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THIS DEED OF TRUST ("Security Instriitnent") {8 mede on JUNE 28, 2002 . »
The Grantor is EARNEKRT EILLMAN JLIT, A SINGLE PERSON .
("Borrower"). The trustee is WELLS FARGO ESCROW CO., LI, .. .
("Txustee™), The beneficiary is WELLS FARGO. HOME MORTGAGE, INC.
r
which is organized and existing under the laws of 'THE STATE OF CALIFORNIA .. . . .. , and

whose address is P-.O. BOX 5127, DES MOINEZ, IA 503065137 o :
B ("Lender”). Borrower owes Lender the principal sum of.
ONB HUNDRED THIRTEEN THOUSAND SIX HUNDRED FIFTY TWO AND 00/100 .
Dollars (U.S. $*#+dhisar]113, 652.00),
This debt Is evidenced by Bortower's note dated the same datc a5 this - Security Instrament ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable op JULY 01, 2032 .. :
. This Securlty Instrument securés (o Lender: (a) the repayment of the debt evidenced by the -
Note, with interest, and afl renewals, extensions and rhodifications of the Note: (b) the payment of all other sums, : .
with interest, advanced under paragraph 7 to protect the security of this Security Instiument: and (c) the petforthance
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of Borrower’s covenants and agreements ynder this Security Instrument and the Note, For this purpose, Borrower
irrevocably grants and conveys to the Trustee, in trust, with power of gate, the following described property located
in DEEOTO o ) County, Mississippl:
SEE ATTACHED EEXNIBIT FOR COMPLETE LECAL DHSCRIPTION .

THIS IS A PURCHASE MONEY ZXLCUNITY INITROUMENT . .
TAX ATATEMENTS SHOULD BE SEMT T0:  WELLS. FARGO HOME MORTGAGE, INC., P.O. BOX

5137, DRI MOINRS, IA 503085137

which has the address of 9123 BENTLEY WOCDS DRIVA, SOUTHAVAN ) o [Street, City],
Miwicelppl 38673 : [Zip Cods) ("Property Address"); o

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appustenances and fixtures now. or hereafter a part of the property. All yeplacemients and additions shall also be .
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Propery.”. . .

BORROWER COVENANTS that Borrower i§ lawfully seized of the estate hereby conveyed and has the rightto . .
grant and convey the Property snd that the Property s unencumbered, except for eacumbrances of record. Berrower
warraots and will defend generally the title to the Property against all claims and demands, subject to any
encumbrences of record, = .. )

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covepsmts.. -
with limited variations by jurisdiction to constitute a uniform securlty Instrument covering real properry. e

Borrower and Lander covenant and agree as follows:
UNIFORM COVENANTS,

1. Xayment of Primcipal, Interest and Lute Charge. Borrower shall pay when due the prinolpal of, and
interest on, the debt evidenced by the Note and lare charges dué bnder the Note,

2. Monthly Payment of Taxes, Insuronce and Other. Charges. Borrower shall include in each monthly _.
payment, together with the principal and interest as set forth in the Note and any late charges, a sum for (a)_taxes and
special assessments levied or .to be Ievied against the Property, (b) leasehold payments or ground resits ‘on the

Propetty, and (c) premiums for insurance required under paragraph 4, JIn any year in which the Lender must pay a - ;.. -

mortgage Insurance premium to the Secretary of Housing and Urban Development (“Secretary), or in any year in
which such premium would have been required if Lender still held the Security Instrument, each monthly payment .
shall also include either: (i) 4 suin for the armual mortgage insurance prendum 1o bé paid by Lender to the Secretary,
or (ii) 2 monthly charge instead of a mortgage insurance premivm if this Security Instrament is held by the Secretary, -
in a reasonable amount ro be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow Itemns® and the sums paid to Lender sre called "Escrow. Punds.” .~ S ‘

Lender may, at any time, coliect and hold amounts for Escrow Items In an aggregate amount not to exgeed the .
maximum amount that may be required for Borrower's sscrow account under the Real Estare Settlement Procedures
Act of 1974, 12 U.S.C, Section 2601 ¢t s¢g. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RBSPA"), except that the cushion or reservé permitted by RESPA for upanticipated .
disbursements or disbursements before the Borrower’s payments are aveilable in the sccount may pot be based on
amounts due for the ptortgage insurance premium. i
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow Ytems when due, Lender may notify thé Borrower and pequire Borrawer to

make up the shortage as permitted by RESPA.

The Bscrow Funds are pledged as additional sécurlty for all sums secured by this Security Instrument. If . .
Borrower tendere to Lentder the full payment of all such sums, Borrowet’s account shall be credited with the balance
remaining for all Installment items (a), (b); and (¢) and any mortgage insurance premium instatlment thar Lender has -

not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds 1o Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lénder, Borrower's account shall be
credited with any balance remaining for all instaflments for items (a); (b), and {c). . .

3. Applicatlon of Payments. All payments under paragraphs 1 md 2 shall be applied by Lender as follows:

Fizat, to the morngage insurance pramium 1o be pald by Lender to the Secretary or to the monthly charpe by the . .

Secretary instead of the monthly mortgage insurance premium: )

Second, to any taxes, special assessments, leasehold payments or ground remts, and fire, flood and other hazard
insurance premivma, a3 required;

Third, to Interest due under the Note; -

Fourth, to amortization of the principal of the Note: ind

Fifth, o late charges due ynder the Note.

4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether -
HOW in eXxistence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which . .

Lender requires insurance. This insurance shall be maintalned in the amounts and for the periods that Lender
requires. Borrower shall also insure all improvements on the Property, whether now In existence or subsequently.

erected, against loss by floods to the extent requived by the Secretary, All insurance shall be carried with companies - -

approved by Lender, The insurance policies and any renewals shall be held by Lender and shall include losg payable

clauses in favor of, and in a form. acceptable to, Lender. .
~ In the event of loss, Borrower shall give Lender immiediate notice by mail. Leader may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make paymient

for such loss directly to Lender, instead of to Borrower and to Lender jointly, All or any part of the insurance
proceeds may be applied by Lender, ac its option, either () to the reduction of the indebtedness under the Note and .

this Security Instrament, first ro eny delinquent amounts applied in the order in paragragh 3, and then 1o prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Any application of the proceeds to the

principal shall not extend or postpone the due date of the monthiy payments which are referred to In'parapraph 2, or . .

change the amount of such payments. Any excess insirance proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be prid to the entity legally esititled thereto. .
In the event of foreclosure of this Security Instrument or other transfer of title 0. the Property that extinguishes

the Indebiedness, all righ, title and inrerest of Borrower jd and to insurance policies in force shall pass to the .

purchaser. ] .
5. Oceupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leascholds. Borrower shall occupy, establish, ond use the Property as Borrower’s principal residence within sixty

days after the execudon of this Security Instrument (or within gixty days of a later sale or transfer of the Property) . -

and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of

occupancy, uxless Lender determines that requirement will cause undoe hacdship for Borrower, or unless externiating

circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances, Borrower. shall 10t commit waste or destroy, damage or substantally change the Property ot allow the

Property to deteriorate, reasonable wear and tear excepred, Lender may. inspect the Property if the Property is vacant.
or abandoned or the loan s in default. Lender may take reasonable actlon to protect pnd preserve such vacant or - .
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phandoned Property. Borower shafl slso be in defanlt If Borrower, during the loan application process, gave
marerially false or inzccurate information or statements to Lender (or failed t provide Lender with any material
mfurmatmn) in connection with the loan evidenced by the Note, including, but not Hmited to, representations
concerning Borrower's occupancy of the Property as a principal residence, If this Security Instrument is.on &
leasehold, Borrower shall comply with the provisions of the léase, If Borrower acquires feo title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in Writing.

6. Condemnation. The proceeds of any award or claim for damages, diroct or oonsequentin], in connection with
any cohdemnation or other taking of any part of the Property, or for conveyance in place of condemmation, are .
herchy assigned and shall be paid to Lender o the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instriument. Lender shall apply such proceeds to the reductlon of the indebredness.
under the Note and this Security Imstrument, first to any delinguent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any applicarion of the proceeds to the principal shall not extend or.
postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
paymients, Any excess proceeds over an amount raquired to pay 2l outstanding indebtedness under the Note and this
Security Instrument shall be paid to the entity legally entitled thereto,

7. Chavges to Borrower and Frotection of Lender’s Rights in the Pmperty Borrower shall pay all
povernmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
theze obligations on time directly to the entity which is owed the paymeat. If failure to pay would adversely affect .
Lender's interest in the Property, -upon fender's request Bomower shall prompiy fornish to Lender receipu
evidencing these payments.

If Bosrower fails to make these payments or the paymenss required by paragraph 2, or fails 1o perform any other
covenants and agresments contained in this Security Instrument, or there is & legal proceeding that may significanly. .
affect Lender’s rights in the Property (such as a procesding in bankruptoy, for condemmation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the valve of the Property and Lender’s . .
rights in the Property, incloding payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear Interest from the date of digbursement, at the Note tate,
and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which hax priority over this Sccurity Ingtrument unless Rorrower:

(n) agrees in writing to the payment of the obligation secured by the lien in z maoner acceptable to Lender; (b) - .
contesis in good faith the lien by, or defends agajnst énforcement of the lien in, legal procesdings which in the
Lendet's opinion operate to.prevent.the enforcement of the lien; or (¢) secures from the holder of the lien an
agreement satisfactory o Lender subordinating the Hen to this Security Instrument. If Lender determines that any.part . -
of the Propetty is subject to s Hen which may attain priority over this Security Ingtrument, Lender may give Borrower . .

a notice identifying the Hen.. Borrower shafl satisfy the lien or take one or more of the actions set forth above within

10 days of the giving of notice,

B. Fecs. Leader may collect fees and c.harges authorized by the Secretary,

9. Grounds for Acceleration of Debt.

{a) Defanlt. Lender may, except as limited by mgulalons issued by the Secretary, in the case.of payment . @ -
defaunlts, require immediate payment in full of afl sums secused by this Security Instrument if: ’
(i) Borrower defaults by falling to pay In full any monshly payment required by this Security lnsuumem,
prior to or on the due date of the next monthly payment, or )
(it) Bomrower defaults by fallmg, for.a period of thirty days, to perform any other obligations contained
in this Security Instrument. ..
(b) Sale Without Credit Approval. Lender shall if permitted by spplicable law (incloding Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.8.C. 1701j-3(d)} and with the prior
at?proval of the Seoretary, requite immediate payment in full of all sums secursd by thiis Security Instrument
i
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(i) All or part of the Property, or a beneficial interest in a trust owaing all or part of the Property, is sold
or otherwise transfecred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does o occupy the Property but his or her credit has not heen approved in
accordance with the requirements of the Secretary. . -
() No Waiver. If clrcumstances occur that would permit Lender to require immediatc payment in full, but
Lender does not require sueh payments, Lender does noi waive its righta with respect to subsequent events. .

() Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will Nmit

Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authotize acceleration or foreclosure if not permitted by regulations
of the Secretary. o _

(¢) Mortgage Not Iusured. Borrower agrees that if this Security Instrument and the Note are not determined .
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender.
may, at its option, requite immediste payment in full of s}l sums secured by this Security Instrument. A
written statement of any authorized agent of the Secrélary dated subseduent to 60 days from the date hereof, -
declining to insure thig Sccurity Ingtrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the
unavailability of insurance is solely due to Lender's failure o remit 2 mortgage insurance premiumn to the
Secretary. .

10. Reinstatement. Borrower has a right to be reinstated if Lender has requited immediate payment in full
because of Borrower's failure 10 pay an amount due under the Note or this Security Instrumenat. This right applies
even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Rorrower shall tender in a
Jump sum all amounts required to bring Rorrower’s sccount current including, to the extent they are obligations of
Bortower under this Security Instrument, foreclosure costs and reasonable and customary attorneys’ fees and expenses -

properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and

the obligations that it secures shall remain in effect as if Lender had not required immediate payment in full.
However, Lender is not required to permit reinstatement 1f: (I) Lender hes accepied relnstatement after. the
commencement of foreclosure proceedings within two years immediately preceding the commencement of a cutrent
foreclosure proceeding, (i) relustatement will preclude foreclosure on different grounds In the future, or (lil)-
reinstatement will adversely affect the priority of the lien created by this Securtity Instrument, :

11. Borrower Nat Released; Forbearapce By Lender Not a Waidver,- Extension of the tume of payment or-
modification of amortization of the sums secured by this Security Instrament granted by Lender to any successor in
interest of Bomower shall not operate to release the liability of the original Berrower or Borrower’s successor in
interest. Lender shall not ba required to commence procesdings speinst any stocessor in interest or refuse to extead

time for payment or otherwise modify amortization of the sems secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exerciging

any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy. ) o

12. Successors and Assigns Boumd; Joint and Several Liability; Co-Signers. The covensnts and agreementg
of thiz Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject fo the
provisions of paragraph %(b), Borrower's covenants and agreements shall be joint and several. Any Bomower who
co-pigns thia Security Instrument but does not execute the Note: (a) s co-signing thls Security Instrument oaly ro.
mortgage, grant and convey that Borrower’s interest in the Property under thé terms of this Security Instrument; (b)
is not persopally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any
other Borrower may agree io extend, modify, forbear or make any accommodations with regard ro the terms of this
Security Instriment or the Note without that Borrower's consent.
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13. Notices. Any notcs 10 Borrower provided for in this Security. Instrument shall be given by delivering itrc_;
by mailing it by first class mail unless applicable law requireg use of another method, The notice shall be directed 16
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by frst class mall to Lender's address stated hereln or any. address Lender designares by notice to Borrower.
Any notice provided for in this Security Instrument shall bé deemed to have been ghven to Borrower or Lender when. .
given as provided in thiz paragraph. . .

14. Governing Law; Severability, This Security Instrument shall be governed by Federal law and the Jaw of
the jurisdiction in which the Property {8 located, In the event that any provision or clause of this Securicy Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Secutity Instrument or
the Note which can be given effect without the conflicting provision. To this end the proviclons of this Security
Instrument and the Note are deglared to be severable, o

15. Borrower’s Copy. Borrower shall be given ope conformed copy of the Note and of this Security -
Instroment. : .

16. Hazardous Substances. Borrower shall not cavse or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone else to do, anything: =
affecting the Property that is in violation of eny Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storage on the Propeity of small quantities of Hazardous Substances that are generally-
recognized to be appropriate to normal residential uses and to malotenence of the Property. .

Borrower shall prompdy give Lender writtén notice of any investigation, claim, demamnd, lawsuit or other action
by any governmental or regulatory agency or privare party involving the Property and any Hazardovs Substance or
Environmental Law of which Borrower hag actual knowledge. ¥f Borrower learns, or is notified by any governmental
or regulatory asthority, that any removal or other remediatlon of any Hazardous Substances affecting the Property is -
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Bnvironmental Law.

As used in this paragraph 16, "Hazardous Substances' are those substances defined as toxic or hazardous
substances by Environmental Law and she followlng substances: gasoline, kerosepe, other flammable or toxic
petroleum products, toxic pesticldes and herbicides, volatile solvents, materials containing asbestos or formaldehyde,.
and radioactive materials. As used in this paragraph 18, "Environmental Law™ means federa! laws and laws of the
Jurisdiction where the Property is located that relate to health, pafety or environmental proiection.

NON-UNIFORM COVENANTS, Borrower and Lénder further covenant and agree as follows: )

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues .
of the Property. Borrower -authorizes Lender or Lender's agents to ¢ollect the rents and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender’s agents, However, prior to Lender’s notice to
Borrower of Borrower’s breach of any covenant or agreement in the Security Instrument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This essignment of
rents constitutes an absolixte assignment and not an assignment for additional security only. - ‘

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Securlty Instrument; (b) Lender shall be
entliled to collect and receive all of the remts of the Property; and (c) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender’s agent on Lender's written demand to the tenant, .. . . o

Borrower hag not execured any prior assignment of the rents And has not and will not perform aoy act thar would -
prevent Lender from exercising itg rights under this paragraph 17. :

Lender shall not be required to enter upon, take control of or maintain the Property before or aftér gziving notice
of breach to Borrower. However, Lender or a judiclally appointed receivéxr may do go at any time there it a breach..
Any application of rents shall not cure or watve any. default or invalidate any other right or remedy of Lender. This
aggignment of rents of the Property shall terminate when the debt gecured by the Security Instrument is paid in full.
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18, Foreclosure Procedure. Xt Lender regquires immediate payment in full vnder paragraph 9, Lender may .
invoke the power of sale and any other remedies permitted-by applicable law. Lender shall be entitled to collect
all expenses nevrred fn pursulng the remedles provided in this paragraph 18, inclading, but net Hmited to,
reasongble attorneys’ fees and costs of title evidence, L

¥ Lender invokes the power of sale, Lender shall give Borrower, in the manner provided in paragraph 13, . .
notice of Lender’s election to sell the Propexty. Trustee shall give notice of sale by public advertisement for the
time and In the masner prescribed by applicable law. Trustee, without demand on Borrower, shall sell the  —
Property at public atiction to the highest bidder for cash at such time and place in DBSOTO. - :

Covnty as ‘Trustee designates In iha notice of sale in one or more pareels and in any oxder
Trustee deternines, Lender or its designeo may purchase the Property at auy sale. :
Trustee shall deliver to the purchaser Trustee's deed conveylng the Properiy without eny covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not Hmited to, reasonable Trustee's and attorneys’ fees; (b) to all snms
secured by this Security Instrument; and (c) any excess to the person or persong legally entitied to it, )

If the Lender’s interest in this Security Instrument is held by the Socretary and the Secretary requires -
pmmediate pzyment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreciosure Act of 1994 ("Act") (12 U.S.C. 3751 ¢f s¢g.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and 1o sell the Froperty as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Pavagraph 18 or applicable law. - .

19. Release. Upon payment of all sums secured by this Securlty Instrument, Lender shall cancel this Security
Instrument without charpe to Borrower,. If Trustes It requested to cancel this Sccurity Iestrument, all notes ..
evidencing debt secured by this Security Instrument shall be surrendered to Trustee. Borrower shall pay any .
recordation costs, . .- )

20, Substitute Trustee. Lender, at its option, may from time to time remove Trustee and appoint a successor N
trustec to any Trustee appointed hereunder by an instrument recorded in the county in which this Security Instroment . - o
is recorded. ‘Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties ..
conferred upon Trustee herein and by applicable law. .

21. Riders to chis Security Yostrument. If one or more ridets are executed by Borrower and recorded together.
with this Security Instrument, the covenanta of each such rider shall be incorporated imto end shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security.

nt. [Check applicable box(es)]. _ ) .
Condominium Rider - _Growing Equity Rider - X1 other [specity] =~ . '
Planned Unit Development Rider L1 Graduated Payment Rider . PEMMHEPREN Mississippi Home . . -

Corporation Mortgage -

Addendum L

-
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BY SIGNING BELOW, Borrower accepls and agrees to the 12rms contained in this Security Instrument and in

any rider(s) executed by Boxrowerand;ecordeﬂ withie.  *
Witnesses! L ! :
+ Ay U .

EARNZST NILLMAN IIZ

_-Borrower

—(Seal} =
~Borrower
_(Seal) ———— WL e (Sealy
~Borrowar ~Barrower
__________ —(Seal) - — - E— L) S
-Borrower -Borrower
-Borrowsr <Borrower
STATE OF MISSISSIPFIL, _ Ne &7‘@ County ss!
On thig 28TH _ day of JUNE , 2002 . personally appeared before
e, the undersigned anthority in and for sald County and State, the within named EARNEST RILLMAN III ==
LT
S ER Dp ;’//,,/ » Who acknowledged
that o ngan.a&idpl;vmtd:gé&fumgomg insrrument on the day and year therein mentiened.

Given under my:hand shd'seal of BeficED 2

= & 7 Ay Commysy,

O
My Commission Exp:i_'_réféi_ L AlGg fé%};gxﬁ?s H 8 = ; ! !
2 L UBLC ST S N =4 é _ X

""""" B Notary Public
“, * ST
(Sea) it
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MISSISSIPPI HHOMIE CORPORATION

MORTGAGE ARDDENDUNM
FOR FIEA INSURED LOAN ONLY

THIS TAX-EXEMPT FINANCING RIDER is made this__ 28th day of “June  ,20 02 andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, Deed to Secure

Debt or Security Deed ("Security Instrument™) of the same dale given by the undersigned ("Borrower"} 1o
sooure Borrowg;"s Notc( to ells Farg)o Home Mortga‘%e s !E%flc.

("Lender") of the same date and covering the property

diescribed in the Securily Instrument and located at;
9123 Bengley Woods Drive, Southaven, MS 38671

In adclition to the covenants and agreements made il the Scourlty Instrument, Boirrower and Lender further
covenant and agree as follows: '

Lender, or such ol its successors or assigns as may by separate instrument assume responsibility for assuring
compliance by the Borrower with the provisions of this Tax-Exempt Financing Rider, may require immediate
payment in {full of all sums secured by this Securily Instrument if: .

(a) All or part of the Property is sold or otherwisc transferred (other than by devise, descent or
operation of law) by Borrower lo a purchaser or other transferee:

(1) Who cannot reasonably be expecled Lo occupy the property as.a principal resident within a
reasonable time alter the sale or transfer, all as provided in Section 143 (c) and (1) (2) of the [nternal
Revenue Code; or

(2) Who has had a present ownership interest in a principal residence during any part of the three year
period ending on the date of the sale or transfer, all as provided in Section 143 (d) and (i) (2) of the
Internal Revenue Code (except that " 100 percent” shall be substituted for "95 percent or more" where
the latter appears in Section 143 (d)(1}; or

(3) Atanacquisition cost which is greater than 90 percent of the average area purchase price .
(greater than 110 percent for targeted area residences), all as provided in Section 143 (e) and (i} (2) of
the Internal Revenue Code; or

(4} Who has a gross monthly income in excess of 115 percent of the applicable median.income

(140 percent of the applicable median famnily income for a purchaser or transferee of a residetice in a.
targeted area), except that 100 percent and 120 percent shall be substituted for 115 percent and 140
percent, respectively, il the purcliasor or other transferee has a family of fewer than threa (3)
individuals, all as provided in Sections 143 (f) and (i) (2) of the Internal Revenue Code; or

(b) Borrower fails to occupy the property described in the Security Instrument without prior wrillen
consent of Lender or its successors or assigns described at the beglnning of this Tax-Exempt Financing -
Rider; or

(e) Borrower ontils or misrepresents a fact that is material with respect to the provisions of Section 143 of

the Internal Revenue Code in an application for the loan secured by this Security Instrument.

References are to the Internal Revenue Code of 1986 as in effect of the date of execution of the Security
Instrument and are deemed to include the implementing regulations.
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EXHIBIT A R
LEGAL DESCRIPTION ..

Lot 140, Section C, The Highlands At North Creek, in Section 17, Township 1 South, Range 8 West, . .

DeSoto County, Mississippi,.as per plat thereof recorded in Plat Book 71, Page 5, in the office ofthe
Chancery Clerk of DeSoto County, Mississippi. .
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