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DEED OF TRUST

MIN 100020000221058781

NOTICE: THIS LOAN IS. NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
OF VETERANS AFFAIRS OR ITS AUTHORIZED
AGENT.

DEFINITIONS

Words used in multiple sections of this decuwment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the uaage of words used in this documant are
alsp provided in Section 16.

(A} "Becurity Instrument” means thiz docwmant, which is deted May 1at, zo03 o .

together with all Riders to this document. . .

(B} "Borrower” is JEFFREY A SRONCE, A MARRIED Prraow , who 1is joined in the
execution hereof by his wife, ANNE C. SRONCL,

Borrawer is the trustor under this Security Instrument.
(C) "Lender” 1 Cendant Mortgage Cerporation

Lender is & Coxporation

organizad nnd existing vadsy the laws of New Jersey ‘
Lender's address is 3000 Leacdanhall Road Meunt Lanwsl , NI 08054 .

MISSIEEIPPL-Single Family-Fannie MaefFreddie Mac UNIFGRM INSTRUMENT WITH MERS Form 3025 1701
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(@) "Trustee” 1 FIRST AMERICAN TITLE

£y "MERS" is Mortgage Electronic Registration Systems, Inc. MERS {8 2 separate corporation that is
cting solely as & nomines for Lender and Leader's sucesssors and anigns, MERS fs the beneflelary
vnder this Secowity Instroment. MERS is organized and existing nnder the laws of Delawsre, and has an . .
address and telephone sumber of PO, Box 2026, Flinf, M 48501-2026, tel. {388)679-MERS.

{F) "Note" menns the promissory sote signad by Borrower and duted May 1at, 2003 _ .
The Note states that Borrower oweas Lender One Hunedrsed Thirty-Four Thousand One -
Hundrad Daollarz and Zars Cants - Dollars
{L,8, §134,100,00Q 1 plus interpst, Borrower hea promised to pay this dabt in raguler Periodic
Paymants and to pay the debt in full not later than May isk, 2033 .

(G} “Property” means the property that iz described below under the heading "Transfer of Rights in the
Proj v

(]E[)E“'?‘L-tgma" maans the debt svidenced by the Nots, plus interest, any prepayment charges and late charges
due under the Note, and all sune dus under this Sacurity Tnstrument, plue interest,

(1) "Riders" means sll Riders to this Ssourity Instrument that ars executed by Borrowsr, Ths following
Riders ar2 to be executed by Borrower [check box as applicable]: ‘

1 Adjuateble Rats Rider [} Condominium Rider - [_] second Homs Ridar
Ralloon Rider Planned Unit Development Rider [_| 1-4 Family Rider
VA Rider Biweekly Payment Rider — Other(=} [=pacify] .

(I} "Applicable Law" means all controlling applicable federal, statz and local . statutes, regulatious,
ordinances and sdministrative rulss and ordsrs (that have the effect of law) as wall as ail applicabla final,
non-appealsble judicial opinions.

(K} "Commupnity Associntion Dues, Fees, and Assessments” maans all dues, fees, asseastnents and other
chatger thet are imposed on Borrower or ths Property by e condominium mssociition, hemsowners
agsoctation or similar organization,

(L} "Electronic Funds Transfer" maans any transfer of fends, other than a transaction originated by
check, draft, or similsr peper Instrument, which in initiated through an slsctronic terminal, telsphonic
instrument. computer, or magnetic tape 80 as to order, instruct, or authorize a financial institution to dehit
or cradit an account. Such term ineludes, but is not limited to, point-of-sale transfers, auwtomated teller
mechine transactions, transfers initlated by telephons, wirs transfers, snd sutomated cleasinghouss .
tranafers, .

QD "Escrow Bems" maang thoss items that are described in Section 3. .

(N} "Miscellaneous Proceeds” means eny compentetion, sttlament, sward of damogss, or procasds paid
by any third party {other than insurance proceeds paid under the coveragas describad in Section 5y for (i)
damage to. or desiruction of, the Property; (i) condamnation or other taking of all or any part of the
Proparty; (iii} conveyanes in Hew of condemnation; or ¢iv) misreprassntations of, or omissions as to, ths
valus and/or condition of the Proparty,

{0) *Mortgage Insvrance” means insurance protecting Leander sgainst the nonpayment of, or default on,
the Loan,

(F) "Periodic Payment" means the regularly scheduled amount due for (1) principal and intersst under the
Note, plnz (ii) any amountz under Bection 3 of this Security Instrument,

() "RESPA" msans the Resl Estate Settlement Procedures Act (12 U,8.C, Ssetion 2601 et 18q.) end its. ..
implementing regulation, Regulation X (24 C.F.R. Part 3300Y,. as they might be amended fiom time to
time, or any additional or successor legislation or regulation that governs the same subjact matter,. As usad
in this Security Instrument, "RESPA” rafets to all requirements and sastrictions thet ers imposed in rigard

Initia's; _ .
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to a "faderally ralated mortgage lonn" evan if the Loan doss not qualify as m "fedarally related mortgags
loan" undar RESPA.

(R) "Buctessor in Interest of Borrower” means any party that has ftaken titfle to the Proparty, whather ot
sot that purty has assumed Borrower's obligations under the Note and/or thin Security Instrumans,

TRANSFER OF RIGHTS IN THE PROPERTY .

The bensficinry of this Security Instrament is MERS (solaly as nominse for Lendsr sad Lendar's .
successors and assignsy and the miccessors and assigns of MERS. This Szemlty Instrument sseures to
Lendar: (i} the repayment of the Loan, and all renewala, extensions and modifications of the Note: and (ii)
the parformance of Borrowsr's covenants and sgresments undar this Sseurdty Instrument and the Nots, For
this purpose, Borrower irrevocably grants snd conveys to Trustee, in trust, with power of sale, the
following described property located in the COUNTY : . EType of Raccrdizg Juzisdintion]
of DESSTS . [Name of Recording Jurisdiction]:

- Baing the samm premisss convayad to tha mortgagors harsin by desd beine
raocrdad aimultanecusly hexewith; this baing z purchass monmy morktgage
given to secure the purshase pricse of the above desoribed premises.

See DESCRIPTION attached hereto as EXHIBIT A" and .
made a part hereof for all purposes as fully and
completely as if copied in words and figures .

herein.
Parcal ID Mumber: 3087-2501.0-00002.00 which currently has the address af
4293 HUY 51 SQUTH [Strest]
HERNANDIO [ity}  Mizssizsippi AR632 [Zip Code]

{"Property Addreas™)

TOGETHER WITH ell ths improvemsats now or harsefter srected on the propecty, ssd all
easements, appurtanances, and fixtures now or hereafter a part of the property. All replacements snd
addifions shall also be covered by this Security Instrement, All of the forbgeing iz referredd to in this
Security Inatrument as the "Property.” Borrower understands and agrees that MERE holds oaly legal tifls
to the interests granted by Borrower in this Security Instrument, but, if nacessary to comply with lew or
custom, MERS (se nominss for Lendsr and Lendar's suczatsors and assigns) hes the right! to sxercise any
of all of those interests, including, but not limited to, the right.to foreclose and sall ths Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this. Securlty
Instrumeant,

BORROWER COVENANTS that Bowower is lawfully seised of the estats heraby conveyed and has
the tight to grant and convey the Property apd that the Property is unencumbersd, except for encumbrancas
of record, Borrower werssats and wiil defand generslly the titls to the Property against sll claims and
demands, subject to any encumbrances of racord,

THIS SECURITY INSTRUMENT combines uniform covenasts for national vse mnd son-uniform
coverants with limited variations by juriadiction to constitute a uniform security instrument covering reaf

property.
Iniata; P‘CQ
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UNIFORM COVENANTS. Borrowsr and Lendsr covenant and agres ay follows: .

1. Payment of Principal, Interest, Eserow Items, Frepuynwnt Cherges. and Late Charges.
Borrower shall pay when dua the principal of, and interest on, the debt evidencad by the Note and any
prepayment charzes and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant 1o Section 3. Payments due voder the Nete and this Seeurity lastrument shall be made in U, 8.
eurrensy. Howsver, if any check or other instrument receivad by Leadar as payvment undar the Note or this
Seeurity Instrument s retwined fo Lender unpaid, Lender may raquira that any or all anbsequant payments
due under the Note and thia Security Instrument ba mads in ons or mors of the following forma, m
selacted by Leader: {a) cash: (b} money order; {c) cestified check, bank check, treasurer's checl or
cashlar’s check, provided any such check i3 drawn upon an institution whose deposits are lnsured by &
federal agency, instromentality, or antity; or {d) Electronic Funds Transfer.

Payments are desmed recelved by Leader when raceived at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provistons in Section 13.
Lender may refurn any. payment or partiel peyment 1f the paymant or partiel peyments are lnssfficlent to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudics to its rights to refase such payment or partial
payments in the future, but Lender is not obligated to apply such paymants at the fims mch paymanty are
accepted, [f each Periodic Payment is applied as of its scheduled duz dats, then Lender nead not pay
icterest on wnapplied funds. Landar may hold suck unapplied fuads untll Borrowsr mekes payment to bring
the Loan current. If Borrower doss not do g0 within o reasonable period of tima, Lender shall either apply
such funds or return them to Bosrower. If not applied sarlier, such funds will be applied to the outstanding
prioelpal balance under the Nots immadlataly prlor to foreclosurs. No offiet or clalm which Bosrawer.
might have now ot in the future against Lender shall relleve Borrower from making payments due uader
the Note and this Securify Instrument oy performing the covenants and sgresments sscured by this Sseusity
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2. all
payments acceptad and spplisd by Lendar shall be appliad in the following order of priority: (m) intarest
dus undar the Note; (b) principal dus undar the Note; {c) amounts due under Section 3. Such paymsnts
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied firat to late chinrges, smcond io any other amounts due under this Security Instoument, and
then to reduce the principal balanca of the Nota.

If Lendar receives a payment from Borrower for a delinquent Perodic Payment which includas a
snfficlent amount to pay any late charge due, the payment may be applisd to the delinquent paymant and
the late cherge, If more than one Perlodic Puyment is cutatending, Lender mey apoly sny payment racalved
from Borrower to the repayment of the Periodic Payments if, and to ths extent that, each payment can ba
pald In foll, To the extent that any excsss sxlats after the payment {1 applisd to the full prymant of ons of
mara Periodic Payments, such excess may be applied to auy late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of paymeants, insurance procesds, or Miscellaneons Proceeds to principal dus under
the Nots shell not extand or posipons the dus dete, or changs the amount, of the Perlodic Payments.

3. Funds tor Escrow ¥tems. Borrowar shall pay to Lender on the day Periodic Payments are dus
under the Notz, until the Note iz paid in full, a sum (the "Funds"} to provide for payment of amouvnts dus
for! (a} taxes and assesaments and other items which can attain pricsity over thiz Security Instrument as 2
Hen or encumbrance on the Property; (b} leazehold payments or ground rents on the Property, if any; {c}
pramivmy for eny and all insurmacs required by Lender under Ssction 5; mnd (dy Mostgage Inauesnce
premivms, if any, or any sums paysble by Borrower to Lendsr in liew of the payment of Mortgage
Insurance premiwms in accordance with the provistons of Section 10. These items are called "Escrow
Items." At origination or at eny tims during the term of the Loan, Lender may require thet Community
Assoviation Thses, Fees, and Assssaments, if any, be escrowed by Borrower, and such dues, fess and
assenaments shell ba en Eserow Hem, Borrower shell promptly furnish to Lendsr all notices of smounts to
be paid under this Section. Bomrower shall pay Lender the Funds for Escrow Itema unlass Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Ttems. Lender may waive Bocrower's
obligation to pay to Lander Fuads for any or ol Esorow [tems et any tims, Any such weiver may oaly be.

m-SB{MSj 100C51.02 fagud el 1t Form 3025 1701
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in writing, In the svent of such walvar, Borrower shall pay directly, whan end whare payabls, the amounts
due for any Hacrow Items for which payment of Funds has bean waived by Landar and, if Lender raquires,
shall furnish to Lender receipts avidencing such paymest within such time period as Lender may require.
Borrowar's obligation to meke smich payments and to provide recaipis shell for all purposes be desmed to
be a covanant and agresment conteined in this Secerity Instrument, as the phrass "covenant and agreement”
iz used in Bection 9. If Borrower is obligated to pay Eacrow ltems directly, pursuant to a waiver, and
Borrawer fatls to pay the amoust due for an Escrow Item, Lender may exarciss its rdghts under Ssction 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay fo Lendsr any such
amount. Lender may revoke the waiver a3 o any or all Escrow Items at any time by a notice given in
accordance with Ssction 1J and, upon such revocation, Borrower shall pay fo Landar ell Funds, snd in
such amounts, that are then required undsr this Section 3. .

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Funda at the Hime specified under RESPA, and (b) not to excead the maximum smount e lsnder can
require under RESPA. Lender shall estimate the amount of Funds due on the basiz of current data and
reasonable estimates of expenditeres of future Escrow Items or otherwise in accordance with Applicable
Law, :

The Funda shall be held in an institution whose deposits are insured by a faderal ageacy,
instromentality, or entity (including Lender, if Lender is an institution whose deposits are so insered) or in
eny Fedaral Home Loas Benk, Leader shall apply the Funds to pay the Eacrow [tems no latsr than the time
specified nndsr RESPA. Lender ahali not charge Borrowsr for holding and applying the Funds, annually
analyzing the sscrow account, or verilying tha Escrow Itama, unlasa Lender pays Borrower intsrest on the
Funds ead Applicnble Lew pasmits Larder to.maks such a charge, Unlass an agreemant 1a made in writiag
or Applicable Law requires interest to be paid on the Funds, Lender shall not bs required to pay Borrower
any intersaf or earnings on the Funds. Borrower and Lender can agree in wrifing, however, that intersst .
skl be paid on the Fuadi Lender ahall give to Borrower, without cherge, an annual accounting of the
Fundas ae required by RESPA.

If thers iz 2 svrplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excens funds in accordance with RESPA, If thers is a shortage of Funds held in ssorow,
as defined under RESPA, Lendar shall notify Botrower as required by RESPA, and Borrewer shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more thag 12
monthly payments. If thete is & daficlency of Funds held in sscrow, ds defined undsr RESPA, Lender shall
notify Borrower as raquired by RESPA, and Rorrower shall pay to Lendsr the amount nscessary to male
up the daficiency in actordance with RESPA, but in no more than 12 monthly paymants. .

Upon peyment in full of all sums secured by this Security Instrument, Lender ahall promptly cefand
to Borrowsr any Funds held by Lender.

4. Charges: Liens. Borrower shall pay all taxes, assessments, charges. fines, and impositions
ettributable to the Properiy which can attaln prlocity ovar this Securty Instrumeat, leasshold payments ot
ground rents on the Property, if any, and Community Assosiation Truss, Fees, and Asgessmants, if any. To
ths axtent that these itams are Escrow Items, Borrowsr shall pay them in the manner provided in Ssction 3.

Borrower thell promptly discharge any len which has priority over this Security Instrument unless
Borrower; (8) agrees in writing to the payment of the obligation sseured by the lien in a manner acceptable
to Lendsr, but oply so long as Borrower is performing such agreement; {15} conteats the lien in good faith
by, or defends against snforcement of the Hen In, lagal procerdings which jn Lendsr's opinlon operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
ars concludad; or (2) seeures from the holder of the lien an agreement satisfactory to Landar subosdinating
the lien to this Security Instrument, If Lender detarmines that any port of the Proparty s wubject to & lien
which can attain priority over this Sacurity Instrument, Lender may give Borrowet a notics identifying the

initia's: L i . .
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lien. Within 10 days of the dats on which that notics is given, Borrower shall satisfy the len or taks ons or
mote of the actions set forth above in this Section 4.

Lender may tequire Borrower to pay a one-time charge for a real estate tax verification apdfor
raporting servies ured by Lendsr in connsetion with this Lona.

. Property Insurance. Borrowers shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “axtended coverage,” and apy
other hazarda including, but not Hmited to, earthquakes and floods, for which Landss raquiras insurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the petiods that
Lender requires, What Lendér requires pursuant to the preceding santences can changs during ths term of
the Loarn. The insurancs carriar providing the insurance shall be chossa by Borrower sublsst to Lendar's
right to disapprove Borrower's cholice, which right shall not be axercised unreasonably. Lender may
require Borrowsr to pay, in connection with this Loan, either: {6) a one-time charge for flood zene .
determication, certification and tracking sarvices) or (b) & ons-time charge for flood zone determination
and cartification services and subsequent charges each time remappings or similar changes occur which
reasonsbly might affect such determination or certification. Borrower shall slso be responsible for the
payment of any fess impoaed by tha Federal Emergsucy Management Agsncy in connsstion with the .
review of any flood zone determinaiion resulting from an objection by Borrower.

If Borrower fails to msintain any ©f the coversges described sbove, Lender may obtain insurence
coverage, i Landec's option and Bosrowar's sxpense, Lender In under no obligation to purchass any
particular typs or amount of coverage. Thersfors, sueh coverags shall cover Lander, but might or might
ot protect Borrower, Borrower's equity in tha Property, or the contents of the Property, againat any risk,
himzard or liebility and might provide greater or lesser covernge than wes previoualy in effect. Borrower
acknowledgzes that the cost.of the insurance coversge so obtained might significantly excagd the coat of
insurance that Borrower could have obtalned. Any amounts disbursed by Lender under this Ssction 5 shall
become additional debt af Borrower secured by this Sseurity Iustrument, Thess amounts shall bear infarast
at the Nots rate from the date of dishursement and shal] be payzble, with such interest, upon notica from .
Lender to Borrower requesting payment,

All insurance policies raquived by Lender and renswals of such polician shell be subject to Lendsr's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or 2= an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates, If Lender raquires, Borrowsr shell promptly give to Lender afl recaipts of pald pramiums and
renewal notices. If Borrower obtains any form of insrance coverage, not otherwise raguired by Landar,
for damage fo, or destruction of, the Property, auch policy shall include o standard mortgage clavse and
shall name Landsr ns mortgages sud/or as an additional loss payss. .

In the event of loas, Borrower shall give prompt notice to the insuranes carrier and Leader. Lender.
may make proof of loss if not made promptly by Borrowsr. Unless Lender and Borrower otherwise agras,
in writing, any innurance proceeds, whether or not ths undsrlying insurance was requirad by Lendsr, shall
be applied to restoration or repair of tha Property, if the rastoration or repair is sconomically fassible and
Lender'e secusity is not lessenad. During such repair and restoration period, Lender shall have the right to
hold much insurancs procssds until Lendsr has had an epportunity to inmpagt sush Property to enaurs the
work bns been complsted to Lender's satisfaction, provided that such inspection shall be undertsken
promptly, Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments a1 tha work is complated. Unless an agreement ja meads in writing or Applicobls Law.
requires interast to be paid on such insurance procesds, Lender shall not ba raguired to pay Borrower any
interest or emrnipgs on mech procesds. Fees for public adjusters, or other third parties, retained by
Borrower ahinll not be paid out of the insurance proceeds and shall be the sole obligation of Borrowsy, If
the restoration or repair is not economieally feasibla or Leader's securify would be lessened, the insurance
proceeds shall be applied to the sums secured by this Sseurity Instrument, whether or not thea due, with

Initiatey I\V Mg o
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tha sxcess, if any, paid to Borrowsr, Such insurance procesds shail be appliad in the order provided for in
Bection 2,

if Borrower sbandons the Property, Lender may file, negotiatz and settle any available insurancs
clelm and related matters, If Borrowsr doss not respond within 30 days to a noties from Lander that the
insurance esrrler has offered to seftle a claim, then Lender may negotiate and sattle the clsim. The 30-cay
period will begin whsen the notice is given, In sither event, or if Lender acquirss the Property under
Saction 22 or otherwiss, Borrowsr heraby asslgns to Lendar () Bosrowst's rights to any lnsurance
proceads in an amount not to exceed the amounts unpaid under the Note or this Sscurity Instrument, and
{b) any other of Borrower's rights (other than the right to any refund of unearned preminme paid by
Borrower) under all inmranes policies covering the Property, insofar as such righty are applicable to the
coverage of the Proparty. Lendsr may vse the insurance proceeds eithar fo repair or rastore the Property or
to pay amounts vapaid under the Note or this Security Instrument, whather or not then due.

6. Occupancy. Borrowsr shall occupy, esteblish, end uas the Property my Borrowar's princlos!
residence within 60 days after the axacution of this Security Instrumeant and ghall continue to oceupy the
Propesty as Borrower's prineipal residence for at least one year after the date of sccupancy, unlsss Lendar
otherwise agrees ln wilting, which consent shall not be unreasonsbly withheld, or unlsis extenuating
circumsiances exist which are beyond Bogrower's control.

7. Preservation, Maintenance and Protection of the Property: Inspections. Borsower shall not
destroy, damags or impair tha Property, allow ths Property fo deteriorate or commit weats on the
Property. Whather or not Borrower i residing in the Property, Borrower shall maintain the Property o
ovder to prevent the Property from detarforating or decreasing in value dus to its condition. Unleas it iz
detarmined purssant to Seotion 5 that repalr or restoretlon is not sconomicelly feasibls, Borrowsr shall
promptly repair the Property if damsged to avoid further deterioration or damage. If insurance or
condsmnation proceeds are paid in connection with damage to, or the taking of, the Property, Bomower
shall be responuible for rapalring or restoring the Progerty only if Lendsr has relsased procesds for such
puiposss. Lender may dishurse procesds for the repairs snd restoration in a single payment or in a serias of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to rappir or estose the Propariy, Borrowsr is not relisvad of Borrowes!s obligation for ths completion of
such repair or rastoration.,

Landar or its agent may maks reasopsble entries upon and inspections of the Property. If it has
reasonable couse, Landsr may inspect the interior of the improvements on the Property, Lander shall give
Borrower notles at the time of or prior to such an inferior inspection specifying such raasonable cause.

§. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrowar or sy persont or satitiss acting at thes direction of Borrower or with Borrowst's
knowledge or consent gave materially false, mislesding, or inaccurate information or statements to Lender
for failed to provide Lender with material information) it comnection with the Loan. Material
raprasentations include, but are not limited to, represantations concarning Barrower's oncupensy of the
Property as Borrower's principal residence.

¢. Frotection of Lender's Interest in the Property and Rights Under this Secority Instrumsnt. I
{#) Borrower faila to parformn the coveneats and agreements contained in this Security Instrument, (b) thare
is a legal proceeding that might aignificantly affect Lender's intersat in the Property and/or rights under
this Security Instrument (such as a procseding in bankruptey. probats, for condemnation er forfaiture, for
enforestmant of & lisn which may attaln priosity over this Sscurlty Instrument or fo enfores laws. or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
teasonzble or appropriats to protect Lender's intersst in the Property and rights under this Security
Iastrument, including protecting and/or smessing the value of the Proparty, and securing and/or repairing
the Property. Lender's actions cen include, but are not limited to: {8} paying any sums secured by a lisn
which has priority over this Security Insfrument; (b) appearing in court, and (¢} paying reasonsble

Inita's,
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attorneys’ faes 10 proiest its interest in the Property and/or rights under thia Security Instrument, including
its securad position in & bankruptey procesding. Securing the Property includes, but is not limited to,
entering the Propsrty to make repairs, change locks, replace or board up. doors and windows, drain watar
from pipes, eliminats huilding or other code violations or dangsrous conditions, and have utilifles furnad .
on or otf. Although Lender may take action under this Section 9, Landar dozs not have fo do so and is not
under any duty or obligation to do z0. It is agreed that Lender incurs no Hability for not taldng any or all
actions anthorized undar thia Section @,

Any amounts disbursed by Lender under this Saction 9 shall become additional dabt of Borrower .
secured by this Security Inatrument. These amounts shall bear interest at the MNote rats from the date of
disbursemant end shell ba pryabls, with mch intsrast, upon aotics from Lender to Borrowsr requesting.
paymsnt.

If this Security Instrument is on & lensehold, Horrowsr shall comply with all the provisiens of the
lzase. If Borrower acquires fee title to the Property, the leasehold and the fae titls shall not mergs unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender raquired Mortgage Insurance a3 a condition of making the Loan,
Borrower shall pay the premiums raquired to maintain the hMorfgage Insurance in effact. If, for any reason,
the Mortgage Insurance coverage raquired by Lendar ceases to be available from the mortgage insurer that
previonnly providad sush insurance and Borsower was reguired to moke saparatsly designated payments
toward the premivms for Mortgags Insurapes, Borrowsr shall pay the premiuma required to obtaln
coverage substantially equivalant to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternafe
mortgage inmurer selected by Lender. If substantially equivalent Mottgage Insurance coversgs iz not
available, Borrower shall continue to pay to Lendar the amount of the separately designated payments thet
were dua when the inturance coverags ceased to be in sffect, Lender will acsept, uas and retein thess
payments as & non-refandable loss reserve in liew of Mortgage Tnsurance. Such loss reserve shall be
nog-refundable, notwithstanding the fact that the Loan is uliimately paid in full, and Lender shall not be
required to pay Borrowsr any interest or earnings on such losa reserve. Lender can no longer require loss
reserve payiments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selscted by Lender agein bacomes aveilable, is obtained, and Lender requires
stparately dasignated paymenty toward the pramivma for Movigngs Insurance. If Leader raquirad Mortgags
Insuranca az a condition of making the Loan and Borrower was required to make separately designated
payments toward the premivms for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, uatil Leader's
requirament for Mortzage Insurance ends ir accordance with any written agreement between Borrower and
Lendar providing for wuch termination or until terminatlon Is required by Applicabls Lew, Nothing in this _
Saction 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Moﬂga?e Insurance raimburass Lender for amy entity that purchasss the Mote) for certain loxges it
may incur if Borrower does Dot repsy the Loan as agreed. Borrower is not & party to the Mortgage
Insuranca.

Mortgage insurars evaluate their total risk en all such insrance ia force from time to fime, and may
enter inte agresmants with other parties that share or modify their risk, or reduce lossea. These agreemants .
are on tarma and conditions that are wtisfaciory to the mortgege inmurer and the other party (or partias) to
thags agrasmonts. Thass agrasments may requirs the mortgage insurer to meks payments saing any sourcs
of funds that the mostgage insurer may have available {which may includs funds obtained from Morigage
Insurance prequvmal,

As a regult of thess agraements, Lender, any purchaser of the MNote, snother insuyrer, any reinsucer,
any other antity, or any nffilints of any of the foragoing, may recelve (dirsctly or indirectly) amounts that
derive from {or might be charactsrized as) & portion of Borrowss's payments for Mortgege Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing lossss, If mch agreement
providas that an affiliats of Lender takes 2 share of the insurer's risk in exchange for a share of the
pramiums paid to the insurer, the arrangement iz often termad "captive reinsurance.” Furthet: S

(8} Any such agreements will vwot affect the amounts that Borrower has agreed o pay for
Mortgage Insurance, or any other termy of the Loan. Buch agresments will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borroveer to any refund.

Initials @
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{1} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurancs undsy tha Homeowners Protectlon Act of 1998 or any other lmw, These righta
may include the right to receive certain disclosures, to request and obtain cancellativn of the
Mortgage Insurance, to have the Mortgage Insurance terminated avtornatically, and/or to receive a
refund of any Mortgage Insurance premiums that wers unearned at ths time of such cancallation or .
tenination.

11. Assigrunent of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procseds are hereby
agsiznad to and shall be paid to Lender.

If the Property is damaged, sush Miscellaneous Procesds shall be applied to restoration or repair of
the Property, if the sestoration or repair i8 economically feasible and Lendor's security iz pot lessened.
Dusing such repair and restoration pariod, Lender shall have the right to hold such Miscellaneous Proceeds
until Leader kas had an opportunity to inspect sueh Property to snsura the work has basn comuleted to
Lender's satisfaction, provided that such inspection shall be uadartsken promptly. Lepder may pay for the
repairs and restoration in a single disbursement or in gz saries of progress payments as the work is.
completed, Unless an agraement iz mads In writing or Applicable Law requires interest to bs paid on such
Miscellansous Proceeds. Lendar shall not be required to pay Borrowsr any intsrast or sarnings on such
Miscellaneous Proceeds, If the reatoration or repair is not sconomically faasible or Lendsr's sesurity would
be lessensd, tha Miscellansous Proceeds shall be applied to the sums secured by thiz Security Instrument,
whather or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
gpplisd in the order provided for in Section 2.

In the event of a total teking, destrucfion, or loss in value of the Property, the Miscellaneous
Proceeds shall be applisd to the suma secursd by this Security Instrument, whether or not then due, with
thes axcass, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
valus of the Property immediately befors the partiel taking, dsstruction, or lows in valus ia equal to or
grentar then the emount of the sums securad by thiz Seeurity Instrument immediately bafore the partial
telcing, destruction, or loss in valus, unleas Borrowsr and Lender otherwise agree in writing, the sumy
securad by this Security Tnatrument ghall be reduced by the amount of the Miscallanaous Prozeeds
multiplied by the following fraction: (a) the fotal amount of the sums secured immediately befora the
partial taking, destruction, or loss in value divided by (b} the fair market valvae of the Propecty
Immediately before the partiel taking, destruction, or los in valus, Any balance shell be paid to Borrowsr,

In the svent of a partisl teking, dastruction, or loss in valus of the Proparty in which the fair mackat
value of the Property immediately befors the partizl taking, destruction. or loss in value iz less than the
amount of the suma sscurad immediately before the parfial taking, destruction, or losz in valus, unless
Borrower and Lender otherwise agrez in swriting, the Miscellaneous Proczeds shall ba sppliad to the mims
secured by this Sacurity Instrument whethar o1 not the sums are then due.

If the Property i abandoned by Borrower, or if, after notica by Lender to Borower that the
Qpposing Party (as defined in the next sentence) offers to make an award fo setile a claim for damages,
Borrovar fails to raspond to Lender within 30 deys aftar the deta the notics ia given, Lender is authosizad
to collect and apply the Miscellaneous Proceads either to restoration or repair of the Property or to the
sums sscured by this Securily Instrument, whether or not then due. "Opposing Party” means the third party
that owea Borrower Miscellangous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds,

Borrower shall be in defaslt if any action pr proceading, whether civil or eriminal, iz begun that, in
Lender's judgment, could result in forfsiture of the Propsrty or other material impairment of Lander's
inferast in the Property or rights under this Security Instrument. Borrowsr can curs such a defeult and, if
ncceleration hes oocurred, reinstate as provided in Section 19, by caualng the acflon or procesding to be
dinmissed with a ruling that, in Landar’s judgmeant, precludes forisiture of the Property or other matesial
tmpairment of Lender's interest in the Property or rights uriler this Security Instrument. The procesds of
any award or claim for damages that are attributsble to the impairment of Lender's interest in the Property
are haraby waaigned and shall be peld to Lander,

All Miscellansous Procesds that mre not applied to restoration or repair of the Propariy shall be
applied iy the order providad for in Section 2.

trit ate;) Ji é
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12. Borrower Mot Releasad; Forbearance By Lender Not a. Waiver. Extension of the time for
payment or modification of amartization of the sums sacured by this Security Instrument granted by Lender
to Borrower or any Successor i Interest of Borrower shall not operafe to ralease the Hability of Borrower .
or any Successora in Interest of Bomrower. Lender shall not be required to commence proceedings against
any Successor in Intersst of Borrower or fo refuse fo extend time for paymant or otherwisze modify
athortization of the suma.secured by this Sscurity Instrument by reason of any demand mads by the origiaal
Borrowar or ahy Successors in Interest of Borrower. Any forbearance by Lender in sxercising any right or
remedy including, without limitation, Lender's accaptance of payments from third persons, antites or
Successors in Interast of Borrowsr or in amounts less than the amount then due, shall not be a waiver of or
preclude the sxarclse of any right or remady,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bosrower covenants
and agrees that Borrowar's obligationn and liability shall be joint and saveral, Howsver, any Botrowsr who
co-signs this Sscusity Instrument but doss not sxecuts the Note (a "co-signse'): (s) ir co-signing this
Security Instrument only to morigage, grant and convey the co-signer’s interzat in the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Becurity
Instroment; and (¢} agrees that Lender and any other Borvower can agrea to extend, modify, forbear af
meke any accomumodations with ragard to the terms of this Sscurity Instrument or the Note without the
co-signe:r's consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Securily Instrument in writing, and is approved by Lesder, shall obtain
all of Borrowar's rights and benefits under this Security Instrument. Borrower shall not be released from
Bogrower's obligations and lisbility under this Sscusily Iestrument ualess Lender agress to such relenss in
writing, The covenants and agreements of this Security Instrument shall bind (sxcept sy provided.in
Section 20) and benefit the successors and aseigns of Lender.

i4, Loan Charges. Laader may charge Borrowsr fess for sarvices parformed in connsetion with
Borrower's dafauli, for the purpose of protecting Lender's interest in the Propersy and rights under this .
Secusity Instrument, including, but not limited to, attorneys’ fees, property inspection and valoation fees.
In regard to any other fess, the shsence of expresa authority in this Security Instrument to charge a specific
fms to Borrowar shell not ba construsd as a prokhibltlon on the charging of auch fas, Lendsr may not chargs
fesa that are suprasaly prohibitad by this Sscurity Instrument or by Applicabls Law. S

If the Loan iz subjact to a law which sets maximum loan charges, and that {aw is finally interprated so
that the infarsst or other loan chargen zollestad or to be collacted in connsction with the Loen sxcead the
pecmitted limits, then: {a) any such loan charge shall be reduced by the amount necestary to reduce the
charga to the permitted limit; and (b) any sums already collsnted from Bosrower which excesdad pefmitted .
limita will be refonded to Borrowssr. Lender may choose to make this sefund by reducing the principal .
owad undar the Note or by meking a direct payment to Borower. If a refund reduces principal, the -
reduction will be treated #r n partial prepayment without any prapsyment chergs (whether or not a
prepeyment charge is provided for under the Nots). Borrawst's acceptance of any such refund mads by
direct payment to Borsower will constiinte a weiver of any right of action Borrower might have arising out
of such overcharga. .

15. Motices. All notices given by Borrower or Lander in vonnection with thia Security Tnstriment
must be in writing. Any notice to Borrower in conrection with this Sscurity Instrument shall be deeted fo
have besn given to Borrower when mailed by first class mail or when actually dslivered to Borrower's
notice addreas il seat by other means. Notice o any one Borower shall constisute notics to all Borrowers
unless Applicebls Law sxpresly raquires otharwize. The notice addrsss shell bs the Property Address
unless Borrower hes designoted s swbstifute notics address by notice to Leader, Borrowsr shall promptly
nofify Lender of Borrower's change of address. If Lender apeeifies a procedure for reporting Borrower's
change of address, then Borrower shall anly report a change of address through that spacified procedure.
There may be only one designated notice address under this Security Instrument at any one fime. Any
notice to Lander shell be given by dnlivarin;; it or by moiling it by flest class meil to Lander's address
stated herein unless Lendar hes designates another addrass by notice to Borrowar, Any nefies in
concection with this Security Instrument shall not be desmed to have been given to Leadsr until actually
received by Lender. If any notice required by this Security Instroment is also required under Applicable
Law, the Applicsble Law requirement will satisfy the corresponding requiretmsnt under this Becurity
Instrument.

. In itz }( ‘>§ .
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16, Governing Law; Eoverability; Rueles of Comnstrpction. This Security Instrument shall be
governsd by federal law and the law of the furiadiction in which the Property is located. All righta and
cbligations conteined in this Sscuslty Instrument ere subject to any requiremsnts and lmitetlons of
Applicsble Law. Applicabls Law might sxplcitly or implicitly allow the parties to agras by contract or i
might be silent, but sach silence shall not be construed as a prohibition against ngreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable .
Law, such conflict shall not affsct other provisions of this Sacurity Instriment or tha Note which can bs
given affect without tha conflicting provision.

As used in this Security Instrument: (&) words of the masculine gender shall mean snd include
corresponding neuter words or words of the feminine gonder: (b) words in the singular shall mear and
inolude the plural and vice verss; and (c} the word "muy" gives sole discrstion without any obligation to
toka any action. .

17. Borrovwer's Copy. Borrower shall be given one copy of the Mote and of this Sscurity Instrument.

18. Transfer of the Property. or a Beneficial Interest in Borrower. As used in this Section 18,
"Intarest in the Proparty” msans any legel or benaficial intsrest in the Property, including, but not limitad
to, those banaficial interesta transferred in & bond for deed, contract for dead, installment sales contract or
escrow agresment, the intent of which is the tranafer of title by Borrower at a future dats to 2 purchaser,

If all or any part of the Property or any Intersst in the Property is sold or transferred {or if Borrower
is pot a natural psraon and a beneficial interest in Borrower ia sold or transfarred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument, However, this optlon shell not bs exarcized by Lender if such sxercize ia prohibited by
Applicable Law, :

if Lender axarcisea this option, Lender shall give Borrower notics of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordsnce with Section 13
within which Borrower must pay all sums seeured by this Security Instrument, If Borrower fails to pay
these sums prior fo the sxpiration of this period, Lender may invoke auny remedies permitted by this
Bacurity Tnatrument without furthar notice or demand on Borrowar,

19. Borrower's Right to Reinstate After Acceleration. If Borrower meats cestaln conditiona,
Borrower ahall have the right to have eaforcement of this Secuslly Instrument discontiouad at any time
prior fo the earlipat ofi (5) five days before sala of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify For the terminafion of
Borrower's right to reinstate; or (¢) entry of a judgment saforcing this Securlty Instrument. Those
conditions are that Borrower: (2} pays Letder all sums which then would be due under. this Security
Instrument and the Note as if no accsleration had occurrsd; (b} cures any default of any other covennats or -
agraaments] (o) pays all axpenzes incucred in snforoing this Security Inatrument, including, but net limited
to, reasonable attorneys’ faes, property lnspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property snd rights under thiz Security Instrument; and (d}
takes such action as Lender may reasonably require to assurs that Lender's intersst In the Property and
rights vnder this Sequrity Insirument, and Borrower's obligation to pay the shma secured by this Ssausity
Instrument, shall continue unchonged. Leader mey require that Borsower pry such rainstatemant sums and
expensss in ons or mora of tha following forms, as sslected by Lender: (n) cosh; (b) money order; {c)
cerlified check, bank check, treasurer’s check or cashier's chedk, provided any such check is drawn upon
an institution whose deposits are insured by 2 federal agency, instrumentality or entity; or (d) Elsctronic
Funds Tranafer, Upon reinstatement by Borrower, this Security Instrument and obligations secured hersby
shall rampin fully effective an if to scceleration had ocourrad. However, this right to reinstats shail not
apply in the case of acceleration under Section 18.

I0. Sale of Note; Change of Lorn Bervicer; Notlce of Grlevance, The Nots or 2 partial infersst in
tha Nota (togsther with this Security Instrument) can ba sold one or mors times without prior notice to
Borrower, A sale might result in a change in the entity (known a3 the "Loan Sarvicer™) that collacts
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations uader the Nota, this Security Inatroment, and Applicable Law. Thers alse might be
one or mora changes of the Loan Servicer unralated to a sale of the Note. If there is a change of the Losa
Servicar, Borrowar will be given written notice of the changs which will state the nams and address of the
aew Loan Bervicar, the address to. which payments should be mads and any other information RESPA
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requirss in connaction with a rotles of fransfar of servicing, If the Note i1 sold nod thereaftar the Loan is
sarviced by a Loan Servicer other than the purchasar of the Nots, the mortgage loan servicing obligationy
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and ars not
assumed by the Note purchaser unless otherwise provided by the Note puschaser,

MNeither Borrowet nar Lender may commernce, join, or be joinad fo any judicial action (a3 either an
individual litigant or the member of a class) that arlses from the other party’s actions pursuant to thia
Sscurity Instrument or that allsges that the other party heg breached any provision of, or any duty owed by
repson of, this Security Instrument, vatil such Borrower or Lender hag notified the other party (with such
notice given in compliance with the requirements of Section 15} of auch alleged bresch and affordsd the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicabla Law provides a time period which must elapse befors cartain action con be taken, thst time
period will be desmed to be reasonsble for purposss of this paragreph, The notice of acceleration and
opgortunity to cure glven to Borrower pursusnt to Ssction 22 and the notlea of scoalsestion givan o
Borrower pursuant to Section 18 shall be deemed to satiafy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardoos Sovbstances. As used in this Ssction 21! (8 "Hazavdous Substances are thoss
substances defined as toxic or hazardous substancas, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, oxic pesticides
and herbicides, volatile solvents, materiala containing ashastos or formaldehyde, and radioactive materials)
{b) "Environments] Lew" means faderal laws and taws of the jurlsdiction whers the Property is located thet
salate to health, safaty or eavironmentsl protestion) (g) "Environmentsl Claanup® includes any responss
action, remedial action, or removal action, as dafined in Eavironmental Law: and {d) an "Eavironmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup,

Borrower shall sot cauas or permit the pregencs, uis, disposel, storage, or ralsaze of any Hezerdous . .
Subsatances, or threaten to release any Hazardous Subatances, on of in the Property. Borrower shall not do,
cor allow anyone clse to do, anything affecting the Property (&) that is in viclation of any Environmentsl
Law, (b} which creates an Environmental Condition, or (¢) which, due to the pressnce, use, or ralease of a
Hegzardous Substance, creafes a condition that adversely affects the value of the Property. The preceding
two sentences shall cot apply to the presence, uge, or sforage on the Property of smail guantities of
Hazardous Substances that sre generatly recognized to be appropriste to normal sesidentisl waszs aad to ..
maintenance of the Propecty {including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of {5) any investigation, claim, demand, iawsuit
or other action by any governmnsntal or regulatory agency or private party involving the Property and any
Hazardons Substanca or Environmental Law of which Borrewer has sctual koowledge. (b) any
Environmental Condition, including but not limited to, eny apilling, lesking, discharge, relaass or threat of
telears of asy Hazerdous Substance, and {c) any condition caused by the presencs, use or ralsaze of o
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory suthority, or any private party, that.any removal or other remediation
of any Hazardous Substance sffecting the Proparty is necessary, Borrower shall promptly take all nocessary
remedial actions in accordance with Environmental Law. Nothing hersin shall create any obligaion on
Lendsr for an Environmental Cleanug.

tmit, als:
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NON-UNIFORM COVENANTS. Borrowsr and Landsr further covenant and agres a1 follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prier to acceleration following
Borrower's bréach of any covenant or agreement In this Securlty Instrament (but not prior o
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall spscify: {a)
the default; {b) the action required to cure the default; (©) a date, not less than 30 days from the date
the notlce Is glven to Borrower, by which the default must be cursd; and {d) that failure to oura ths
default on or before the daie specified in the notice may result in acceleratfon of the sums gecured by
this Security Instroment and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleretion and the right to bring w court netion to rasert the non-sxlatence of
a default or any other defense of Borrower to acceleration and sale. ¥ the defavlt is not cored on or
before the date specified in the notice, Lender at its option may require immediate payment in foll of
il suma secured by this Sscurity Instrument without further demend and may Invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitfed to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fesy and costa of Htle evidence.

If Lender invokes the powsr of sale, Lender shall give Borvower, in the manner provided in
8ection 15, notles of Lender's electlon to sell the Property. Trustze shall give notlee of axle by public
advertisement for the tine and in the manner prescribed by Applicable Law. Trustee, without
demand on Borrower, shall sell the Property at public auction to the highest bidder For cash at such
time and place in DEACTO County as Trustee designates In
the notice of sale in one or more parcels and in any order Trustee determines. Lender or its designee
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Froperty without any
covenant or warranty, expressed or implied. The vecitals in the Trustee's deed shall be prima. facie .
evidence of the tvuth of the atatements made thersin, Trustes shall apply the proceeds of the sale In
the following oexder: (#) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secored by this Security Instrvment; and (¢} any excess to the
peraon or persons legally antitled to 1t.

23. Release. Upon payment of all sums secured by this Security Inatrument, Lender ghall cancal this
Seourity Instroment, If Trustes is raquested to cancel this Securlty Inmtrument, all actes evidsacing debt
secured by this Security Instrument shall be surrendared to Truastee. Borrower shall pay any recordation
costs. Lendar may charge Boriower a fes for releasing this Security Inatrument, but only if the fee is paid
to & third garly for services rendsred and tha chargivg of tha fes 1a permitted under Appliceble Law,

24. Substitote Trustee, Lender, at ifs option, may from time to tims remove Trustse and appoint a
succaaor trustes to any Trustes eppointed hereunder by an instrument recorded in the covnty in which this
Security Instrument is recorded. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustes herein and by Applicable Law.
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BY SIGNING BELOW, Borrower nccepts and sgrees to the terms and covenants conteined in thia
Secorily Instrument and in any Rider executad by Borrower and recorded with it,

Witnasssn!

/l X«\;—/‘ _ (Seal)

Y A HRGNGE . ~Borrewer

E C. RON [T T—

{Baal) {Seal)
~Bormower . =Bormawer

{Beal) {Seal)
-Barrawar ~BosTower

(Sealy {8zal)_ .
~Bortewer -Borrower
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STATE OF MISSISSIPET, DESOTO

County as:
G this let

day of May, 2008 ., personally appeared befors me, the
underigned authotity it and for said County and State, the within named , JEFFREY A SHONOE
and wife, ANNE C. SRONCE _

L]
whe acknowledged that hesshesthey signed snd deliverad the foregoing instrument on the day and year
therein mentionad,

Given undes my hand acd seal of office.

et g pmmunon Expires!
"y ﬁp ember 23, 2004
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Loan #: 002210E878
Case #: 232360326298 L

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS ORITS AUTHORIZED AGENT.

THIS VA GITARANTERD LOAN AND ASSUMPTION POLICY RIDER is made this 0lsi day of May, 2003, amd
is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Deed to Sequre
Debt (harein "Secudly Ingtmment”) dated of even date herewith, glven by the undersigned (herein "Borrower™) o
secure Horrotver's Note to Cendarg Morigags Corporation (herein "Lender™y and ¢covering the Property described in
the Security Insrrument andd located at 4293 HWY 51 SOUTH HERNANDO, MS 38632

(Proporty Addross)

VA GUARANTEED LOAN COVENANT: In addition to the covenanis and agresments made In the Security
Instmiment, Borrower and Lender farther covenant and agmee e follows:

It the idlebiedness seoured herchy be puarantesd or ingured under Title 38, United States Code, such Title arx
Repulations issued thersunder and in effect on the date hereof ghall govern the rghts, duties and lishilities of
Borrower aixd Lender. Ary provisions of the Security Inshrument or other insfruments axecuted in connection with
said indebtednass which are inconsistent with sald Titk or Regulations, including, but nof limited to, the provision
for payment of any sum in conngoton with prepaymant of the gecuned indebtedness and the provision that the
Lender may acoelernte payment of the secured indebtedness pursuant to Covenant 18 of the Security. Instrument, are
herehy armended or negated 1o the extent necessaty to conform such Insimments to said Tifle or Regulations,

LATE CHARGE: At Lender's option, Borrowar will pay a "late charge" not excesding four per cenfum (4%) of the
overdus paymani when paid more than fifteen (15) days after the due daie thereof to cover the extra axperse
invelved in bandling delinguent paymaents, but such “late charge” shall not be payable out of the procesds of any )
sale made to satisfy the indebtedness secured hereby, unless such proceeds are sufficient to dischaige the entlte . .
indebtedness and a1l proper costs and expences secured hereby,

GUARANTY: Shonld the Department of Vgterans Affgirs fril or refise to iseue its guaranty in foll amownt within
60 days from the date that this loan would normally become cligible for such puaranty committed upon by the
Department of Veterans Affais under the provigions of Title 38 of the 1.5, Cods "Veterans Hanafits?-the
Morigages may declare the indebtedness herehy secured at once due and payshle and mray foreclose inwnedistely or
may exercige aimy other righis hereunder or take any other proper action ag by Iaw provided,

TRAMEFER OF THE PROPERTY; This loan may be declared immediately due and payable upon tranefer of the
propery securing such loan to any fransferce, miless the acceptability of the assumption of the loan is established
putsnant to Section 3714 of Chapter 37, Title 38, United States Code,

An authorized transfer ("assumption') of the propety shall also be sublect to additional covenants and agragments
s sef forthbelow:

ASSUNPTION POLIGY RIDER
CMEBE [p32607 1 Aagal etz

VA QUARANTEED LOAN AND. &\E"
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(8) ASSUMPTION FUMDING FEE: A fee equal to ong parcent (1% of the balance of this loan as of the date of
trangfer of the property shall be payable at the Hime of transfer to the Ioan holder or ifs anthorized agent, as tmstes for
the Department of Velerans Affairs. If the assumer fails to pay this fee at the time of transfer, the fea shall constitute
an additionsl debt to that already secured by this instrument, shall bear intersst at the rate herein provided, and, at the
option of the payee of the indebtedness hemby secured or any {ransforse thereof shall be immedigtely due and
pay dble, This fes is automatioally walved If the assumer iz exempt under the provisions of 18 17,8.C. 372¢ ().

(b) ASSUMPTION FROCESIING CHARGE: pon application for approval 1o allow assumpHon of this loan, a
processing fea may be charged by the loan holder or iis authorized agent for detenmining the credifworthiness of the
assumer and subsequently revising the holder's ownership records when an spproved transfer is compieted. The
amount of this charge shall not exceed the maximum esiablished by the Department of Veterans Affairg for 3 loan |
to which Ssction 3714 of Chapter 37, Title 38, United States Code applica,

(¢} ASSUMPTION INDEMMNITY LIARILITY: I this obfigation ig sssumed, then the assumer hereby aprees to
assurre atl of the cbligations of tha vetaran under the terms of the fnstmments creating and sccuring the loan The
assumey forther agrees to indenmify the Department of Veterans Affaiis to the extent of auy claint payment axising
fromthe puaranty or Insutance of the indebtedncss created by this instrument,

IN WITNESS WHERECF, Borrowet(s) has exccnted this VA Guaranteed Loan and Assumption Policy Rider,

1
Tlézm:'.‘! kSRONé -Borcover KN;% é . gﬁ%ﬂ é% Bomawer

~Borrowar =Befrower

CMB38 (cazson 2 Faga2er2
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DESCRIPTION:

Lot 2, Colonial Estates Subdivision, in Section 25, Township 3 South,
Range 8 West, DeSoto County, Mississippi, as per plat thereof recorded
in Plat Book 4, Page 22 A, in the office of the Chancery Clerk of DeSoto
County, Mississippi.

EXHIBIT “A”

Lo B
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