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DEED OF TRUST

NOTICE: THIS LOAN IS NOT ASSUMA-
BLE WITHOUT THE APPROVAL OF THE.
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT. |

DEFINITIONS

Words used in multiple sectlons of this_document ars defined below snd other words are defined in
Seciions 3, ti, 13, 18, 20 and 21. Certain rules regarding the usage of wards used in this document aie .
alzo provided in Section 16.

(A}  “Security Instrument” means this dooument, which fg dated MAY 27, 2003 ___, together
with al] Riders to this doctment . )
(B) “Borrower” . MICHAEL, D. FRYE and BRENDA T. FRYE, MARRIED.

Borrower {3 the trstor under this Security nstument.

(©) *Lender”is _  BARTLETT MORTGAGH, INC

Lender is a ..COL tio - ' _ otganized and existing under the laws of

thae State of - " TENNESSER 1e gequ address is .%%6_0 STACE VILLAGE COVE
BARTLETT, TN 3813¢ : , - o LOVE.

¢D) “Trustee™ is_ . JOHN W. BYRD -

(E) “MERS” ie Mortgage Elsctronic Registration Systems, Ine, MERS is a separate corporation that is acting solely

as & pominee for Lender and Lender's successols and agsigns. MERS ls the beneticlary under this Security Inst- -

rument. MERS i3 organized and existing under the laws of Delawarc, and has an address and telephone timber

of P.C. Box 2026, Flint, ML 4B301-20286, tel. (8% ) 679-MERS.

(F)  “Note” means the promissory note signccbli\}zE!B(ﬁ{%\ﬁfﬁ%%i_dawd . MAY 27, 2003 .

T%ot%ta/as that Barrower owes [.ender’. NINETY THREE THOUSAND TOUR HUNDRED
/ L00—me e —— Dollars (U.S.$ 193, 400. 00 } plus interest. Borrower has frcmise,d to pay

dis aebr in regular Periodic Payments and 1o pay the debt in full not later than JUNE 1, 2033 .

(G)  “Property” means the property that is desoribed below under the heading “Transfer of Rights in the Property.”

()  “Loan™ means the debt evidenced by the Mote. plus {nterest, any prepayment chargcs and late charges due

under the MNote, and all sums due undey this Security Instrument, plus interost, - ’
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I “Riders” means all Riders to thiz Security Instrument thet are excouted by Borrower. The following Riders
are 10 be excouted by Borrower [¢heck box ag applicabic]: . ,

] Adjustable Rato Rider ] condominium Rider - L1 second Home Rider
[l Baltoon Rider [7]  Planned Unit Dovelopment Rider || 1-4 Family Rider
[:] Biweekly Payment Rider D Other(s) [specify] o JEI VA Rider N

() “Applicable Law” means all controlling applicable federal, state and local statuics, regulations, ordinanses.
and administrative rules and orders (that bave the effect of law) ag well a all appliceble final, non-appealable
judicial opinions.

(K) “Community Association Dyes, Fees, and Assessments” means all dues, fees, assessmeants and other charges
that are imposed on Borrower or the Property by o condominium association, homeowners asscciation or sithilar.
organization.

Q) “Electronic Funds Transfer” means phy transfar of funds, other than a iransaction origineted by check, = .
draft, or similar paper instrament, which is initiated through an eleotronic terminal, telephonic instrument, computer,
or magnetic tape 50 as to otrder, instruct, or authorize a financial institution to debit or credit an accouns. Such
term includes, but is noi limited to, point-of-sale wansfers, automated teller machine transactions, trensfers
initiated by telephene, wire transfers, and automated clearinghouse transfers. :

(M} “Lscrow Items” meansg those items that are described in Section 3. )

(M)  “Miscellaneous Proceeds” means any compensation, setittement, award of damages, of procesds paid by .
any third party (other than insurance procesds paid under the coverages described in Section 5) for: (i) damage to,
or destruction of, the Propetty; (ii) condempation or other taking of all or any part of the Property; {iii) conveyance .
in Iieu of condemnation: or (iv) misrepresentations of, or omissions as to, the value and/or condition of the
Property. )

(0)  “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defanit on, the -
I.oan. .
Py “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Nots,
plus (i) any amounts under Section 3 of this Security Instrament. :
(Q) “RESPA" means the Real Estate Scttlement Procedures Act (12 U.S.C. § 2601 et soq.) and its imple-
menting regulation, Regulation X (24 C.F R, Part 3500), as they might be amended from time to time, or any ’
additionat or successor logielatjon or regulation that governs the same subject mwatter. As used in this Security
Instament, “RESPA” refers to all requirements and resyrictions that are imposed in régard o a “federally related
mortgage joan” even if the Loan does not qualify as a “federally related mortgage loan'' under RESPA. | :
(R) “Successor in Interest of Borrawey™ means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/cr this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Scourity Instument is MERS (sclely as nominow for Lender and Lendet's successors and
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment .
of the Loan, and all renewals, extensions and madifications of the Note; and (if} the performance of Borrower™ !
covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower imévocably grants
and conveys to Trustes, in trust, with power of sale, the following described property located in the

County R of __DeSolo. T
[Type of Recording Jurisdiction] ] [Name of Recording Jurisdiction]

SEFE ATTACHED EXHIBIT "A" FOR LEGAL DESCRIPTION

MISSISEIP]
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1
which currently has the address of 6160 NELT.‘:_WOOD

OLIVE BRANCH , . Mississippi___ 2002
ichyl 7 TZIF]

4[Su-:ct]’

— (“Property Address™):

TOGETHER WITH all the improvements now or hereafior erecied on the property, and nll sasements,
appurtenances, and fixmres now or hereafier a part of the property. All replacements and additions shall also
be covered by this Securify Instrument. All of the foregolng i raforred to in this Sceurity [hstrument as the “Property.”
Borrower understands and agrees that MERS holds only lagal title 1o the interests granted by Boirower in this
Security Instrument, but, if necessary o comply with law or custom, MERS (s nominee for Lender and Lender’s
successors and zsgigns) has the right: to exercise any or all of those imtercats, including, but not_ limited
to, the right to foreclose and sell the Property; and to take any action required of Lender including, but not. '
limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has the
right to grant and convey the Froperty and that the Property iy unencumbered, except for egcumbrances of record.
Barrower warrants and will defend generally the title to the Property against all claims and demands, subject to
any encumbrances of record. )

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform covenants
with limited variations by jurisdiction to constitute 4 uniforn security Instrument covering rea} property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: .

i. Payment of Principal, Interest, Escrew Ytems, Prepayment Charges, and Late Charges.
Borrowsr shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepagment charges and late charges due under the Mote. Bomower shall zlso pay funds for Escrow Items
pursnant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.8.
currency. However, if any check or ather instrument received by Lender as payment under the Note ar this
Security Instrument is returned to Lender unpaid, Lender may tequire that any or all subscquent payments due
under the Note and this Security Instrument be made in onc or more of the following forms, as salected by
Lender; (2) cash; (b) money order; (6) certificd check, bank oheck, treasurcr’s check or cashier's check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agendy, instrumentality,
or entity; or {d) Electronic Yunds Tranafer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the norlce provisions in Section 15.
Lerider may rocturn any payment or partiel payment if the payment or patilal payments are insufficient
to bring the Loan current. Lender may accapt any payment or partial payment insufficient to bring the
Loan cumrent, without waivér of any rights hereunder ar prejudice 1o its rights 1o refuse such payment or
partial payments in the future, but Lender s not obligated to apply such payments at the time such payments |
are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender necd not pay,
interest on uvnapplied funds. Lender may hold such unapplied funds untii Borrower makes payment (o bring the
Loan ourrent, If Borrower does not do 20 within a reasonable period of time, Lender shall either apply soch
funds or refurn them 1o BOMOWST. If not applicd earlier, such funds will be applied to the ovtstanding principal
balance under the Note immediately prior 1o foreclosure. No offset or claim which Borrower might have now or in
the future against Lender shall relieve Bomower from making payments due under the Note and this Sacurity
Instrument or performing the covenaals and agreements gecured by this Seourlty Instrament. -

2,  Application of Payments or Proceeds. Except a5 otherwise described in this Section 2, all paymenis
accepted and applied by Lender shall be applied & the following order of priority: (a) interest due under the Note;,
(b) principal due undar the Note; {c) amounts due under Section 3. Such paymoents shall be applied to each Periodic -
Payment in the order in which it beoame due. Any remaining ammounts shall be applied first 1o late charges, second
to any other amounis due under this Security Ingitument, and then to reduce the principal balapce of the Note. )

if Lender receives a payment from Borrower for a delinquent Petlodic Payment which, includes a sufficient
amoutt to a pay any Jate charge due, the payment may he applied to the delinquent paymont and the 1ate charge.
If more than one Periodic Payment is outstanding, Lender may apply any payment received from Bommower to the
repayment of the Periodic Payments if, and to the extent shat, each payment can be paid in full. To the extent
that any exccss exists afler the payment is applied fo the full payment of one ox mors Periodic Payments, such
excess may be applied fo any lave charges dus. Voluntary prepaymenis shall be applied firat to any prepayment -
charges and then as described in the Note. ‘
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Any application of payments, insurance proceeds, or Misesllaneous Proceeds to principal duc under the
Nate shall not extend or postpone the due dats, or chiange the amount, of the Periodic Payments.

3.  Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due uude:
the Note, until the Note iz paid in full, 2 sum {the “Funds") to provide for payment of amounts due for: () taxes
and assessments and other items which can attain priority over this Security Instmmenr as a lien or encymbrance on
the Property; (b) leasehold payments or ground rents on the Praperty, if any; {c) premivms for any and afl insurance
reguired by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Botrower
to Lender in lieu of the payment of Morigage Insirance premiums Iy accordance with the provisions of Section 10.
These fiems are oalled “Escrow ltems.™ At origination or at aty time during the term of the Loan, Lender may require
that Community Association Dues, Fees, and Assessments, if any, be escrawed by Borrower, and such dues, fees and . .
assessments shall be an Escrow Item. Borrower shall pramptly furnish to Lender all notices of amounts 10 be paid
under this Section. Borrower shall pay Lender the Funds for Escrow Itams unless Lender waives Bommower's obligation
to pay the Funds for any or all Escrow Itemns. Lender may waive Borrower's obligation to pay Lender Funds for any
or ail Escrow Items at any time. Any such waiver may only be in writing. In the event of suchk walver, Bammower .
shall pay directly, when and where payable, the amounts due for auy Escrow Items for which payment of Funds has .
besn waived by Lender and, if Lender yequires, shall fismish to Lender receipts evidencing such payment within  __
such time period as Lender may require. Borrower™s obligation to make such payments and to provide recelpis shall
for all purposes be deemed ta be a covenant and agreemety contained in this Security Instroment, as the phrase
“sovenant and agrecment” is.uscd in Section 9. If Borrower is obligated to pay Eacrow Items direotly, pursuant
to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender mey exercise its rights under
Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any guch
amount. Lendeér may revoke the waiver as to any or all Eserow Items at any iime by a notice given In accordance
with Section 15 and, upon such revaeation, Borrower shall pay to Lender all Funds, and in such amounts, that are
then required under this Section 3.

Lender may, at apy time, oollect and hold Funds in an amount (a) sufficient to permit Lender o apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximmum amount & lender can require umder
RESPA. Lender shall estimate the amount of Funds due on the basis of curtent data and resgonable estimates of
expenditures of fumre Escrow Items or otherwisc in accordance with Applicable Yaw,

The Funds shall be heid in an institution whose deposits ars insured by a federal agency, instrumentality, or
entity (including Lender, if Lender i¢ an institution whose deposits are 80 insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA, Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an spreement it made in writing or Applicable Law requires interest to be paid on the-
Funds, Lender shall not be required to pay Borrower any intétest or earnings on the Funds. Borrower and Lender
can agree in writing, however, that intersst shall be paid on the Funds, Lender shall give to Borrower, without . -
charge, an annual accounting of the Funds as required by RESPA.

If there 1% a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to. Borrower
for the ¢xcess funds in accordance with RESPA. If there i% a shortage of Funds held in eserow, as. defined under
RESPA, Lender shall notify Borrower 28 tequired by RESPA, and Borrower shall pay to Lender the amonnt necessary
to make up the shortage in accordance with RESPA, but in no more than 12 monshly payments.. If there is a
deficiency of Funds held in escrow, as defined under RESEA, Lender shall notify Borrower as réquited by RESPA,
and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, bur
in no more than {2 monthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Bomower shall pay all raxes, sssessments, charges, fines, and impositions attributable
10 the Property which can attain prority over this Security Instrument, leaschold payments of ground rents on the.
Property, if any, and Community Association Dues, Fees, and Assessments, If any. To the extent that these items .
are Escrow [tems, Borrower shall pay them in the manner provided In Section 3.

Borrower shall promptly discharge any lien 'which has priority over this Sccunry Insirwment unless Bomower:.
(2) agrecs in writing 1o the payment of the obligation secured by the {ien in 2 mannor acceptable to Lender, but
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oniy so long as Borrower is performing such agrecment; (b) contests the licn in good faith by, or defends against

ehforcement of the len in, legal proceedings which in Yender's opinioh operate ta provent the enforgemant of the
lien while those proccedings are pending, but enly until such proceedings are concluded; or (&) securcy from the

holder of the lien an sgreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender

determipes thar any of the Property is subject to a lien which can attain priority &ver this Security Instrument,

Lender may give Borrower a notice identifying the llen. Within 10 days of the date on. which that notice is given,

Botrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4,

Lender may require Borrgwer @ pay s one-time charge for a real cstate tax vepification and/or reporting
service used by Lender in conne¢tion with this Loan.

4. Property Insurance. Borrower shall keep the improvements now existing or hereafter ergoted on the
Property insured against loss by fire, hazards Included within the term “extended coverage,” and auy other
hazards including, but not lifnited 1o, earthquakes and floods, for which Lender roquites insurance. This insurance
shall be maintained in the amounts (including deductible levels) and for the periods that Lender requires. What
Leader requires purstant to the preceding sentences can changs during the term of the Loan, The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice, -
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this
Loan, either: (2) & one-tims charge for fload zone determination, certification and tracking services; or (b)
a one-time charge for flood zone determination and certification services and subscquent charges each time
remappings or similar changes accur which reasonably might affect such determination. or certification. Borrower.
shall also be responsible for the payment of any fees imposed by the Federal Emergency Management Agency
in conncction with the review of any flood zone determination resuldng from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lendor may obtain insurancs coverags,
at Lender’s option and Borrowst's expense, I ender is under no obligation to purchase any particular type or amount
of coverage. Therefote, suck coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Froperty, against any risk, hazaed or liabikity and might provide
preater or lesgar coverage than was proviously in effect, Borrower acknowledges that the cost of the insuranco
coverage so obtained might significantly sxceed the cost of insurance that Borrower could have obtained. Any
amounts disbursed by Lender under this Section 5 shall become additional debt of Botrower secured by this
Security Instrument. These amounts shall bear interest at the Netc fate from the date of disbursement and shall
be payable, with such interest, pon notice from Lender (o Borrgwer requesting payment. : .

All insurance policies required by Lender and renewals of such policies shall be subject fo Lender's right
to disapprove such policies, shall lnclude = standard mortgage clause, apd shall name Lender as mortgagee and/
or as an additional loss payee. Lender shall have the righs to hald the policies and renewal certificates. [f Lender
roquires, Bormower shall prompily give to Lender all receipis of paid preanbima and renewal noticea. If Borrower
obtains any form of insurance coverage, not atherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall inclnde a standard mortgage clause and shall name Lender as mortgages and/or as an
additional foss payee. )

In the event of loss, Borrower shall give prompt notice o the insurance carrier and Lender.  Lender may .
make proof of logs if pot made prompily by Borrower. Unlesa Lender snd Borrower otherwise agree in writing,
any insurance procecds, whether or not the underlying insurance was required by Lender, shall’be applied to
restoration or repsir of the Property, if the resioration or repair is economigally feasible and Lender’s security
is not lessened. During such repair and restoratioti period, Lender shall have the right to hold such insurance .
proceeds until Lender has had an opportunity io inspect such Property to ensore the work has been completed to -
Lender's satisfaction, provided that such inspection shall be vndertaken promptiy. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a geries of progress payments as the work is completed.
Unless an agreément s made in ‘writing or Applicablc Law requires interest to be paid on such insurance
proceeds, Lender shall vot be required to pay Botrower any intersst or earmings on such proceeds, Fees for public .
adjusters, or other third parties, retained by Borrower shall fiot be paid out of the insurance procecds end shall
Le the sole obligation of Borrower. If the restoration or repair is not economically feasible or Lendet's security
would be lessened, the insurange procesds shall be applied to the sums secursd by this Securify Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in
the order provided for in Section 2.
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If Borrower abandons the Property, Lender may file, ncgatinte and settle any wvailable insurance cleim ..
and telated martters, 1T Borower does not respond within 30 days to a notice from Lender that the insurance
carriar has offersd to settle a claim, then Lender may negotiatc and settle the claim. The 30-day period
will bagin when the notice is given. In either cvent, or if Lender acquires the Property under Scotion 22 or
astherwise, Borrower hereby agsigns to Lender (a) Bormrower's rights to any insurance procecds in an amount
not to exceed the amounts vnpaid under the Note or this Security Instrument, and (b} any other of Bomrower's
rights (other than the right o any refund of unearned premiums paid by Borrower) under all insurance policies
coverlng the Property, insofar as such rights arc applicable to the coverage of the Property. Lender may use-the
insurance procesds either to repair or festore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether or not then dus.

6. Occupancy. Borrower shall gocupy, establish, and usc the Property as Borrower’s principal
residence within 60 days afier the execution of this Seourity Instrument and ghall contimie 1o occupy the
Property as Borrawer's principal residence for at least one year gfter the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall nort be unreasonably withheld, or unless cxtenuating
circumstances axist which are beyond Botrower's control, :

7.  Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not deatroy,
damage or {mpair the Propesty, allow the Property to deteriorate ot commit waste on the Property. Whether or -
not Borrower 15 residing in the Property, Bomower shall maintain the Property in order to praveat the Property -
from deteriorating or decreaging in value dne to its condition. nlesy it is dotermined pursuant to Section 5
that repair or restoration is not economically feasibles, Bomrower shall promptly repalr the Praperty if damaged
to avoid further deterioration ot damage. If insurance or eondemmation proceeds are paid in comnnection with.
damage o, or the taking of, the Property, Dorrower shall be responsible for repairing or restoring the Property
ouly if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs and
restoration in 2 single payment or in 4 series of progress payments ag the work is completed. If tiie insurance
or condemnation proceeds are not sufficient to repair or restors the Property, Borrower is not relieved of
Borrower's obligation for the completion of such xepair or restaration. . _

Lender ar its agent may make reasonable entries upon and iispections of the Property. If it has reason-
able canse, Lender may inspeet the intenior of the improvemerits on the Property. Lender shall give Borrower notics
at the time of ar prior to such an interior inspeetion specifying such reagsonable canse. -

%  Borrower's Loan Application. Borrower shall be, in default if, during the Loan application process,
Borrower or any persons or entities acting at the divection of Borrower or with Borrower's knowledge or-oonsént
gave magerially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender
with material infonnation} in connection with the Loan. Material ropresentations include, but are not limited
1o, representations concerming Borrower's occupancy of the Property as Borrower’s principal residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
if {a) Borrower fails to perform the covenants and agrecmenta gontained ipn- this Security Instrument,
{b) there is a legal proceeding that might significantly affact Lender's intersst in the Property and/or
rights under this Security Instrument {such as a proceeding in bankrupicy, probate, for condemnation or
forfeiture, for enforcement of a lien which may attain priority over this Security Instument or to enforce
laws or regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever
is reasonable or appropriate fo protect Lendetr’s interest in the Property and rights under this Security
Instrument, including protecting andfor assessing the value of the Property, and. securing and/or repairing .
the Property. Lender’s actions can include, but are limited to; (a) paying any sums secured by a lien which has
pricrity over this Sccurity Ingimment; (b) appearing in oourt; and (¢} paying reasonable attorneys’ fees to
protect its inferest in the Property end/or rights under this Seourity Instrument, including its sseured posgition

_in & bankruptcy proceeding. Seeuring the Property includes, but is not Hmited to, entering the Property to -
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilitiea tumed on or off.  Although Lender may take
action nnder this Section 9, Lender does not have to do so and i3 xot under apy dury or obligation to do
so. It is agreed that Lender inours neo liability for not taking any or all actions authorized under this. .
Section 9. : ’
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Any amounts disbursed by Lepder under this Section 9 shall become additional debt of Borrower seocured
by this Security Instrument, These amounis shall bear interest at the Note rate from the date of disbursemenr and
shall be payable, with such intercst, upon notice from Lender to Borrower requesting payment. -

If this Seourity Tnstrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acguires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees
to the merger in writlng,

10. Mbrigage Insurance. If Lender required Mortgage [nsurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morgage Insurance in effect, If, for any reason,
the Mortgage Insurance sqverage required by Lender ceases to be available from the mortgage nsurer that
previously provided such insuiafice and Borower was required to make separately designated paymenis toward
the premiums for Morigage [nsurance, Borrawer ghall pay the premiums required 1o obtain coverage subsisatially
equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to
Botrower of the Mortgage Insurance previously in ¢ffect, from an alternale mortgage insurer setected by Lender,
If substantially equivaient Mortgage Insurance covVerage is not available, Borrower shall continue te pay fo
Y ender the amonnt of the separately designated paymenta thai were due when the insurance coverage ceased to be
in effect. Lender will accept, use and retain these paymenis as a non-refondable loss reserve in lica of Mortgags
Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is wlimately
paid in full, and Lender shafl not be required to pay Borrowet any interest or earnings on such loss reserve.
Lender can no longer require loss reserve payments if Mortgage Insursnce coverage (in the amount and for the
period that Lender requires) pravided by an insurer selected by Lender again becomes available, is obtained,
and Lender requires separately designated payments toward the premiums for Mortgage Inaurance. If Lender
required Mortgage Insurance 8§ a condition of making the Loan and Borrower was réquired 1o male separately
dasignatad payments toward the premiums for Mortgage Insurancs, Botrower shall pay the premiurms required to
malntain Mortgage Insurance in effect, or to provide 2 non-refundable loss reserve, until the Lender’s ro-
quirement for Mortgage Insurance ends in accordance with any written agreement betwean Barrower and Lender
providing for such termination or until termination is required by Applicable Law, Nothing in this Section 10
affects Borrower's obligation to pay interest at the rate provided in the Note. '

Mortgage Insurance reimbursss Lender (or any entity that purchases the Note) for cortain losses it may
incor if Borrower does not repay the Loan as agreed. Bomower i not a party to the Mortgage Insurance..

Mortgage insurers evaluate their total rislt en all such insurance in force from time to time, and may
enter info agreements with other parties that share of modify their risk, or reducs logses, Thess agreements are
on terime and conditions that are satisfactory to the mortgags insurer and the other party (or parties) to these
agreements, These agrocments may require the mortgage insurer to make-payments using any source of funds that
the mortgage ingurer may have available ¢wwhich may include funds obtained from Mortgage Insurance premioms.

Ag a result of these agreements, Lender, any purchaser of the Note, pnother insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may recelve (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgags Insurance, in exchange for |
gharing or modifying the mortgapge insurer’s risk, or reducing losses. If such agresment provides that an affiliate
of Lender takes @ share of the insurer’s risk in exchange for a share of the premiums paid o the insurer, the
arrangemetit is often terpled “gaptive reinsurance.,” Further: _

{a) Any such agreeients wili not affect the amounts that Borrower has agreed to pay for NMortgage
Insurance, or any other terms of the Loar. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund. ) , )

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insuranee under the Homeowners Protection Act of 1998 or any other faw, These rights may include _
the right to receive certain disclosures, to request and abtain cancellation of the Mortgage Insurance, to
have the Mortgage Insurance terminated autpmatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or texrmination, :

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned

to and shall be paid to Lender.
1f the Property is damaged, such Miscellancons Proceeds shail be applied to restoration or repair of the

Property, if the restoration or repair 15 economically f_easible and Lender's security i3 not lessened. During such
TOAMN #:
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repeir and restoration period, Lender shall have the right to hold such Miscellaneous Procecds until Lender has had

an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in -a single
disbursement or in a series of progress payments as the work is completed. Unless an agresmment is made in
writing or Applicable Law requires intercst t¢ be pald on such Miscellansous Proceeds, Lender shall not be
required to pay Borrower any interest or eamings on such Miscellancous Proceeds. If the restoration or repair

is not cconomically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be applied

to the sums secured by this Security Instrument, whether of not then due, with the excess, if any, pa;d to ..
Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Secrion 2.

In the event of a total taking, destruction, or logs in value of the Property, the Miscellancous Proceeds ghall
ba applied to the sums secured by this Security Insininent, whether or not then due, with the excoess, if any paid -
to Bommower.

In the svent of a partial taking, destruction, or joss in value of the Property in which the fair marker value
of the Property immediately before the partial taking, destruction, or loss in value is equel to or greater than the
amount of the sums secured by this Security Instroment immediately before the partial taking, destruotion, or
loss in wvalue, unless Borrower and Lender otherwise agree in writing, the sums secured by this Sacurity
Instrument shall be reduced by the smount of the Miscellancous Proceeds multiplied by the following fraction:
{a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b} the fair market value of the Praperty immediateiy before the partial 1aking, destruction, or loss
in value, Any balance shall be paid to Borrower.

In the event of a parfial raking, destruction, or losg in value of the Property in which the fair markesr ..
value of the Property immediately before the partial talding, destruciion, or loss in value is less than the amount
of the suma secured immediately before the partial taking, destruction, or loss in value, unless Boirower
and Lender otherwise agree in wriring, the Miscellansous Proceads shall be applied to the syms scoured by this
Security Instrument whether or not the sums ate then due,

If the Property is abandoned by Bomrower, or if, after notice hy Lender 1o Borrower that the Opposing
Party (as defined in the nexr sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days afver the date the notice is given, Lender is avthorized to collect aud apply.
the Miscellaneous Proceeds either ro restoration or repair of the Property.or to the sums secured by this Security.
Insirument, whether or not then due. “Opposing Party™ means the third party that awes Borrower Miscellanecus
Proceeds or the party apgainst whom Borrower has a right of action in regard to Miscellaneons Proceeds. B

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other materal impairment of Lendsar’s interest
in the Proparty or rights under this Security Instrument. Borrower can oure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a .
ruiing that, in Lender’'s judgment, précludes forfeiture of the Property or other material impairment. of
Lander's interest in the Praperty or rights under thiz Security Instrument. The procscds of any award ot claim
for damages that are ateribuiable to the impairmcnt of Lender’s interest in the Property are hereby assigned ..
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2. .

£2. Borrower Not Released; Forbearance By Lender Nat a Walver. Extension of the titne for
payvment or modification of amartization of the sums secured by this Scourity Instrument granted by Lender
to Borrower or any Successor In Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower., Lender shall not be requirad to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for paymont or otherwise modify amortization
of the sums secured by this Security Insttument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exeroising any right or remedy including,
withont limitation, Lender’s acceptance of payments from third persons, entities. or Successors in Interest
of Borrower or io amounts less than the amount then due, shalf not be a waiver of or preclude the exercise

of any right or remedy.

LOAN #:
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13. Joint and Several Liability; Co-gignere; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shail ba joint and several. . However any Borrower who
co-gigns this Security. Instrument but does not execute the Nole (a “co-sigper’): (a) is co-signing this
Security Instrument only. to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated 1o pay the sums seoursd by this Security
Instrument; and (¢) agrees that Lender and any other Barrower can agree to oxténd, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's consent.

Subject o the provisions of Section 18, any Suocessor in Interest of Bomower who assumes Borrower’s
obligations wader this Security Instument in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall nat ke released from Borrower's obligations
and liability undar this Security Instrument unless Lender agrees to such release in writlng, The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the succoszors
and assigns of Lender, o

14. Loan Charges. Lender may charge Bomrower foes for services performed in connection with
Borrower's default, for the pupose of protecting Lender's intetest in the Property and rights under this Security
Instrument, including, but not limiced to, attorneys’ fees, property inepection and valuation fees. In regard %o .
any other fees, the absence of express authority in this Scourity Insirument to charge a specific fae to Borrower
shall not be construsd as a prohibition on the charging of such fes. YLender may not charge fees that ave .
expressly prohibited by this Security Instrument or by Applicable Law, ] .

If the Loan is subject to & law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other Joan charged collected ar to be collected in connection with the Loan exceed the permitted -
limits, then; (a) any such loan charge shall be reduced by the amount necessary to redace the charge to the
permitted limit; and (o) any sums already collested from Bomrower which exceeded permitted limits. will be
refunded to Borrower. Lender ray choose to make this refund by reducing the principal owed under the Note or
by making a direct payment to Borrower. If & refund reduces principal, the reduction will be treated as a partial
prepayment withoul any prepayment charge (whether or not a prepayrnent charge is provided for under the Note)..
Borrower’s acceptance of any such refund made by direct payment to Borrower will constitute o waiver of any
right of action Borrower might have arlsing out of such overcharge. : )

15. Notices. All notices given by Borrower or Lender in connection with this Security Irstriment must be
in writing, Apy notice to Bomower in connection with this Security Insuuiment shall be deeried to.have been
given 1o Borrower when mailed by first clags mail or when actually delivered to Borrower’s notice address if
sent by other means. Notice t6 any ons Borrower shall constitute notice fo all Borrowers unless Applicable
Law expressly requires otherwise. The notice address shall be the Property Addiess unless Borrower has des-
ipnated a substimte notice address by notice to Lender. Bomower shall promptly notify Lender of Borrower’s
change of address. If Lender specifies a procedurc for reporting Borrower’s change of address, then Botrower -
shall only report & change of address through that specified procedure. Thers may be only one designated
notice address under this Security Instrument at any one tims. Any notice to Lender shall be given by deliv-
cring it or by mailing it by first class mail to Lender’s address stated hercin unless Lender has designated .
another address by notice to Borrower. Any notice 1 connection with this Security Instrument shall not be
deemed to have been given to Lender until aciually received by Lender. If any notice required by this Security.
Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding
requirement under this Seourity Ingtrument.

16, Governing Law: Severabillty; Rules of Construction. This Security Insuument shall ba governed by
foderal law and the law of the jurisdiction in which the Property i located. -All rights and obligations contained
in this Security Tnstrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silenice
shall not be construed as a prohibition against agreement by contraci. In tho event that any provision or clause
of this Scourity Instrument or the Note conflicts with Applicable Law, such contlict shall not affect other prov-
isions of this Security Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (2) words of the masculine gender shall mean and itclude corresponding
nenter words or words of the femipine gender; (b) words in the singnlar shall meau and include the plural and vice
versa; and () the word “may” gives sole discretion without any obligation to tgke any action. ‘
TOAN #:
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17. Borrower’s Copy. Borrower shall be given one copy of the Nota and of this Security Insmument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scotion 18, “Interest
in the Property™ means any legal or beneficial intercst in the Property, including, but not limited 10, those
Dbeneficial ipterests tramsferred in a bond for deed, contract for deed, inswallment sales contrast or-escraw
agroement, the intent of which Is the transfer oI lille by Borrower at 2 fubars date 1o a purchaser. :

If all or any part of the Properiy or any Interest in the Propeity is sold or transferred {or if Borrower
is not a natural person and a beneficial interest it Borrpwer is sold or transferred) without Lendex’s prior
written consent, Lender may require immediate payment in full of ell sums secured by this Security Instrument.
However, this option shall not be excreised by Lender if such exercise is prohibited by Applicable Law.

1f Lender exercises this option, Lenger shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is. given in accordance with Section 13
within which Borrower muat pay all sums$ secured by this Secutity Instmument. If Borrower fails to pay these
swms prior to the expiration of this peried, Lender may invoke any remedies permitted by this- Security
Instrument withous further notice or demand on Borrower.

19. Borrower’s Right ¢o Reinstate After Accelerstion. If Borrower meets cértain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the
earliest of: (a) five days hefore sale of the Propsity pursuant to any power of sale coniained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Bomrower's
right o veinstate; or (¢) entry of a judgment enforcing this Security Instrurnent. Those conditions are that
Borrower: {a) pays Lendar all sums which then would be due under this Seourity Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covénants o agreements; {¢) pays all expenges
inourred in enforcing this Security Instrument, including, but not limited to, teagsongble attormeys® fees, property
inspection and valuation fees, and other fecs incurted for the purpose of protecting Lender’s intercst in the Property
and rights under this Sccurity Instnunent; and (d) takes such action as Lender may reasonably require. to assute that
Lender’s interest in the Property and rights under this Securify Instrument, and Borrower's abligation to pay the
sums secured by this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such
reinstatement sums and expenscs in one or more of the following foring, 45 selected by Lender: {a) cash; (b) money
order; {c) certified check, bank check, treasurer’s check or cashier's oheck, provided any such check is drawn
upon an instimcion whose depoesits are insured by a federa] agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Securfty Instrument and obligations secured hereby shall remain
fully effective as if no acesleration had oceurred. However, this right to reinstate shall not apply in the case of
accaleration under Saction 18, )

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instument) ¢an be sold one or more times without prior notice to Bomower. " A
sale might result in a change in the entity (known a3 the “Loan Servieer™) that collects Periodic Payments due under
the Note and this Security Instrument and performa other mortgage loan scervicing obligations vnider the Note, this
Security Instrument, and Applicable Law, There also might be one or more chaniges of the Loan Servicer unrelated o
a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given writien notice of the change
which will state the name and address of the new Loan Seorvioer, the address o which payments should be made and
any other information RESPA requires in connection with a notice of transfer of servicing, If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage. loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and
are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower vior Lender may commence, join, or be joimed to any judicial action (a8 either an
individual litigant or the member of a ciass) that arises from the other party's actions pursuant to thiz Security
Instiament or that alleges that tho other party has breached any provision of, or any duty cwed by reason of, this
Security Insrrument, until such Borrower or Lender has notified the other patty (with such notice given it compliance
with the requirements of Section 15) of such alleged breach and afforded the other party hereto a reasonable period .
after the giving of such notice to take corrective action, 1f Applicable Law provides a time peviod which must
elapse befors certain action can be taken, that time period will be decmed 1o be reasonable for purposes of this
paragraph, The notice of acceleration and opportunity 1o cure given 1o Borrower pursuant to Section 22 and the
sotice of accelsration given to Botrower pursuant to Section 18 shall be deamed to satisfy the notice and oppor-

tunity to take corrective action provisions of this Seotion 20. LORN #:
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21. Hazardous Substances. As used in this Sectlon 21: (@) “Hazardous Substances™ are those gub-
stances defined as toxic or hazardous substances, pollutants, or wastés by Bivironmental Law and the fallowing
gubgiances: gagoline, kerosene, other flammahle or toxic petroleumn products, toxic pesticides and herbicides,
volatile sofvenis, materials containing asbestos or formaldehyde, and radioactive materials; (b) “Environmentz]
Law” means federal laws and faws of the jurisdiction where the Property iz focazed that rolate to health, safety
or environmental protection; (¢} “Enviroumental Cleanup” includes any response action, remedial action, or
removal action, as defingd in Environmental Law; and (d) an “"Environmental Condmon“ means. 4 condition thar -
can canse, conyribute to, or atherwise trigger and Environmental Cleanup.,

Borrower shall not canse or petmnit the presence, use, disposal, storage, or relerse of any Hazardous
Substances, of threaten to release any Hazardous Substances, on or in the Properfy. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (s) that is in violation of any Environmental Law, (b)
which creates an Envireamental Condition, or (c) which, due 1o the presence, nse, or release of a Hazardous Sub-
stance, créates a condition that adversely affects the value of the Property. The preceding two sentences shall not
apply to the presence, use, or storage on the Property of small quantities of Hazardous Subatances that arg generally .
recognized o be appropriate 10 normal residential uses and to.maintenance of the Property (including, but not
limited to, hazardous substances in consumer produocts).

Borrower shall promptly give Lender written notice of () any investigation, ¢claim, demand, lawsuit or
other action by any governmental or regulatory agangy or private party involving the Property and any Hazardous
Substance or Environmental Law of which Bormower has astual knowledge, (b) any Environimental Condlgon, in-
cluding but not limited to, any spilling, leaking, discharge, release or threat of release of any Hezardous Substance,
and (¢} any condition caused by the presence, use or release of a Hazardous Substance which adversely affects the
value of the Property. If Borrower learns, or is notified by any govermmental or regulatory authority, or any private
paity, that any removal or other remediation of sny Hazardous Substinee affecting the Froperiy is necessary,
Bomower shall promptly take all necessary remedial actions in accordance with Environmenta) Law, . Nothing herein
shall create any abligation o Lender for an Environmental Cleanup, .

NON-UNIFORM COVENANTS, Bomower and Lender further covenant and ngree as fallows: -

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration followmg
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior te acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (¢) a dafe, not less than 30 days from the date the notice is given to
Borrewer, by which the default must be cured; and (d) that failure to cure the default ou or before the date
specified In the notice may result in acceleration of the sums gecured by this Security Instrument and sale
of the Property. The notice shall further inform Borrowar of the right to reinstate after acccleration and
the right to bring a eourt action to assert the non-existence of a default or any other defense of Borrower
ta acceleration and sale. If the default is not cured on or before the date specified o the notice, Lender
at its option may require immediate payment in full of 21l sums secured by this Security Instrunment without
further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incarred in pursudng the remedies provided in this Seetion 22,
including, but net imited to, reasonable attorneys® fees and costs of title evidence.

¥ Lender involees the power of sale, Lender shall give Borrower, in the manner provided in Sectlon 15,
notice of Lender®s election to scll the Property. Trustee shall give notice of sale by pablic advertisément for
the time and in the manner presceribed by Applicable Law. Trustee, without demand on Borrower, shall sell the |
Property at public auction to the highest bidder for cash at such time and place in De8goto .
County as Trustee designates in the notice
of sale in one or more par ceis and In any order Trostee determines. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prmm facie evidence of the truth
of the statements made therein, Trustee shall apply the proceeds of the sale in the following order: (u) to '

all expenses of the sale, including, but not limited to, reasonable Trastee’s and attorneys® fees; (b) to all snmsg
secured by this Security Instrument; and (¢} any 8gcess to the person or persony legally eniifled to it.
LOAN #:
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23. Releasa. Upon paynient of all sums secured by this Security Instrument. Yender shall cancel this
Security Instrument. If Trstec is requestod to cancel this Security Instrumnent, all potes evidencing debt
gecnfed by thie Security Instrument shall be surrendered 10 Trustee. Bommower shall pay ady recordation costs.
{ender may charge Bomrawer a fee for releasing this Security Ingtrument, but only if the fee is paid to & third
patty for services renderad and the charging of the fee is permlited under Applicable Law.

24, Substitute Trustee. Lender, at is optien, may from time 10 time remove Trustee and appoint a
suceessor trustes to any Trustee appointed hersunder by an instrument recosded in the county in which this Seepity
Instrument is recorded. Without conveyance of the Property, the successor tnustes ghall succeed to all the title,
power and dutics conferred upon Trusies herein and by Applicablg Law. - ,

BY SIGNING BELOW, Bogrower accepts and agrees to the terms and coyenants contained in this Security
Tustroment and in any Ridet executed by Borower and recorded with 16,

Witnesses: .
‘% .’ﬂ “% — e {Seal)
MI . Bomower
- ;54” Mﬁ&{f ;w/. . (Seal)
BRENDA J. : é -Bonower
— (Beal).
-Bofrower
{Seal) .
-Bortower
|Space Below This Line For Acknowledgment] — o
STATE OF TN, :
COUNTY OF SHELBY

PERSOMALLY came and appeared befors me, the undersigned authority in- and
for the said coﬁntyiaﬁ@ Etatea on this 27th day of May, 003, within my
farisdiction, the within namée MICHAEL D. FR
%Li{ckers,who acknowledged that they. executed-an'Edngggyg& E’L‘e EB%8e ana
foregoing instrument on the(ii:rﬁnd vear therein menbioned.
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER .

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
REE&/’%TERAN S AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 27th day
of May, 2003 , and is incorporated into and shall be deemed to amend
and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein "Security Instrument”) dated
of even date herewith, given by the undersigned (herein "Borrower") to secure Borrower’s Note to

BARTLETT MORTGAGE, INC., CORPORATION
(herein "Lender") and covering the Property .described in the Security Instrument and located . at -

6160 NELLWOOD ,OLIVE BRANCH,MS 38654

[Property Address]

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made .in the
Security Instrument, Borrower and Lender further covenant and agree as follows: .

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title

and Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and.
liabilities of Borrower and Lender. Any provisions of the Security Instrumen( or other instruments

executed in connection with said indebiedness which are inconsistent with said Title or Regnlations,

including, but not limited to, the provision for payment of any surn in connection with prepayrment of the.
secured indebiedness and the provision that the Lender may accelerate payment of the secured indebtedness

pursuant to Covenant 18 of the Security Instrument, are hereby amended or negated tothe extent necessary

to conform such instruments to said Title or Regulations.

K03C07653 K03C07653 : 0
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LATE CHARGE: Al Lender’s option, Borrower will pay a "late charge” noi exceeding four per centum
(4%) of the overdue paymenl when paid more than fifteen (15) days after the due date thereof to cover the
extra expense involved in handling delinquent payments, but such "late charge" shall not be payable out of
the proceeds of any sale made to satisfy the indebtedness secured hereby, unless such proceeds arve
sufficient to discharge the entire indebtedness and all proper costs and expenses secured hereby.
GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount
within 60 days from the date that this loan would normally become eligible for such guaranty committed
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.5. Code "Veterans
Benefits," the Mortgagee may declare the indebtedness hereby secured at once due and payable and may
foreclose immediately or may exercise any other rights hereunder or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer
of the property securing such loan to any transferee, unless the acceptability of ithe assumption of the loan
is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code. )

An authorized transfer ("assumption”) of the property shall also be subject to additional covenants and
agreements as set forth below:

() ASSUMPTION FUNDING FEE: A fee equal io one-half of 1 percent (.50%) of the balance of
this loan as of the date of transfer of the property shall be payable at the time of transfer to the loan holder
or its authorized agent, as trustee for the Department of Veterans Affairs, If the assumer fails to pay this
fee at the time of transfer, the fee shall constitute an additional debt to that already_secured by this
instrument, shall bear interest at the rale herein provided, and, at the option of the payee of the
indebtedness hereby seciired or any transferee thereof, shall be immediately due and payable. This fee is
automatically waived if the assumer is exempt under the provisions of 38 U.8.C. 3729 (c). _

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to alfow assumption of
this loan, a processing fee may be charged by the loan holder or its anihorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder’s ownership records when an
approved transfer is completed. The amount of this charge shall not exceed the maximum established by
the Pepartment of Veterans Affairs for a loan to which. Section 3714 of Chapter 37, Title 38, United States
Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan, The assumer further agrees to indemnify the Department of Veterans Affairs to the
extent of any claim payment arising from the guaranty or insurance of the indebtedness created by this
instrument.
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IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy

Rider.
//./ )= — Poeeds /yazm
MICHAEL b FRYE / Borower  BRENDA J FRYE/ -Borrower
-Borrower -Borrower
-Borrower -Borrower
-Berrower -Borrower
K03C07653 _ '~ K03C07653 0
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- . EXHIBIT "A" . - BK1T733P6065k

Legal Description

Lot 43, Section C, Deerfield Subdivision, in Section 35, Township 1 South, Range 7 West,
Desoto County, Mississippi, as shown on plat of record in Plat Book 38, Pages 42-43, in the -
Chancery Clerk’s Office in Desoto County, Mississippi.



