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- DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document arc defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Secdon 16,

(&) "Security Instrument" means this document, which is dated Beptombar 20, 2000
together with all Riders to this document.
(B) "Borrower" is George B. Welch and wife, Goldis R. Welch

Borrower is the tristor under this Security lnstrument,
{C) "Lender" is Bguikirst Corporation

Lender i3 8 Corporation
organized and existing under the laws of North Carolina
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' EXHIBIT "A"

Lot 94, Section A, Revised, Churchwood Estates, situated in Section 2 and 3, Township 2 South, Range 8 West,
City of Horn Lake, DeSoto County, Mississippi, as per plat thereof recorded in Plat Book 12, Pages 45-46, in the
office of the Chancery Clerk of DeSoto County, Mississippi.

The Parcel ID Number is: 2081-0204.0-00094.00.
The Property Address is: 1892 Rapler Road, Horn Lake, MS 38637.

ﬁOEDIé R. WELCH

DATED: 09/20/00

(WELCH, GEORGE.PFD/UO00B-1894/13)
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Lender's address is 820 Forest Point Circle, Charlotte, NC 28273

Lender is the beneficiary under this Security Instrument.
(D) "Trustee” is Ray ¥ Gibson, Jr.

(E) "Note" means the promjgsory note signed by Borrower and dated Septamber 20, 2000
The Note states that Borrower owes Lender ninety - five thousand and 00/100

Dollars
(U.S. $95%,000,00 ) plus interest, Borsower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than Soptembex 25, 2030 .
(F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Noie, and all sums duc under this Securily Instrument, plus jnierest.
() "Riders" means all Riders to this Security Instrument that are execuied by Borrower. The following
Riders are to be executed by Borrower [check box as applicable):

Adjustable Rate Rider Condominiura Rider Second Home Rider
Balloon Rider Planncd Unit Development Rider 1-4 Family Rider
VA Ridet Biweckly Payment Rider Other(s) [specify]

Arbitration Rider
ARM Floor Ridar

@M "Applicable J.aw" means all controlling applicable federal, state and local starutes, regulations,
ordinances apd admipixtrative Tules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.
) "Community Assoclation Dues, Fees, and Assessmen " means ali dues, fees, assessments, and other
charges that ar¢ imposed on Borrower or the Property by a condominium association, homeowners
assoclation or similar organization.
(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper lnstrument, which Is initiated through ap electronic terminal, telephonic
instrument, computer, of magnetic tape 5o as 10 order, instruct, of authorize a financial institution 10 debit
or oredit an account. Such term includes, but is not limited to, point-of-sale transfers, automaled teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.
(L) "Escrow Items" means those jlems that are described in Section 3.
(M) "Miscellancous Proceeds™ feans any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (1)
damage to, or destruction of, the Property; (1) condemnation or other taking of ell or any part of the
Propesty; (iii) copveyancs in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(N) "Mortgage Insurance" mecans {osurance protecting Lender against the nonpayment of, or default on,
the Loan.
(O) "Periodic Payment" means the regularly scheduled amount due fot (1) principal apd interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.
(P) "RESPA" means the Reat Estate Settlement Procedires Act (12 U.S.C. Section 2601 et seq.) and its
implementing regalation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter, As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to & “federally related mortgage toan" even if the Loan does not quslify as a "federally related monigage
loan" under RESPA.

(Q) "Successor in Intcrest of Borrower” means apy party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or thiz Security nstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securlty Instrament secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii} the performance of Borrower's covenants and agreements under this
Security Instroment apd the Note. For this purpos¢, Borrower imevocably grants and conveys to
Trustee, jn trust, with power of sae, the following described property located in the
County of DaSoto :

[Type of Recording Junsdiction) [Nume of Recordlng Jurisdiction}

See Attached Exhibit A

Parcel ID Number: 2081020400009400 which currently has the address of
1892 Rapler . [Streer)
Slorn Lake 1Ciy) , Mississippi 38637 [ZAp Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the properly, and all
¢asements, appurtenances, and fixtures now or hereafter a parl of the property. All replacements and
additions ghall also be covered by this Security Instrument. All of the foregoing is refetred to in this
Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is Jawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumnbrances
of record. Bomower warrants and will defend generaly the title to the Property apninst all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nop-uniform
covenants with limited variations by Jurisdiction to constitute 2 uniform security instrument covering real
propenty.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Notc. Borrower shall also pay funds for Escrow Items
pursuant to Scction 3. Fayments due under the Note and this Security Instrument shall be made in U.S.
31412 .
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currency. However, if any check or other {nstrument received by Lender as payment under the Note or this
Security Instrument js returned to Lendet unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security [pstrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) centified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are Insured by a
federal agency, instrumentality, or eptity; or (d) Elecironic Funds Transfer.

Payments are dcemed received by Lender when received at the location designated in the Note or at
such other location 2s may be designated by Leader in accordance with 1be notice provisions in Scetion 15,
Lender may refurn any payment of partial payment if the payment or partial payments are insufficient to
brng the Loan current, Lender may pecept any payment or partial payment insufficient 1o bring the Loan
current, without walver of any rights hereunder or prejudice to its Tights 10 refuse such payment or partial
payments in the future, but Lender is not obligated 10 apply such payments at the time such paymenls are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest op unapplied funds, Lender may hold such unapplied funds until Borrower makes paymeat 10 bring
the Loan current. If Borrower dots not do so within a reasonable period of time, Lender shall either apply
such funds or retum them o Borrower. If not applied carller, such funds will be applied to the ontstanding
principal balance vnder the Nole immediately prior to foreclosure. No offsct or claim which Borrower
might have now or in the furure against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreemeats secured by this Security
Instrument.

2. Application of Payments or Procecds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied In the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts duc under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due, Any remaining amounts
shall be applied first {o latc charges, scoond to any other amounts due under this Securiry Instrument, and
then 1o reduce the principal balance of the Note,

If Lender receives a payment from Borrower for @ delinguent Perlodic Payment which includes a
gfficient amount to pay any late charge duc, the paymenl may be applied to the delinquent payment and
the late charge. If more tban one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full, To the extent that any excess exists afier the payment is applied to the full payment of one or
more Perjodic Payrasnts, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied firet to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Procesds to principal due under
the Note shall not extend or postpone (he due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, untjl the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Secunity Instrument as a
lien or encumbrance on the Property; (b) leasehold payments o1 ground rents on the Property, if any; ()
premiums for any and all insuraace required by Lender undet Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage
Insurance premiums in sccordance with the provisions of Section 10. These ltems are called "Escrow
Jtems.” At origination or at sny time during the term of the Loan, Lender may require that Communlty
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Yrem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender walves
Borrower's obligation to pay the Funds for any or all Escrow Items. Lendet may walve Botrower's
obligation 10 pay to Lender Funds for any or all Bscrow ltcms at any time. Any such waiver may only be
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in writing. In the event of such waiver, Borrower shall pay dircetly, when and where payable, the amounts
due for sny Escrow ftems for which payment of Funds has been waived by Lender and, If Lender ruquires,
shall furnish to Lender reccipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such paymemts and to provide reccipts shall for all purposes be deemed to
be » covenant and agrecment contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower s obligated to pay Bscrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount duc for an Escrow Iiem, Lender may exercise its rights under Section 9
and pay such amount and Borower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Jiems at amy time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shal) pay to Lender all Funds, and in
such amounts, that are then required under this Sectlon 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
rcasonable estimates of expenditutes of future Escrow liems or otherwise in accordance with Applicable
Law,

The Funds shall be bejd in an institution whose deposits arc insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whosc deposits arc so insurcd) or In
any Pedersl Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no Jaler than the tire
specified under RBSPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ftems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lander 10 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest 10 be paid on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Borrower and Lender can agree In writing, however, that interest
shall be paid on the Punds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Bortower for the excess funds in accordance with RBSPA, If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Bormower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than
twelve monthly payments. If there is a deficlency of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but (n no more than twelve monthly
payments.

Upon payment in full of alf sumns secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borower shall pay all taxes, asscssments, charges, fines, and impositions
attribotable to the Property which can attain priorlty over this Security Instrurent, leasehold payments or
ground tepts on the Property, if any, and Community Association Ducs, Fees, and Asscesments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall protaptly discharge any lien which has priority over this Secunity Instrument unless
Borrower: (a) agress in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends agalnst enforcement of the lien in, lega) proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agrecment satisfactory to Lender subordinating
the lien 10 this Security Justrument. If Lender determines that any part of the Properly is subject to a liea
which can attain priority over this Security Instrument, Lender may give Borrower 2 notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take onc or
more of the actions set forth above in this Scction 4.

Lender may require Borrower to pay one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafier erecied on
the Property insured againat loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (inctuding deductible Jevels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carmicr providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's cholce, which right shall not be exercised upreasonably. Lender may
requirc Borrower to pay, b connection with this Loan, eliher: (a) a one-time charge for flood zone
determination, certification and tracking services; ot (b} a onc-time charge for flood zone determipation
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such deterimination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergepcy Management Agency in connection with the
review of any flood zone determination resulting from an objcction by Botrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation te purchase any
partcular type or amount of coverage. Therefore, such coverage shall coves Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or llability and might provide greater or lesser coverage than was previously in effcct. Borrower
acknowledges that the cost of the insurance coverage s0 obtalned might significamly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Sectlon 5 shall
become additional debt of Borrower secured by this Securily Instrument, These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon potice from
Lender to Borrower requesting payment.

All insurance poticies required by Lender and renswals of such policics shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender sha)l have the right to hold the policies and repewal
certificates. If Lender requires, Borrowet shall promptly give to Lender all receipts of paid premiums and
renewal notices. 1{ Borrower obtains any form of insurance coverage, not otherwisc required by Lender,
for damege to, or destruction of, the Property, such policy shall include & standard mortgage clause and
shall hame Lender as morigagee and/ot as gn additional Joss payes.

In the event of loss, Borrowet shall give prompt notice to the insurance carricr and Lender. Lendes
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise egree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applicd to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not dessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoraifon in e single payment or in a series
of progress payments as the work is completed, Unless an agrecment is made in writing or Applicable Law
requires interest to be paid on such insurance procecds, Lender shall not be required to pey Borrower any
interest or earnings on such proceeds, Fees for public adjusters, or other third parties, retained by
Borrower shalt not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or tepair is not economically feasible of Lender's sccurity would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument. whether or not then due, with
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ihe excess, If any, paid to Porrower. Such insurance proceeds shall be applicd I the order provided for in
Section 2.

1f Borrower abandons the Property, Lender may file, pegotiate and gettle any available insurance
cleim and related matters, 1f Borrower docs 0ot respond within 30 deys 10 2 notice from Lender that the
insurance carricr has offered to settle a claim, then Lender may nepotlate and settic the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwisc, Borrower herchy assigns to Lender (a) Borvower's rights 1o any insurence
proceeds in an amount 1ot to exceed the amounts unpald under the Note or this Security Instrument, and
{b) any other of Borrower's Tights (other than the right to any refund of unearned premivms paid by
Borrower) under all insurance policies covering the Propenty, insofar as such rights are applicable to the
coverage of the Property, ).ender may use the Insurance proceeds either to repair or restore the Property or
{0 pay amounts unpald under the Note or this Security lnstrument, whether of not then due.

6. Occnpancy. Bonower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days afier the execution of this Sceurlty Instrument and shall continue (o oogupy the
Propetty as Borrowet's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withbeld, or unless extenuating
cireumstances exist which are beyond Borrower's control.

7. Preservation, Maibtenance and Protection of the Property; Inspections. Borrower shall not
destroy, damape or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowet is residing in the Property, Bormower shall malptain the Property in
order to prevent the Propenty from deterlorating or decreasing in value due 10 jts conditton. Unless it 1s
determined pursuant to Scction 5 that tepalt or resioralion is not economlcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurapce or
condemnation proceeds are pald in connection with damage to, or the aking of, the Property, Borrower
ghall be responsible for repairing o1 restoring the Property only if Lender has relcased proceeds for such
purposes. Lender may disburse proceeds for the repalirs end restoration in a single payment or in a seles of
progress payments as the work is completed. If the lnsurance or condemnnation proceeds are not sufficient
1o tepair or restore the Property, Borrower is not relicved of Borrower's obligation for the completion of
such repalr oF restoralion,

Lender or its agent may take reasonable eptries upon and inspections of the Property. 1f it has
reasonable cause, Lender may Inspect the interior of the improvements on the Property. Lender shal] give
Borrower notice at the time of or prior to such an interlor inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrowet shall be in default if, during ihe Loan appllcation
process, Borrower or any persons or cotitics acting a1 the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or Inaccurate information or slatements 1o Lender
(or failed to provide Lender with material Information) in connection with the Loan. Material
representations include, but are not limbted to, Tepresentations concerning Bortower's occupancy of the
Property as Borrower's principal residence,

9. Protection of Lender's Interest In the Property and Rights Under this Secarity Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Secarity Instrument, (b} there
is a legal procecding that might significantly affect Lender's interest in the Property and/or rights under
this Security lostrurment (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attaie ptiority over this Security Instrument o5 1o enforce laws oI
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or approprlate to protect Lender's intercst in the Property end rights under this Security
Instrament, including protecting and/or assessing the value of the Property, and securing and/or repaiting
the Property. Lender's actions can include, but are not limited to: (8) paying any sums sceured by a lien
which has priority over this Security Instrument; (b) eppearing in court; and (c) paying reasonable
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attormneys’ fees to protect its interest in the Property and/or rights under this Sceurity Instrument, including
its secured position in a bankruptcy proceedlng. Securing the Property includes, but is not limited to,
entering the Property o make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilitics turned
on of off. Although Lerxicr may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligetion o do so. Tt is agreed that Lender incurs no liabilily for not taking any or all
actions authotized under (his Sectlon 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by (his Security Instrument. These amounts shall bear interest gt the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lendet to Bormower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
leasc. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrecs 1o the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required 1o maintain the Mortgage Insurance in ¢ffect, If, for any rcason,
the Mottgage Insurance coverage requlred by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Morigage Insurance, Borower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an altcrnate
mongage insurer selected by Lender. If substantially equivalent Morigage Insurance coverage 15 not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased 10 be In effect. Lender will accept, vse and retain these
payments as a non-refundable loss reserve in JMieu of Mongage Insurance. Such loss reserve shall be
non-refundsble, notwithsianding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or carnings on such loss Teserve, Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selccted by Lender again becomes available, is obtaiped, and Lender vequires
separately designatcd payments toward the premiumns for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Morngage Insurance, Borrower shall pay the premiums required to
maintain ‘Mortgage Insurance in effect, or to provide a non-refundable loss reserve, untit Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borvower and
Lender providing for such termination or until tcrmination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest &t the rate provided in the Note.

11, Assignment of Miscellancous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby
assigned 10 and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applicd to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be underiaken prompily. Lender may pay for the
tepairs and restoration in a single disbursement or in a serles of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest 1o be paid on such
Miscellaneous Proceeds, Lender shall not be required 10 pay Borrower any interest or camings on such
Miscellancous Proceeds. If the restoration o repair is not economically feasible or Leader's security would
be lcssened, the Miscellaneous Proceeds shall be applied to the sums securcd by (his Security Instrument,
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whether or not then due, with the excess, if any, paid 10 Borrower. Such Miscellaneous Proceeds shall be
applicd in the order provided for in Section 2.

In the event of a wtal taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of (he Property in which the fair market
value of the Property immediately before the partlal taking, destruction, or loss in value is equal to or
greater thap the amount of the sums secured by this Sccurity Instrument immediatcly before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree In writing, the sums
secured by this Security fostrument shall be reduced by the amount of the Miscellancous Procceds
multiplied by the following fraction: (a) the 1otsl amount of the sums secured immediately before the
partial taking, destruction, or loss in valuc divided by (b) the falr marker value of the Property
immediatcly before the partial taking, destruction, or loss in value, Any balance shall be paid 1o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partlal taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the
Opposing Party (ss defincd In the next sentcnce) offers to make an award to sette a claim for damages,
Borrower fails to respond to Linder within 30 days after the date the notice is given, Lender is authorized
10 collect and epply the Miscellancous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Procetds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or procesding. whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument, Borrower can cure such & default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding 10 be
dismissed with & ruling that, in Lender's judgment, precludes forfeiture of the Property or other materiel
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or clalin for damages that are atirlbutable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Misceliancous Proceeds that sre not applied to restoration or repair of the Property shall be
applied in the order provided for in Seetlon 2,

12. Borrower Not Released; Fyrbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower o any Successor in Interest of Borrower shall not operate to release the liabllity of Borrower
or any Successors in Intcrest of Borrower, Lender shall not be required to commence proceedings against

any Successor In Interest of Borrower or to refuse to extend time for payment or otherwise modify -

amortization of the sume secured by this Security Instrument by reason of any demand made by the original
Borrower or any Sucecssors in Interest of Borrower. Any forbearance by Lender in excreising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount thea due, shall not be a waiver of or
prectude the cxercise of any right or remcdy.

13, Joint and Several Liability; Co-sighers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and lisbility shall be joint and several. However, any Borrower who
co-signs this Security lnstrument but does not execute the Note (a "co-signer”): (a) is co-signing this

31412
Inifale:

@ -6{MS} 1m9043.02 Page 0 of 16 orm 3025 3199

@oss



00/20/00 WED 10:0% FAX 1 704 870 4510 EQUIFIRST

BK1251P6008L

Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower can agree to extend, modily, forbear or
make any accommodations with regard to the terms of this Sccurity Instrument or the Note without the
co-signer's consent.

Subject 10 the provisions of Section 18, amy Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and Is approved by Lender, shall obrain
all of Borrawer's tights and benefits under this Security Instrument. Botrower shall not be released from
Borrower's obligations and llabllity under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of thils Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loap Charges. Lender may charge Borrower foos for services performed in connection with
Borrower's default, for the purposc of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any olher fees, the absence of express authority in this Sceurity Insurument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Leader may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to mske this refund by reducing the principal
owed under the Note or by making a direct payment 1o Borrower. If a refund reduces principal, the
teduction will be treated a3 a partial prepayment without any prepsyment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a walver of any righ! of action Borrower might have arlsing out
of such overcharge,

15. Notices. All notices given by Borrower or Lender in connection with this Securlty Instrument
must be in writing. Any notice to Borrower in connectlon with this Security Instrument shall be deemed to
have been given to Borrower when malled by first class mail or when actually delivered to Borrower's
notice zddress if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwisc. The notice address shall be the Property Address
unless Borrower has designated 2 substitute notice address by notice to Lender. Botrower shall promptly
notify Lender of Borrower's change of address, If Lender specifies a procedute for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time, Any
notlce to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice 1o Borrower., Any notice in
connection with this Sccurity Instrument shall not be deemed to have been given 1o Lender until actually
received by Lender. If eny notice required by this Sceutity Instrument is also required under Applicable
Law, the Applicable Law requiremem will satisfy the corresponding requirement under this Secarity
Instrument,

16. Governing Law; Severabllity; Rules of Construction. This Security Instrument shall be
governed by federal Jaw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained Ib this Sccurity Instrument are subject to any requitements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by ¢ontract or it
might be silent, but such silence shall not be construed as & prohibition agalnst agreeinent by contract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
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Law, such conflict shall ot affect other provisions of (his Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Scourity Instrument: () words of the masculine gender shall mcen and include
correspopding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and () the word "may" gives sofe discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property ot a Beneficlal Interest in Borrower, As used in this Section 18,
*Interest in the Property” means eny legal or bencficial interest in the Property, including, but not Jimited
1o, those beneficial intcrests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the fntent of which fs the transfer of title by Borrower 2t a future date 1o a purchaser.

1f all or any part of the Property or any Interest in the Property is 80ld or transferred (or if Borrower
is Dot a natural person and a beneficial interest in Borrower is sold or transferred) without Lendet's priot
writlen consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall pot be exercised by Lender if such exercise is prohibited by
Applicable Law.

I Lender exercises this option, Lender hall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice it given in accordance with Section 135
within which Borrower must pay all sums secured by (his Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permited by this
Sceurity Instromernt without further notice or demand on Borrower.

19. Borrower's Right to Rcinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument digcontinued at any time
prior to the carliest of: (a) five days before sale of the Propérty pursuant to any power of sule contalned In
this Security Instrument; (b) such other period as Applicable Law might speeify for the termination of
Borrower's right to relnstate; or (¢) enwy of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
sgreements; {¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
10, Teasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Sccurity Instrument; and (d)
takes such action as Leader may teasonably require to assure that Lender’s interest in the Property and
rights under this Securlty Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrwment, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check ot cashier's check, provided eny such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentallty or entity; or (d) Electronic
Funds Transfer. Upon teinstatement by Borrower, this Security Iastrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
epply in the case of acceleretion under Section 18.

20. Sale of Noute; Change of Loan Servicer; Notice of Gricvance. The Note or a partial interest in
the Note {together with this Security Instrument) can be s0ld one or more times without prior notice to
Borrower. A sale might fesult in a change in the entity (known as the "Loan Servicer”) that coilects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to & sale of the Note, If there is 8 change of the Loan
Servicer, Borrower will be given writien notice of the change which will state the name and address of the
pew Loan Servicer, the address to which payments should be made and any other information RESPA
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Tequires in connection with & notice of transfer of scrvicing. If the Note is sold and thercalier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loun servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Nelther Borrower nor Lender may commence, join, or be joined to any judiclal action (as either an
individual lugant or the member of a clasy) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
rcason of, this Sccurity Instrament, until such Borrower or Lender has notified the other party (with such
notice given i compliance with the requiremenis of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before, certain action can be taken, that time
period will be deemed to be reasonable for purposcs of this paragraph. The notice of acceleration and
opportunity to cure glven to Borrower pursuant to Scetion 22 and the notice of acceleration given to
Botrower pursuant 10 Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardovs Substances. As used in this Section 21: (a) “Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials conialning asbestos of formaldehyde, and radioactive materials;
(b) "Environmental Law™ mecans federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup" inciudes any response
action, remedial action, or removal action, &s defined in Environmental Law; and (d) an "Environmental
Condition” means 2 condition that can cause, coniribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not couse or permit the prosence, use, disposal, storage, or rclease of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or {n the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, {(b) which creates an Environmental Condition, or (¢} which, due to the presence, use, ot refease of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two scntences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recogaized to be appropriate to normal residential uses and to
maintenance of the Propesty (including, but not limited to, hazardous substances o consumet producis).

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency of private party Involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual Jnmowledge, (b) any
Environmental Condition, Including but not limited 10, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition causcd by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified
by any goveramental or regulatory authority, of any private party, that any removal or other remediation
of any Hazurdous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions i accordance with Environmental Law. Nothing hereln shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Sccurity Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides othoarwise). The notice shalt specify: (a)
the default; (b) the action required to cure the default; (c) a date, not Jess than 30 days from the date
the notice {s given to Borrower, by which the default must be cured; and {(d) that faflure to cure the
default on or before the date specified in the notice may result ip acceleration of the sums secured by
this Security Instrument and sale of the Property, The notice shall further Inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-cxistence of
a default or any other defense of Borrower to acceleration and sale, Jf the default is not cured on or
before the date specified in the notlce, Lender at its option muy require immediate payment in fult of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and apny other remedies permitted by Applicablc Law, Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

It Lender invokes the power of sale, Lender shall give Borrower, in the manner provided in
Section 15, notice of Lender's election to sell the Property. Trustee shall give notice of sale by public
advertisement for the time and in the manner prescribed by Applicable Law. Trustee, without
demand on Borrower, shall setl the Property at public auction to the highest bidder for cash at such
time and place in DeSote County as Trustee designates in
the notice of sale fn one or more parcels and in any order Trustee determines. Lender or its designee
may purchase the Property at any sale.

Trustce shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals fu the Trustee's deed shall be prima facle
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenscs of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Release. Upon payment of all sums secured by this Sceurity Instrument, Lender shall cancel this
Security Instrument, If Trustee is requested to cancel this Security Instrument, all notes evidencing debt
secured by this Security (mstrument shall be surrendered to Trustce. Borrower shall pay any recordation
costs. Lender may charge Borrower a fee for relcasing this Security Instrument, but only If the fee is paid
1o a third party for services rendered and the charging of the fe¢ is permitted under Applicable Law.

24. Substitute Trustee. Lender, at its option, may from time to titne remove Trustee and appoint a
SUCCESSOT trustes to any Trustee appointed hereunder by an instrumem recorded in the county in which this
Securlty Instrument is recorded. Without conveyance of the Property, the successor trustee shall succecd
to all the title, power and duties conferrcd upon Trustee herein and by Applicable Law.
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this

Security Instrument and in any rider executed by Bortower and recorded with it.

Wimesses:

Lbldi K L) el

(Seal)

Goldie R, Walch -Bomower

(Seal) (Seal)
-Borrower «BoTrower
(Seal) (Seal)
-Borrower =Borrower
{Seal) (Seal)
~Borrower -Borrower
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STATE OF MISSISSIPP], DESOTO County ss:

Onthis 20TH dayof SEPTEMBER, 2000

, personally appeared befote me, the
undersigned authority in and for sald County and State, the within named George B Welch &

Goldie R. Welch

who acknowledged that he/she/they signed and delivercd the foregoing Insiryment on the day and year

therein mentjoncd.

Given under my hand and seal of office.

My Commission Explres: 3, 3 l 200D
(Seal) \i!' 3‘} E{}j? 2;2[2?2!0']’_‘

Notiry Public

.,
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ARBITRATION RIDER
(To Be Recorded Topether with Security Instrument)

THIS RIDER is made this 20th day of September 2000 and is incorporated into and shall be deemed to
amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument") of the same
date given by the undersigned (the "Borrower") to secure Botrower's Note (the "Note") to EquiFirst Corporation
(the "Lender") of the same date and covering the property described in the Security Instrument and located at

1892 Rapicr, Horn Lake, MS 38637

(Property Address)

As used in this Rider, the term "Lender” includes Lender's successors and assigns and the company servicing
the Note on Lendcr's behalt.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

ARBITRATION OF DISPUTES. Any claim, dispute or controversy (whether in contract, tort, or
otherwise) arising from or related to the loan evidenced by the Note, including but not limited to all statutory
claims; any claim, dispute or controversy that may arise out of or is based on the relationships which result from
the Borrower's application to the lender for the loan, the closing of the loan, or the servicing of the loan, or any
dispute or controversy over the applicability or enforceability of this arbitration agreement or the entire
agreement between Borrower and Lender (collectively "claim"), shal be resolved, upon the election of cither
Borrower or Lender, by binding arbitration, and not by court action, except as provided under "Exclusions from
Arbitration" bejow.,

This arbitration agreement is made pursuant {0 a transaction involving interstate commerce, and shall be
governed by the Federal Arbitration Act (9 U.S.C. Sections 1-16) and the Code of Procedure of the National
Arbitration Forum in effect at the time a claim is filed. Copies of the arbitration rules and forms can be
obtained and any claims can be filed at any National Arbitration Forum office, at P.O. Box 50191, Minneapolis,
MN 55404, on the World Wide Web at www.arb-forum.com or by calling (800) 474-2371.

This agreement to arbitrate shall apply no matter by whom or against whom a claim is made. Any election to
arbitratc may be made at any time, regardless of whether a lawsuit has been filed or not, and such party making
the election may bring a motion in any court having jurisdiction to compel atbitration of any claim and/or to
stay the litigation of any claim pending arbitration. Any participatory arbitration hearing will take place in the
federal judicial district of the Borrower's residence, unless a different location is agreed to by Borrower and
Lender. At Borrower's request, Lender wil) advance the first $150 of the filing and hearing fees for any claim
which the Borrower may file against the Lender. The arbitrator will decide which party will ultimately be
responsible for paying these fecs. All cJaims between the Borrower and Lender shall be arbitrated individually,
and shall not be subjeot to being joined or combined in any proceeding with any claims of any persons, of class
of persons other than Borrower or Lender. The arbitrator shall apply relevant law and provide written, reasoned
findings of fact and conclusions of Jaw. Judgment upon the award rendered by the arbitrator may be entered in
any court having jurisdiction.

EXCLUSIONS FROM ARBITRATION. This arbitration agreement shall not apply to rights or
obligations under the loan documents that allow the Lender to foreclose or otherwise take possession of
property securing the loan, including repossession, foreclose or unlawful detainer. Nor shall it be construed to
prevent any party's use of bankruptcy or judicial foreclosure. No provision of this agreement shall limit the
right of the Borrower to exercise Borrower's rights under the Uniform Covenant labeled "Borrower's Right to
reinstate”, Subject to these limitations, this arbitration agreement will survive the pay-off of the loan.

SEVERABILITY. If the arbitrator or any court determ ines that one or more terms of this arbitration
agreement or the arbitration Code are unenforceable, such determination shall not impair or affect the
enforceability of the other terms of this arbitration agreement or the arbitration Code.
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NOTICE: WHEN YOU SIGN THIS ARBITRATION RIDER, YOU ARE AGREEING THAT EVERY
DISPUTE DESCRIBED ABOVE MAY BE DECIDED EXCLUSIVELY BY ARBITRATION. YOU ARE
GIVING UP RIGHTS YOU MIGHT HAVE TO LITIGATE THOSE CLAIMS AND DISPUTES IN A
COURT OR JURY TRIAL OR TO PARTICIPATE AS A REPRESENTATIVE OR MEMBER OF ANY
CLASS OF CLAIMANTS IN CONNECTION WITH A CLAIM OR DISPUTE. DISCOVERY IN
ARBITRATION PROCEEDINGS JS LIMITED TN THE MANNER PROVIDED BY THIS AGREEMENT
AND THE RULES OF ARBITRATION. THE ARBI TRATOR'S DECISION WILL GENERALLY BE FINAL
AND BINDING. OTHER RIGHTS THAT YOU WOULD HAVE IF YOU WENT TO COURT MAY ALSO
NOT BE AVAILABLE IN ARBITRATION. IT I8 IMPORTANT THAT YOU READ THIS ENTIRE
ARBITRATION AGREEMENT CAREFULLY BEFORE SIGNING THIS ARBITRATION RIDER.

BY SIGNING BELOW, Borrower accepts and agrees 10 the provisions contained in this Rider.

Goldie R. Welch
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ADJUSTABLE RATE RIDER to Security Instrument

(LYBOR 6 Montb Index - As Published in The Wall Sireet Journal - Rate Caps)

(To Be Recorded Together with Security Instrument)

THIS ADJUSTABLE RATE RIDER is made this  20th day of September , 2000 and incorporated into and shail be
deemed to amend and suppleraent the Mortgage, Deed of Trust or Security Deed (the "Security Instrument™) of the same
date given by the undersigned (the "Borrower") to secare Bomower's Adjustable Rate Note (the "Note") to EquiFirst
Corporation (the "Lender") of the same date and covering the property described in the Security Instrument and located

at:
1892 Rapier, Horn Lake, MS 38637
(property address)

THE NOTE CONTAINS FROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXI MUM AND MINIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS.
In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender further
covenant and agree as follows:

A. INTEREST RATE AND MONTBLY PAYMENT CHANGES
The Note provides for en initjal interest rate of 9.800% . The Note provides for changes in the interest
rate and the monthty payment as follows:

(A) Change Dates
Tho interest rate I will pay may change on September 25, 2003 and on that day every sixth

month thereafter. Each date on which my interest rate could change is called a "Change
Date".

(B) The Index

Beginning with the first Change Date, my intercst rate will be based on an Index. The
"Index" is the average of intcrbank offered rates for six-month U.S. dollar-denominated
deposits in the London market {"LIBOR"), as published in The Wall Street Journal. The
most recent Index figure available as of the first business day of the month immediately
preceding the month 1s which the Change Date oceurs is the "Current Index.”

If the Index js no longer available, the Note Holder will choose a new index that is based
upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, The Note Holder will calculate my new interest rate by adding 5.000
percentage points (5.000 %) to the Current Index, The Notc Holder will then round the result of
this addition 1o the nearest one-eighth of one percentage point (0.125%). Subject to the limits
stated in Section 4(D) below, this rounded amount will be my interest rate until the next Change

Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that 1 am expected to owe at the Change Date in full on
the Maturity Date at my new inferest rate in substantially cqual payments. The result of this

caloulation will be the new amount of my monthly payment.

(D) Limits on Intcrest Rate Changes

‘fhe interest rate 1 am yequired to pay st the first Change Date will not be preater than
ﬁemaﬁer, my interest rate will never be increased or

decreased on any single Change Date by more than one percentage point(s) (1.00%) the rate of
interest 1 have been paying for the preceding six months. My Intercst rate will never be
Esss than the initial interest rate provided for in Section 2 of this

12.800% or less than 9.800% . T

greater than 15.800 % or
Note.
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(E) Effective Date of Changes

My ncw interest ratc will become effective on

amount of my new

9 4510 _

monthly payment beginning on the first monthly payment

EQUIFIRST

BK1251P60093

gach Change Date. 1 will pay the

date after

the Change Date until the amount of my monthly payment changes again,

{F) Notice of Changes

The Note
rate and the amount of
‘fhe notice will include

the notice.

B. TRANSFER OF THE PROPERTY
Uniform Covenant 17 of the

Transfer of Property

Holder will deliver or mail to me a notice of any

or a Beneficial Interest

changes in my new interest

my monthly payment before the effective date of any change.
iaformation required by law to be given
and telephone number of a person who will answer any question

me and also the title
I may have regarding

OR A BENEFICIAL INTEREST IN BORROWER
Secwrity fnstrument is amended

to read as follows:

{n Borrower. 1f all or any part of

the Property or any intercst in it is sold or transferred (or if a beneficial interest in Borrower is sold or

transferred and Borrower
at its option, require
However, this option
date of this Sccurity

were being made to
be impaired by the

is not a natural person), without Lender's prior
immediate payment
shall pot be exercised
Instrument. Lender also shall not exercs
submitted to Lendes infonnation required by

written consent, Lender may,
in full of all swns secured by this Security lostrument.
by Lender if exercise is prohibited by federal law as of the

ise this option if: (a) Borrower causes to be
Lender to evaluate the intended transferee as if a new loan

the transferee; and (b) Lender reasonably determines that Lender's sconrity will not
loan assumption and that the risk of a breach of any covenant or agreement

in this

Security Instrument is acceptable to Lender,

To the extent permitted by applica

Lender's consent to the loan agsumption.

agreement that is acceptable to Lender an

agreements made

under the Note and this Security Instrumg

If Lender exercises the option to
notice of acceleration.
Instrumnent, 1€ Bomrower fails io
invoke any remedies permitted
Borrower.

BY SIGNING BELOW, Borrower accepts
Rate Rider.

ble law,

Lender may charge 2 reasonable fee as a condition to
Lender may also require the sansferee to sign an assumption
d that obligates to the transferee o keep all the promises and

ip the Note and in the Seourity Instrument. Borrower will contihue to be obligated
nt unlcss Lender releases Borower in writing,

require
The notice shall provide a period of not
notice is delivered or mailed within which Borrower must pay all sums secured by

jmmediate payment in full, l.ender shall give Borrower
the date the
this Security

ay these sums prior 10 the cxpiration of this period, Lender may
y this Security Instiument without

further notice or demand on

and agrees to the terms and covenants containcd in this Adjustable

31412
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ADJUSTABLE INTEREST RATE. FLOOR Rider to Secu rity Instrument
(To Be Recorded Together with Security Instrument)

This ADJUSTABLE INTEREST RATE FLOOR ADDENDUM is made this 20th day of
September, 2000 and amends the Morlgage, Deed of Trust or Sceurity Deed (the "Security Instrument")
dated the same date and given by the person(s) who signs below (the "Borrower(s)") to  EquiFjrst
Corporation (the "Lender™) to secure repayment of a Note in the amount of U.S § 95,000.00 .

In addition to the agreements and provisions made in the Note and the Security Instrument, and

notwithstanding any provisions to the contrary contained in said Note or the Security Instrument, both
the Borrower(s) and the Lender further agree as follows:

ADJUSTABLE INTEREST RATE FLOOR

THIS LOAN HAS AN INTEREST RATE "FLOOR" WRHICH WJLL. LIMIT lTHB AMOUNT THE
INTEREST RATE CAN DECREASE. REGARDLESS OF ANY CHANGES IN THE INDEX, THE
INTEREST RATE DURING THE TERM OF THIS LOAN WILL NEVER BE LESS THAN THE
INITIAL INTEREST RATE PROVIDED FOR IN SECTION 2 OF THE NOTE.

‘_‘, & /.-’:-n:-_
(Jeorge B Wclch

Goldie R, Welch

STATE OF MS

COUNTY OF DESOTO

@oo1

1, MWM , Notury Public do hereby cortify that GEQORGE B. WELCH AND GOLDIE R. WELCH
. personally appeared before me this day and Acknowledized exceution of the Adjustable Interest Rote Floor Rider 1o Security Instrument. WITNESS my hand

and official stamp or scal this_2Q0TH ~ dayor _ SEPTEMBER 20 00

My Conunission expires; él m&_‘__%

. DE :. .
B -,i\ o e ‘o i
LW OTARY QY
& d{ e N
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