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DEFINITIONS

Words used in multiple sections ot this document are defined below and other words are defined in Sectons 1.
Lio 1318, 20 and 21 Cerain rules regarding the usage of words used in this document are also pravided in
Section 16.

{A} "Security Instrument” means this document, which is Jated MAY 15, zocCs . together
with all Riders to this document.

{B) "Barrower" is
DCNALD F OESTEWART, AS JCINT TENANTSZ, AND CCLETTE W STEWART, A5 JGINT
TENANTS

Borrower is the trustor under this Security [nsmumene.

1Ty " Lender” is

COUNTRYWIDE HCOME LCANS, INC.

Lender s a CCRECRATICY

argamized and existmg under the laws of NEW YGRE

Lender's address 15

+E03 Park Granada MSN# 5SVB-314, Ca_abasas, TA 9130Z-1613

(D) "Trustee" is

ReconTrustc Jompany, ¥N.A

225 West Hillcrest Iy., MSEN TC-902, Theousand Daxks, M8 $12150

(E) "MERS" is Mortzage Elecuronic Registration Svsiems. Ine, MERS is a separate corporation that 5 acting
salelv as a nominee for Lender and Lender's successors and assigns. MIERS is the beneficiary under this
Security [nstrument. MERS is organized and existing under the laws of Delaware. and has an address and
telephone number of P.O. Box 2026, Flint. M1 48300-2026, 2] (3881 679-MERS.

MISSI5SIPPI-Singly Famity-Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT WITH MERS
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{F] "Note" means the promissory note signed by Borrower and Jdated
Nole states that Borower owes Lender
THREE HUNDREZ EIGHT THCUSAND SIX HUNDRED FIfTY FIVI znd J0/235%

Dallars4U.5.3 208,455, 00 b plus interest. Borrower has promised to pav this Jdebt in reguiar
Perwpdic Paymenrs and to pay the debt in full not later than STNE 23, 2018 i

(GY "Property” means the property that 15 described below under he heading *Transter af Righis o the
Propery.”

(R} "Loan" means the debr evidenced by the Note, plus interest. any prepavment charges and late charmes
due under the Nate, and all sums due under this Security Instrument. plus interest.

(0 “Riders” means all Riders to rhis Seeuriry Tnstrument that are executed by Bormower. The foilowing
Riders are 1o be executed by Borrower [check hox as applicable]:

; Adjustable Rate Rider ; Condomimium Rider ; Second Home Rider
;= Bailoon Rider ___ Planned Unit Development Rider != 1-4 Family Rider
L VA Ruder ___: Biweekly Payment Rider £ Other(s) [specify]

al

() "Applicable Law" means all controiling applicable federal. state and local starutes. regulations,
ordinances and adrunistrative rules and orders 1that have the effect of law} as well a5 ail applicable finai.
non-appealable judicial opinlons.

(K} "Community Associatien Dues, Fees. and Assessments" means all dues, tees, ussessments and other
charges that are imposed on Borrower or the Property by 3 condominium association. hemeowners association
or simnilar arganization.

(L} "Electronic Funds Transfer” means any transfer ot tunds. other than u ransaction ongmated 5y check,
Jrafi. or similar paper instrument, which s imtiated through an elecoronic termimal. telephonic instrument.
COMPUIET. OT Mugnenc 1ape so as o order, instruct. or authorize a financial institution to debit or credit an
account. Such term includes. but is not Hmited to. point-uf-sale iransfers. auomated teller machine
transactions, transfers inmitiated hy telephone. wire transfers, and automated cleannghouse transters.

(M) "Escrow [tems” means those items that are described in Section 3.

{N} " Miscellaneous Proceeds" means any compensation. settlement. award of damages. ot proceeds paid by
any third party (other than insurance proceeds paid under the coverages Jdescribed in Section 3) for: (i) damage
to. or destruction of, the Property: {ii} condemnation or other “aking of all or any part of the Property: [iii}
conveyance in leu of condemnation: or (iv) mistepresentations of. or omissions as to. the value andior
condirion of the Property.

(0) "Mortgage [nsurance™ means insurance protecting Lender against the nonpayment af, or Jefault on. the
Loan.

(F) "Periodic Payment” means the regularly scheduled amount due for (1} principal and :nterest ander the
Note, plus (it} any amounts under Section 3 of this Secunity Instrument.

(Q) "RESPA" means the Real Estate Seulement Procedures Acer (12 US.C. Section 2601 ot seq.; and its
implementing regulation, Regulation X (24 C.F.R. Parr 35004, as they might be amended from time to time. ar
any additional or successor legisiation or repulation that voverns the same subject matter. As used in this
Security !nstrument, "RESPA" refers zo all requircments and restrictions that are imposed in regard o a
“federally related mortzage loan" even if the Loan does net gualify as a "federally related mortgage ioan”
under RESPA.

(RY "Suecessor in Iaterest of Borrower" means unyv party that has taken title to the Property, whether or not
that pary has assumed Borrower's oblivations under the Note and/or this Secunty Insmument.

TRANSFER OF RIGHTS (N THE PROPERTY

The benericiary of this Security Instrument is MERS {solely as nomince for Lender and Lender's successors
and assigns} and the successors and assigns of MERS. This Security Instrument secures o Lender: (1) the
repavment of the Laan. and all renewals, extensions and moditications of she Note: and (it the performance ol
Borrogwer's covenants and ayreements under this Secunty [nstrurment and the Sote. For this purpose. Borrower
irevacably grants and conveys to Truseee, in erust, with power of saic. the tollowing described property

lacated in the
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Parcel (D Numoer Wiich curtently 1as che zddress i
- ILITE 3RANCH ’
Soeer Ciyj
Missiszsippt EL-T -2 i"Propery Address'y:
Zin Cadej
TGGETHER "VITH il the !mprovements naw of hereater 2rected on e property, ind ail sasements,

agpuRenances
e onvened 'J_\-'

XTures now or Merzaiter 1 oart of the croperrv. All reptacemenis snd addinens sha.l 150
.hls Fecurity Tnstrument. Ail of the “oreuoir refered 1w on this Securtv Instrument us che
Sorrower understands and aurees thar SERS helds My egal e w0 the nigrests sracted S
Sorrawer n chis Secunty Instrument, e iF necessary o corepiv with law ar custem, MERS as nomines s
Lender and Lenders successors and sssigns) has the grt o 2xercise any or zil of those interests. nciuding,
2oL limired . the mght 10 foreciose and seli she Propemy: 1nd 0 take any action required of fender
fuding, sul noe limired io. reicasing ~nd canceling this Securitv nstrumen

FORROWER COVENANTS rhat Barrower ‘s iawTuily sersed 31 the =state Sereby conveved and %as the
" 0 zmant :nd convev the Property and that the Property i5 unencumberet. sxcest “or encumbrances a7
record. Borrower warrants ang wiil defend generaily the citle 1o he Property against il clarms 1nd Jemancs.
3udject [0 ANV encumorances of record.

TRIS SECURITY INSTRUMENT combines uniform sovenants :or national .se and “en-uniigm

covenants with lmited variauens by -unsdiction to constiute 3 Smifomm SECUTITY ‘MSiTURlent covenmu sea
Trarenty.

"Droperts

UNIFGRM COVENANTS, Sorrower and Lander covenanr and ayree 28 Toliows;

1. Pavment of Principal Interest. Escraw [tems. Prepavment Charges. and Late Churees. Jamower
:ald zay whes due the principai of, and interest an. the debr svidenced he MNote snd anv oremavment
charges and iate charges due snder the Note. Bomower sitall uiso pay Sunds sor TOW IEMS JUrsuant 1o
secron 3, Payments Jue under e Nute and chis Jecarity instrument shail se made in .S, curreng
dowever, if any chesk or other instrument received ! bv Lender 1s payment urder the Nate ar this Secunty
Msmement s rarurned o Lander ..;Cld.l(l Lender T reguire “har 2Ny ar il iubseguent Cavments Jdue under
the Nore and chis “ﬁCL.F[['\' "milrument oe Tude in one ar Tiare af “he ’OI‘O‘V[T‘U Sy, as sa2lecied L‘V Lander:
120 casn by money order: el cernifed check. bank check. reasurers check or casniers check, srovided znv
such chieck 5 dmWN upon an nstunon wnose ieposits are 'nsured ov 1 ederat agency, insrumensimy, or
ennity; or @) Electronic Funds Transfer,

Payments are Jeemed received by Lender wvhen received Jt the jocation Jesignated in the Note ar at suca
HRET [BEALON a5 may e desiynated by Lender ‘n zccordance s1th the notice provisions ‘n Secnon 3. Lender
Ay TEUM Any pavment or Sarmai Javment iT the pavment ar "‘ﬂ.IT]:ll JAYMENTS are meurficient o .Z.'!'!Z'Jg “he
Laan current. Lender mav wccene ant cayment o partar savment msuificient o bring the Laan curent
Wwithout wanver 'Jl-:ll'l\ ats hergundear ar "TC'U\][C!. W RET ‘“'I'IFS 0 retuse such pavment or nar: al TAVMERLS in
the Tuture. out Lender (s not oblated o appiv such payments at the time such pavmems are accented. (feach
Ferdic Pzvment 15 ippiiex as o 15 scheduied Jdue Jate. them Loender aeed nol Zav AIEResl onoinappiicd
‘unds. Lender mav Soid such unappiied ‘unds cnti Rorower makes cdyment o oning the Loan cumrens oF
’lorrom.r Joes not lo so within 2 reasonavle period of ime. (_ender :hail =ither 1ppiv sueh funds nrocetun

em 2o dorrower, [f ot ppifed earlier. sueh funds wiil be zppiiad to oz oursianding rrmeiul talance cndsr
the More immediateiv prior o fdreciosure, o arfset ar ciatm which Borower mignt "ave now or e fumre
lgainst Lender shail relieve Bamower fom making payments due under 'z

e Mote and this Szcenoe Instrument
ar performing the covenants and agreemenis secured v this Secunty astrument.

1. Application of Payments or Praceeds. Sxcepr as otherwise descrroed 1n this Section 2. zil savments
accented ana appiied by Lender shail be applied in the tollowing order of priontv: 1) interest due wnder e
Note: ;b)Y principal due under she Mote: {c) amounts due ynder Secton 1. Such ravmenis shail be appiied ¢
ezch Perindic Payment in the order in which 1 became due. Any remaining smounts snatl be zpplien frst g
late crarges. second to any other amounts due under this Securily Insument. and inen o reduce the grinc:pai

baiance of the Note.
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I tender receives 2 payment ‘rom Borrower for a delinquent Periodic Pavment which includes a
sutficient amount 1o pay any iate charge Jue. the payment may be appiied 1o the deflinguent payment and the
late charge. [f more than one Periodic Pavment is outstanding. Lender may apply any payment received Srom
Barrgwer 1o the repavment of the Periodic Payments it and to the extent that, each pavment can be paid
full. Tu the extent that anyv excess exisis after the payment is applied to the full payment of ane or more
Periodic Pavments, such excess may be applied to any late charges due. Voiuntarv prepavments shatl be
applied first 1o any prepayment charges and then as described in the Note.

Any application of payments, insurance oroceeds. or Miscellaneous Proceeds to principal due under the
Note shail not extend or postpone the due date, or change the amaunt. vt the Perindic Pavments.

3. Funds for Eserow Items. Borrower shall pay to Lender on the day Perodic Pavments are due under
the Note. unul the Note is paid n full. 2 sum (the "Funds™) to previde for pavment of amounts due tor: i)
taxes and assessments and other items which can aftain priority over this Security Instrument as a len or
encumbrance on the Praperty: (b leasehold pavments or ground rents un the Propersy. if anyv: i) oremiums
for any and all insurance required by Lender under Section $: and (d} Mortgage Insurance premiums. fanv, ur
any sums pavable by Borrower 10 Lender in lieu of the pavment of Mortgage Insurance premiums in
accordanee with the provisions of Section 10. Thesc items are called "Escrow [tems." AT origination or at any
ume Juring the term of the Loan, Lender mayv require that Community Association Dues. Fees. and
Assessments. if any. be escrowed ov Borrower. and such dues, fees and assessmenis shali be an Escrow [tem.
Barrower shall promptly fumish ©o Lender 2l notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Escrow [tems unless Lender waives Borrower's obligation o pay the Funds for anw
or all Escrow Ttems. Lender may waive Borrower's obligation to pay to Lender Funds for anv or ail Escraw
[tems at any time. Any such warver may only be in writing. In the event of such wawver, Borrower shall pay
directly. when and where pavable, the amounts due for any Escrow ftems for which payment of Funds has
been waived by Lender and. if Lender requires. shall fumish to Lender reccipts evidencing such pavment
within such time peried as Lender may require. Borrower's obligation to make such pavments and 1o provide
recetpts shall for all purposes be deemed ro be a covenant and agreement contained in this Security
Instrument. as the phrase "covenant and agreement” ‘s used in Section 9. If Bemower is obligated io sav
Escrow ftems directly, pursuant to a waiver, and Borrower fails to pay the amount Jue for an Escrow Ttem,
Lender may cxarcise its nghts under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 o repav to Lender any such amount. Lender may revoke the waiver as to any or all Escraw
items at any ume by a notice geven in accordance with Section 13 and. upon such revocation. Borrower shall
pay 10 Lender ail Funds, and in such amaounts. hat are then required under this Section 3.

Lender may, at any time. collect and hold Funds in an amount 12t sufficient 1o permit Lender to apply the
Funds at the time specified under RESPA, and {b) not to exceed the maximum amount a lender can require
under RESPA, Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, insorumentality.
or entity (including Lender. if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shafl apply the Funds to pay the Escrow [tems no later than the :ime specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analvzing the escrow
account. ar venifving the Escrow Items, unless Lender pavs Borrower interest on :he Funds and Appiicabie
Luaw permits Lender to make such a charge. Unless an agreement is made in writing ar Applicable Law
requires interest to be paid on the Funds, [ender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender can agree in writing. however. that interest shail be paid on the Funds.
Lender shall give to Borrower. without charge. an annual accounting ot the Funds as required by RESPA.

T there is a surpius of Funds beid in escrow. as .iefined under RESPA. Lender shall account to Rorrower
for the excess funds in accordance with RESPA. If there is a shortage ot Funds heid in escrow, as detined
urder RESPA. Lender shall notify Borrower as required by RESPA. and Borrower shall pay o Lender the
amount necessary to make up the shortage in accordance with RESPA. bur in no more than {2 monthiv
pavments. I there iz a deficiency of Funds held in escrow. as defined under RESPA. Lender shalt notifv
Borrower as required by RESPA. and Bomower shall pav to Lender the amount necesszry 1o make up the
Jeficiency in accordance with RESPA. but in no more than 12 monthlv pavments.

Upon payment in full of all sums secured hy this Security [nstrument. Lender shall promptly refund to
Borrower any Funds heid by Lender.

4. Charges: Liens, Borrower shall pay all taxes. assessments, charges. fines. and impuositions attributable
to the Property which can attain priority over this Security Instrument. leasehold pavments or vround rents un
the Property. 1f any. and Community Association Dues. Fees. and Assessments. if any, To the extent that these
lierns are Escrow ltems, Bormower shall pay them in the manner provided in Section 3.

Bormrower shall promptly discharge any len which has prioricy over this Sccurity Instrument unless
Borrower: {2) agrees in wniting to the pavment of the obligation secured by the lien in 2 manner acceprable w
Lender, but only so lonyg as Bommower is performing such agreement: (b} contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opintan operaie to prevent the
enforcement of the lien while those proceedings are pending, but only uniil such proceedings are concluded;
ar {c) secures trom the holder of the lien an agreement satistactory to Lender subordinating the lien 10 this
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Security strument. If Lander determines thar any part of the Property is subject 1o a lien which can artain
PHuOTIEy over this Security nstrument., Lender may give Bormower a notice identitving the lien. Within 19 davs
ol the date on which thar notice is glven, Barrower shall satisfy the ifen or take one o more af the actions set
forth above in 1his Section 4.

Lender may require Borrower 1o pay 2 ome-tirne charge for 1 real estate 1x verification and/or reparting
service used by Lender in connection with this Loan,

5. Property Insurance. Bomower shall keep the Improvements now 2xisting or hereafier crected on the
Property imzured against loss by fire. hazards inciuded within the term “extended coverage.” and anv ather
hazards neluding, bur not lHmied to. carthquakes and (oods. %or which Lender requires insurance. This
insurance shall be maintaimed in the amounts {including deducnbie ievels) and for the periods that Lender
requires. What Lender requires pursuant ‘o the prec=ding sentences <an change Jduring the term of the Loan.
The insurance carrer providing the insurance shall he chosen oy Borrower subject 1o Lenders nght o
disapprove Bamower's choice. which right shail not be exercised unreasonably. {.ender may require Borrower
v pay. in connection with this Loan, either: [a) & one-time charge for flood zone Jetermination, certification
anid wacking services: or {b) 3 vne-time charee for flood 2ome determunation and certificanon services and
subsequent charges each time TEMARpINgs or similar changes cecur which reasonably might affect such
determination or certiticanon, Borrower shall also be responsible for the pavment of any fees imposed by the
Federal Emergency Management Agency in connection with the Tevivw of any lood zone determination
resulting ffom an objection by Borrower.

if Borrower {ails to maintain any of the coverages described abave. Lender may obtain insurance
caveraye. 1t Lender's option and Borrower's expense. [ender 15 under ne obligation o purchase any particular
vPe or amount of coverage. Theretore, such coverage shall cover Lender. but mighe or maght not prowct
Barrower. Borrower's equity in the Property. or the contents of the Property, against anv risk. hazard or
liability and might provide greater ar lesser coverage than was previouslv ‘n effecr. Borrower acknowledpes
‘hat the cost of the insurance coverage so obtained might significantly exceed the cost of insurance thar
Bomower couid have obrained. Any amounis disbursed by Lender under this Section 3 shall become additional
debt of Borrower secured by this Security Instrument. These amounts shal! bear interest at the Note rate from
the date of disbursement and shall be pavabie. with such interest. upan notice from Lender o Borrower
requEesLing pavment.

All insurance polictes required by Lender and renewals of such policies shall be subiect 1o Lender's right
o Jdisapprove such policies. shall include a standard mortgage ctause, and shall name Lender as moMmragee
and’or as an additional loss payee. Lender shail have the right to hold the policies and renewal certificates. If
Lender requires. Borrower shall prompily give ro Lender all receipts of paid premiums and renewal notices, If
Borrower abtains any form of insurance coverage. not otherwise required by Lender. for dammage w. or
destruction of, the Property. such policy shaf] include a standard mortgage clause and shall name [ender as
mortgagee and/or as an additional loss payee.

In the event of loss, Bomower shall yive prompt notice to the insurznce camier and Lender. [ender mav
make proot af foss if not made prompuly by Borrower. Unless Lender and Bormower otherwise agree in
WHING. any insurance proceeds. whether or not the underlying insurance was reguired bv Lender. shall ne
applied 1o restoration or repair of the Property, if the restoration or repair is evonomically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shail have the nght to hald
such insurance proceeds until Lender has had an UPPOIURITY 0 fnspect such Property to ensure the work has
been completed to Lenders satistaction, provided rhat such inspection shall be undertaken promptiv. Lender
may disburse proceeds for the repairs and restoration in a single pavment of in a series of progress pavments
as the work 15 completed. Unless an agreement 5 made in wrTiting or Applicable Law requires interest to Se
paid on such insurance proceeds. Lender shatl nor be required to pay Bomower anv interest or CWMINgs on
such proceeds. Fees for public adjusters. or other third parties, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the soie obligation of Borrower. If the restoration or rEpaIr s not
cconomically fzasible or Lender's seeurity would be lessened. the insurance proceeds shalf be applied o she
sums secured by this Security [nstrument., whether or not then due. with the excess, 1 any. paid to Borrowsr.
Such msurance proceeds shall be applied in the order provided tor in Sectian 2.

[f Borrower abandons the Property, Lender may file. negotiate and sentle anv available insurance claim
and related matters. [f Borrower does not respond within 30 davs to a notice from Lender that the insurance
carrier has offered to zertle 1 claim, then Lender may negorate and settle the claim. The IN-dav period wiil
begin when the notice 1s given. In cither event. ot if Lender acquires the Propery under Section 22 or
otherwise. Bomower hereby assigns to Lender {2) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpatd under the Note or this Security Instrument. and (b} anv other of Borrower's
rights (other than the right 1o any retund of uneamed premiums paid by Borrower) under all insurance policies
covermg the Properry. insofar as such rights are applicable to the coverage of the Property. Lender ™y use
the 1nsurance proceeds either to repair or restore the Property or 10 pay amounts unpaid under the Note ur this
Security Instrument, whether or not then due.

6. Occupancy. Borrower shatl occupy. establish. and use the Property as Borrower's principal residence
within 60 days atter the execution af this Seeurity Instrument and shall continue o occupy the Property as
Borrower's principal residence for at least one vear after the date of occupancy. uniess Lender otherwise
agrees n writing, which consent shali not be unreasonably withheld, or unless extenuating circumstances exist
which are beyond Borrower's contral.
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7. Preservation, Maintenance and Protection of the Property; Inspections. Barrower shall ot
destrov. damage or Impair the Property. allow the Property ta deteriorate or commit -vaste on the Propensy
Whether or not Borrower is residing in the Propertv, Borrower shail maintzin the Property in urder i prevent
the Property from deteriorating or decreasing in vaiue due to its condition. Uniess it 15 determined PUTSWAnE to
Section # that repair ur restaration is not cconamically feasible, Barrower shail arompily repair the Propemy it
Jumaged to svoid further dererioration or damage. If insurance or condemnation proceeds are paid
cornection with damage 0. or the taking ofl the Propery, Rarrower shall S responsible for repairing or
restoring the Property only if Lender has released preceeds for such purpeses. ! ender mayv disburse proceeds
for the repairs and restoration in 1 single payment or :n 1 series of progress payments as the wark ‘s
campleted. If the insurance or condemnation proceeds are not sutficient w repair or restore the Property,
Horrower is not relieved af Borrower's obligation for the compistion of such TEPAIr OF Testoratian.

Lender or its agent may make reasonable entries upon and inspections of the Properre. If it has
reasanable cause. Lender may inspect the interior of the impravements on the Property. Lender shall give
Borrower notice at the rime of or prior 10 such an interior inspection specifving such reasonable cayse.

3. Borrower's Loan Appiication. Bormower shafl be in defauir it during the Loan application process,
Borrower ar any persons or ennties acting 2t the direction of Borrower ar with Bomower's knawledge ur
<onsent gave materiaily faise, misleading, or inaccurite information or statements to Lender ior faded o
provide Lender with material information! in connection with the Loan. Materiat representations include. hut
are not limited to. representations concerning Borrower's accupancy of the Property as Borrower's principal
residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. {f ra;
Borrower fails to perform the covenants and rgreements comtained in this Security |nstrument. (b there is a
lega]l procceding thar might stgmificantly affect Lenders interest in the Property and‘or rights under this
Security [nstrument {such as a procesding in bankruptey. probae. for condermnation or forfeiture. tor
entorcement of a lien which may aran prionty over this Security Instrument or to enforce laws or
regulationsl, or (2] Borrower kas abandoned the Property. then Lender mav do and pav for whatever I5
reasonable ot approprate to protect Lender's interest in the Praperty and rights under this Security !nstrument.
ncluding protecting and/or assessing the value of the Property. and secunny and'or repainng  the Propertv.
Lender's actions can include, but are not limited to: ia) paying any sums secured by a lien which has DrioTY
over this Security Instrument: (b} appearing in count: and (¢} paying reasonable attormevs' ‘ees o protect (1§
interest in the Property andior rights under this Security [nstrument. including s secured nNOSITIon in 4
bankruptey proceeding. Securing the Property includes. but is not limited o, entering the Property to make
repairs. change locks, replace or board up doors and windows, drain water from Jipes, eliminate building or
other code violations or dangerous conditions. and have uttiities turned on or off. Although Lender may take
action under this Section 9. Lender does not have to do so and is not under any duty or obligation to do so. It
ts agreed that Lender incurs no liability for not taking any or all actions authorized under this Sectian 9.

Any amounts disbursed by [ender under this Section 9 shal] become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursemen:
and siall be payabie. with such interest. upon notice from Lender to Borrower requesting payment.

If this Security Instrument is un a leasehoid, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property. the leasehold and the fee title shall not merge unless Lender
agrees 10 fthe merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in cifect. If. for anv reason. the
Mortgage insurance coverage required oy Lender ceases 1o be available trom the mortgage insurer that
areviously provided such insurance and Bomower was requred to make separately designared navments
toward the premiums for Mongage Insurance. Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previousiy in eifect, 1t a cost substantially equivalent to the
cost to Borrower of the Morgage Tnsurance previously in effect. trom an alternate mortgage nsurer selected
oy Lender. ¥ substantiafly equivalent Mortgage Insurance coverage is not available. Bomower shall continue
1o pay to Lender the amount of the separately designated payments that were due when the insurance coverage
veased 10 be (n effect. Lender will accept. use and reran these pavments as 3 non-refundable loss reserve in
lteu of Mortgage Insurance. Such ioss reserve shall be non-refundabie, notwithstanding the rfact that the [oan
is ultimately paid in full. and Lender shall not be required to pay Borrower any interest ar PTINGS on such
loss reserve. Lender can no langer require joss reserve payments if Montgage Insurance coverage (in the
amount and Tor the period that Lender reguires) provided by an insurer selected by Lender agam becomes
avauable. 1s obfained. and Lender requires separately designated payments toward the premiums for Morrgape
Insurunce. If Lender required Mortgave [nsurance as 4 condition of making the Loan and Bomrower was
required to make separately designated pavments toward the premiums for Mortgage tnsurance. Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect. or to provide a nom-refundable [oss
reserve. until Lender’s requirement for Mortgage insurance ends in accordance with any wriften agreement
between Borrower and Lender areviding for such termination or untl termination is required v Applicable
Law. Nothing in this Seetion 10 atfects Borrowers obiigation to pay interest a1 the rate provided in the Note.
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Mongage Insurance reimburses Lender jor any ¢ntity that purchases the Notet for cerain losses Tmav
1acur 1f Borrower does not repay the Louan a5 agreed. Borrower is oot a party o the Mortgage [nsurance. ’

Mortaae insurers evaluate their total risk on il such insurance in torce from reme ro time, and mav enzer
Iy agreements with other parties that share of modify their risk. or reduce losses. These TIFCEMENTS are an
terms and conditions that are sausfactory 10 the mortgage insurer and the ather party tor partiest w these
agrecments. These agreements mav require the mertgage insurer *0 make pavments using any source of funds
that the mongage msurer mav have avaiiable ; which may incicde funds vhtamead *rom Mortzage Insurance
premiums).

As a result of these agreements, Lender., any purchaser of the ~Note. angiher ‘nsurer, any reinsurer, any
other entitv. or any aifiliate o any ol the foregoing, may recerve rdireetly ar indireetlv) amounts that derrve
from cor might he characterized 1s) a purtion of Borrewer's pavimen:s for Mortgage Insurance. in exchanye for
sharing or modityving the mongage insurer's nsk. or reducmyg losses. If such Agreement provides that an
atfiliate ot Lender takes a1 share of the insurers osk in exchange [or a share or the premiums paid to the
Insurer. the arrangement is often termed “captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrewer has agreed 1o pay for Mortgage
Insurance, or any ather terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower o any refund.

{b) Any such agreements will not affect che rights Borrower has - if any - with respect to the
Mortgage [nsurznce under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive cerrain disclosures, 1o request and obtain cancellation of the Mortgage
Insurance. to have the Morigage [nsurance terminated autenatically, and/or to receive o refund of any
Mortgage Insurance premiums that were uaearned a¢ the time of such cancellation or termination.

I1. Assignment of Miscellzneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
asstgned to and shall be paid 1o Lender.

[f the Property is damaped. such Miscellancous Praceeds shall he applied to restoranion or TERAir ol the
Property, if the restoration or repair is economically feasible and Lender's seCUrTy 1s not lessened. During such
repair and restoration period, Lander shall have the right to hoid such Miscellaneous Praceeds unil Lender has
ttad an opportunity to inspect such Property 0 ensure the work has been cornpleted to Leader's satisfaction.
provided that such inspection shail be undartaken prompily. Lender may pav for the repairs and restoration in
a single dishursement or in a series of progress payments as the work is compieted. Unless an agreement ‘s
made n writing or Applicable Law requires interest 10 be paid on such Miscellaneous Proceeds, Lender shall
net be required 10 pay Borrower anv interest or earmings on such Miscellaneous Proceeds. [T the restoration or
repar is not economicallv feasible or Lender's security would be lessened. the Miscellaneous Proceeds shail
be applicd o the sums secured by this Secunity [nstrument, whether or not then due. with the exeess, if anv.
paid ro Borrower, Such Miscellangous Proceeds shall be applied in the order provided for in Section 2.

In the event of a toral aking, destruction. or loss in value of the Propertv. the Miscellaneous Proceeds
shall be applied 10 the sums secured by this Security Instrument, whether or not then Jue. with the excess, if
any. paid to Bommower.

In the event of a partial taking, destruction, or loss in value of the Property in which the ‘ir market vaiue
of the Property immediately belore the partial 1aking, destruction. or loss in value is equai to or greater than
the amount of the surms secured by this Security Instrument immediately before the partial taking, destruetion.
ar Joss n value, unless Borrower and Lender atherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellancous Proceeds myltiplied ov the following fracton:
(a} the total amount of the sums secured immediately before the partial taking, destruction. or loss in valye
divided by 1B} the fair market vaive of the Property immediatelv before the partial taking, Jdestruction. or loss
invalue. Any balance shall be paid 1o Borrower.

In the event of a partial taking, destuction. or 1oss in vajue of the Property i which the tair macket value
vl the Property immediately before the partial taking, destruction, or luss in vafue is less than the amaunt of
the sums secured immediately before the partial taking, destruction, or loss in value. unless Borrower and
Lender nthenwise agree in writing, the Miscellaneous Proceeds shall he applied to the surns secured by this
Security Insirument whether or not the sums are then due.

[f the Property is abandoned bv Borrawer, or i, after notice by Lender to Borrower ihat the Cpposing
Party {as deiined in the next sentence) oifers to make an award 1o settle 3 ¢laim for damages, Borrower fails 1o
respond a lender within 30 days afier the date the notice is given. Lender 15 authorized to collect and appiy
the Miscellaneous Proceeds either to restoration or repair of the Property or 1o the sums secured by this
Secunty !nstrument. whether or not then due. "Opposing Party” means the third party that owes Bomower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrewer shall be in detault if any action or proceeding, whether civil or criminal, is begun thar in
Lender's judgment, could result in forfeiture of the Property ur ather matenal impairmen: of Lender's interest
in the Property or rights under this Secunty Instrument. Borrower can cure such a Jefanlt and. if acceleration
has oceurred, reinstate as provided in Section 19, by causing the action ar proceeding 1o he dismissed with a
ruling that. in Lenders judgment, precludes forfesture ar the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damayes that are arributable to the impairment of Lender's mterest m the Property are hereby assigned and
shall be paid to Lender.
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Alb Misceilaneous Proceeds that are not 2pplied 1o restoration or repair of the Property shail se appiied in
the order pravided ‘or in Section 2.

12, Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time tor
pavment or madification of amortization of the sums secured by this Security Instrument granted bv Lender o
Barrower or any Successor in tarerest of Borrower shall not operate <o release the Hability of Borrower or any
Successors i Interest of Borrower. Lender shall not be required m commence proceedings against anv
Successor in Interest of Bomower of to refuse 1o extend time fur pavment ar otherwise modify amortization or
the sums secured by this Security Instrument by reason of any Jemand made by the orizinal Borrower or anyv
Successors in Interest of Borrower. Any forbearance by Leader in 2Xereising any right or remedy nciuding.
without fimitation, Lender's acceplance of pavinents :Tom :hird persons. entities or Suecessors in Interest of
Barrower or in amounts less than the amount then due. shall not Be a waiver of or preclude the exercise of anw
rEht or remedy,

13. Joint and Several Liability: Co-signers: Successors and Assigns Boond. Borrower covenants 1nd
dgrees that Borrower's obligations and liability shall be joimt and several. However. iny Borrower who
ca-siyns this Security Instrument bur does not execute the Note 1a "co-signer™); {a) is ca-signing this Security
[nserument oniv to morage. srant and convey the co-sigper’s interest iy the Property under the terms of this
Security [nstrument: (by is not personally obligated 10 pay the sums secured by this Security Instrument: and
fc1 agrees that Lender and any other Borrower can agree (o extend, modity, ‘orbear or make any
aecommodations with repard 10 the (erms of this Secutity Instrument or the Mote without the co-signer's
consent,

Subject o the provisions of Section 18, any Successor in interest of Bomower who assumes Bomower's
ohligations under this Security tnstrurment in writing. und is approved by Lender. shalt abtain all of Borrower's
rights and benefits under this Secunty Instrument. Borrower shall nor be released from Bomower's abiigations
and liapniity under this Security [nstrument unless Lender agrees to such release in writing. The covenants and
agreements at this Security Instrument shall bind texcept 25 provided in Section 20 and henerit the suc cessors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default. for the purpase of protecting Lender's interes: in the Property and rights under this
Security Instrument. including, but not limited to. alormeys’ fees. property nspection and valuation fees. [n
repard to any other fees. the absence of express authority in this Security Instrument to charge a specific fee 1o
Buorrower shall net be construed as a prohibition on the charging of such fee. Lender may not charge fees thar
are expressly prohibited by this Securicy Instrument or by Applicable Law.

[t the Loan is subject to a law which sets maximum lozn charges. and that law s finally interprered so
that the interest or other laan charges collected or 1o be collected in connection with the Loan exceed the
permitted limits, then: () anv such 'oan charge shail be reduced by the amount necessary o reduce the charge
to the permitted limit: and (b} any surns already collected from Borrawer which exceeded permitted limits will
be retunded to Barrower. Lender may choose o make this refund by reducing the principal owed under the
Noute or by making a direct pavment 1o Borrower. [f g refund reduces principal. the reduction will be treated as
a partia] prepayment without any prepavment charge (whether or ot 1 prepayment charge is provided for
under the Note). Borrower's acceprance of any such refund made by direct payment to Borrower will
constitte @ waiver of any right of action Bomrower mught have arsing out of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection with this Security Instrument muyst
be n writing. Anv notice to Bormower in connection with this Security [nsirument shall e Jdeemed 1o have
been given 0 Bomower when maied by {irst class mail or when actually delivered 1o Borrower's notice
address ir sent by other means. Neotice 1o any ane Borrowar shal] constituie notice s all Borowers unless
Applicable Law expressly requires otherwise. The notice address shall Se the Property Address unless
Borrower has Jesiynated a substitute notice address oy notice to Lender. Borrower shall promptly notiry
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address. then Borrower shall onty report a change of address through that specitied procedure. There may ke
aniv ane designated notice address under this Security Instrument at any one time. Any notice w0 Lender shall
e piven by delivering it or by maiiing it by first class mail to Lender's address stated herein unless Lender as
designated another address by notice to Berrower. Any notice 10 connection with this Securiry Instrument
shall not be deemed to have been given to Lender unni actually received by Lender. If any notice reguired by
this Security Instrument is also required under Appiicable Law. the Applicable Law requirement will satisfy
the coresponding requirement under this Security Instrument.

6. Governing Law; Severabilitv: Rules of Constraction., This Security Instrument shail be govemed
by federal law and the law of the jurisdiction in which the Propenty is located. Ail rights and obligations
contained tn this Security Instrument are subject 1w any requirements and limitalions of Applicable Law.
Applicable Law might explicitly or impiicitly allow the parties 10 agree by contract or it might be silent. bur
such silence shall not be construed as 2 prohibition 2gainst agreement by contract, In the evenr that any
provision or clause of this Securicy Instrument or the Note contlicts with Applicable Law, such conflict shall
not affect other provisions of this Secunty Instrument or the Note which can be given effect without the
contlicting provision.

As used n this Security Instrument: (a) words of the masculine pender shaill mean and include
comresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa: and {¢) the word "may" gives sole discretion without any obligation o take any
action.
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I7. Borrower's Copy. Borrower snall be given one copy of the Note and of this Security instrument.

18. Transfer of the Property or a Beneficial [nterest in Borrower. As used ‘n this Section 8
“Interest in the Property” means any legal or beneficial interest in the Property. including. but not limited to,
those beneficial interests transferred in 1 bond tor deed. contract for deed. mstallment sales contract or eserow
agreement. the intent uf which is the transfer of title by Borrower at 2 future date 10 2 purchaser.

If'al} or any part vf the Property or any Tnterest in the Property is sald or wransferred (or if Borrower is not
3 natural person and a heneficial interesr in Borrower is vold or transrerred) without Lender’s prior written
cunsent. Lender may require immediate payment in Uil of all sums secured by this Securitv instrument.
However. :his option shall nat be exercised by Lender ii such exercise is prohibited by Applicable Law.

If Lender exercises ihis aptian. Lender shall give Borrower notice of aceeleration. The naotice shall
provide 4 period of a0t less than 30 davs irorn the date the notice is given in accordance with Secrion 4
withitt which Borrower must pay ail sums secured by this Security Instrument. [T Borrower faifs 0 pay these
sums prior 0 the expiration of this period. Lender may invoke any remedies permitted by this Secury
Instrument without further notice or demand on Borrower.

19. Borrawer's Right to Reinstate Alter Acceleration. [f Borrower meets certajn conditions. Borrower
shall have the right o have Enlforcement of this Security [nstrument discontinued at any time prior (o the
catliest of: (a} five davs before sale of the Propery pursuant to any power af sale contained in this Security
Instriment; (b such ather period as Applicable Law might specify for the termination of Borrower's right to
reinstate: ar (¢ entry ot 2 judgmeat enforcing this Security [nstrument. Those conditions are that Bormower:
i3t pavs Lender all sums which then would be ue dnder this Security [nstrument and the Nare 15 1f ng
aceeleration had occumed; {b) cures any Jefault or any other covenants or agreements: re) pavs all expenscs
inewrred in enforcing this Security [nstrument, including, but not limited 0. reasonable attomevs' fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interast
in :he Property and rights undar this Security Instrument: and (d) takes such action as Lender may reasenably
require o assure that Lender's imterest in the Property and rights under this Security Instrument. and
Borrower's obligation to pay ihe sums secured by this Security [nstrument. shall continue unchanged. Lender
may requite thar Borrower pay such reinstatement sums and expenses in one or more of the “pllowing foms,
as selected by Lender: (a} cash: (b) money arder: (c) certified check, bank check. treasurer's check or casnier's
check. provided any such check is drawn apan an institution whose deposits are insuregd by a federal agency,
mstrumentaiity or entity; or {d} Elecronic Funds Transfer. Upon reinstatement by Borrower, 1his Security
Instrument and obligations secured hereby shall remain fully etfective as if no acceieration had oceurred.
Hawever, this right 10 reinstate shall nox apply in the case of acceleration under Seciion 14

20, Sale of Notes Change of Loan Servicer: Notice of Grievance, The Note a7 1 panial interest in the
Note itogether with this Security Instrument) can be sold one or more times without prigr notee to Borrower,
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Pavments
due under the Note and this Secunty Instrument and pertorms other mortgage loan servicing obligations under
the Note. this Secyrity Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a saie of the Note. If there is 1 change of the Loan Servicer. Bomower will be given
written notice of the change wiich will state the name and address ot the new Loan Servicer. the address to
which payments shouid be made and any other tnformation RESPA requires in connection with a notice of
transfer of servicing. If the Note 15 sold and thereafter the Loan is serviced by 1 Loan Servicer other than the
purchaser of the Note. the mortgage loan servicing obligations 10 Borrower will remajn with the [oan Serviger
or be transterred to 4 successor Loan Servicer and are ot assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Leader may commence, join. or be joined 20 any judicial action 1as either an
individual litigant or the member of 1 class) thai arrses from the ather party's actions pursuant w0 this Seeunty
Instrument or that alleges that the other party has breached any provision of. or any dury owed by reason of,
this Security Instrument. until such Bommower or Leader has natified :he other party twith such notice ¢iven in
complisnce with the requirements ot Section 133 of such alleged breacn and arforded the other party hereto 2
reasonanle perind after the giving of sech notice o take comrective aciivn. I Applicabie Law provides a time
penod which must elapse before cerain action can be taken. that time vertod will be deemed to be reasomable
for purposes of this paragraph. The notice ol acceleration and opportunity ta cure aven to Barrower pursuant
t Section 22 and the notice of acceleration given o Borrower pursuant to Section (8 shail be deemed 10
satisty the notice and opportunity ta take comective action provisions i this Section 0.

1). Hazardous Substances. As used in this Section 21 12} "Hazurdous Substances” are those substapces
defined as taxic or hazardous substances, pollutants. or wastes by nvironmental Law and the tellowing
substances: yasoline, kerosene. other Mammable or toxic perraleum products. toxic pesticides and herbicides,
volatile  solvenrs. matenats conianing  asbestos or formaldedsce. and  radicactive aterialss by
"Enviroamental Law" means federal laws and laws of the furisdiction “vrere the Property is located that relare
1o health, safety or environmental protection: (¢} "Environmenal Cleanup” includes any response uction.
remedial action, or removal action, as detined in Environmental Law: .ad (d} am "Environmental Condition”
means a conditton that can cause, contmbure to. or otherwise trigger an . aviranmental Cleanup.
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Borrower shail not cause or permiit the presence. use, disposal, storape. or relesse of any Hasardous
Substances. or threaten to release any Hazardous Substances. on or in the Propemty. Borrower shull not <o, nor
aitow anvaone clse 1o Jo. anything atfeeting the Property a) that s in violation of any Environmental Low, hy
which ¢reates an Environmenral Condition, or ¢t which. duc 1o the presence. uge. ur release ot a Harardous
Substance. creates a condition thar adverseiy atfects the value of the Property. The preceding 1wa sentences
shall not apply to the bTesence. use. or storage on the Property of smail quantities of Hazardous Substances
that are generzllv recognized to be appropriate o nomal restdential uses and to maintenance a1 the Prapenty
lincluding, but net limited 1o, hazardous substances in consumer praducts).

Borrawer shall promptly give Lender written notice af (a) any investigation, claim. demand. lawsuit or
other actton by anyv gevernmental ar regulatory ageney or private party involving the Property and any
Hazardous Substance or Envitonmental Law ol which Borrower has acruai knowiedge. 1bi any Environmental
Condition. including but not limited 1o, any spilling, leaking, discharge. refcase or threar of release of anv
Hazardous Substance. and (o) any condition caused by the presence. use ar rejease oi a Hazardous Substance
wiich adverselv atfects the value of the Property. It Borrower leamns. or is nottied by anv govermmental or
reguistery authority. ar uny pAvate partv, that any removal ur other remediation of any Hazardous Substance
affecting the Propenty is necessarv, Borrower shall promptly taie ail necessary remediai actions in accordange
with Environmental Law. Nothing herein shail create any obligation on Lender tor an Environmental {Tleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as ioljlows:

22. Acceleration; Remedies. Lender shall give notice 1o Borrower prior to uacceleration follawing
Borrower's breach of any covenant or agreement in this Security Instrument {but not jHior to
acceleration under Section 1% unless Applicable Law provides otherwise). The notice shall specifyv: (@)
the defanlt; (b) the action required to cure the defanlt: (¢) a date, not less than 30 days from the date the
totice is given to Borrower, by which the default must be cured: and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Propertv. The netice shail further inform Borrower of the right 10
reinstate after acceleration and the right to bring a court uction 10 assert the nor-existence of a default
or ary other defense of Borrower w acceleration and saly. If the default is not cured on or before the
date specified in the notice, Lender at its optian may require immediate payment in futl of al! swms
secured by this Security Instrument without further demazad and may invoke the power of sale and any
other remedies permitted by Applicable Law. Lender shall be entitled to coltect ail expenses incurred in
pursuing the remedies provided in this Section 22, including, but not iimited 10, reasenahie attornevs’
fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give Borrower, in the mannper provided in Section
15, notice of Lender's clection to sell the Property. Trustee shall give notice of sale by pubiic
advertisement for the time and in the manner preseribed by Appiicable Luw. Trustee, without demand
on Borrower, shall sell the Property at rublic avction te the highest bidder for cash at such timie ing
place in  3Z2TT County as Trustee designates in the nosice of <ale
in one or more parcels and in any order Trustee determines. Lender or its designee may purchase the
Property at any sale.

Trustee skall deliver to the purchuser Trustee's dead conveying the Property withaut any covenant
ur warranty, expressed or implied- The recitals in the Trastee's deed shall be prima facie evidence ol the
truth of the statements made therein. Trastee shall apply the proceeds of the sule in the following order:
() to zll expenses ol the sale, including, but net limited 10, reasonable Trustee's and attornevs' fees; h)
to 3l sums secured by this Security [nsirument: and (c) any excess o the person or persons legally
entitled to it.

13. Release. U'pon pavment of ail sums secured by this Security [nstrument, Lender shali cancel this
Security Instrument. HF Trustee is requested 0 cancel this Security [nstrument. ail notes evidencing debr
secured by this Security Instrument shall be sumendered to Trustee, Borrower shall pay anv recordation coasts,
Lender may charge Bormower a fee for releasing thes Security Instrement. bur only i the fee is paid to a third
Jarty tor services rendered and the charging ol the Jee 15 permitted under Appiicable Law.

4. Substitute Trustee. Lender. at its option. may trom time 0 time remove Trustee and appoint a
successor trustee [0 any Trustee appointed hereander by an instrument recorded in the county in which this
Security Instrument is recorded. Without conveyance of the Property, the successor trustes shall succeed to all
the nitle. power and duties conterred upon Trustee herein and by Applicable Law.
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cepts and agrees to the terms and Luvenants contaned s
Security Instrument and in any Rider executed by Borrower and recorded with it

[
BY SIGNING BELOW. Bomower acc

B
< iSeal)
-Borawer
- w&:w
SOLETTZ W, =T -Borrgwer
97 ZCNMECTICUT AVENUE
MUNFCRZ, TN :agsi
- — \8eai)
-Bornwer
«Sealy
“Homower
STATE OF MISSISSIPPI, Desoto  counmyss:
Onthis 15 dayof _May 2006 . personally appeared before
me. the undersigned authornty in and for said County and State. the within named
-
Donald ¥, Stewart ang Colette W

. Stewart

- who acknowledged
thar ¥eX¥H&they signed and detivered the foregoing instrument un the day and vear therern

mentroned.
Given under my hand and seai of o[fice.

My Commission Expires:

gty W
: #’ ‘9

o} % \olary Pubiic

1Seal)

“\\\\‘
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

After Recording Return To

CLCUNTRYWIDE HCOME LOANS, INC.
M5 SV-73 LOCUMENT PRCCIESEING
?.0.Box 104Z3

Van Nuys, CA 91413-0423

Prepared By:
CCURTNEY 3ARRETT

COUNTRYWIDE HCOME LOANS, TNC,

2375 N GLENVILLE DR REV-2-135%
EICHARDSON

TX 75082
Phone: (80C;469-2333
ETEWART COCLZ65B4£28205304
iEscrow/2losing 3] Doz 1D
THIS ADJUSTABLE RATE RIDER is made this FIFTERENTE day of
MAY, 2006 - and 35 incorporated into and shall be deemed to amend and supplement the

Mortgage. Deed of Trust. or Deed 1o Secure Debt ithe "Security Instrument") of the same date gIven by the
undersigned (the "Bomower™ to secure Bormower's Note o
COUNTRYWIDE HOME LOANS, INC.

{the "Lender™) of the same date and covering the property described in the Security [nstrument and {ocated at:
143480 STAFFORD LANE

SLIVE BRANCY, MS 35654
[Propery Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

MULTISTATE ARDJUSTABLE RATE RIDER - LIBOR INDEX - Single Famify ﬂ
Farid initiaisy C(/(%g

LR

2UM93-XX (01401 )(d) Page 1 cf 3
B10000

TR |

|
il Il
[

1



DCC ID & 08213593438 205005
ADDITHONAL COVENANTS. In addition o the covenants and agreements made in the Securite
Instrument, Berrower and Lender ‘urther covenant ang agree as rfollows;

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 9.350 7 The Note provides for changes in
the tnterest rate and the manthly payments. 15 follaws:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dages

The interest rate [ wijl pay may change on the first day of
JUNE, 2008 - and on that day every sixth month thereaiter. Lach date an which mv interest
rate could change is called a “Change Date.”

(B} The Index

Beginning with the first Change Date. my interest rate will he based on an fndex. The “Tndex” is the
average of interbank offered rates ‘or six-month .S, doilar-denaminated deposits in the London marker
("LIBOR™. 1s published in Fhe Wall Sreer Journal. The most recent Index figure available as of the Jate 45
days before each Change Date 15 called the "Current [ndex.”

If the Index is no longer availabie. the Note Holder will choose a new index that is based UpON comparabie
information. The Note Helder will give me notice of this choice,

{C) Caleulation of Changes

Betore 2ach Change Date. the Note Holder will caleulate my new tnteresr rate by adding
EIGHT & 55/140 percentage pointis) | 8.553 ™) mw the Currenr index
The Note Helder will then round the resylt of this addition to the nearest one-eighth of one percentage point
i1 [23%4). Subfect w the limits siated in Section HD) below, this rounded amaunt will be my new interest rate
until the next Change Date.

The Note Holder will then determine the amount of the momhly payment thar would be sutficient repiy
the unpaid pnncipal that 1 am expected 1o owe at the Chanye Date in full on the maturity date at my new nterest
rate m substantially equal pavments. The resuft of this caleulation will be the new amount of my month]y
pavment.

(D) Limits on [nterest Rate Changes

The interest rate [ am required to pay at the first Change Date will nar be greater than 11.050
or iess than 2.3585 . Thereafter. mv interest rate will never be increased or decreased an anv
Change Date by more than single ONE & ONE-HALF percentage pointis)
) 1.500G %) from the rate of interest. | have been paying for the preceding six months. My mterest
rate will never be greater than 16.550 % or less than 9.530 "

(E} Effective Date of Changes

My new interest rate will become efiective on each Change Date. | will pay the amount of my new
monthly pavment beginning on the rirst monthly payment date aiter the Change Date untif the amount of my
monthly payment changes again,

(F) Notice of Changes

The Note Heider will defiver or mail to me a notice of any changes in my interest rate and the amount of
my monthly pavment before the effective date of any change. The notice will include informarion reguired bv
law 20 be given me und also the title and telephone aumber of 1 person who will answer any question [ may
have regarding the narice.

B. TRANSFER OF THE PROPERTY OR A BENEFICLAL INTEREST IN BORROWER
Umiform Covenant 18 of the Security Tnstrument is amended (o read 25 ‘ollows:
Transfer of the Property or a Beneficial Interest in Borrewer. As used in this Section |8,
“Interest in the Property” means anv legal or beneficiai imerest in the Property. including, but net
timited to. thuse beneficial interests transferred in a beng for deed. contract for deed. installment sales
CONITACT Or escrow agreement. the intent af which is the manster of fitle by Borrower at a future date
1o a purchaser.
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[Fall or any pan of the Praperty or anv Interest in the Praperty is sold or transferred ¢or f 4
Bomrower is not 2 nawral person and 3 beneticial interest in Bomrgwer is seld or transrerred) withour
Lender’s prior written consent. Lender may require immediate pavment in ful! of all sums secured by
this Security Tnstrument, However. this optien shall not be exercised by Lender if such exerctse 15
prohibited by Appiicable Law. Lender also shall not exercise this oprion if* {at Borrower causes to be
submitted to Lender information required by Lender 20 evaluate the ineended transferee as if a new
foan were being made t0 the mansteree: and (by Lender reasonably determtines thar Lender's security
will not be impaired by the lean agsumption and that the risk af a breach of any COVenan or
agreement in this Security [nstrument is acceptable to Lender.

To the extent permitted by Appiicable Law, Lender may charge 1 reasonable lee as a condition
16 Lender's consent 1@ the loan assumption. Lender way also require the transferee 1o sign un
assumpuion sgreement that 15 acceptable to Lender and that obligates 1he wansferee to keep ail the
promises and agreements made in the Note and in this Security instrument. Borrower will continue ‘o
be obligated under the Note and this Security Instrument unless Lender releases Bortower 1N writing.

If Lender exercises the option to require immediare payment in tuil. Lender shail usive Bomower
notice of acceleration. The notice shall provide a perind of ot less than 30 Javs from the date the
notice is yiven in sccordance with Section 15 within which Bomower must pay all sums secured by
this Secunty Instrument. If Borrower faiis to pav these sums prior 10 the expiration of this periad,
Lender may invoke any remedies permitted by this Security Instrumment without further notice or
demand on Borrower.

BY SIGNING BRELOW,
Adjustable Rate Rider.

ormower accepls and agrees 1o the terms and covenants contined in this

iSeal}
CONALD F. STEWART - Borrower
14060 STAFFORD LANE

OLIVE BRANCH, MS 38§54

)U 1Seal)
COLETTE W. STEWART h - Romower
27 CONNECTICZUT AVENUE
MUNFCRD, TN 38058

{Seal

- damawer

ISeat}
- Borrower
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