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FHA Case No. ‘

State of Mississippi DEED OF TRUST 283-0183124

Loan Number: 820012

THIS DEED OF TRUST (" Security Tnstrument”) Is made on January 04, 1999
The Grantor is

WILLIAM E, WATSON IIT AND VICKI M., WATSON, HUSBAND AND WIFE

("Borrower"). The trustee is

JIM C. HODGE

TRUSTEE

("Trastee"). The beneficiary is ALLTED MORTGAGE CAPITAL CORPORATION,
A TEXAS CORPORATION

which is organized and existing under the laws of TEXAS , and
whose address is 6110 PINEMONT, SUITE 215
HOUSTON, TX 77092 ("Lender™). Borrower owes Lender the principal sum of
Seventy-$ix Thousand Nine Hundred Forty-Three & 00/100
Dollars {U.8. §76,943, 00 ).

‘This debt is evidenced by Borrower's note dated the same date as this Sccurity Instrument ("Note™), which
provides for monthly payinents, with the full debt, if not paid carlier, due and payable on February 1lst,

2029 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the sccurity of this Security Instrument; and {c} the performance
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ol Borrower's covenants and agreements under this Security Instrument and the Nol¢, For this purpose, Borrower
irrevocahly grants and conveys Lo the Trustee, in trust, with power of sale, the following described property located
in DESOTO County, Mississippi:
LOT 1754 ,SECTION "G", SOUTHAVEN WEST SUBDIVISION, IN SECTION 22, TOWNSHIP

1 SOUTH, RANGE B WEST, IN DESOTO COUNTY, MISSISSIPPI AS SHOWN ON PLAT OF

RECORD IN PLAT BOOK 3, PAGES 32-323 IN THE OFFICE OF THE CHANCERY CLERK

OF DESOTO COUNTY, MISSISSIPPI

Parcel Number: 1085-2207.0-01754.00

which has the address of 2239 CEDARWOOD, SOUTHAVEN {Sireet. City],
Mississippi 3B671 [2ip Code] ("Properly Address");

TOGETHER WITH 21l the improvements now or hereafter crecled on the property, and all easements,
appurtenances and (ixtures now or hercafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred 1o in this Sceurity Instrunient as the "Properly.”

BORROWER COVENANTS that Borrower |s lawfully scized of the vstatc hereby conveyed and has e right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the titie 10 the Property ageinst all claims and demands, subject 10 any
cncutnbrances of record.

TIIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniforin covenan!s
with limited variations by jurisdiction 1o constitute a uniform seeurity instrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Inicrest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, together with the princlpal and interest as set forth in the Note 2nd any late charges, a sumn for (a) taxes and
special assessments levied or to be levied agalnst the Property, (b) leasehold payments or ground rents on the
Property, and (¢) premiums for Insurance required uader paragraph 4. In any year in which the Lender must pay a
morigage insurance premjum (o the Secretary of Housing and Urban Development ("Secretary"), or in any year in
which such premium would have been 1equired if Lender still held the Sccurity Instrumient, cach monthly payment
shatl 2lso include either: (i) a sum for the annual mortgage insurance premium (o be paid by Lender o the Seeretary,
ot (ii) a monthly charge instead of a mortgage insurance preminm if this Security Instrurnent is held by the Secrctary,
in a reasonahle amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are catled "Escrow lems” and the sums paid 1o Lender are called "Eseraw unds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to cxceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Scitlement Procedures
Act of 1974, 12 U.S.C, Section 2601 er seq. and implementing regulations, 24 CPR Part 3500, as they may be
amended from time to time ("RESPA"), except that (he cushion or reserve permitied by RESPA for unanticipated
disbursements or disbursements before the Botrower's payinents are available in the account may not be based on
amounts due for the mortgage insurance premium.
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If the amounts held by Lender for Eserow Jiems exceed the armounts permilted 10 be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. 1f the amounts of funds held by Lender at any
time are not sufficient to pay the Bserow Items when due, Lender may netify the Borrower and require Borrower 1o
make up the shortage as permilted by RESPA,

The Escrow Punds are pledged as additional security for 2ll sums secured by cthis Security Instroment, 1f
Borrowet tenders to Lender the full payment of all such sums, Borrowes's sccount shall be crediled with the balance
remaining for all ingtallment iterns {a), (b), and (c) and any morlgage insurance ptemium installment that Lender has
not beconw obligated lo pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immedintely prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items {a), (b), and (2).

3, Application of Payments, All payments under patagraphs 1 and 2 shall be applied by Lender as follows:

First, to the morigage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premivm;

Seeond, to any taxes, specia) assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, &s required;

Third, to interest due under the Note;

Fourth, 1o amortization of the principal of the Note; and

Fiflh, to late charges dug under the Note.

4. Fire, Flood end Other Hazard Insurance. Borcower shall insure all improvements on the Property, whether
now in existence or subsequently erccted, agains! any hazards, casualtics, und contingencics, including fire, for wiich
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires, Borrower shall also insure all improvements on the Property, whether now in existence or subscquently
erecled, npainst loss by floods to the extent required by the Sceretary, All insurance shall he carricd with companies
approved by Lender, The insurance policivs and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable 1o, Lender,

In the cvent of loss, Borrower shatl give Lender immediate notice by mail. Lender may make proof of loss if not
mads prompily by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and 10 Lender jointly, Al or any part of the insurance
proceeds may be applied by Lender, at its oplion, cither (a) to the teduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaped Property. Auy application of the proceeds 1o the
principal shall not extend or postpone the due date of the monthly paymunts which are teferred to in paragraph 2, or
change the amount of such peymenls. Any excess insurance procecds over an amount required to pay all outstanding
indebledness under the Note and this Security Instrument shall be paid to the entity lepally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfur of title to the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies in foree shall pass lo the
purchaser,

5. Occupancy, Preservation, Maintenanee and Protection of the Properly; Borrower’s Lozn Application;
Leascholds. Borrower shall occupy, esiablish, and usce the Property as Borrower's principal residence within sixty
days after the exccution of this Sccurity Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower's princlpal residence for at least one year afler the dale of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's contrel. Borrower shall notify Lender of any extenuating
circumsiances. Botrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to detexiorate, reasonable wear and tear excepted, Lender may inspect the Property if the Properity is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, pave
materially [alsc or inacenrate information or statements to Lender (or failed to provide lender with any material
information) in comnection with the loan evidenced by the Note, including, but not limited to, represcntations
concerning Borrower's occupancy of the Property as a principal residence, If this Seeurity Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Froperty, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connecrion with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebledaess that remains unpaid
under the Note and this Securily Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first 1o any delinquent amounts applied in the order provided in
paragraph 3, and then (o prepayment of principal. Any application of the proceeds 1o the prineipal shall not extend or
postpone the duc date of the monthly payments, which are refetred (o in paragraph 2, or change the amount of such
payments. Any excess proce¢ds over an amount required to pay a!l outstanding indebtedness under the Note and this
Seourity Instrument shall be paid to the enlily Jegally entitled thereto.

7. Charges to Borrower and Protcction of J.ender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. If failuse to pay would adversely affect
Lender's interest in the Property, upon Lender's request Borrower shall promplly furnish to Iender receipts
evidencing these payments.

If Borrower falls 1o make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contafned in this Sceurity Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a procceding in bankruptey, for condemnalion or to enforce laws or
regulations), then Lender may do and pay whalever is necessary to profect the value of the Property and Lendet's
rights in the Property, including payment of taxes, hazard insurance and other ilems mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt af Borrower and be
secured by (his Sccurity Instrument. These umounts shall bear interest from the date of disbursement, at the Nowe
rate, and at the option of Lender, shall be immediately duc and payable,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(2) agrees in writing to the payment of the obligation secured by the lien in 2 manier acceptable o Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender's oplnlon operate to prevent the enforcement of the lien: or (c) secures from the holder of the lien an
agreement satisfaciory 1o Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property {s subject to a licn which may attain priority over this Security Instrumeni, Lender may give
Borrower a notice identifying the lien, Borrower shall satisfy the len or take one or tmore of the actions sel forth
ahove within 10 days of the giving of notice,

8. Fees. Lender may collect fees and charges sulhorized by the Sccretary.

9, Grounds for Acceleration of Dcbt,

(8) Default, Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in foll of all sums secured by this Security Instrument if;
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instruncnt
prior to or on the duc date of the next monthly payment, or
(i) Borrower defaulls by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.
(b) Sele Without Credit Approval, Lender shall, if permitted by applicable Jaw (including Section 341(d)
of the Garn-St. Germain Deposilory Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior

approval of Ihe Scercrary, require imumediate payment in full of all sums secured by this Security Instrument
ifs
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(i) All or part of the Property, or a beneficlal interest in a trust owning all or part ol the Propenty, is sold

or otherwise teansferred (other than by devise or descent), and

(i) The Property is not occupled by the purchaser or prantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property bul his or her credit has not been approved in

accordrnce with the requirements ol the Scerctary,
{c) No Waiver. If circumstances occur that would permit Lender to require inunediate payment in full, but
Lender does not require such payments, Lender does not walve its rights with respeet (o subsequent events,
(d) Regulations of HUD Secretary, In many clrcumstances regulations issued by the Secrctary will limit
Lender's rights, in the case of payment defaults, 1o requite immediate payment in full and foreclose if not
paid. This Scourity Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(e) Marigage Not Jnsured. Borrower agrees that if this Security Insteumeny and the Note are not determined
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its option, require immediate payment in full of all sums secured by this Security lnstrament. A
writlen siatement of any authorized agent of the Secretary dated subscquent 10 60 days from the date hereof,
declining to fnsure this Security Instrument and the Note, shall be deemed conclusive proof of such
inelipgibility. Notwithstanding the forcgoing, this optien may nol be exercised by Lender when the
unavailebility of insurance is solely due to Lender's failure to remit a moitgage insurance premium 1o the
Secretary.

10. Relustatemnent, Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Borrower's failure to pay an amount due under the Note or this Security Insirument. This right applies
even afier foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounis required to bring Borrower's account current including, to the extent they are obligations of
Rorrower under this Securlty Instrument, foreclosure costs and repsonable and customary attorneys’ fees and expenses
properly associated with the forectosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it sceures shall remain In effect as {f Lender had not required immediate payment in full.
However, Lender is not reguired to permit reinstatement ift (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two ycars immediately preceding the commencement of a current
foreclosute proceeding, (if) reinstatement will preclude foreclosure on different grounds in the future, or (i)
reinstatement will adversely affect the priotity of the llen created by this Sceurity Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Insirument granted by lender to any successor in
interest of Borrower shall not operaie to release the Jiability of the original Borrower or Borrower's successor in
interest, Lender shall not be required to commence proceedings apainst any successor in interest or refuse to extend
timo for payment ot otherwise modify amortization of the sums sccured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in nterest, Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assipns Bound; Jolnt and Scveral Liability; Co-Signers. The covenunis and agrecments
of this Security Instrument shall bind and benefit the successors and sssigns of Lender and Borrower, subject 10 the
provisions of paragraph 9(b), Borrower’s covenants end agreements shall be joint and several. Any Borrower who
co-signs this Sceurity Instrument hut does not execute the Notet (a) is co-signing this Sceurity Instrument only to
mortgage, prant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (&)
is not personally obligated to pay the sums secured by this Securlty Instrument: and (¢) agrees that Lender and any
other Borrower may agree to cxiend, modify, forbear or make any accomemodations with repard to the terins of this
Secarity Instrument or the Note without that Borrower's consent,
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13. Notices. Any notice Lo Borrower provided for in this Securily Instrument shall be given by delivering it or
by malling it by first class mail vnless applicable law requires use of another meithod. The notice shall be directed 1o
the Property Address or any other address Borrower desipnates by notice to Lender, Any notice to Lender shall be
given by furst class mail to Lender's address stated herein or any address Lender designates by notice to Rorrower.
Any notice provided for in this Sceurity Instrument shall be deemed 1o have been piven to Borrower or Lender when
given as provided in this paragraph.

14. Governing Luw; Severabllity, This Sccurity Instrument shall be governed by Rederal law and the law of
the jurisdiction in which the Froperty is located, Tn the event that any provision or clause of this Security Instrament
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or
the Nole which can be piven cffect without the conflicting provision., To this end the provisions of this Security
Instrument angd the Note are declared to be severable,

15. Borrower’s Copy, Borrower shall be given one conformed copy of the Note and of this Sceurity
Instrument.

16. Ilazardous Suhstances, Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Properly. Borrower shall not do, nor allow anyonc else to do, anything
affecting the Property that is in violation of any Envitonmental Law. The preceding two sentenecs shall not apply 1o
the presence, use, or storage on the Property of smail quantities of Hazardous Substances lhat are penerally
reeopnized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written nolice of any investigation, claim, demand, lawsuiz or other action
by any governmental or regulatory agency or private parly involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, If Borrower lezrns, or is notified by any govemmental
or regulatory authorily, that any removal or other remediation of any Ilazardous Substances affecting she Property is
necessary, Boteower shall prompily take all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Subsiances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, tosic pesticides and herbicides, volatile solvents, materlals containing asbestos or formaldehyde,
and radioactive materials. As used In this paragraph 16, "Environmental Law" means federal laws and laws of the
jurisdiction where the Properly is located that relale to health, safety or environmental protcction.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignrnent of Rents, Borrower unconditionally assigns and transters 1o Lender all the rents and revenucs
of the Property. Borrower authorizes Lender or Lender’s agents to colleet the rents and revenues and hercby directs
cach tenant of the Property to pay the reats to Lender or Lender's apents. However, prior to Lender’s notice to
Borrower of Borrower's breach of any covenant or agreement in the Sccurity Instrument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assipnment of
reats constitutes an absolute assipnment and not an assignment for additional sveurity only.,

Il Lender pives notice of breach 1o Borrower: {a) all rents reccived by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the suns secured by the Sccurily Instrument; (b) Lender shall be
entitled fo colleet and recelve all of the rents of the Property; and {¢) cuch tenant of the Property shall pay all rents
due and unpaid to Lender or Lender’s agont on Lender's wrillen demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not parforin any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upen, take contro! of or maintain the Properly before or alter giving notice
of breach to Borrower. However, Lender or g judicially appointed veceiver may do so at any Lime there Is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
asslgnment of rents of the Proporly shall terminate when the debt sceured by the Securily Instrument is paid in full,

\
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18, Foreciosurc Procedure. If Lender requires immediate payment in full under paragraph 8, Lender may
invoke the power of sale and any other remedics permitted by applicable Inw, Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not limiled to,
reasonable attorneys® fees and costs of title evidence.

If Lender invokes the power of gale, Lender shall give Borrower, in the manney provided in paragraph 13,
notice of Lender’s election to scll the Property. Trustee shall give notice of sale by public adverlisement for the
time and in the manner preseribed by applicable law. Trustec, without demand on Horrower, shall sell the
Property ut public auction to the highest bidder for cash at such time and place in DESOTO

Counnty as Trustee desipnates in the notice of sale in one or more parcels and in any order
Trustee determines. Lender or its designee may purchase the Property t any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranly, expressed or implied, ‘The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein, Trustee shall apply the proceeds of the sale in the following order: (2) to all
expenscs of the sale, including, but not Jimnited to, reasonable Trusiec's and attorneys® fees; (b) to all sums
secured by this Sceurity Instrument; and () any excess to the person or persons lepally entilled to it.

If the Lender's interest In (his Sceurity Tnstrument is held by the Seerctary and the Secretary requires
immediate payment in full under Paragraph 9, the Secrelary may invoke the nonjudicial power of sale
provided in the Single Family Mortgape Foreclosure Act of 1994 ("Act") (12 U,S,C. 3751 2f seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
pravided in the Act, Nothing in the preceding sentencc shall deprive the Scerctary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Release, Upon payment of all sums sccured by this Security Instrumient, Lender shall canuel this Security
Instrument without charge to Borrower, If Trustee is requested to cancel this Security Instrument, all notes
cvidencing debt sccured by this Securily Instrument shall be surcendered to Trustee. Borrower shali pay any
recordation costs.

20. Substitute Trustee. lender, at its option, may from time to time remove Trosiee and appein! a successor
trustee to any Trustee appointed hereunder by an instrument recorded in the county in which this Secority Instrument
is recorded, Without conveyance of the Property, the suceessor trustee shall succecd to all the title, power and duties
confecred upon Trustee herein and by applicable Taw.

21, Ridors to this Security Instrument. If one or more riders are exceuted by Borrower and recorded topether
with this Sccurity Instrument, the covenants of each such rider shali be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument zs if the rider(s) were a part of this Sceurity
Instrument, [Check appticable box{es)]. ]

() Condominium Rider (] Growing Bquity Rider [ Other [specity]
{1 planned Unit Development Rider [_] Graduated Payment Rider

- .\ ‘.
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BY SIGNING BELOW, Borrower accepts and aprees to (he terms contained in this Security Instrument and in

any rider(s) exccuted by Borrower and recorded with it. /

Witnesses: _ o /(c,v___ / PR
- /;/ ///, / ’7'{_ Py .
. — (// LA 5// - _(Scal)
WILLIAH E. WATSON III‘ . Dorrower

Y ’ N

K f'(\,‘: T k} Yz

PAWERE L Ay BP {Seal)
VICKT M. WATSON -Rorrower
(Seal) (Sea)
-Borrower -Borrower
(Scal) (Seal)
-Borrower -Borrower
- (Seal) —(Scal)
-Borrower -Dorrower

STATE OF MISSISSIPPI, P ‘\L o County ss:

‘ 7G
On this "'H* ]:'-— day of ) ) (7’ ! (7 , personally appeared before
me, the undersigned anthority in and for sa Counly an Stalc the wnhln named

Will am & WATSow, I Apd . ‘e, U, ek N LI ATS 0

. who acknowledged
that =~ + heY signed and delivered the forcgoing instrument on the day and year therein mentioned.
Given under my hand and seal of office.

My Comrnission Expires:
~ - g
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