally related mortpage loau may reguire for Borrower's escrow seconnt
under the federsl Real Estate Scttlement Procedures Act of 1974 as amended from time' to time, 12 US.C. § 2601 er
req. (“RESFA™), unless another Juw (hat spplics 10 the Punds sets o lester amount. If so, Lender may, at any time,
collect and hold Funds in an amount not to ¢xoeed the lesser amount, Lender may estimate the amount of Funds due
on the lusis of curent data end rehsonable estimates of expenditures of future Escrow Items ¢r otherwise i accordance
with applicable law,

The Funds shell be beld in an institution whose deposits are insured by a federal egency, instrurnentality, or entity
{including Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds
1o pay the Berrnw Tiems. Lender may 0ot charpe Borrower for holding end applying the Funds, apnually analyzing the
escrow acoount, or verifyleg the Escrow Ttems, unless Lender pays Borrower Yntcrcst on the Funds and applicedle law
permits Lender to make such a charge. However, Lender may reguire Borrower to pay & one-time charge for an
independent real estate tax reporting service used by Lender in connestion with this lean, unless applivable law provides
otherwise, Unless an agresment is made or applicable law requires interest to be p&id, Lender shell not be required to
pay Borrowet any Interest or earnings on the Aunds. Borrower and Lender may agree in writing, howover, that interest
shall be paid on the Funds. Lendor shall give to Borrower, without charge, an annual accounting of the Funds, showiog
credits and debits to the Funds and the purpuse for which cach debit to the Funde was made. The Funds are pledged
as additional security for all sums secured by this Security Instrument,

It the Fumh teld by Leoder exccod the amounts permitted to be beld by applicable law, Lender shall socount fo
Borrower fot the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds heid
by Lender at agy time & not sufficient to pay the Escrow Ttams when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary 1o meake up the deficiency. Borrower shall make up
the deficiency in no moete than twelve monthly payments, at Lender’s sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall prowptly refund to Horrower
any Funds beld hy Leader. X, under paragraph 2], Lender shall acquire or sell the Properly, Lender, prior to the
aoquisition or sale of the Property, shall apply any Funds held by Lender at the time of soquisition Or sale us u crelit
2gainst the sums secured by this Security Instrument.

3, Application of Pryments. Unless appliceble law provides otberwise, all puyments recclved by Londer vnder
paragepns 1 and 2 shall be applicd: first, to any prepayment churges due under the Note; second, to amounts payable
under paragraph 2; third, 16 intercst dve; tourth, to prinicipat duc; und lusl, 1o any Jate charges due under the Note.

4, Charges; Lieas. Borrower shell pay all taxes, assessments, charges, fines and impositions attributable to the
Propetty which may attain prority over ihbls Securily Lustrument, and lcasehold payments or gronrd rents, if any.
Boriowet shall pay these obligations in the manner provided in paragraph 2, or if not aid in thet manner, Borrower
shal) pay them on time directly 10 the peison owcd payment. Borrower shall promptly furnixh to Lender all notices of
amounts to be paid under this paragraph. 1f Borrower makes these payments directly, Borrower shall prompily furnish
10 Lender reeipts evideacing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Rormower: (a)
agiecs in writing 10 the payment of the obligatian secured by the tien in & manner acceptable to Lender; (b) contests in
good faith fhe lien by, or defends against enforcement of the lien in, lega! procecdings which in the Lender's opinion
operate to prevent the enforcement of the lien: or (¢).securcs Erom the bolder of the lien an sgreement satisfactory to
Lender subordinating the liext to this Security Instrument. If Lender determinies that any pert of the Property is subjeul
to 8 lien which may sttain priority over this Securivy Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the licn or take one or more of the actions set forth above within 10 dayy of the giving of notice.

5. Hazard or Property Insurence. Borrower shall keep the improvements pow existing or bereafter ¢rected on
the Propetty insured apainst loss by fire, hazards included within the tenn "exieudod coverage” nnd Gny other havards,
including floods or flooding, for whick Leoder tequires insurance. This ipsurence shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosea by Borrower kuhject
to Lender’s approval which shall not be unteasonably withheld. 1€ Borrower fails to maintain coverage described above,
Lender may, at Lender's oplion, obtalu ouvecaye o protect Lendor's sights in the Property in amondance with paragraph 7.

All ipsurance policies and renewsls shall be acoeptable lo Lender and shall include a standard mortgage clause.
Lender shall bave e right W hold the policies and renewals. 1f Lender requites, Borrower shall promptly give to lender
all receipts of paid premniums and renewal notiocs. In the event of Joss, Borrower shall pive piompt notice to the
insurapus cairicr and Lender. Lendet may make proaf of Joss if not madc prompily by Borrower,

Unless Lemder and Borrower otherwise agres in writing, insurance proceeds shall be applied to resioration or
repair of the Property damaged, il the rextoration of repair is economically feasible and Lender's securiy B not Jesseaed.
If the restoration of repair-is not economically feasible’or Lender’s security would be lessened, the insuranoe procecds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with any exoess paid to
Fiorrower. If Borrower ebandons the Property, or does not answer within 30 days 8 potice frum Leider that the insurance
carrier has nffered to seitle & claim, then Lender may collect the insurapce proceeds. Lender may use the proceeds o
repalr or restore the Property or 10 pay sutis secured by his Securlty Instrument, whether or not then due. The 30
day period will begin when the notice is given. -

Unless Lender and Borrower otherwise egree in writlug, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments refetred to in paragraphs 1 and 2 or change the amount of the
payments. 1f under paregraph 21 the Properly is acquircd by Lender, Borrower's vight to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
gecured by 1his Security Instruient immodiately priot to the anquikition.

6. Occupancy, Preservation, Matntenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds, Burruwer shall cocupy, ectablish, and\use the Property as Borrowers principal residence within sixty days
afier the execution of thi Security Jostrument and shel continue 1o occupy the Propetty as Borrower's principal reskience
for v least one yoar afier the date of cotupancy. Dhiess Lender otherwise agrees in writing, which consent shall not be
unreasonebly withheld, or unless extenuating circomstances exist which are beyond Borrower's control. Bonower shall
not destroy, dumage or impair the Property, allow the Property to detériorate, or commit waste 0D the Property.
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Borrowsr shall be in default if any forfeiture action or proceeding, Whether civil ot ctiminal, & begun that in Lender's good
faith judgment could result in forfeiture of the Property or otherwise materislly imapair the licn created by this Security
Instrument or Lender's s6curity interest.  Borrower may cure such o defawlt £nd reinstate, o5 provided in paragraph 18,
by cavsing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes
forfeiturc of the Borrower's interest in the Fropeny.or other material impairment. of the Hen croated by this &ocurity
Instrument or Lender’s security interest. Borrower shall ako be v defavlt if Borrower, during the loan application
process, gave watcrially falsc or inaccurate informatipn or statoments to Lender (or failed to provide Lender with aay
material information) in connection with the loan eugéenced_by the Note, including, but not limited to, representations
concerning Borrowet’s oecupancy of the Property as @ principal'residence. "If this Security Instrument i on a leasehold,
Borrower shall comply with all the provisions of the Jease. If Borrower acquires fee title to the Property, the leasehold
and the: fae frle shall not merge unless Tender agreés tn the mérger inwriting.

7. Protection of Lender’s Rights [n the Prgperty. If Borrower falls to perform the covenants and agreements
contained in this Security Instrument, or there i &:]ags! procegding that may significantly affect Lander’s rights in the
Property (such as a procecding in bankmpicy, probate, for condémnation, or forfeiture or to entorce Jaws of regulations),
then Lender may do and pay for whatever is necessary 10 protect the valiie of the Property and Lender’s fights in the
Property. Lender's actions may include paying any sums secured by « lien which has priority over ths Security Instrument,
appeating in court, paying reasonable atiorneys' fees and entering on the Property to make repairs.  Although Lender
may take action under this paragraph 7, Lender dogt Dot have 10 do so, -

Any amounts disbursed by Lender under thiy paragréph 7.shall bééome additiona] dedt of Borrower secured by
this Security Insrument.  Unless Borrower and Lender: ugree wlother 1enms uf paynicot, (et amounts shall bear’ inlerest
from the date of disbursement at the Note rate and-shall b payable, with interest, upon notice from Lendet to Bonower
requesting payment. . C _

8. Mortgage Insurance. If Lender required-morigage’ insurance as u copdition of making the loan secured by
this Scourity Instrument, Borrower shall poy the premums required to maintaln the morigage inserznes in effect. 1f, for
any reason, the mortgage insurance oovergge required by ‘Ix:%é,r'{lapses or feases to be in cffect, Borrower shall pay the
preroiume tequired to obtain coverage substuntiully équivalent 1o the morigage inurance previously in effect, at s cost
substantially equivalent to the cost 1o Borrower of the mortgage: insurance previously in effect. from an alicrnate morigage
insurer apptoved hy Tender. If substantially equival#nt morigage insurance ‘coversge is vot available, Botrower shall pay
to Lender each month 2 sum equal to one-twelfth of the yearly morigage insurence preriurn being paid by Borrower
when the insurance coverage lapsed or ceased Lo be in effect;  Lender will accepl, use and retain these payments as &
loss reserve in licy of mortgage insurance. Loss reserve payinents may no- longer be requited, at the option of Lender,
if morigage insurance coverage (in the amount and foy the period that Lender requires) provided by an insurer approved
by Lender again becomes available and is obtained,.-Porrower ghall pay the preriums required to maintaip mortgage
insurance in effcct, or to provide a loss reserve, unfil the requivement for smortgage insurance ends in accordance with
any writien agreement between Borrower and Lender or applicable iaw. ~

9. Imspection. Lender or its agent may maké ycasongble €ntriss upon and inspections of the Property. Lender
shall give Borrower notice ai the time of or prior (0 &n lspediion specilylng 1casonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connettion with
any wudsiwation or other taking of any part of the I'roperty, or for conveynnet tn Lieu of condemnation, are hereby
assigned and shall be paid to Lender. L A '

In the event of a total taking of the Property, the proceeds shall be spplied to the sums secured by this Security
Instrument, whether or not then due, with any exoess peid to Borrower,” In the event of a partial teking of the Property
in which the fair market valve of the Praperty immediately hefore the taking is equel 1o or greater than the amount of
the sums secured by this Security Instrument immediately before ‘the taking, unless Borrower and Lender otherwise agree
in writing, the sums secored by this Securly Instrument shall be reduced by the amount of the proveeds multiplied by the
following fraction: (z) the: tote] amount of the sums sécured immediaiely before the teking, divided by (b) the fair market
value of the Property immediately before the taking, - Any balance shall be paid to Bommowey, In the event of a partial
teking of the Property in which the fuir market value of the Property immedintely before the taking is less than the
amount of the sums securcd immediately before the teking,-upless Borrower and Lender otherwise agree in writing or
vnless applicable law otherwise provides, the proceeds shall b& applied 10 tie sums secured by (his Security Instrement
whether or not the sums are then due . - L o :

If the Property is abandoned by Bomower, o1, if, after notive by Lende to Bormower that the condeninor offers
to make an award or seitic & ¢laim for damages, Borrower fails (o respond 10 Lender within 30 days after the date the
potice is given, Leuder s authorlzed 1o collect and dpply the-procceds, ét'its option, either to restoration ot repair of
the Property or to the sums secured by this Security Instrument,’whether or tot then due.

Unloss Lender and Borrower otherwise agree in writing, any upplication of proceeds ta principal ehall nat extend
ot posipone the due date of the monthly payments refcired to in paragraphs 1 and 2 or change the amount of such
payments. : : ‘ : DL TR
' 11. Borrower Not Released; Forbearance By Lender Not a Walver. Exiension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operale to release the Hablity of the original Borrower or Borrower's successors in interest.
Lender shall sot be Tequired 10 commence proceedings against any successor In interest or refuse o extend time for
payment or otherwise modify amortization of the sume secured by this Security Instrumeat by reason of any demand mage
by the original Borrower or Borrower's successors in interest, "Any forbearance by Lender in exercising oy fight or
remedy shall not be a waiver of or preclude the exepoise of apy right or remcay.

12. Sucressors and Assigns Boond&; Joint #nd Sevéral Liabllity; Co-signtrs. The covepants and agteements
of this Secunty Instrument shall bind and benefit: the suctessury. wid assigas of Lender and Dortowcr, subject to the
provisions of paragraph 17, Borrower's ¢ovenants and agreements shall be joint and soveral.  Any Borrower who co-
signs this Security Instruraent bul doos mot excoute the Note:'(a) is co-signing this Security Instrument only to morigage,
grant and conwvey that Borrower's interest fn the Propetty under the veruis of this Security Instrument; (b) & not peisonally
vLligated to pay the sums socurcd by this-Security Instrument} and (¢) agrees that Lepder and any other Borrower may
ugree 1o extend, modify, forbear or make any acvomfodations’ with Tegard 1o the ferms of this Security Instrument or the
Note without that Borrower’s consent P oL e .

13, Loan Charges. If the loen secured by this Securlty Instrument is subject to a law which sets maximum ]uan
charges, and that Waw is finally interpreted so that the interest: or other foan charges collected or to be collected in
connection with the loan excced the permitted limits, then: (a) any siich Wan charge shall be reduced by the amount
necessary to reduce the charge 1o the permitted limit; and () any sums already collected from Borrower which exceeded
permitied limits will be refunded to Borrower. Lender may choose 1o muke this refund by reducing the principal owed
under the Note or by miaking a direct payment to Borrower. If a refund reduces principal, the reduction will be treated
as a partial prepayment without any prepayment charge under the Nowe. -
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4. Notices. Any notice to Borrowert provided for in this Security Instrument shall be given by delivering it or
by mailing it by fist class mail vnless ag]())licﬁbb lsw requires use of another method The notice shall be directed to the
Prcperty Address or any otber address Borrower designates by notice to Lender. Any notice to Lender shall be gven by
first cless mail to Lender's address stated berein or any other address Lender designates by notice 1o Borrower. Any
notive pruvided [ur iu (i Secwrily Inkument shell be decmed 1o have beca givea 10 Bormower or Lender whien given
as provided in this paragraph. R T
~ 15, Governing Law; Severability, This Seoutity Instrurdént chall be governed by federsl law and the law of the
jurisdiction in which the Pro I Jocated. In the event that amy provision or clause of this Security Instroment or the
Note conflicts with applicable law, such conflict shalt not sffect othér provisions of this Seeurity Instrument or the Note
which can be eflect without the conflicting provision. To this end the provisions of thit Security Iinstrument and
the Note are deciared to be severable,

16, Borrower’s Copy.  Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or 8 Beneficial Interest in Borrower. I all or any part of the Property or any
tnrerest In it Is s0ld or trensforved {or If a beneficlal inlerest In Borrower i sold or treoslerred agd Borrower & nut o
paturz] person) without Lender's prior written consent, Lender may, ut its option, require immediate payment in foll of
oll sume tecured by thic Security Inttrument However, thit option shall not be exercised by Lender if exercise iz
prohibited by federal law as of the date of this Security Instrumnent,

18. Rorrower’s Right to Relnstate. If Borrower mects cortain conditions, Bortower shall have the right to
have enforcement of this Securlty Instrument discontinucé at any time prior to the earlier of: (8) § days (or such other
period as applicable law may specify for reinstaiement) before sale of the Property pursuant to any power of sale
cotitained in this Security Instrument; or (b) entry of & Judgment entorcing ttus Secufity Instrumeat. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if po accelerstion bad oaouicd; (U) curcs any defavlt of any other covenants or agrecments; {¢) pays all cxpenses
incurred in enforcing this Security Instrument, including, but not limited 10, reasonable attorneys' fees 03115.00% of the
sumd due under the Mote described ebove or the amount allowsble nnder applicable state law;, and (d) takes such actinn
as Lender may reasonably regt;lre to assure that the lios of this Security Instrument, Lender's rights in the Property and
Borrower’s obligation to pay sums secured by this Secutity Instrument shall continue unchanged. Upon reinstatemcnt
by Borrower, this Security Instruroent and the obligations secured bereby shall remain fully effective as if no acceleration
had ocourred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Chabnge of Loan Servicer. ‘Ihe¢ Note or & partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change
in the eotity (koown sy the “Loan Scivieer™) that collects menthly payments duc under the Moic and this Securnity
Instrument. There also may be one ot more changes of the Loan Servicer unrelated to a sale of the Note, I there is
& change of the Loan Servicer, Borrower will be giver written notiee nf the, chanpe In accordance with parmgraph 14 above
and applicable law, The notice will slate the pame and address of the new Loan Servicer and the address to which
payinents shouid be made. The notics will aleo contain any other information required by aapplimbla law.

20. Hnzardous Substances. Borrower shall not cause or permit the presence, use, disposal, storape, or release
of any Hazardous Substances on or in the Pr-ogny. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violaton of any L nmental Law. ‘The preceding nwo seniences shall not apply 1o the

Tesence, Lse, or storage on the Property of small quantities of Hazardous Substences that are generally recognized to
appropriate to poriwl sesidontial uses apd to maintenance of the Property. .

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by auy governmentsl or regulatory agency or privite party inveling the Property and sny Hazardous Substance or
Environisental Law of which Borrower has actual knowledge, If Borrower leams, or is notified by any governmental or
regulatory awthority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessaty, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hezardous Substances” ere those substances defined as toxic or hazardous
substances by Environmeéntal faw and the following substances: gasoline, kerosene, other fammable 01 toaic pstroleum
products, toxic pesticides and berbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
meterinl, As uscd in this paragraph 20, “Eavironments) Law” means federal laws and iawe of the jurldiction where the
Property is located that relaie 10 health, safety or envirorumental protection.

NON-URIFORM COVENANTS. Borrowor and Londer further covenant and sgree as follows:

21. Acceleration; Remedies. Following Borrower's breach of any covenant or agreement in this Security
Instrumcnt, Lender ot its option may require fmmediate payment in foll of all Ruma secured hy this Security
Instrument without further demund sod may invoke the power of sale and any other remedies permitted by
applicable Iaw. Lcoder shall he entitled to eollect all expenses incurred in pursuing the remedies provided in thiy
paragraph 21, Including, but not limited to, reasonable attorneys’ fees of 15.00% of the sums due vader the Note
described sbove or the amount allowable under applicable state taw and costs of title evidence,

If Lender invokes the power of sale, Lender shall give Berrower, in the manuer provided in paragraph 14,
notice of Lender's ¢lection to sell the Pro . Trustee shall give notice of sale by poblic advectisement for the
time and in the manner prescribed by applicable law. Trustee, without demand on Borvower, shell sell the Pruperty
at public auction to the highest bidder for cash at such time and place in Desoto County as Trustee designates in
the notice of sale in one or more parcels and in sny urder Trustee determines, Lender or its designec mny
purchase the Property at any sale.

Trustee shml) deliver to the purchader Trustee’s deed eonveying the Property without sny eovensnt or
warranty, expressed or lmplied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the
statcments made thorcin, Teustee shall apply the proceeds of the sale in the follawing order: (a) to all expenses
of the sale, ncluding, but not lmited to, reasonable Trustee’s and sttorneys’ fees of 15,00% of the sums due under
the Note described above or the amonnt sllowable under applicable state law; (b) to all sums secured by this
Security Instrument; and (¢) any excess to the person or persons legally entitled to it. ‘

22, Release. Upon payment of 8ll sums secured by this Security Instrument, Lender shall cancel this Security
Instrument without charge to Borrower. 1f Trustee is requested to cancel this Secunty Instrument, all notes evidencing
debt sccured by this Security Instruinent shall be surrendered to Trustee. Borrowes shall pay any recordation costs.
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23, Substitule Trustee. Leoder, at its oplion, may fron: time o time remove Trustee and appoint 8 successor
trustee to any Trustee appointed hereunder by ap instrument recorded in the county in which this Security Instroment
# jecoded. Without codveyance of the Fropeitly, the suevaesur tliustee shall suoveed w all the titk, power and dutles
conferred upon Trusiee herein und by applicable Jaw, . = . 7.

24. Ridars to this Security Instrament.  If one or more riders are executed by Borrower and recorded togethor
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated in'o and shall amend

and supplement the covenants and agteements of this Security Instrument as if the rider(s) were a part of this Security
Instrument, [Check applicable box(es))

Losn No: 7109779

IX] Adjustable Rate Rider L) Cendominium Rider [J 1-4 Family Rider
[] Graduated Payment Rider  [7] Planned Unit Development Rider  [7] Biweekly Payment Rider
[} Balloon Rider [0 Rate Improvement Rider [0 second Home Rider

3 Othear(r) fspecify)

BY SIGNING BELOW, Borrower accepls and agices to the torms and covenants coplained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it

AT, e Seal

"TAMES HESS — Botrowsr

'MARINDA HESS AKA MARINDA ANN
STONE ---Borrowesr

L L P L LT P  EL AL AL LR L NAN LI LT TEL LI LT I AR FEL T TN T] IU"01.|!'lllv‘lﬂivl(sea])
BRI rE AL

......... P SV IR PPP DTNV S USSR (1) §

—Borrower

[3pace Dolgw This Lino For Acknowledgrent]

Statz of TENNESSEER §
Covnty of BXXKEXX Shelby §

Personally uppearcd beforo me, the undenigned auiborily in and for the said county and etate, on thie __ 18th
day of August ., 1997 . within my jurisdiction, the within nemed JAMES S AND MARINDA HESS
wha acknowledged that they executed the above and foregoing instrument.

(Seal)
Notary Public
/ Thomas D. Agee

{Frinted Nage)

My comnission expires:_ '] (]z% ! qi/ - Bt .
RS
f A .' o
PN ’l;:“’-

ey

Prepared by: Marsha L. Willlams
Middieberg Riddie & Gianna, Attomeyr and Coupselors
2323 Bryen Sirest, Sulte 1600
Diallas, Texas 75201
2147220 6300

11193 {Paye 5 of T Peyos)
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Loan No:- 7109779 Data ID. 358
Bomrower:  JAMES 1IRSS

ADJUSTABLE RATE RIDER
(LIBOR 6 Month [ndex (As-.;]l;u?lisged )In the Wall Street Journal)- ..
Rate Caps

THIS ADJUSTABLE RATE RIDER i magde 1his 18th.day of Augusy, 1997, and is incorporated into and
shali be deemed to amend and supplement the Mortgage Deed of ust or. Security Deed (the "Secur
Iustrumment™) of the same date [%'len by the undersigned (the *Borrower") to secure Borrower's Adjustable Rate
Note (the: "Nute") to COMMUNITY MORTGAG CORP. (the "Lender*) of the same: date and covering the
property described o the Security Instrument and located at:©

#5183 KAREN.DRIVE |
WALLS, MISSISSIPPI 38680
oty Ao

THE NOTFE. CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY, : SR

ADDYTIONAL COVENANTS, In addition to the cm;cnants aod agreements made in the Security
Insirunent, Borrower and Lender further covenant and agree as follows:

A- RATEAND MONTHLY PAYMENT CHANGES P

The Note provides for an initia] intezest rate.of 10.15 %, The Note provides for changes in the adjustable
interest rate and the monthly payments, as followi: . - :
4. INTEREST KATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates - S :

The adjustable interest rate | will pay may.change on the first day of September, 1999, and on that day
Every 6th month theresfter. Each dae on which my adjuitable interest rate could change is calied a "Change

ate," o L

(B) Yhe Index ] |
Beginning with the first Change Dute, my adjustable interest rate will be based on an Index. The "[ndex”

& the average of interbank ofersd rates for 6 month U.S, dollar-denominated deposits w the London market
("LIBOR™, as published i, The Wall Street Jourrial ' The most recent Index figure available as of the first
business day of the month immediately preceding the fionth in which the Change Date occurs is called the
"Current Index." O ' o
if the Index is no longer available, the - Note Holder will choose & new index that is based upOn coroparable
information. The Note Holder will give me roticc of thischoice. - .. . B
(C) Calcolation of Changes

ootore each Change Date, the Note Holder will caloulate my sew intorcst rate by adding FIVE and 9/10
percentage points (5.90 %) to the Current Tudex, The Note Holder wili then round the result of this addition
to the nearest aonc-eighth of one percentage poini (0.125%), Subject to the. limits stated in Section 4(D)

below, this rounded amount will be my new interest rate unti the pext Change Date,
the unpaid principal that 1 am expected 1o oweat the Chanpe Date in full on the Maturity Date at i:ny new
interest rate in substantially equal payments, “The result of this caleulation will be the new amount of wy

MULTISTATE ADJUSTABLE RATE RIDER—LIBOR 6 MONTH INDEX
(AS PUBLISHED IN THE WALL STREEY JOURNALY-wSingle Pamihw MODIFIED Page 1 0127625
. age agos,

&
/1
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(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 13,1500 % or less
than 10.1500 %5, Thereafter, m{: adjustable Interest rate will never be increased or decreased on any single
Change Date by more than ON and ONE/HALYF percentage point(s) (1.50 %) from the rae of interest I
have been paying for the preceding 6 months, My interest rate will never be greater than 17,1800 %, which
is calied the um Rate” or less than 10,1500 %,

(E) Eftective Date of Changes

My new interest rate will become effective on each Change Date. 1 will Igay the amount of my new

monthly payment beginning on the first monthly payment date after the Change Date until the amount of my

monthly payment changes again.
(F) Notice of Changes

The Note Holder will detiver or mail to me & notice of any changes in my adjustable interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include information
required by law 10 be given me and also the title and telephone number of a person who will answer any
question T may bave regarding the notice,

B. TRANSFER OF THE PROPERTY OK A BENEFICIAL INTEREST IN BORROWER
Uniform Covensnt 17 of the Secwrity Instrumment i amended 10 read a follows;

Transfer of the Property or 5 Beneficial [nterest in Borrower. If sl or any part of the Property or any
interest in it is sold or ransterred (or if & beneficial interost in Borrower is sold or transforred and Borrower
is uot a natural person) without Lender's prior written consent, Lender may, at lts option, require immediate

ayment in full of all sums secured by this Security Instrument. However, this option shall not be exercised
gy Lender if exercise is prohibited by federal law as of the. date of this Security Instrument, Lender also shall
not exercise this option if: (ag Borrower causes to be submitted 1o Lender Information required by Lender to
evaluate the intended transferee as if a pew loan were bcigdg mede 1o the transferee; and {b) Lender
reasonably determines that Lender’s security will not be impaired by the loan assumption and that the risk of
& breach of any covenant or agreement In this Security Instrument is aw:]gtable 1o Lender,

To the extent penmitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's
consent to the loan assumption. Lender msy also require the transferee to sign an assumption agreement that
is acceptable to Lender and that obligates the transferec to keep all the promises and agreements made iy the
Note and in this Securi‘?f Instrument.” Borrower wil) continug to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing,

BY SIGNING BELOW, Borrower accepts and agrees to the ternis and covenants contained in this Adjustable

Rate Rider,

AMES HESS —Bonowor

'MARINDA HESS AKA MARINDA - awirt

STONE ~-Borrowsr
Blhosinarnananasaisimbrurnyppry AL L e P LI L T I IV] |ll-‘ll‘o|hll.-t-la-(lge£‘.l)
~Borowesr
L LT TR L T LT R TY T Hdrtiterrunacanenunaty AR L LT LTI YT ¥ Yy PPN rrrraanna (seél])
=-Borrower
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