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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and othier words are defined in Sections 3, 11, 13, 18, 20
and 21. Cerlain rules regarding the usage of words used in this document are also provided i Section 16.

(A) “Securitly Instrument” means this document, which is dated November 29, 2001 , together with all
Riders to this document.
(B) “Borrower” is Laurie L. Czapski, an unmarried person and Richard V. Czapski, a married person

Borrower is the trustor under this Security Instruinent.

(C) “Lender” is NWA Federal Credit Union _
Lender is a corporation organized and cxisting under
the laws of United State of America - Lender’s address is
14985 Glazier Ave., Apple Valley, Minnesota 55124-7440

. Lender is the beneficiary under this Sccurity Instrument.
D) “Trustee” is Peggy Pettigrew

(I} “Note” means the promissory note signed by Borrower and dated November 29, 2001 . The Note
slales that Borrower owes Lender Ninety Five Thousand Two Hundred and no/100
Dollars (U.S. $95,200.00 ) plus interest. Borrower has promised

to pay this debt in regolar Periodic Payments and to pay the debt in full not later than December 01, 2031

(F) “Property” mcans the properly that is described below under the heading “Transfer of Rights in the Property.”

(G) “Loan” mecans the debt evidenced by the Note, plus interest, any prepayment charges and late charges duc under the
Note, and all siims due under this Security Instrument, plus interest.

(1) “Riders” mecans all Riders to this Seecurity Instrument that are exccuted by Borrower. The following Riders are to be
executed by Borrower [check box as applicable):

{ | Adjustable Rate Rider [ | Condominium Rider { Second Home Rider
[ ' Balloon Rider [X | Planned Unit Development Rider [ | Other(s) [specily]
[ |1-4 Family Rider [ \ Biweekly Payment Rider
MISSISSIPPL---Single Faily  Fannic Mag/Freddie Mac UNIFORM INSTRUBMENT Form 3025 1/01
. GREATLAND m
ITEM 190611 (0011) (FPuge 1 of 12 pages) To Order Gall: 1-800-530-9383 [ 1Fax: 616-781-1131

o ( < N -



B L2 5L 0

(1) “Applicable Law” means all controlling applicable federal, stale and Jocal statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions,
J)  “Communily Association Dues, Fees, and Assessmenis” means all dues, fees, assessments and other charges that are
imposed on Borrower or the Propertly by a condominium association, homeowners association or similar organization,

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrament, compuler, or magnelic lape
80 as (o order, instruct, or anthorize a financial institution to debit or credit an account. Such term includes, but is not limited
1o, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire translers, and
automated clearinghouse transfers,

(1) “Escrow Hems' means thosc items that are described in Section 3,

(M) “Miscellancons Proceeds” mcans any compensation, settlement, award of damages, or procecds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of, the
Property; (i) condemuation or other taking of all or any part of the Property; {iii) conveyance in lien of condemnation; ot
(iv) misrepresentations of, or omissions as Lo, the value and/or condition of the Property.

(N) “Morigage Insurance® means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(0) *Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Scction 3 of this Sceurily Instroment.

(1"} “RESPA*” mcans the Real Bstate Settlement Procedures Act (12 U.S.C. §2001 ct seq.) and its implementing regulation,
Regulation X (24 C.ER. Part 3500), as they might be amended [rom time to time, or any additional or successor legislation
or regulation that governs the samie subject matter. As used in this Security Instrument, “RESPA” refers to all requirements
and restrictions that are imposed in repard o a “federally related mortgage loan” even if the Loan does not quatily as a
“federally related mortgage loan™ under RESPA,

(Q) “Successor In Interest of Borrower™ means any parly that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations under the Note and/or this Sceurity Instrument.

TRANSEER OF RIGITS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Lean, and all renewals, extensions and modifications of
the Note; and (i1) the perfonnance of Borrower’s covenants and agreements under this Security Instruiment and the Note. For
this purpose, Borrower irrevocably grants and conveys (o Trustee, in trust, with power of sale, the following described
propeity located in the - Cou_nt¥ o of DeSoto = '
[Ty of Recording Jurisdiction] {Name of Recording Jurisdiction]

Lot 192, Section D, Phase 2, Plantation Lakes Subdivision, Section 22, Township 1 South, Range 6 West,
as shown on plat of record in Plat Book 52 , Page 23 in the Chancery Clerk's Office of DeSoto County,
Mississippi, to which plat reference is made for a more particular description of said property.

which currently has the address of 8971 Tahoe Cove
[Strect]
Olive Branch » Mississippi 38654 (“Property Address™):
[City) [Zip Code]

TOGETHER WITII all the improvements now or hereafter erceted on the property, and all casements, appurlenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Sccurity
Instrument, All of the foregoing is referred to in this Security Instrument as the “Property.”
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BORROWLER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for eneumbrances of record. Borrower warrants and
will defend generally the title to the Properly againgt all claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniforiy security instrument eovering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

1. Payment of Principal, Interest, Kscrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debl evidenced by the Note and any prepayment charges and late charges due
under the Note, Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. curreney. However, il any chieck or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Sccurity Instriment be made in one or mare of the following forms, as
selected by Lender: (a) cash; (b) money order; {¢) certified check, bank eheck, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whaose deposits are insured by a federal agency, instrumentality, or entily; or
(d) Flectronic Funds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions in Scetion 15, Lender may return any payment or
partial payment if the payment or partial payments are insufficient 1o bring the Loan current. Lender may accept any paymenl
or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refuse such payment or partial payments in the future, but Lender is not obligaled to apply such payments at the time such
payments arc accepled. If each Periodic Payment is applicd as of its scheduled due date, then Lender need not pay interest on
unapplied funds. Lender may hold such unapplicd funds until Borrower makes payment (o bring the Loan current. 17
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them te Borrower,
If not applicd earlier, such Tunds will be applied o the outstanding principal balance under the Note immediately prior to
foreclosure, No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Sceurity Instroment or peiforming the covenants and agrecments secured by
this Sceurity Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applicd by Lender shall be applicd in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (¢) amounts duc under Section 3. Such payments shall be applied to cach Periodic Payment in the order in
which it became due. Any remaining amounts shiall be applied first (o late charges, second 1o any otlier amounts due under
this Sccurity Jostrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be applicd (o the delingquent payment and the late charge. I more than one Periedic
Payment is outstanding, Lender may apply any payment received from Borrower (o the repayment ol the Periodic Payments
if, and to the extent that, cach payment can be paid in full. To the extent that any excess exisis after the payment is applied (o
the full payment of one or more Periodic Payments, such excess may be applicd 1o any late charges duc. Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the Note shall not
cxtend or posipone the due date, or change the amount, of the Periodie Payments.

3. Funds for Escrow llems. Borrower shall pay to Lender on the day Periodic Payments are duc under the Note,
until the Note is paid in full, a s {the “Funds”) o provide for payment of amounts due for: (a) taxes and assessiments and
other iteins which can atlain priority over this Security Instrument as a lien or encmnbrance on the Property; (b) leaschold
payments or ground rents on the Property, if any; (¢) premiums for any and all insurance required by Lender under Section 5;
and (d) Morigage Inswrance pramiums, if any, or any sums payable by Borrower to Lender in licu of the payment of
Morigage Insurance premiums i accordance with the provisions of Scction 10, These items are called “Bscrow Ilems.” Al
origination or at any time during the term of the Loan, Lender may require that Community Association Ducs, Fees, and
Assessments, il any, be escrowed by Borrower, and such dues, lees and assessments shall be an Escrow Item. Borrower shall
promptly foraish to Lender atl notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds Tor
Escrow Items imless Lender waives Borrower’s obligation 1o pay the Funds for any or all Escrow Ites. Lender may waive
Borrower’s obligation 1o pay 1o Lender I'unds for any or all Escrow llems at any lime. Any such waiver may only be in
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wriling. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Hserow
Items for which payment of Funds has been waived by Lender and, il Lender requires, shall furnish to Lender receipts
evidencing, such payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as
the phrase “covenant and agrecment” is used in Scetion 9. 1l Borrower is obligated to pay Hscrow Items direelly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
pay suel amount and Borrower shall then be obligated under Scction 9 to repay o Lender any such amount. Lender may
revoke the waiver as 1o any or all Esciow Items al any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Seetion 3.

Lender may, at any time, collect and hold Funds in an amount (a) safficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to exceed the maximum amoeunt a lender can require under RESPA. Lender shall
estimale the amount of Fonds due on the basis of current data and reasonable estimates of expenditures of future Hserow
llems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrmnentality, or enlity
(including Lender, il Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the I'unds to pay the Escrow Itenmis no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the eserow account, or verifying the Eserow Jems, unless Lender pays
Borrawer interest on the Fonds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in

i writing or Applicable Law requites interest 1o be paid on the Funds, Lender shall not be required to pay Borrower any interest
| or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shalt be paid on the Funds.
} Lender shall give 10 Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If (here is a shorlage of Tunds held in escrow, as defined under RESPA, Leader shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount necessary (o iake up the shorlage in
accordance with RESPA, but in no more than 12 moathly payments. 11 there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monihly payments.

Upon payment in full of all sums sceured by this Sceurity Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4.  Charges; Licns, Borrower shall pay all laxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leaschold payments or ground rents on the Property, il any,
and Community Association Dues, Feces, and Assessments, il any. To the extent that these items are Escrow ltems, Borrower
shall pay them in the manner provided in Scction 3,

Borrower shall promptly discharge any tien which has priority over this Seenrity Instruient unless Borrower: {a) agrees
in writing to the payment of the ebligation sccured by the lien in a manner aceeplable to Lender, but only so long as
Borrower is performing such agieement; (by contests the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Leader’s opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but only unti] such proceedings are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to
lLender subordinating the lien to this Sceurity Instrument. 1f Lender determines that any part of the Property is subject 10 a
licn which can attain priority over this Security Instrument, Leader may give Borrower a notice identifyimg the lien. Witlin
10 days of the date on which that notice is given, Borrower shall satisly the lien or take one or more of the actions set forth
above in this Seetion 4.

Lender tmay require Borrower 1o pay a onc-time charge for a real estale tax verification and/or reporting, service used by
Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or herealter erceted on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, carthquakes and floods, for which Leoder requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the penods that Lender requires. What Lender requires pursuant 1o the preceding
sentences can change during the (evmn of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject 1o Lender™s right to disapprove Borrowet's choiee, wlhich right shall not be exercised unreasonably. Tender nmay
require Borrower 1o pay, in connection with this Loan, either: (a} a one-time charge for flood zone delernmination,
certilication and tracking services; o (b) a one-time charge for flood zone determimation and certification services and
subsequent charges cach e remappings or similar clumges occur which reasonably might affect such determination or
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certification. Barrower shall also be responsible for the payment of any Tees imposed by the Federal Emergeancy Management
Agency in connection with the review of any {lood zone determination resulting from an objection by Borrower,

If Borrower fails (o maintain any of the coverages deseribed above, Lender may oblain insurance coverape, at Lender’s
option and Borrower’s expense. Lender is vnder no obligation to purchase any particular type or sinount of coverage.
Therefore, such coverage shall cover Lender, but might e might not protect Borrower, Borrower’s equity in the Property, or
the contents ol the Iroperty, against any risk, hazard or liability and might provide greater or lesser coverage than was
previousdy o effect. Bonower scknowledges that the cost of e tnstance coverage o obtained might significantly exceed
the cost of insurance that Borrowet could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Seconity Instrument. These amounts shall bear interest at the Note vate from (he
date of disbursement and shall be payable, witl such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender’s right to disapprove
such palicies, shall include a standand mortgage clause, and shall name Lender as morlgagee and/or as an additional loss
payee. Lender shall have the right 10 hold the pohicies and renewal certilicates. 11 Lender reqguires, Borrower shall promptly
give to Lender all receipts of paid pramiums and renewal notices. 1§ Borrower oblains any form of insurance coverage, not
otherwise required by Lender, for damage 1o, or destruction of, the Property, such policy shall include a standard mortpage
clause and shall name Lender as morlgagee and/or as an additional loss payee,

In the event of loss, Bonewer shall give prompt notice o the insurance carcier and Lender. Lender may make prool of
loss il not made promply by Borrower, Unless Lender and Borrower otherwise agree in writing, any msurance proceeds,
whiether or not the underlying insurance was required by Lender, shall be applicd to restoration or repair of the Property, if
the restoration or repait is cconomically feasible and Lender’s security is not lessened. During such repair and restoration
periad, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may dishurse procecds for the repaits and restoration in o single payment or in a serics ol progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such procecds. Fees for
public adjusters, or other third partics. retained by Borrower shall not be paid out of the insurauce proceeds and shall be the
sole oblipation of Borrower. I the testoration of repain is not economically Teasible or Lender’s security would be lessened,
the insurance proceeds shall be applicd 1o the sums secured by this Security Instrument, whether or not then due, with the
cxeess, il any, paid to Borrower. Such insurance proceeds shall be applicd in the order provided for in Scetion 2.

If Borrower abandons the Property, Lender tiay file, negatiate and setile any available insurance claim and related
matters, If Borrower does not respond within 30 days to a netice from Lender that (he insurance carrier has offered (o settle a
claim, then Lender may negotiate and settle the elaim. The 30-day period will begin when the notice is given. In cither cvent,
or il Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns 1o Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Nole or this Seeurity lnstrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uncarned premiums paid by Borrower) under all
Insurance policies covering the Properiy, insofar as such rights aie applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repaw or restore the Property or (o pay amounts unpaid under the Note or this Security
Instrament, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within 60
days after the execution of this Security Instrument and shall continue 1o oceupy the Property as Borrower’s principal
residence for at least one year after the date of occupaucy, unless Lender otherwise agrees in writing, which consent shall not
be tmreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control,

7. Prescrvation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Propeity to deteriorate or commit waste on the Property. Whetlier or not Borrower is
resicdimg in the Property, Borrower shall maintain the Property in order to prevemt the Property from deteriorating or
decreasing, in value due to its condition, Unless it is determined pursuant to Section 5 that repair or restoration is not
cconomically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. 1f
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Property only il Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repaits and restoration in a single payment or in a series of progress payments as the work is
completed. I the insurance or condemnstion proceeds are not sufficient 1o repair or restare the Property, Botrower is not
relieved of Borrower™s obligation for the completion of such repair or restoration.
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Lender or its agent may mnake reasonable entries upon and inspections of the Property. II it has reasonable cause, Lender
may inspeet the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to
such an inferior inspection specilying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Lean application process, Borrower or
any persons or cilities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially falsc,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
conncclion with the Loan. Material representations include, but are not limited (o, representations concerning Borrower’s
occupancy of the Property as Borrowei’s principal residence.

9. Protection of Lender’s Interest in the I'roperty and Rights Under this Security Instrument. 1If (a) Borrower
fails (o perform the covenants and agrecments contained in this Security Instrument, (b} there is a legal proceeding that miglt
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condenmmation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument er to enforce laws or regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate 1o protect Lender’s interest in the Property and rights under this Security Instrument,
mcluding protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, bul are not linited to: (a) paying any sums sccured by a lien which has priority over this Sceurity Instrument;
(b) appearing in courl; and {c) paying reasonable altorneys’ fees to protect its interest in the Property and/or rights under this
Sccurity Instrument, including its secured position in a bankrupley proceeding. Securing the Property includes, but is not
Thnited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, climinate building or other code violations or dangerons conditions, and have utilities turned on or ofT. Although
Lender may take action under this Section 9, Lender does not have to do so and is nol under any duty or obligation {o do so.
It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument, These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payiment,

Il this Seecurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. 1f Borrower
acquires fee title 1o the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the preminms reguired o maintain the Mortgage Insurance in effect. If, Tor any reason, the Mortgage Insurance coverage
required by Lender ceases 1o be available from the mortgage insurer that previously provided such insurance and Borrower
was required 1o make separately designated payments toward the premioms for Mortgage Insvrance, Borrower shall pay the
premiums required to oblain coverage substantially equivalent 1o the Morigage lnsurance previously in eflect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an allernate morigage
insurer selected by Lender. 1f substantially cquivalent Mortgage Insurance coverage is not available, Borrower shall continue
1o pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in licn of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required (o pay Borrower any inferest or carnings on such loss reserve, Lender can no longer require loss reserve payments if
Morlgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurcr selecled by
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Morlgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to
make separately designated payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums
required to maintain Morigage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for
Morlgage Insurance ends in accordance with any written agrecment between Borrower and Lender providing for such
termination or until termination is required by Applicable Law, Nothing in this Scction 10 alfects Borrower’s obligation 1o
pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Nolte) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Morlgage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in foree from time to time, and may enter into
agreements with other partics that shaie or modify their risk, or reduce losses. These agreements are on terms and conditions
that are satisfactory to the morigage insurer and the other party (or partics) o these agreements. These agreements may
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).
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As a resull of these agreciments, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any afTiliate of any of the foregoing, may receive (dircetly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchauge
for a share of the premiums paid to the insurer, the arrangement is often termed *“captive reinsurance.”” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed o pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower lo any refund.

() Any such agreements will not affect the rights Borrower has—ill any—with respect to the Morigage
Insurance under the Homeowners Protection Aet of 1998 or any other law. These rights may include the right to
reccive cerlain disclosures, lo request and obtain cancellation of the Morigage Insurance, to have the Mortgage
Insurance lerminated avtomatically, and/or (o receive a refund of any Morigage Insurance premioms that were
uncarned at the time of such cancellation or termination.

11.  Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellancous Proceeds until Lender has had an opportunity to inspect such Propertly
1o ensure the work has been completed 10 Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursciment or in a serics of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law reqguires interest to be paid on such Miscellancous
Proceeds, Lender shall not be required to pay Borrower any interest or carnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the Miscellancous Proceeds shall be
applied 1o the sums secured by this Sceurity Instrument, whether or not then due, with the excess, il any, paid (o Borrower,
Such Miscellancous Proceeds shall be applied in the order provided for in Section 2,

In the event of a total taking, desiruction, or loss in value of the Property, the Miscellancous Proceeds shall be applicd o
the sums secured by this Sccurity Instroment, whether or not then due, with the excess, il any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destroction, or loss in valuc is equal to or greater than the amount of the sums
sccured by this Sccurity Instrument immediately before the partial taking, destraction, or loss in value, unless Borrower and
Lender otherwise agree in writimg, the sums sccured by this Sceurity Instrument shall be reduced by the amount of the
Miscellancons Proceeds multiplied by the following fraction: (a} the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the Tair market value of the Property inunediately before the partial
taking, destruction, or loss in value. Any balance shall be paid to Borrower,

In the event of a parlial taking, destruction, or loss in value of the Property in which the fatr market value of the
Property immediately before (he partial taking, destruction, or loss in value is less than the amount of the sums sceured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the Miscellancous Proceeds shall be applicd 10 the sums secured by this Sccurily Instrument whether or not the sums are
then due.

I the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Partly (as defined
in the next sentenee) oflers o make an award to settle a claim for damages, Borrower fails to respond to Lender within 30
days after the date the notice is given, Lender is authorized to collect and apply the Miscellancous Proceeds either to
restoration or repair of the Property o1 to the sums seeured by this Sceurity Jnstrament, whether or not then due. “Opposing
Party” means the third party that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of
action in regard to MisccHancous Procecds.

Borrower shall be in defaultif any action or proceeding, whether civil or eriminal, is begun that, in Lender’s judgment,
could resultin forfeiture of the Properly or olher material impainment of Lender's interest in the Properly or rights under this
Seeurity Instrument. Borrower can cwie such a default and, il acceleration has occurred, reinstate as provided in Section 19,
by causing the action or proceeding to be dismissed with # ruling that, in Lender’s judgment, precludes forfeiture of the
Property or other material impairment of Lender’s interest in the Property or rights under this Sccurity Instrument. The
proceeds of any award or claim for damages that are attributable to the impaiviment of Lender's interest in the Property arc
hereby assigned ane shall be paid 1o Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applicd in the order
provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
maodification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate (o release the lability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required Lo commenee proccedings against any Successor in Interest of Borrower or lo refuse
1o extend time Tor payment or otherwise modily amortization of the stns sccured by this Security Instrament by reason of
any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
cxcrcising any right or remedy including, without limitation, Lender’s acceplanee of payments from third persons, entities or
Successors in Interest of Borrower o1 in amounts Jess than the amount then due, shall not be a waiver of or preclude the
cxercisce of any right or remedy.

13, Joint and Several Liability; Co-slgners; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not exceule the Note (a “co-signer™): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signer’s interest in the Property under the terms of this Secority Instrument; (b} is not personally obligated 1o pay
the sums sccured by (his Secnrity Instrument;, and (¢) agrees that Lender and any other Borrower can agree o extend,
modily, forbear or make any accommodations with regard to the terns of this Security Instrument or the Note without the
co-signer’s consent,

Subject to the provisions of Scetion 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits under
this Seceurity Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
Iustrument unless Lender agrees to such relcase in writing. The covenamds and agreements of this Security Instrament shall
bind (exeept as provided in Section 20) and benefit the successors and assigns of Lender,

14. Loan Charges. l.ender may charge Borrower fees for serviees performed in connection with Borrower’s defanll,
for the purpose of protecting Lender’s interest in the Property and rights under this Secority Instrument, including, but not
limiled to, atlorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority
in this Sceurity Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of souch
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the L.oan is subject to a law which sels maximum loan charges, and that law is finally interpreted so that the interest
or other Toan charges collected or to bz collected in conmection with the Loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refinded to Borrower. Lender may choose 1o make this
refund by reducing the principal owed under the Note or by making a direct payment 1o Borrower, I a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepaymeit
charge is provided for under the Note). Borrower's acceptance of any such refund made by direet payment to Borrower will
constitule a waiver of any right of action Borrower might have arising out of such overcharge.

15, Nolices, All notices given by Borrower or Lender in connection witly this Security Instrument must be in writing,
Any nolice o Borrower in connection with this Sccurity Instrument shall be decmed to have been given to Borrower when
mailed by first class mail or when actually delivered 1o Borrower's notice address if sent by other means. Notice 1o any one
RBorrower shall constitute notice: 1o all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Propertly Address unless Borrower has designated a substilute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. I Lender specifies a procedure for reporting Borrower’s change ol
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Sceurity Instrument at any ene tinie. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Tnstrument shall not be deemed to have been given to Lender until
actually reecived by Lender. H any notice required by this Sccurity Instrument is also required under Applicable Law, the
Applicable Law requircment will satisly the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. Al rights and obligations contained in this Sccurity
Instrument are subject Lo any requiremients and limitations of Applicable Law. Applicable Law might explicitly or implicitly
atlow the partics 1o agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Sccurity Instrument or the Note conflicts with
Applicable Law, such conflict shall not afleel other provisions of this Security Instrument or the Note which can be given
effect without the confliching provision.

7
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As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c¢) the
word “may” gives sole discretion without any obligation 1o take any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
translerred in a bond for deed, contract for deed, installiment sales contract or escrow agreemeil, the intent of which is the
transler of title by Borrower at a future date 1o a purchascr.

If all or any part of the Property or any Interest in the Property is sold or transferred (or il Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums sccured by this Sccurity Instrument. However, this option shall not be
exercised by Lender if such exercise is proliibited by Applicable Law.

If Lender excrcises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums sccured by this Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedics permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Relnstate After Aceeleration. 11 Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the carliest of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specily for the termination of Borrower's s right to reinstate; or (¢) entry of a judgment enforcing this Security
Instraient. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as il no aceeleration had occurred; (b) cures any default of any other covenants or agrecments;
() pays all expenses incurred in enforcing this Security Instrument, including, but not linited to, reasonable atlorneys” fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property
and 1ights under this Security Instrument; and () takes such action as Lender may reasonably require to assure that Lender's
interest in the Property and rights under this Sccurity Instrument, and Borrower’s obligation to pay the sums secured by this
Sccurity Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstalcment sums and expenscs
in one or more of the following forms, as sclecled by Lender: (a) cash; (b) money order; {c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic 1unds Transfer. Upon reinstatement by Borrower, this Sceurity
Instrament and obligations sccuted hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of aceeleration under Section 18.

20. Sale of Note; Change of Loan Servieer; Notice of Grievance. The Note or a partial interest in the Note (logether
with this Sccurity Instrument) can be sold one or more times withont prior nolice to Borrower. A sale might result in a
change in the entity (known as the “Loan Scrvicer”) that collects Periodic Payments due undet the Note and this Security
Instrument and performs other mortpage loan servicing obligations under the Note, this Sceurity Instrument, and Applicable
1.aw. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. IT there is a change of the
Loan Scrvicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, (he address to which payments should be made and any other information RESPA requires in connection with a
notice of (ransfer of servicing. If the Note is sold and thercafter the Loan is serviced by a loan Servicer othier than the
purchaser of the Note, the morlgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Scrvicer and are not assumed by the Note purchaser unless othierwise provided by the Nole
purchascr.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises froin the other parly’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Sceurity Instrument, until such Borrower or
l.ender has potified the other parly {with such notice given in compliance with the requircments of Section 13) of such
alleged breach and aflorded the other party hereto a reasonable period after (he giving of such notice 1o take corrective action,
I Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed 1o be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given o Borrower
pursuant 1o Section 22 and (he notice of aceeleration given to Borrower pursuant to Seetion 18 shall be deemed to satis{y the
notice and opporiunity to take corrective action provisions of this Scetion 20,

21. Nazardous Substances. As used in this Scction 21 (a) “‘Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosenc,
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other flammable or toxic petrolcum products, toxic pesticides and herbicides, volatile solvents, materials containiug asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law™ means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental proteciion; (¢) “Envirommnental Cleanup” inclodes any
response aclion, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise tripger an Environmental Cleanup.

Borrower shall not cause or penmit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten 1o release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anylhing affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (¢} which, duc to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
afleets the value of the Property. The preceding (wo sentenees shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances thatl are generally recognized 1o be appropriate 1o normal residential uses and (o
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private parly involving the Property and any llazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, Icaking, discharge, release or threat of release of any Hazardous Substance, and (¢) any condition caused by the
presence, use or release of a llazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmentat Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender Nurther covenant and agree as follows:

22. Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acccleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given {o Borrower, by which the default must be
curcd; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Sccurity Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstale after acccleration and the right to bring a court action {o assert the non-existence of a defaull or
any other defense of Borrower to aceeleration and sale, I the default is not cured on or before the date specified in the
notice, Lender at ils option may require immediate payment in full of all sums secured by this Sccurity Instrument
without further demand and may invoke the power of sale and any other remedies permitied by Applicable Law,
Lender shall be entitled (o colleet all expenses incurred in pursuing the remedics provided in this Section 22,
including, but not limited to, reasonable attorneys® fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give Borrower, in the manner provided in Section 15, notice of
Lender’s election 1o sell the Property. Trustee shall give notice of sale by public advertisement for the time and in the
manner prescribed by Applicable Law. Trustee, without demand on Borrower, shall sell the Property at public
auctlion to the highest bidder for cash at such time and place in DeSoto
County as Trustee designates in the notice of sale In one or more parcels and in any order Trustec determines. Lender
or its designee may purchase the Property at any sale.

‘Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or Emplied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess 10 the person or persons legally entitied to it.

23. Release. Upon payment of all sums secured by (his Sceurity Instrument, Lender shall cancel this Sceurity
Instrument. I Trustee is requested to cancel this Security Instrument, ali notes evidencing debt secured by this Security
Instrument shall be swrrendered to Trustee. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the Tee is paid o a third party for services rendered and the charging of the fee
is permitted under Applicable Law,

24, Substitute Trustee. Lender, at its option, may from time to lime remave Truslee and appoint a successor truslec (o
any Trustee appointed hereunder by an instrument recorded in the county in which this Sceurity Instrument is recorded.
Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon
Trustee herein and by Applicable Law.

MISSISSIPPI--Single Family  Fannke Mae/I'reddic Mac UNIFORM INSTRUMENT Form 3025 1/0]
GHEATLAND B
ITEM $806L10 (DO11) {Puge 10 0f 12 pages) To Order Call: 1-800-530-9393 [ | Fax: §16-791-1131

L

/I

%
@



D L2 tieny!

BY SIGNING BELOW, Bornower aceepts and agrees (o the terms and covenants contained in pages 1 through 12 of
this Security Tnstrument and in any Rider executed by Borrower and recorded with i

e 4 .- -
TN C
' Laurid L. Czapski

Witness:

MUSSISSIPIL---Single Faly

ITEM 1906111 (0011)

-Bormowe -RiC ard V. CzapSki
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(Scal}

-Boroower

(Scal)

Borrower

Witness:
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State of Mississippi
County of DeSoto

Personally appeared before e, the wndersigned awthority in and for the said county and state, on this 29th

November 2001 . within iy jurisdiction, the within named Laurie L. Czapski, an unmarried person

day of
@ Lauriel-.-Gzapski;-an unmarsied-pereon and Richard V. Czapski, a married person
27 and Richard V. Czapski,-amarried-poerson

, who acknowledged
that he/she/ihey executed the above and foregoimg instrament, -
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This instrument was prepared by Michael A. Dennie, Attorney

(Person, Entity or Firm)
Realty Title & Escrow Co,, Inc., 1306-110 Goodman Road, Southaven, MS 38671

(662) 349-5550

(Address)y
(lelephone),
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PLLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 29th day of
November 2001 , and is incorporated into and shall be decined to amend and supplement
the Mortgage, Deed of Trust, or Sceurity Deed (the “Sceurity Instrument”™) of the same date, given by the
undersigned (the “Borrower™) (o sceore Borrower's Note 1o NWA Federal Credit Union

(the “Lender”) of the same date and covering the Propeity described in the Security Instrument and Jocated at:

8971 Tahoe Cove
Olive Branch, Mississippi 38654

[Property Acddiess]

The Properly includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common arcas and lacilities, as deseribed in

(the “Declaration™). The Property is a part of a planned unit development known as
Plantation Lakes Subdivision

[Nane of Planned Unit Develepoment]

(the “PUDT). The Properly also includes Borrewer’s interest in the homeowners association or equivalent
entity owning or managing the connmon areas and facilities of the PUD (the “Owners Association™) and the
uscs, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as {ollows:

A. PUD Obligations. Borrower shall perform all of Borcower™s obligations under the PULY’s
Constituent Docoments. The “Constituent Documents” are the (i) Declaration; (i) articles of
incorporation, trust instriunent or any cquivalent document which creates the Owners Association;
and (iii) any by-laws o1 other rules or regulations of the Owners Association. Borrower shall
promptly pay, when due, all dues and assessments imposcd pursuant to the Constituent
Decuments,

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted inswrance carrier, a “master”™ or “blanket” policy insuring the Property which is
satisfactory (o Lender and which provides insurance coverapge in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
“extended coverape,” and any other hazards, including, bt not limited to, earthquakes and {loods,
for which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the
Periodic Payment to Lender of the yearly premium installments for property insurance on the
Property; and (i) Borrower’s obligation under Section 5 to maintain properly insurance coverage
on the Property is deemed satisflied to the extent that the required coverage is provided by the
Owners Association policy.

Whalt Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blankel policy.
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In the event of a distribution of property insurance proceeds in licu of restoration or repair
following a loss to the Property, or to common arcas and facilities of the PUD, any proceeds
payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds 1o the sums secured by the Sceurity Instrument, whether or not then due, with the excess,
il any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public Jiability insurance policy acceptable in
form, amount, and extent of coverage to Lender,

D. Condemnation. The procceds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all or
any part of the Propertly or the common arcas and lacilitics of the PUI, or for any conveyance in
licu of condemnation, arc hereby assigned and shall be paid to Lender, Such proceeds shall be
applied by Lender to the sums sceured by the Sccurity Instrument as provided in Section 11,

E. Lender’s Prior Conscnt, Borrower shall not, except after notice to Lender and with
Lender's prior writlen consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandomnent or termination required by law
in the case of substantial destruction by fire or other casually or iu the case of a taking by
condemnation or eminent domain; (i) any amendment to any provision of the “Constituent
Documents” il the provision is for the express benefit of Lender; (iii) termination of professional
management and assumption of sell-management of the Owners Association; or (iv) any aclion
which would have the effect of rendering the public liability insurance coverage inaintained by the
Owners Association unaceeptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Sccurity Instrinment. Unless Borrower and Lender agree 1o other
terins of payment, these amounis shall bear interest fronm the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages
1 and 2 of this PUD Rider,
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