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DEED OF TRUST
(Secondary Lien)

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 10, 12, 17, 19, and 20. Certain rules regarding the usage of words used in this docwment are also.

provided in Section 15.

(A) “Security Instrument® means this document, which is dated February 13, 2003 _

s -

together with all Riders vo this documsnt.

(8)  “Borrower”is Ray E. Taylor Jr. and wife, Sonia Taylor

(<) “Lender” is

. Borrower is the trustor under this Security Instrament.

Scuthior Mortgage Corporation -
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Lenderisa  Sorporation - organized and existing under he laws of -
Tennesseae . Lender's addressis 1255 Lynnfield, Suite
236, Menphis, TN 38119

Lender is the beneficiary under this Security Instrument.

m “Trustee” is  Tom Hathaway

®) “Note” means the promissory note signed by Borrower and dated February 18, 2003

The Note states that Borrower owes Lender fifteen thousand six hundred and NO/100ths
Dollars {U.8. 8 15,600.00 )

plus interest. Borrower has promised 1o py this debt in regular Periodic Payments and to pay the debt in full net

later than March Eo 2018 ° _

@ “Property” means the property that is described below under the heading “Transfer of Rights in the
Praperty.” _

()] «f gan”™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, if allowed under Applicable Law, and all sums dug under this Security Instrument, plus interest,

“Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are o be exccuted by Bommower feheck box as applicable]:

[] Adjustable RateRider  [] Condominium Rider [} Second Home Rider

[ Balloon Rider - [ Flanned Unit Development Rider  [] Biweekly Payment Rider
[0 Home Improvement Rider [J Revocable Trust Rider .

O Other(s) fspecifty]

@ s Applicable Law® means 21l controlling applicable federal, state and local statutes, regulations, ordinances.
and administrative mmles and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions. . .

(A)] “Community Association Dues, Fees, and Assessments® means all dues, fees, assessments and other.
charges that are imposed on Borrower or the Property by a condominium association,. homeowners _association. or
similar organization. :

) “Electronic ¥unds Transfer” means any transfer of funds, other than a tansaction originated by checl, -
draft, or similar paper instrument, which is initiated throngh an electronic terminai, telephonic instrurment, computer,
or magnetic tape so as 1o order, instruct, or authorize a financial institution to debit or credit an account. Such eon
includes, but is not limited to, pointof-sale transfers, automated teller machine transactions, transfers initiated by -
telephone, wire transfers, and automated clearinghouse transfers.

Ly “Egcrow Items® means those iterns that are described in Section 3,

D “Miscellaneons Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to,
or destruction of, the Property; (ii) condemnation or other taking of ali or any part of the Property; (iii) conveyance
in lieu of condemnation; or (iv) misrepresentations of, oromissions as to, the valuc and/or condition of the Property, ..

'
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’ o) “Mortgage Insurance” means insurance protecting Lender against the noopayment of, or defanlt on, the
Loan.

(0 “Periodic Payment” means the regularly scheduled amount due for (i) principaland interest wnder the
Note, plus (ii) any amounts ander Section 3 of this Security Instroment. o

&) “RESPA® means the Resl Estate Settlement Procedures Act (12 US.C. § 2601 er seq.) and its
implementing regulation, Regaiation X (24 C.F.R. Fart 3500), asthey might be amended from time o time, or any
additional or successor legislation or regulation thar governs the same subject matter. As used in this Security -
Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard i@ “federally related
mortgage loan” even if the Loan docs not qualify as a “federally zelated mortgage loan” under RESPA. T
Q) “Specessor in Interest of Borrower” means any party that has taken title 1o the Property, whether or not
thar party has assumed Borrower’s obligations ynder the Note and/or this Secuiity Instmument. - - S

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Y.0an, and all renewals, exiensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. _For this purpase, Borrower irrevocably grants and conveys to Trostee, in trast, with power
of sale, the following described property located in the i County )
of [Type of Recording Jurisdiction]

[NMarne of Racording Jurdsdiction] o i )

Lot 5, First Revision of Taylor ¢ Lot Subdivision, in Section 17, Township 3
South, Range 7 West, as shown on plat of record in Plat Book 65, Page 42, in .
the Chancery Clerk’s Office of DeSoto Coumty, Mississippi, to which plat
reference is hereby made for a mare perticular description of said property.

This being the same property corveyed to Ray E. Taylor Jr. ard wife, Sonia
Taylor, as tenants by the entiriety with full rights of survivarship and not
as tenants in camnon, fram Ray E. Taylor, Jr., A Married Person, by deed
dated 11/15/99, recorded 11/18/99, in Book 363, Page 150, in the Chancery
Clark’s Office of DeSoto County, Mississippi

which currently kas the address of : 2743 Jaykixd Road
[Strosf} N
Hernando o » Mississippi 38632 (“Property Address”): .
ity Eip Gode} :

TOGETHER WITH all the improvements now or hereafier erected on the property, and all casemenis,
appurtenances, and fixtures now or hereafter a part of the property. All replacemnents and additions shall also be.
covered by this Security Instrument. All of the foregoing is referred ta in this Security Instrument as the “Property.”™ .

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to grant and convey the Propesty and that the Property is nnencimbered, except for. encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any . .
encumbsances of record. ) _

THIS SECURITY INSTRUMENT combings uniform covenants for natiopal use_and non-puiform .
covenants with limited variations by jurisdiction to consttuie a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: _ . .

1. Payment of Principal, Intercst and Other Charges. Borrower shall pay when due the principal of,
and interest on, the debt evidenced by the Note and if ailowsble under Applicable Law, any prepayment charges and-
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late charges due under the Note. Payments due under the Note and this Security Instrument shall be made in U.S. - e
cutrency. However, if any check or other instroment received by Lender as payment vuder the Noe or this Security ;
Instrument is returned to Lender vnpaid, Lender may require that any or all subsequent payments due under the Note

and this Security Instrument be made in one or more of the following forms, as selecied by Lender:  (a)cash:

(o) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is

drawn uwpon an institution whose deposits are imsured by a federal agency, instrumentality, or emiity; or

(d) Electronic Funds Transfer. .

2. Application of Payments or Proceeds, Payments are deemed received by Lender when received at -~
the location designated in the Note or at such other lucation as may be desigmated by Lender in accordance withthe . .
notice provisions in Section 14 or in such mauner or location as required under Applicable Law. Except as -
otherwise described in this Section 2, and as permitted under Applicable Law, all payments accepted and applied by
Lender shall be applied in the following order of pricrity: (a) interest due under the Note; (b) principal duc vnder .
the Note; (¢) amounts dus under Section 3. Such payments shall be applied 10 each Periodic Payment in the order in
which it became due. Any remaining amounts shall be applied first $o late charges, second to any other amounts due
under this Security Instroment, and then to reduce the principal balance of the Note. - .

If Lender receives a payment from Borrower for a delinguent Periodic Payment which inchydes a sufficient
amouni 1o pay any late charge due, the payment may be applied to the delinguent payment and the late charge. ¥
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payinents if, and to the extent that, each paymént can be paid in full. To the extent that
any excess exists after the payment is applied w the foll payment of one or more Periodic Payments, such excess
may be applied to any late charges due. To the extent pennitted by Applicable Law, veluntary prepayments shallbe
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance procseds, or Miscellancous Proceeds to principal due under the -
Note shall not extend or postpone the due datg, or change the amount, of the Pericdic Payments. o

3. Funds for Escrow Items. Subject 1o Applicable Law, Borrower shall pay to Lender on the day ..
Periodic Paymenis are due vader the Note, until the Note is paid in full, 2 sum (the “Fuads”™) to provide for payment -
of amounts due for: (a)taxes and assessments and other items which can attain priority over this Security
Instrument as a lien or encutnbrance on the Praperty; (b)ieasehold payments or ground rents or the Propetty, if any;

(¢) premiums for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance preminms,

if any, or any sums payable by Borrower to Leader in lieu of the payment of Morigage Insurance premiums. These - . . .
iterns are called “Escrow Items.” At origination or at any time during the term of the Loan, Lender may requite that -
Communily Assoclation Dues, Fees, and Assessments, if any, be escrowed by Borzowes, and such dues, fees and .
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid . .
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to payto.Lender
Funds for any or all Escrow Jtems at any time. Any such waiver may only be in writing. In the event of such
waiver, Barrower shall pay directly, when and where payable, the amounis dus for any Escrow Ytems for which -
payment of Funds has been waived by Lender and, if Lender requires, shall fornish to Lender receipts evidencing
such payment within such time period as Lender may require. Borrower’s obligation to make such paymemnts and o .
provide receipts shall for all purposes be deemed to be a covenant and agreement conmined in this Secnnity
Instroment, as the phrase “covenaat and agreement” is used in Section 8. If Bowower is obligated to pay Escrow -
Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may
exercise its rights under Section 8 and pay such amount and Borrower shall then be obligated under Section 8§ to

repay to Lender any such amount. . Lender may revoke the waiver as.to any or all Escrow Itemsat any time by a .
notice given in accordance with Section 14 and, upon such revocation, Borrower shall pay to Lender all Funds, and

in such amounts, that are then reqguired under this Section 3. o

Lender may, at any tirre; collect and hold Funds in an amount (2) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can requive under
RESPA, Lender shall estimate the 2mount of Fands dne on the basis of current data and reasonable egtimates of.
expenditures of foture Escrow Itess or otherwise in accordence with Applicable Law. -

The Funds shal} be held in an institution whose deposits are insured by a federal agency, insrnmentality, or -
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Horqe Losn .
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Leuder
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shall not charge Rorrower for holding and applying the Funds, annually analyzing the escrow account, or verifying -
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender 1o make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Fangs
Lender shall not be regnived to pay Borrower any interest or earmings on the Funds, Borrower and Lender can agree |
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annnal acconnting of the Fands as required by RESPA. )

If thers is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account tw Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined wnder
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amonnt
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If theze is
a deficiency of Funds held in escrow, as defined undsr RESPA, Lender shall narify Borrower as required by, - -
RESPA, and Borrower shall pay 1o Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in no more than 12 monthly payments. .

Upon payment in full of all sums secured by this Security Instrument, Lender shali promptly refund to
Borrower any Funds held by Lender. Borrower shall not be obligated to make such payments of Funds to Lender to
the extent that Borrower makes such paymenis to the holder of a prior mortgage or deed of trust if such holder ic an
institutional lender. If nnder Section 21 the Property is sold or the Property is otherwise acquired by L.¢nder, Lender
shall appiy no later than immediately prior o the sale of the Froperty or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the snms scoured by this Security Instrument. ) .

4. Charges; Liens.  Borrower shall perform all of Borrower™s obligations wnder any morgage, deed of
trusi, or other security agreement with a lien which has priority over this Security Instmment. - Borrower shall pay
when duc, all taxes, assessments, charges, fines, and impositions attzibutable to the Property which can aitain
priority over this Security Instrument, leasehold payments or ground rents on the Property, if any, and Community
Association Dues, Fees, and Assessments, if any. To the extent thar these items are Escrow Itemns, Borrower shall .
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien other than a lien disclosed to Lender in Borrower’s application .
or in any title report Lender obfained which has priority over this Secerity Instrument neiless Borrower: - (2) agrees in
writing to the payment of the obligation secured by the lien in 2 manuer acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the
lien in, legal proceedings which in Lender’s opinion operate to prevent the enforcevnent of the lien while those
proceedings are pending, but only until such proceedings are concluded; or (¢) secures from. the holder of the lienan
agreement satigfactory to Lender subordinating the jien to this Security Instrument, :

Leander may require Borrower to pay a one-time charge for a real estare tax verification_and/or reporting
service nsed by Lender in connection with this Loan if ailowed under Applicable Law. _ ,

5. Property Insurance, Borrower shall keep the improvements now existing or hereafier erecied on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards .
inciuding, but not limited to, earthguakes and floods, for which Lender tequires insurance. This insurance shall be -
maintained in the amounts (incleding deductibie levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding semiences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender’s right fo disapprove Borrower's
choice, whick right shall not be exercised unreasopably. Lender may require Borrower to pay, in conneciion
with this Loan, either: (a) 2 one-fime charge for flood zone determination, cerification and tracking services; or ..
(b) a one-time charge for fleod zone determination and certification services and subsequent charges each time
remappings or similar changes occur which reasonably might affect such determination or certification. Borrower
shall also be responsible for the payment of any fees imposed by the Federal Emergency Management Agency in
connection with the review of any flocd zone determination resulting from an objection by Borrower.

I Borrower fails to mainiain any of the coverages described dbove, Lender may obtain inserance coverage,
at Lender's option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s .
equity in the Property, or the contents of the Properiy, against any risk, hazard or lizbility and might provide greater.
or lesser coverage than was previously in effect. Bomower acknowledges thaf the cost of the insurance coverage so
obiained mighr significanily exceed the cost of insnrance that Borrower conld have obmined, Any amounts

Ioan Mo: 03-00016 . Initials: L
Mississippi Deed of Trust —Single Family—Secondury Licn . ) Form 3801 0191
— T COMPLIANCE SOURCE, INC. ~— . PageSofiz Modifisd By ~The Compliance Scurce, Inc” 1-4101MS 03/02

wuw.eomplianceotaee.oom @ 2001, The Somplianes Sotlres, bic.

2

KRR SO RGIFL IR




FEB-18-2003 11:54 : SOUTHMOR MORTRGAGE : 9'125'?16 § BTPA1E

Bk1665pPc00

disbursed by Lender under this Section 5, shall be added to the unpaid balance of the loan and interest shall gecrue at
the Note rate, from the time it was added to the unpaid balance until it is paid in foll, '

Subject to Applicable Law, all insprance policies required by Lender and renewals of such policies shall be
subject to Lender’s right to disapprove such policies, shall include a standard mortgage clavse, and shall pame
Lendar as mortgagse and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrowet shall prompily give to Lender ail receipts of paid premiums and rengwal
notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or .
destruction of, the Properry, such policy shall inclede 2 standard meortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee. .

In the event of loss, Bomower shall give pmmpr. notice to the insnrance carmmier and Lender, Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
ingurance proceeds, whether or not the undeilying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. .
During such repair and rsstoration period, Lender shall have the right to hold such inswrance proceads until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction, . .
provided that such inspection shall be undestaken promptly. Lender may disburse proceeds for the repairs and .
restoration in 2 single payment or in a series ofpmgmss prayments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or carnings an such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance prooeeds and shall be the sole obhgauon of Borrower. If
the restoration orrepair is not economically feasible or Lender’s security would be lessened, the insurance procecds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, .
paid fo Borrower, Such insurance proceeds shall be applied in the order provided for in Secrion 2, } .

If Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance claim and .
related matters. If Borrower doés not respond within 30 days to a notice from Lender that the insurance carrier has
offered fo settle a ¢laim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquwires the Property under Section 21 or ofherwise, Borrower hereby
assigns to Lender (a)Bommower’s rights 0 any insnrance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b} any other of Borrower’s rights {other than the right to any refund
of unearned preminms pafd by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Properiy. Lender may nse the insurance procesds either to repair or restore the
Property or {0 pay ameounts vnpaid under the MNote or this Security Instroment, whether or pot then due,

6. Preservation, Maintenance and Protcction of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property o deteriorate or comamit wasie on the Property, Whether
or not Borrower is residing in the Property, Borrower shell maintain the Property in onder to prevent the Proparty
irom deteriorating or decreasing in value due to itz condition. Unless it is determiined pursuant to Section 5 that
1¢pair or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoeid .
finther deterioration or damage. If insurance ot condemnation proceeds are paid in connection with, damage to, or
the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has
releassd proceeds for such purposes. Lender may disburse procesds for the repairs and restoration int a single . .
payment or in 2 sexies of progress paymenis as the work is cornpleted. ¥ the insuragce or condemnation proceeds
are not sufficient to ispair or sestore the Property, Borrower is mot relieved of Borrower's cbligation for the
completion of such, repai: or restoration.

Yender or its agent may make reasonable entries uponand inspections of the Property If it has reasonable
cause, Lender may inspect the interior of the iroprovements on the Property. Lender shall give Bomwer notice at
the time of or prior to such an interior inspection specifying such reasonable causs. .

7. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcancm process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower™s knowledge or consent
gave materially false, misleading, or inaccurate information or statements to' Lender (or failed to provide Lender
with material mformauon) in connection with the Loan. Material representations include, but are not Iumted to,
Tepresentations concerming Borrawer's oooupancy of the Property as Borrower’s principal residence, }

8. Protection of Lender’s Inferest in the Property and Righis Under this Security Instrument, )i S
(a) Borrower faiis to perform the covenants and agreements coniained in this Security Tostroment, (b) there is 2 legal
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proceeding that might significently affect Lender's interest in the Properiy and/or rights under this Security
Instrument (such as a proceeding in bankruproy, probate, for condemnation or forfeiture, for enforcement of a lien .
which has or may attain priority overthis Security Instrument or to enforce laws or regulations), or {c) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s
Interest in the Property and rights under this Security Instrument, including protecting and/or agsessing the value of
the Froperty, and securing and/or repairing the Property. Lender’s actions can inclnde, but are not limited ta;
(&) paying any sums seciired by a lien which has or may attain priority over this Security Instrument; (b) appearing .
In comt; and (c) paying reasonable aitorneys’ fees 10 protect its interest in the Property and/or rights inder this .
Security Instrument, inclading its secured position in a bankruptcy proceeding. Securing the Property includes, but

is not limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain
water from pipes, eliminate building or other code violations or dangerons conditions, and have nrlitics tumed on or
off. Although Lender may take action under this Section 8, Lender does not have to do so and is not under aily doty
or obligation to do so. Ii is agreed that Lender inicurs no liability for not taking any or all actions authorized under
this Section 8, .

Any amounts disbursed by Lendei under this Section 8 shall become addirional debt of Borrower secired
by this Security Insttument if allowed under Applicable Law. These amounts shall bear intercst at the Note rate
from the date of disbursement and shall be payable, with such interest, upon aotice from Leénder td Borrower
requesting payment. L

If this Security Instrumnent is on a leaschold, Borrower shall comply with all the provisions of the lease. If
Bomower acquires fee title to the Property, the leasehold and the fee title shall not mezge unless Lender agrees to the
merger in writing, .

9. Mortgage Insurance. Morigage Insurance reimburses Lender (or auy entify that purchases the Note) . ..
for certain losses it may incur if Borrower does not repay the Loan as agreed. Borrower is ot a paity o the . .
Morigage Insurance. . .

If Lender required Mostgage Insurance as a condition of making the Loan, Bomower shall. pay the
preminms required to maintain the Mortpage Insurance in effect. T :

10 Assigmment of Mizscellanéons Proceeds; Forfeiture.. The Miscellaneous Proceeds of any awsard or -
claim for damages, direct or consequential, in connection with any condemnation or other takihg of the Property, or -
part thereof, or for conveyance in lien of condenination, are hereby assigned and shall be paid to Lender, suliject 1o .
the terms of any mortgage, deed of trust or other security agreement with a lien which has priority aver this Security . -
Inmstrurgent. )

H the Property is damaged, such Miscellaneons Proceeds shall be applied to restoration or repairof the -
Property, if the restoration or repair is economically feasible and Lender’s security is not lessencd. During such . .
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had
an opportunify to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided .
that such inspection shall be underiaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a seriés of progress payments as the work is completed.  Uxless an agreement Is made in wrlring
or Applicable Law requires iriterest to be paid on such Miscellancons Proceeds, Lender shall not be required to pay
Borrower any intexest or carnings on such Miscellaneous Proceeds, If therestoration or repair is not economically . -
feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by . . .
this Security Instrument, whether or not then dne, with the excess, if any, paid to Borrower. Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2. . S _

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrowar that the Opposing Party
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice {s given, Lender is authorized to collect and apply the Miscellaneocus
Progeeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or
not then due. “Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneons Proceeds. - - '

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material irnpairment of Lender’s interest in the
Property or rights under this Security Instument. Borrower can oure such 8 defanlt and, if acceleration has
occurred, reinstate as provided in Section 18, by causing the action or proceeding to be dismissed with a ruling that, -
in Lender's judgment, preciudes forfeirure of the Froperty or other marerial impairment of Lender’s interest in the
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auributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender. -

All Miiscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2. Co _

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment . -
or madification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or -
any Successor in Imterest of Borrawer shall not operate t0 release the liability of Borrower or any Successors in -
Interest of Borrower, Lender shall not be required 10 commence proceedings against any Successor in Interest of
Borrawer or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the ariginal Borrower or any Successors in Inrerest of
Borrower. Any forbearance by Lender in excrolsing any right or remedy including, without limitation, Lender's
acceptance of payments from third persons, entities or Successors in Interest of Bortower or in amoums less than the - . .
amount then due, shall not be a waiver of or precinde the exercise of any right or ramedy. -

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this - :
Security Instrument but does not execute the Nowe (2 “co-signer”): (a) is co-signing this Security Instrument only to B
mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Security Ingtrumnent; (b) is T

other Borrower can agree to extend, muodify, forbear or make any accommodations with regard to the terms of this. -
Security Instrument or the Note withont the cosigner’s consent. .

Subject to the provisions of Section 17, any Successor in Interest of Borrower who assmmes Borrower’s -
obligations under this Security Instrument in writing, and is approved by Lende, shall obtain all of Borrower’s -
tights and benefits under this Security Instrument, Borrower shall nat be released from Borrower®s obligations and
liability under shis Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 19) and benefit the successors and - .
assigns of Lender. :

13. Loan Charges. Lender may charge Borrower fess for services performed in conmection with -
Borrower's default, for the purpose of protecting Lendet’s interest in the Property and rights uoder this Security -
Instrument, as allowed under Applicable Y.aw. The ahsetice of express authority in this Security Instrument to -
charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. . Lender may -
not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law. : S

Ii the Loan is subject to a law which sets maximum loan charges, and thar Iaw is finally imerpreted so that
the interest or other loan charges collected or 1o be collected in connecrion with the Loan exceed the permitted

15. Governing Law; Severability; Rules of Construction. This Security Instnnnenf shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and cbligations contained -
in this Security Instrument are subject to any requirements and lmitations of Agpplicable Law. Applicable Law

Loan No: 03-00016 L . Initials: . . _ L
Wkﬁcpplneedufﬁsust—smg}:;mmﬂywa:yum - Form 3801 01/0F
—TRE OMPLIANCE SOURCE, INC, w— - °  Page®of}2 Modiflae By “The Compliapee -

y Ee , o By nmpamaa::mra.!nr. ;nmsmo:m

R RGN REREDRED



F .
FEB-18-2883 11:53 -~ SOUTHMOR MORTRGAGE : ' SQ1257Ea16 P.1@716 .

BKI66S5SPEN062

might explicitly or implicitly allow the parties to agres by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conilict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision. o

As used n this Security Instrument: (2) words of the masculine gender shalli mean and inclede
corresponding nenter words or words of the feminine gender; (b) words in the singular shall mean and include the
plural and vice versa; and () the word “may” gives sole discretion wirhout any cbligation to take any action.

16. Borrower’s Copy. Borrower shali be given one copy of the Note and of this Security Iastrurnent. .

17. Fransfer of the Property or a Beneficial Interest in Borrower. As used in this Section 17,“Interest
in the Property” means any.legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in 2 bond for deed, contract for decd, instailment sales contract or escrow agreement, the intent .
of which is the tramsfer of title by Berrower at a future date 10 a purchaser, . . :

If all or any part of the Properly or any Interest in the Property is sold or itansferred (or if Borrower is nota
natural person and a beneficial interest in Borrower is sold or wansferred) without Lender’s prior wrilten consenr,
Lender may require immediate payment in full of all sums secured by this Security Instrument. . However, this
option shall not be exercised by Lender if snch exercise is prohibited by Applicable Law., . }

if Lender excrcises this aption, Lender shall give Borrower notice of acceleration. The notice shali provide -

a period of not less than 30 days from the date the nofice is given in accordance with Section 14 within which .
Borrower must pay all sums secured by this Secority Instrument. If Borrower fails to pay these sums priot to the

expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Botrower, . ) '

18. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower .. . .
shail have the right to have enforcement of this Security Instrument discontinued st any time prior to the earliest of = . ..
(a) five days before sale of the Property pursuant 1o any power of sale contained in this Security Instrument; (b) sumoh - . .
other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c) entiy of 2
Judgment enforcing this Security Instrument, Those conditions are that Barrower: (a) pays Lender all sums which
then would be due under this Security Instrament and the Note as if no acceleration had occurred: (b) owres amy. -
defauit of any other covenants or agrecments; (c) pays all expenses incurred in enforcing this Security Instriment, as -
allowed under Applicable Law; and (d) takes such action as Lender may reasonably require to assure that Lender’s
interast in the Property and rights nnder this Secnrity Instrument, and Rorrower’s cbligation 1o pay the sums secured
by this Security Tnstrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement

sums and expenges in onc or more of the following forms, as selected by;Len_der: (a) cash; (bymoney order; . -

(c) certified check, bank check, treasurer’s check or cashiers check, provided amy sach check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Secnrity Tastrumant and obligations secured heveby shall remain
fully effective as if no acceleration had ocourred. However, this Hight 1o reinstate shall not apply in the case of
acceleration under Section 17, _

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Not¢ (together with this Security Instrument) can be sold one or more times withoit prior notice to Borrower. A
sale might resuit in a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under - = .
the Note and this Secnrity Instrument and performs other mortgage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated
0 a sale of the Note. If there is a change of the Loan Servicer, if required under Applicable Law, Borrower will be -
given written notice of the change which will state the name and address of the inew Loan Servicer, the address o -
which payments should be shade and any other information RESPA requires in connection with a notice of transfer
of servicing, If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the puithaser of .-
the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred
ta a successor Loan Servicer and are not assumed by the Note purchaser nnless otherwise yprovided by the Note: .
purchaser. R

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as eithér an
individual lirigant or the member of a class) that arises from the other parry’s actions pursuant to this Security. .
Insmiment or that alleges that the other party has breached any provision of, or any dnty owed by reason of, this
Secority Instrunent,. vntil such Borrower or Lender has mortified the other party (with such notice given in
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compliance with the requireroents of Section 14) of such alleged breach and afforded the othier party hereto a
reasonable period after the giving of such notice to take corrective action. IfApplicable Law provides a time period

which must glapse before certain action can be taken, that time period will be deemed fo be reasonable for purposes
of this section.  The notice of acceleration and opportunity to cure given to Bormower pursuant to Section 21 and the
notice of acceleration given to Borrower pursuant to Section 17 shall be desmed to satisfy the notice and opportunity
1o iake corrective action provisions of this Section 19, ;

20. HMazardous Substances. As used in this Section 20; (a) “Hazardous Substances” are those substances .
defined as foxic or hazardous substances, pollutanis, or wastes by Environmental Law and the following substances; .
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal
laws and laws of the jurisdiction where the Propemy is located thar relate to health, safety or environmental
protection; (¢) “Environmental Clsanup” inciudes any response action, remedial action, or removal action, as
defined in Environmental Taw;, and (d) an “Environmental Condition™ means a condition that can cause, contribute .
to, or otherwise trigger an Environmental Cleanup. )

Borrower shall not cause or permit the presence, use, disposal, storage, .or 1elease of any Hazardous . S
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow.
anyone ¢lse to do, anything affeciing the Property (a) that is in violation of any Environmental Law, (b) which
creates an Environnaental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance,
creates a condition that adversely affecis the value of the Property. The preceding two sentences shall not apply to
the presence, use, or storage on the Propery of small quantities of Hlazardons Substances that are generally .
recognized to be appropriate to normal residential uses and to maintenance of the Property (including, but not
limited to, hazardons substances in consumer products). .

Borrower shall promptly give Lender written notice of () any investigation, claim, derand, lewsuit or
other action by any governmentat or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) ary Environmemtal Condition, _.
imclnding but not limited to, any spilling, lezking, discharge, release or threat of release of any Hazardous Substance,
and (c) any condition caused by the presence, use or release of a Hazardons Substance which adversely affects the
value of the Property. If Borzrower learns, or is notified by any governmental or regulatory authority, or any private
party, that any removal or other remediation of any Hazardous Subsianceaffecting the Property Is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law. Nothing .
herein shall create any cbligarion on Lender for an Environmental Cleanup. ]

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: . . .

21. Acceleration; Remedies. Eender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreerment in this Security Instrument (but pet prior to acceleration
under Section 17 unless Applicable Law provides otherwise). The notice shall specify: () the default; (b) the
action required to cure the defaulis {¢) a date, not less than 30 days from the date the notice iy given to
Borrower, by which the defanlt must be cured; and (d) ihat failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instroment and sale of
the Property. The notice shalt further inform Borrower of the right to reinstate after acceleration and the . - .
xight to bring a court action to assert the non-exisience of a defauli or any other defense of Borrower to..
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Yustrument without .
further demand and may invoke the power of sale anil any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all cxpenses incurred in pursuing the remedies provided in this Section 21, -
incleding, but not limited to, reascnable attoracys’ fees and costs of title cvidence.

If Lender invokes the power of sale, Lender shall give Borrower, in the manper provided in Section
14, notice of Lender's election to sell the Property, Trustee shall give notice of sale by public advertisement
for the time and in the manner prescribed by Applicable Law, Trustee, without demand on Borrower, shall
sell the Property at public auction to the bighest bidder for cash at such time apd place in DeSoto :
County as Trustee designeates in the notice of sale in one or more parcels and in amy order Trustee.
determines. Lender or its designee may purchase the Property at any sale. ..
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"Trugtee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant

or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facic evidence of the .
trith of the siatements made therein, Trustee shall apply the proceeds of the sale in the following order:..
{a) to all expenses of the sale, including, but not limited to, reasonable Trusiee™s and attorneys’ fecs; (b) to all .

sams secured by this Security Instrament; and (c) any excess to the person or persons legally entitled to it.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall canced tlué. o

Security Instrument. I Trustee is requested to cancel this Secority Instroment, all nrotes evidencing debt secimed by
this Security Instrument shall be surrendered 1o TFrusies. Borrower shall pay any recondation. costs. Lender may

charge Borrower a fee for releasing this Security Instrument, but only if the fee is p:.ud to a third party for services

rentered and the charging of the foe is permitied under Applicable Lavy,
23. Substitate Trustee. Lender, at its option, may from time 10 ime remove Trustee and appoint a
successor tmstee to any Trustee appointed hereunder by an instrument recorded in the connty in which this Security

Instrument is recorded. . Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by Applicable Law,

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any morigage, deed of trust or other encumbrance with a lien
which has priority over this Security Instument to give notice to Lender, at Lender's address set forth on pge one of
this Security Instrument, of any defauli nnder the superior encumbrance am! of any sale or other foreclosore action.

BY SIGNING BELOW, Borrower aceapts and agvees to the terms and covenants contained in this Security
Instorment and in any Rider executed by Borrower and recorded with it.

Wiimesses:

v,
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A : (Seal).
Y aylcc Jr/ . . Bomowar
. {Seal)
-Bomower
SONIA TAYLOR, WIFE OF RAY E. TAYLOR, JR.
SIGNS ON THIS INSTRUMENT AS A MEANS OF
CONVEYING ANY AND ALL RIGHT, TITLFE AND
INTEREST SHE MAY HAVE IN THE SUBJECT (Seal) .
PROFPERTY FOR THE PURFSOES OF THIS =Bomower
INDEBTEDNESS. SONIA TAYLOR IS IN NO WAY
RESPONSIBLE FOR THE REPAYMENT OF SAID
INDEBTEDNESS.  (Sea)
-Bomrower
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State of Tennessee

W &n &0

County of Shelby )

Personally appeared before me, the unders;gned authority in and for the said county and sfate, on this
18 thday of February, 2003 , within my jurisdiction, the within named

Ray E. Taylor Jr. amd Sonia Taylor

(Seal)

My Commission Expires:

My Commission Expires
Qctober 30, 2008

Loan No: 03-00016 )
Missismpp] Deed of Trost-Smple Family-Secondary Len . TForm 3801 0101

~=THE COMPLIANCE SOURCE, INC. — Page1Z 0112 Modifed By ~ .
y ~The CompRanceSoares, Inc® 14101MS 02402
WAV, COmPIINE L tirGe a0 : o (-] mnl.mﬁl:mmhnlm[m

IR REDEELE 2




