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DEED OF TRuUST* * 0022531487

DEFINITIONS

Words used in multiple sections of this documant sre defined below and other words are dsfined in
Sectione 3, 11, 13, 12, 20 and 31. Certain rules regarding the usage of words ueed in this doswment are

also provided in Section 16,

(A) "Security Instrument" means this document, which is datedMazreh 219th, 2003 N
together with all Riders to this docurment.

(B} "Borrower" is DALE 8 REED, A MARRIED PERION

Bruce Reed husband of the said Dale S. Reed, joins herein for
the sole purpose of ratifying this instrument and conveying
unto First American Title, Trustee herein named and their ...
Successors and assigns, any rights, present o future, which
#he could have in and to the above- described property,
including any rights of dower and/or homestead.

Borrower is the trustor under this Securlty Instrument.
(C) "Lender" is CENTURY 21 MORTGAGE

Lender is & Corporation
organized and exieting under the laws of New Jeramy
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l.ander's addrass is 3600 Leadenhall Road Mount LaurXel, NJ 0BOSG

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is FIRST AMERICAN TITLE

(E) "Note" means the promissory noie signed by Borrower and datedMarah 19th, 2003

The Note states that Borrower owes Lender One Hunared Three Thousana Dollars and Ze:o
tants . Pollare
{U.S. $103,000, 00 ) plus interast. Borrower has promisaed to pay this debt in regular Periodic
Payments end to pay tha debt in full not later than April lst, 2033

(F) "Property" means the property that is describad below under the heading "Transfer of Rights in the
Property.™

(3) "Loan” means the debt evidenced by the Note, plua interest, any prepsyment charges and late charges
due under the Note, and all sums dus under this Security Instrument, plus interest.

(ED "Riders'! means all Riders to thia Security Instrument that are executed by Borrower, The followmg
Ridera are to bs executed by Borrower [chack box as applicabls]:

] Adjustable Rate Rider [ Condominium Rider ™ second Home Rider
Balloon Rider L_| Planned Unit Development Rider [ 114 Family Rider
Va Rider ] Biwaekly Payment Rider 1 Other(s) (specafy]

(O "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, -
ordinances and administrative rules and orders (that have the effect of law) az well as all applicable final,
non-appealabls judicial opinions.

) "Community Association Dues, Fees, and Assessments!! maans all dues, feas, seesasnents and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

{K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
chack, draft, or similar paper instrument, which 13 imtiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape 8o as to order, instruct, or authorize a financial institution to debit
or credit an sccount, Such term includes, but ia not limited to, point-of-sale transfere, sutomated teller
machine transactions., transfers initiated by telephone. wire tranafers. and awtomated cleannghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(MDD "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds pad
by any third party (other then insurance proceeds paid under the covsrages dsscribed in Section §) for: ()
damage to, or destruction of, tha Property, (ii) condemnstion or other talidng of all or any part of the
Property: (iil) convevancs in lien of condemnation! or (iv) misrepresentations of, or omiasions as to, the
value and/or condition of the Proparty,

) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

{O) "Perlodic Payment" means the regularly scheduled amount due for (i) principal and intersst under the
Note, plue (11} any amounta vader Ssction 3 of thie Security Instrumant,

(M "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq,) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or ragulation that governs the same subject matter. As used
in this Secority Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard .
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1© & "faderally related mortgage loan” even if the Loan doss not qualify as a “fedarally reiated morigage
lean" under RESPA, .

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether o«
not that party has anumed Bozzowsr's obligations undsr the Note and/or this Sesurity Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY .
This Securiry Instrument secures to Lender: (i) the repayment of the Loan, and sall renswals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agresments uwnder thie
Security Instrument and the Note. For this purpose. Borrower irrevocably grants and conveys to
Trustes, in trust, with power of sale, the following described property locatad in the
COUNTY of D Sato , . S
[Type of Recording Jurisdiotion] ) (Nems of Reocrding Jurisdiotion]
SINGLE FAMILY Being the game premises aonveyed to the mortgagors herein
by daed baing reacordud simultanecusly harewith; this being a puwchase
money mortgags given to sasurs the purchasa price of the above deazcribed
preaml.ses., :

Lot 51, Section B, Southridge Estates Subdivision, located in
Section 3, Township 2 South, Range 6 West, Desoto County, MS,
as per plat recorded in plat book 43, page 15, in the office.
of the Chancery Clerk of Desoto County, MS.

Parcel ID Number: which currently has the address of
sE@ie SOUTHBEND LANE [Strest)
OLIVE BRAGNCH . fCuy) , Missinsippi D0654 TZ1p Code)

("Property Addrase"):

TOGETHER WITH all the improvements now or hereafter erected on the property, end all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be coverad by this Security Instrument. All of the foregoing 1s referred to in this
Security Instrument as the "Property.”

DORROWER COVENANTS that Borrower in lawfully peiced of the sptats hereby conveyed and has
the right to grant and convey the Property and that the Property is unancumbered, except for encumbrances
of record, Borrower warrants and will defand generally the title to the Property against all cleims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited varistions by jurisdiction to constituts a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as followa! :

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funda for Eacrow ltems
pursuant to Section 3, Payments due vnder the Note and this Security Instrpment shall be made in U.S.
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currency, Howavsr, if any check or other instrument receivad by Lendsr as payment under the Note or this
Sscurity Inetrzment is returned to Lender unpaid, Lendsr may requirs that any or all subsequent payments
due under the Note and this. Security Instrument be made in one or more of the following forms. as
sslected by Lender: (8) cashi (b) monsy order (c) certifisd cheek, bank check, treasurer's check or
cashier’s check, provided any such check 13 drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are desmed received by Leander when recsived ar the location designared in the Nots or ar
puch other location sa may be deeignated by Lender in accordance with tha notice provieione in Section 135,
Lender may return any payment or partial payment if the payment or partial payments are insuffictent to
bring the Loan current. Lander may accept any payment or partial payment insufficient to bring the Loan.
current, without waiver of any rights hereunder or prejudice to its rights to refese such payment or partial
payments in the future, but Lendér is not obligated to apply such payments at the time such payments are
accepted, If each Periodic Payment is applied as of i schedulsd dus dats, then Lendsr nesd not pay.
intereat on unspplied funde, Lender may hold such unspplied fuads wntil Borrowar malies payment to bring .
the Loan curreat, If Borrower does not do so within a reasonable period of time. Lender shall either apply
such funds or return tham to Borrower, If not applied earliar, such funds will be appliad to the outstanding
principal balance under the Note immediately prior to. foreclosure., No offset or claim which Borrower
might have now or in the futura against Lender shall relieve Borrower from malding payments due under
the Note and this S8ecurity Instrumen: or performing the covanants and agresments securad by this Security
Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2. all
payments accepted and applied by Lender shall be applied in tha following order of priority: (n) interast
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied firsr 10 late charges, sscond 10 any other amounts dus under this Sscurity Instrument, and
then to reduce the principal balance of the Nota.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
awfficisnt amount to pay any late charge dus, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment ia ovtstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be .
paid in full, To the extent that any sxcesa exists after the payment is applied 10 the full payment of ons or = .
mors Poriodic Payments, such excese may be spplied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charge.s and then as described in the Note,

Any application of paymenta, insurance procasds, or Miscallansous Procesds ta principal dus under
the Note shall not extend or postpone the due date, or change the amoust, of the Periodic Payments,

3. Funds for Escrow Ttewms. Borrower shall pay to Lender on the day Periodic Payments are due
under the Nors, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amount dus
for: (a) taxes and aseesaments and other items which can sttain priovity over this Security Instrument ss a
lien or encumbrance on the Property: (b) leasehold payments or ground rents on the Property. if any; (¢).
premivma for any and all insurance required by Lendsr undar Seetion 5; and (d) Mortgags Insurance
premiums, if any, or any sumas payable by Borrower to Lender in lieu of the payment of Morigage
Insurance premivms in accordance with the provisions of Section 10, These items are called "Escrow
Irems. " At origination or ar any tims during the term of the Loan, Lendsr may require thar Community
Aseociation Dues, Feeas, and Ansesemente, if any, be escrowed by Borrower, and such dues, fees. and
assesaments ahall be an Escrow Item. Borrower shall promptly furnish to Lender all noticea of amounts to
be paid under this Sectlon, Borrowsr shall pay Lender the Funds for Escrow Items unlen Lender walves .
Borrower's obligation to pay the Funds for any or all Escrow Items, Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any sach waiver may oaly be
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in writing, In the event of such waiver, Borrower shall pay dirsctly, when and where payable, the amount.
due for any Escrow Itema for which payment of Funde hae besn waived by Lender snd, if Lender raquires,
ghall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrowsr's obligetion to maks such payments and to provide receipts shall for all purposss be dsemed to
be a covenant and agreement contained in this Security Inatrument, as the phrase "covenant and agresment"
is used in Section 9. If Borrower is cbligated to pay Escrow Items directly, pursmant to.a waiver, and .
Borrowsr fails 10 pay the amount due for an Escrow Itam, Lander may exsrciss ita rights under Section 9
snd pay euch amount and Borrower shall then be obligatad under Section 9 to repay to Leader any such
amount, Lender may revoke the waiver as to any or all Escrow Items at any time by a sotice given in
accordance with Ssction 15 end, upon such revocation, Borrower shall psy to Lander all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) suificient to parmit Lender to apply
the Funds at the tims specifisd under RESPA, and (b) not 1o sxcesd the maximum amount a lender can .
raquire vader RESPA, Lender shall estimate the smount of Funds due .on the baeis of current data and
reagsonable eatimates of expenditures of future Escrow [tema. or otherwise in accordance with Applicable
Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or eatity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Fedsral Home Loan Bank, Lender ahall apply ths Funds 10 pay the Escrow Items no later than the time
spacified under REEPA. Lender shall not charge Borrower for holding and spplying the Funds, snnusily
analyzing the escrow sccount, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Fundi and Applicabls Law permits Lender to make such a chergs, Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shail not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
ahall bs paid on the Funds, Lender shall give o Dorrower, withour chargs, an ennual sccounting of the
Fundas aa reguired by RESPA,

If there iz a surplus of Funds held in escrow, as defined under RESPA. Lender shall account to
Borrowsr for the exeam funda in sccordance with RESPA. If thers is & shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay. to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments, If there ia a deficiency of Funda held in sscrow, m defined undsr RESPA, Lender ghall
notify Borrowar aa required by RESPA, and Borrower shall pay to Leader tha amount neceeesry to maks
up the deficiency in accordance with RESPA, but in no more than 12 monthly paymenta. .

Upon payment in full of all sums secured by this Security Instrument, Lander shall promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable 1o the Property which can amnain priority over this Security Instrument, leasshold peymenn or
ground renta on the Propaerty, if sany, and Community Aassocistion Duee, Faes, and Asccsemanta, if any. To
the extent that these itema are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower ahall promptly dischergs any lisn which has priority over this Security Instrument unlesn
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long az Borrower is performing such agreement; (b) contests the lien in good faith
by, or dsfends against enforcement of the lien in, legal procsedings which in Lender's opinion operars ©
provent the enforcement of the lien while thoss procesdinga are pending, but only until such proceadinges
are concluded: or (c) secures from the holder of the lien an agreement satiafactory to Lender subordinating
the lisn to this Security Instrumant. If Landar detsrmines that any part of the Property is subjact to a lien
which can attain prionty over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the dats on which that notice is given, Borrowsr shall satiafy the lisn or taks one or
more of the sctions eat forth sbove in thia Section 4, .

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan, R

5, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited 10, earthquekes and floods, for which Lender requires insurance.
This insursnce shall ba maintsined in the smounta (including deductible levels) and for the periode that
Lender requires, What Lender requires pursuant to the preceding sentences can change during the term of
the Lonn. The insurance carrier providing the insurance shall be chosen by Borrower subjsct to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably, Lender may.
require. Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time cherge for flood zone detsrmination
and certificstion services and subeequent charges esch tima remappinge or similar changea occouz which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Mansgement Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower. _

If Borrower faila to maintain any of the coverages described sbove, Lender may obtain insurance
coversgs, at Landsr's option and Borrowar's expenss, Lender is under no obligation 1o purchase any
particulsr type or smount of coversga., Therefore, such covarage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property. or the contents of the Property. against any risk,
hazard or lisbility and might provide greater or lsser coverage then was previously in affect, Borrowsr
acknowledges that the cost of the insurance coverage so obtained might significantly excead the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall.
becoms edditional dabt of Borrower sscured by this Security Instrument. Thess amounts shall bear intarest
at the Note rate from the date of disbursement sand shall be paysble, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shell be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender aa
mortgages and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
cartificates, If Lender raquires, Borrower shall promptly give 10 Lender all receipts of paid premivms and
renawsl notices. 1f Dorrower obisine say form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property. such policy shall include a standard mortgage clavse and.
shall name Lendar as mortgages and/or as an additional loss payes, .

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may meke proof of loss if not made promptly by Borrower, Unless Lender and Borrowet otherwise agree .
in writing, sny insurence proceeds, whather or not the underlying insurence was required by Lender, shall
be sppliad to rastorstion or repair of the Property, if the restorstion or repair is economically fessible and
Lender's security is not lessensd, During such repair and restoration period. Lender shall have the right to
hold such insurence procesds uatil Lender has had an opportunity to inspact such Property to ensurs the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly, Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed, Unlen an agresment is mads in writing or Applicable Law
tequires interaet to ba paid on such insursnce proceeds, Lender shall not be required to pay Borrower any
interest or earnings on sach proceeds, Fees for public adjusters, or other third parties. retained by
Borrower shall not bs paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender's security would be lessened, the inaurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the sxcem, if any, paid 1o Borrower, Such insurance proceeds shall be applied in the order providéd for in
Soction 2.

If Borrower sbandons the Property. Lender may file, negotiate and settle any available insurance

claim and related matters, 1f Borrower does not respond within 30 days to a notice from Lender that the

insurance carrier has offered to setile a claim, then Lender may negotiste and settle the claim. The 30-day
period will begin when the notice is given, In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby amsigns to Lender (s) Borrower's rights 1o any insurence
proceede in an smount not to exceed the amounts unpoid vader the Note or this Security Instrument, and
(b} any other of Borrower's rights (other than the right to any refund of unearned préemiums paid by
Borrowsr) under all insurance policiss covering the Property, insofer as such rights ars applicabls to the

coverage of the Property. Lender may uase the insurance proceeds either to repair or restore the Property or

to pay amounts unpaid under the Note or this Security Instrument, whether or not then due,

6. Occupancy. Borrowsr shall occupy, sstablish, and uss the Property as Dorrowsr's p,rinc.ipal_-

remidencs within 60 daya after the exscution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy. unless Lender

otherwise agrees in writing, which consent shall not be unreasonably withheld, or usless extsnuating
circumstances exist which are beyond Borrower's control.

4. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damege or impalr the Property, aliow the Property 1© datsriorate or commit wante on the
Property, Whether or not Borrower ip residing in the Property, Borrower phall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it ia

determined pursuant to Section 5 that repsir or restoration is not sconomicelly fessible, Borrower shell

promptly repair the Property if damaged to aveid further deterioration or damage, If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shell be rewponsible for repairing or restoring the Property only if Lender has released proceeds for such
purposea, Lender may dieburse proceads for the repaire and restoration in 8 eingle psyment or in a seriss of
progreas payments as the work is completed. If the insurance or condemnation proceeds are not sufficient

to repair or restors the Property, Borrower is not relieved of Borrower's obligation for the completion of

such repair or restoration.
Lender or its agent may make reasonable entries upon and inspectiona of the Property. If it has

reasonable cause, Lander may inspect the interior of the improvements on the Property, Lender shall give-

Borrower notice st the times of or prior to such an interior inepection epecifying such ressonable cauvee.

8. Borrower's Loan Application. Borrower ghall be in default if. during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrowsr or with Borrower's
knowledge or consent gave materially falae, misleading, or inaccurate information or statementa to Lender
(or failed to provide Lender with material information) in connectton with the Loan. Material
representations includs, but are not limited to, repressntations concerning Borrower's occupancy of the
DProperty as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If

(#) Borrowsr fails to perform the covenants and agreemoents sontalned in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
snforcement of a lisn which meay ausin priority over this Security Instrument or 1o enforce laws or
ragulstiona), or (c) Borrower has sbandoned the Droperty, then Lender may do and pay for whatever is
ressonsble or appropriate to protect Lender's interest in the Property and rights vader this Security
Instrument, including protecting and/or assessing ths value of ths Property, and securing and/oz repairing
the Property. Lender's actions can include, but are sot limited to! (a) paying any sums secured by a lien
which has priority over this Security Instrameat; (b) appearing in court; and (¢) paying reazonable
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sttorncya’ focs to protoct its intoroat in the Property ond/or rights under thia Scourity Instrument, including
its secured position in a bankruptey proceeding, Securing the Property includes, but is not lmited to,
entering the Property to maka repairs, change locks, replace or board up doors and windows, drain water
from pipes, sliminate bullding or other code viclations or dengerous conditions, and have utilities turned
on or off, Although Lender may take sction uadar thie Section 9, Lender doee not have to do 2a.snd ie not
under any duty or obligation to do so. It is agreed that Lendar incura no liability for not teking any or all
actions authorized under this Section 9,

Any amounts disbursed by Lender under thia Section 9 shall become additional debt of Borrower
gecured by this Security Instrument. Thees amounte shall baar interest at the Note rate from the dsta of
dishursemant and shall be payebls, with such interest, upon notics from Lender to Borrowsr requesting.
payment. )

Y if this Securlty Instrument is on a leasshold, Borrower shall comply with all the provisions of the
lease. If Porrower ncquires fee title to the Property, the leasehold and the feas title shall not merge wnlsss
Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance az a condition of making the Loan, .
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect, If, for any reason,
the Mortgage Insurance coverage required by Lander ceasea to ba svailsble from the mortgage insurar that
praviously providsd such insurance and Borrower was required to maks separately. designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premium required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a coat substantially
aguivalant to the cost to Bomawer of the Mortgage Insurance previoudy in effect, fram an alternata
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage in not
available, Borrower shall continue to pay to Leader the amount of the separately designated payments that
were due when the inavzence covernge cemsed to be in effect, Lender will accept, vae and retein these
payments as a non-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is nltimately paid in full, and Lender shall not be
required to pay Borrower any interest or earninga on such loss reserve, Lender can no longer require loss
reserve poyments if Mortgage Insurance coverage (in the amount and for the period that Lender reguires)
providad by an insurer selected by Lender again becomea aveilable, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Inmurance, If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was raquired to make separately designated
poyments towerd the premivms for Mortgage Insurance, Bosrower sholl pay the premivms roquired to
maintain Mortgage Insurance in effect., or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lander providing for such termination or until termination ia required by Applicabls Law, Nothing in this_
Sootion 10 affacta Borrowar's obligsation to pay interast at the rate provided in the Note. . . :

Mortga?a Insurance reimburses Landsr (or any entity that purchases the Nots) for cartain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is mot a party to the Mortgage
Insurance.,

Mortgsge inmurars svaluste their total rick on all euch ineurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. Theze agreements
are on tarms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
thess agreamants, Thess agraements may require the morigege insurer 10 make payments using any source
of funds that the mortgaga inavrer may have availsbls (which may include funds obtained from Mortgage .
Insurance premiumns).

As a result of these agreaments, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other sntiry, or eny affiliate of any of the foregoing, may racaive (directly or indirsctly) amounts thar
deriva from (or might bs characterized ms) s portion of Borrower's paymenta for Mortgage Insuranes, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiuma paid to the insurer, the arrangement is often termed “captive reinsurance.” Further: .

(@) Any such agresments will .not affect the amountsa that Borrower has agreed to pay for
Mortgage Insurance, or any other termas of the Loan. Buch agresments will not Increase the amount.
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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() Any such agreoments will not affcct the rights Borrower has - if any - with vcspeet to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These righta.

may include the rvight to receive certain disclosures, to request and obtain cancellation of the

Mortgage Insurance, to have the Mortgage Insurance terminated avtomatically, and/or to receive a

refund of mny Mortgnge Insurance premluma that were unearned at the time of such cancelintion or

termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Leader,

If the Property is damaged, such Miacellansous Proceeds shall be applied 10 restoration or repair of

the Property, if the restoration or repair is economically feasible and Lendar's security is not lessened. .

During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceads
until Lender hes had en opportunity to inspect such Property to snsure the work has been gompleted to
Lender's satisfaction, provided that such inspection shall be uadertaken prompily. Lender may pay for the
repaire and rastorstion in a pingla disbursement or in a cories of progreas payments ss the wark ie
complaeted, Unless an agreement i3 made in writing or Applicable Law requires interest to be paid on such
Miscellansous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellansous Proceeds, 1f the restoration or repair is not sconomically feasible or Lender's sscurity would
be lessened, the Miscellancous Proceeds shall be applicd to the suma secured by this Security Instrument,
whether or not then due. with the excass, if any. paid to Borrower. Such Miscellaneous Proceads shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellansous
Proceeds shall be applicd to the sums secured by this Sccusity. Inatrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
valus of the Property immedintely befors the partial taking, destruction, or loss in value is squal to or
greater thon the amount of the sums sscured by this Becurity lastrumont immediately before the partiel
taking., destruction, or loss in value, unless Boirower and Lender otherwise agree in writing, the suma
secured by this Security Instrument shall be redueed by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amouvat of the sums secured immediately before the
portinl toking, destruction, or loas in valus divided by (b) the foir maorlkcet volue of the Proporty
{mmediately befors the partial taking, destruction, or loss in value, Any balance shall be paid to Barrowar,

In the event of a partial taking, destruction, or loss in valus of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the

amount of the sums pecured immedistaly before the partial tsking, destruction, or losa in value, unless

Borrower and Lander otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums 7

secured by this Security Instrument whether or not the sums are then due.

If the Property is sbandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as definsd in the next sentence) offera to make an sward to eottle 8 claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Securlty Instrument, whether or not then due, "Oppoting Party” means the third party
that owes Borrowear Miscellaneots Droceads or the party agsinet whom Borrower has 2 right of action in
regard to Miscellaneous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property ot other material impairment of Lendes’s
intarast in the Property or rights undar thie Security Instrument, Borrower can cure 1uch a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judzment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or elaim for damagas that are attributable to the impairment of Lender's interest in the Proparty
are heraby amsigned and shall be peid to Lender,

All Miscellaneous Proceeds that are not spplied to rsstoration or repair of the Propsrty shall be
applied in the order provided for in Section 2,
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12. Borrower Not Relenacd; Forboarance By Londor Not a Whaiver. Extoncion of the time for .
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Succeasor in Interest of Borrower shall not operate to releage the liability. of Borrower -
or any Successors in Interest of Borrowar. Lender shall not be required to commence proceedings against
any Buccessor in Interest of Borrowsr or to refuse to extend time for payment or otherwise modify
smortization of the suma secured by this Security Instrument by reason of any demand mads by the original
Borrower or any Successora in Interest of Borrower., Any {orbearance by Lender in exercising any right or
remedy including, without limitation, Leader's acceptance of payments from third persons, entities or
Succaseora in Intersst of Borrower or in smounta less than the amount then dua, shall not be a waiver of or
preclude the exarcise of any right or remady. )

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants .
and egrees that Borrower's obligations and labllity shall be loint and ssveral, However, any Borrowar who.
co-signs this Security Instrument but doss not executs the Note (s "co-signer")! {a) ia co-signing this
Security Instrument only to mortgage, prant and convey the co-signer's interest in the Property under the.
terms of this Security Instrument; (b) ia not personally obligated to pay the sumsa secured by this Security.
Instrpment; and (c) agreea that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Succeszor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writng, and is approved by Lender, shall obisia
all of Borrower's righta and benafits undar this Sacurity Inatrument. Bearrower shall not be relaased from
Borrower's obligations and liability under this Sscurity Instrument unless Lender agrass to such releass in
writing, Ths covenants and agreemsnts of this Security Instrument shell bind (sxcept as provided in
Section 20) and benefit the auccessors and assigna of Lender,

1d. Loan Charges. Landar may chargs Harrower fass for sarvices parformead in connastion with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' feea, property inspeciion and valuation fces,
In regard to any other feca, the abscnce of express authority in this Security Instrument to charge a specific
fas to Borrower shall not be conutrued s a prohibition on the charging of such fes, Lander may not charge
fees that are expremsly prohibitad by this Sscurity Instrument or by Applicabls Law, S

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpresed so
that the interest or other loan charges collected or 1o be collected in connection with the Loan exceed the
permitted limits, then; (a) any such loan charge shall be reduced by the amount necessary to reduce the .
charge to the permitted limit; and (b) any sums already collected from Borrower which excesded permitted
limits will be refunded to Borsrower. Lender may choose to make this refund by reducing the principal
owed uader the Noto or by maeking a dircot payment to Borrowor. If a rcfund reducea principal, the
reduction will be treatad a&s & partial prepayment without any prepayment charge (whethar or not a
prepayment charge is provided for under the Note), Borrowsr's acceptance of any such refund mads by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any nofice to Borrower in connection with this Security Instroment shall be deemed to
have been given to Borrower when mailed by firat class mail or when actually delivered to Borrower's
notice addraps if eent by other means. Motice 1o any one Borrowsr shall constitute notice to all Borrowera
unless Applicable Law expremaly requires otherwise, Ths notice address shall be the Proparty Addrem
unless Borrowsr has designated a subatitute notice sddress by notice to Lendar. Borrowsr shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrowesr's
change of address, then Borrowsr shall only report 5 change of address through that epecified procadure.
Thers may be only one designated notice address under this Security Instrument at any one time. Any
notice to Leander shall be given by delivering it or by mailing it by first class mail to Lander's addram
stated herein unless Lender hes dasignated another address by notice to Borrowsr., Any notics in
connection with thia Sacurity Instrumant shall nat be deamad o have heen given to Lander uniil actually
received by Lender, If any notice required by this Security Instrument ia also required under Applicable
Law, the Applicable Law requirement will satsfy the corresponding requirement under this Security
Instrument. . -
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16. Governing Law; Scvorability; Rwles of Construction. This Scourity Inatrument shall be
governad by federal law and the law of the juriadiction in which the Property ia located. All rights and
obligations contained in this Security Instrumesnt ara subjsct to any requirements and limitations of
Applicable Law, Applicabls Law might sxplicitly or implicitly allow the partiss to agres by contrast or it
smight be pilent, but euch. esilence shall not ba construed ae a prohibition agsinet agreament by contract, In .
the event that any provision or clause of this Security Instrument or the Note coanflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

Ap used in this Security Instrument! (2) words of the masculine gendar shall mean and include
corresponding nenter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and viee versa) and () the word "may" gives sole discretion without any obligation to
tals any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Inatrument. .

18. Transfer of the Property or a Benelicial Interest in Borrower. As uged in this Section 18,
"Intsrest in the Property" means any legel or beneficial interest in the Property, including, but not limitad
10, those beneficial interests rransferred in a bond for deed, contracr for deed, installment sales contract or .
escrow agreement, the intent of which is the tranafer of titla by Borrower at a future date to a.purchaser.

If all or any part of the Property or any Interest in the Property 13 s0ld or transferred (or if Borrower
is not & natural person and a beneficial interest in Borrower 13 sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Inatrurnent, Howsver, this option shall not ha axarciead hy Landar if such sxarcisa is prohibitad by
Applicable Law, ,

If Lender exercises this option, Leader shall give Borrower notice of acceleration. The notice shall
provide a period of not leas than 30 days from the date the notice ia given in accordance with Section 15
within which Borrower must pay all suma secured by this Security Instrument. If Borrower fails to pay
these suma prior 1o the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrumsnt without further notice or dsmand on Borrower,

19, Borrower's Rizght to Reinstate After Acceleration. If Borrower meects certain conditions,
Borrower 1hall have the right to have enforcement of this Security Inatrument discontinuad at any tims .
prior to the earliest of; (a) five days before sale of the Property puravant to any power of sale contained in _
this Security Instrument; {b) such other period as Applicable Law might specify for the termination of
Borrower's right to roinstete; or (¢} ontry of o judgment enforcing thia Seceurity Inatrument, Thoso
conditiona are that Borrower: {a) pays Lender all sums which then would be due uader this Security
Inatrument and ths Note as if no accaleration had occurred; (b) curss any dsfault of any other covenants or
agreemeants; (¢) pays all expsnaes incurred in enforcing this Security Inatrument, including, but not limited .
to, reasonsble attorneyan' fees, property inspection and vsluation fess, and other fees incurred for tha.
purpcse of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation 1o pay the sums sscured by this Securlty
Instrument, shall continue unchanged, Lender may require that Borrower pay such relustatement sums and
expenses in one or more of the following forms, as selected by Lender! (s) cash; {b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn wpon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funda Transfer, Upon reinstatement by Borrowear, this Seeurity Instrument and obligations secured hereby
shall remein fully sffective as if no ecceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18, :

20, Bule of Note; Change of Loan Bervicer; Notlce of Grievance. The Note or a partial interast in
ths Nota {tagather with thin Sseurity Instrument) can be old one or more timas without prisr notice to
Borrower, A sale might result in a change in the entity (known a3 the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, 1his Security Inswument, and Applicable Law, There also might be
one or more changes of the Loan Servicer uaralated to a sale of the Note. If there 15 2 change of the Loan
Servicer, Borrowear will bs dﬁivan written notice of the change which will state the name and address of the .
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of rransfer of ssrvicing, If the Nore is s0ld and thereafrer the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgags loan servicing obligations
to Borrower will remain with the Loan Sarvicer or be tranaferrad to a successor Loan Servicer and are not
assumed hy the Note purchasar unlass otherwise provided by the Nete purchaser, .

Neither Porrower nor Lender may commence, join, or be joined to any judicial action (as gither an
individual litigant or the member of a class) that arises from the other pariy's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reston of, this Sscurity Instrument, until such Borrower or Lender has notifiad the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the -
other party hersto a reasonsble period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, thar time
period will be deemed to be reasonsble for purposss of this paragraph. The notice of acceleration and
opportunity to oure given to Borrower purauont to Seotion 22 and the notias of accelerstion given to . |
Borrower pursuant to Section 18 shall be deemad to satiefy the notice and opportumty to take corractive
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21! () "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastea by Environmental Law and the
following subatances! gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials conteining asheatos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction whers the Property is located that
ralate 1o health, safety or environmental protection; {¢) "Environmental Cleanup® includes any rasponss
action, remedial action, or removal action, a3 defined in Environmental Law} and (d) an "Envireonmental
Condition" mesns & condition that can cavee, contribute to, or otharwise trigger an Eavironmentsl
Claanup. R

Borrower shall not cause or permit the presence, use, disposal, storage, or ralesss of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property, Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentsnces shall not spply to the prsssnce, uss, or storage on the Property of smail quantities of
Hazardous Substances that are generally recognized to be sppropriate to normal residential usea and 10
mmatenance of the Property (including, but not limited to, hazardous subatances in consemer progducts).

Borrower shall promptly give Landar written notice of (4) any investigation, claim, demand, lawauat
or other action by any governmentat or regulatory agancy or privata party invelving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releass or threst of
releass of any Hazardous Substance, and {c) any condition caused by the pressnce. use or relesse of a -
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notilied
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedisl actiona in accordance with Environmental Law, Nothing herein shall create any obligation on
Lendar for an Environmental Cleanup,
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration vnder Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a}
the default; (b) the action required to cure the default; (¢} a date, not less than 30 days from the date
the notice 1s given to Borrower, by wilch the default must be cured; and (d) that fallure to cure the
default on or before the date specified in tho nétice may result in acceleration of the sums secured by
thizs Security Instrumment and sale of the Property. The notice shall further inform Borrower of the
right to relnstate after acceleration and the right to bring a court action to assert the non-existence of
a defawlt or any other defense of Borrower to acceleration and sale. Jf the default is not cored on or .
before the date specified in the notice, Lender at its option may require immediate payment in full of
sil sums secured by this Security Instrument without further demand and may invoke the power of
eale and any other vemedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including. but not limited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender zhall give Borrower, in the manner provided in .
Section 15, notice of Lender's election to sell the Property. Trustes shall give notice of sale by public .
advertisement for the time and in the manner prescribed by Applicable Law. Trustee, without
demand on Borrower, shall sell the Property at public auction to the highest bidder for cash at such. =~
time and place in De Soto County as Trustes designates in
the notice of sale in one or more parcels and in any order Trustee determines. Lender or its designee
may purchase the Property at any sale.

Trustee shall doliver to the purchaser Trustee's deed conveying the. Property without any
covenant or warranty. expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee ahall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Secority Instrument; and {c) any excess to the
peracn or peraons legally entitied to It.

23. Release. Upon payvment of all sums secured by this Security Instrument, Lender shall cancel this
Security Instrument, If Trustes is requested to cancel this Sscurity Instrument, all notes evidencing debt
secured by this Secunty Instrument shall be surrendered to Trustee. Borrower shall pay any recordation
costa. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee ia paid
to & third party for servicer rendered and the charging of the fes is permitted under Applicabls Law,

24. Substitute Trustee. Lender. af its option. may from time to fime remove Trustee and asppoint a
successor trustes to any Trustes appointad hereunder by an inntrument recorded in the county in which this -
Security Instrument is recorded, Without conveyance of the Property, the successor trustes ahall succead
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agress to the terms and covenanta containsd in this.
Security Instrument and in any Rider executad by Borrowsr and recorded with it,

Witnenses!

Note S e d

@-G(MS) I00051.92
®

(Seal)

DALE 5 REED . -Borrowsr
@M’ Qi E&»/ (Seal) .

BRUCE REED -Borrowa:

(Seal)

-Borrower -Borrowsr

(Seal) (Seal)

«Borrower -Borrowsr

(Seal) (Seal)

«BorTowss <Borrowsr
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BTATE OF MISBISSIFFI,Da J0t0 : : County s

On this 19tk day of Maraoh, 2003 ., personally appeared befors me, the
undersigned authority in and for said County and State, the within nemed , DALE 8 REED

and husband, Bruce Reed

L]
who acknowledged that he/she/they signed and delivered the foregoing instrument on the day and year

therein mentioned.

Netary Publis

Given under my hand and eesl of office.

My Commission Expires: 11/20/03
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