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LINE OF CREDIT DEED OF TR1ST
(SECURING FUTURE ADVANCES UNDER A LINE OF CREDIT)

DEEINITIONS

Words used in multiple sectins of this document are defined below and otk i words are definzd elsewhere in this
document. Certain rules regerding the usage of words used in this document ¢ re also provided in Section 14

(A) “Security Instrument” means this document, which is dated MAY 3, 2006, topether with all Riders to this
document. MaRToIE . AT O

(B) “gorrower” is GERALD B, MORGAN AND WIFE, MAJORIE MORGAN. Borrower is the trustor
under this Security Tnstrument. Borrower’s address is 3270 MARCI: LOUISE DRIVE, SOUTHAVEN,
MISSISSIPPI 38672,

(C) “Lender” is Wells Fargo Bank, NA.. Lender is 2 National Bank o sanized and existiog under the 1aws of
the United States of America. Lenger's address is 101 North Phillips Ave: ue, Sioux Falls, S 57104, Lender is
the heneficiary under this Securily Instrnment. '

(D) “Trustee” is Joftrey Wagner. Trustee's address is MeGlinchey ¢ tafford PLL, Suite 10 Skytel Centre
South 200 8 Larimer Stre, Jackson, MS 39201 .

(E) “Debt {nstrament” meazns the loan agreement of other credit ins ument sipned by Bofrower and dated
MAY 31, 2006, which evidences g, line of credit The Debt Instryment sta 08 that Borrower owes Lender, or may
owe Lender, an amount that may viry from fime ta time up to 2 MAXImU [ incipal sum outstanding at any one time
of, EIGHATY THOUSAND SEVEN HUNDRED NINETY-SIX AND 00 1g0ths Dollars (U.S. § 80,796.00) plus
intercst. Borrower has pramised o pay this debt in Periodic Payments 31 4 1o pay the debt in full not Inter than
MAY 31,2036. .

{F) “property” means the property that is described below under t e beading *Transfer of Rights in the
Property.”

en=End Security Ingtrument, FICWE 14v7{5/31{035) tpage 1 of 13 pages)
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(G) “Loan” means all amonats owed now or hereafter under the Debt Tnsti ament, including without limitation
principal, interest, a0y prepayment charges, late charges snd other fies and cha 'ges due under the Pebt Instruenent,
and also all sums due under thit Security Instrument, plus interest.

(H) “Riders” means all Riders to fhis Security Instrument that are excented by Borrower. The following Riders
are to be exceuted by Borrower [check box as applicable]:

Leasehold Fider Horne Asset Manageme: " Acconut Rider
Third Party Rider [N/A] Othex(s) [specify] ___ N/A

@) “Applicable Law” mesns all controlling applicable fuderal taw and, te the extemt not preempted by federal
law, state and local statutes, regulations, erdinances and administrative rules a1d orders {that bave ihe effect of law)
as well as all applicable final, non-appealable judicial opinions,
m‘ﬁmmMWMmmmmm&hmmMMmmmemmmmmmammmmmMMr
charges that may be irposed on Botrower or the Property by a condominium gssociation, homeowners association
or sirpilar organization.

(K) “Electronic Funds Transfer” means any wansfer of fonds, other thn a transaction originated by check,
draft, or similar paper instrumznt, which is initiated through an eleetronic tenm g, telephonic instrument, COrmpUter,
or magnetic tape 50 a5 1o arder, instruct, of authorize a financial instintion to Jebit or credit an eecount, Such term
includes, but is not limited <, poimof-sale transfers, automated tetler mach ne transactions, transfers initiated by
tclephone, wire transfers, and automated clearinghouse transfers.

(L) “Miscellaneons Proceeds” metns any compensation, scttlement, av ard of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the caverages descri ied in Section 4) for: (i) damags to, or
destruction of, the Praperty; (it) condermnation or other taling of all or any p 1t of the Property; (iii) conveyance in
lien of condemmation; or (iv) nisreprescatations of, or omissions as to, the val ie and/or condition of the Propurty.
(M) “Periodic Payment” means the amoumts 4s they become due for [ incipal, interest and other charges as
provided for in the Pebt Instrpment. ‘

(N) “Successor in Interest of Borrawer” means any party that has tok m tifle to the Properry, whether or not
that party has ussumed Borro wer's obligations under the Debt Instrument and or this Security Tnstrurnent.

TRANSFER OF RIGHTS IN THE PROFERTY

This Security Instrurpent sccures 10 Lender: (1) the repayment of the Lo m, and all fumre advances, renewals,
extcusions and modificatiors of the Debt Instrwment, ncluding any futu ¢ advances made at 3 time when no
irvlebtedness is currently secored by this Security Instroment; and (i0) the pe: formance of Borrewer’s covenants and
agreements under this Security [nstrament and the Debt Tnstrument. For thi ; purpose, Borrower jrrevocably grants
and conveys to Trustee, in trast, with pewer of sale, the following described | raperty located in the

County of DESOTO
| Type of Recording Jurisdic:ion] [Name of Recordi & Jurisdirtion]
SEE. ATTACHED EXHAIBIT
which currently has the add:ess of _ 3270 MARCIA § OUISE DRIVE
[Str ef]
SOUTHAVEN _ , Mississippi 18672 (“Property Address”):
[City] [2 p Codel

TOGETHER WITH all the improvements nOW or hercafter ere sted on the property, and &1l casements,
appurtenances, and fixtures now or hercafier 3 part of the property. All ! splacemments and edditions shall also be
covered by this Security Instrapaeri. All of the foregoing is referred toin 1l is Security Instrument as the “Propurty.”
The Property shall also inclode 2ty additional property described in Sectior 20.

ca-E v Inseument, HOWFTAvT(5/3143) {page 2 of 13 pages)
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BORROWER COVENAN'TS that Borrower is lawfully seised of th estate hereby conveyed and has the
right ta grant and convey the Pyoperty and that the Property is unencumbered, ¢ wept for encumbrances of record 85
of the exceution date of this Security Jnstrument. Borrower warrants and v ill defend generally the title to the
Propesty against all claims and demans, subject to any encumbrances of recorc

UNIFORM COVENANTS. Borrower and Lender covenant and agize as follows: -

1. Payment of Principal, Interest, Prepayment and Other ' “harges. Borrower shall pay whenm |

due the principal of, and interust on, the debt evidenced by the Debt Fpstrume o and any prepayment charges, late
charges #nd other charges duc under the Debt Instroment. Payments due inder the Debt lnstrument and this
Scenrity [nstrument shall be made in 11,8, corrency. However, i any check o1 other instrument received by Lender
as payment under the Debt fnstrupent ar this Security Instrument is returned t » Lender unpaid, Lender may require
that any or all subscquent paymunts (uz under the Debt Instrument and this 8 :curity Instrument be made in one or
more of the follawing forms, as selected by Lender: (a) cush; (b) mpney o1 der; (c) certified check, bank check,
weasurer's check or cashier’s check, provided any such check is deawn up m an institution whaose deposits are
insnred by a federal agency, irstrumentality, or entity; or (d) Electronic Funds yamsfer.

Payments are deemed roceived by Lender when received at the loc ton designated in {or in accordance
with) the Debt Tnstrument or at such other location as may be designated by Lender in accardance with the notice
provisions in Section 13. Subject to Applicable Law, Lender may return a iy payment ar partial payment if the
payment or partial payments are insutficient to bring the Loan currenf. Len :r may accept any payment ot partial
payment insufficicnt to bring the Loan current, without waiver of any rights aereunder or prejudice to its rights to
refse such payment or partial payments in the futute.

2. Application of Fayments or Proceeds. Unless other - zoceduses are set forth in the Debt
Instrument or Applicable Lavs, Lender may apply payments in any order (kat | ender deems appropriate.

Any application of paymeris, insurance proeceds, or Miscellansou ; Proceeds to principal due under the
Debt Instrument shall not extzrd or posipone the due date, or change the amo: mt, of the Periodic Payments.

3. Charges; Liens. Borrower shall pay all taxes, sssessm nis, chacges, fines, and impositions
attributable to the Property which can aitain priority over thig Security Inst ument, leasehald payments or ground
rents on the Property, if any, and Comimunity Association Dues, Fees, and As essments, if any.

Barrower shall premptly discharge any lien which has priotity over this Security Instrurment unless
Borrower: (3) bas disclosed such lien 1o Lender at app lication for the Loan o1 agrees in writing to the payment of the
obligation sceured by the lien in a rnanner acceptable to Lender, but only s long as Bortower is performing such
apreement; (b) contests the lien n poed faith by, or defends against enfore mment of the licn in, legal proceedings
which in Lender's opiniun cperate to prevent the enforcement of the lign w 1ils those proceedings are pending, but
only wntil such proceedings are conchuded; or (c) secures from the holder i f the lier an agresment satisfactory 10
Lender subordinating the lien to this Security instrument. If Lender dets mines that any part of the Property is
subject to & lien that can attzin priority over this Security Instrument and wb ch was not dizelosed on the application
for the Loan that Borrower rovided to Lender, Lender may give Bormower | notice identifying the licn. Within 10
days of the date on which that nofice is given, Borrower shall satisfy the den or take oni: or more of the actions
satisfactory to Lender sct fo:th abeve in this Section 3. .

Lender may requise Borrower to pay 2 one<time charge for a tea estate tax verification and/or reporting
service used by Lender in connoction with this Loan.

4. Property Insurance. Bormower shall keep the improveme {s now existing or hereatter erecied on
the DProperty insured against loss by fire, bazards inchided within the ter m “extended coverage,” and any other
hazards including, but not limited to, curthquakes and floods, for which Le pder requires insurance. This insurance
shall be maintained in the amounis (jncluding deductible levels) and for he periods that Lender vequires. What
Lender requires pursuant to the preceding senfences can change during the term of the Loan. The insurance carrier
providing the insurance shall be vhoscn by Borrower subject to Lendzr’s right to disapprove Borrower’s choice,
which right shall not be excrcised nreasonably, Lender may require Borra wer to pay, in comrection with this Toan,
cither; (a) & one-time charge for flood zone etermination, curtification nd tracking scrvices; ot (b) & one-thne
charge for fleod zone detzrmination and certification services and subscjuent charges cach time remappings or
similar changes oceur which reasonably might affect such determination or certification. Horrower shall also be
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responsible for the payment of eny fees imposed by the Federal Emergency Mar 1gement Agenoy iu connection with
the review of any flood zene dewermination resulting from an objection by Borra wer.

If Borrower fails to meintain ey of the coverages de seribed above, Le ider may obtain insurance coverage,
at Lender’s option and Borrower’s expizuse. Lender is under no obligation to pu chase any particular type or amount
of coverage. Therefore, such coverage siall cover Lender, but might or mig t not protect Borrower, BOrrower's
equity in the Property, or the eumtents of the Properly, against any risk, hazard ¢ liahility and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that he cost of the insurance coverage S0
obtained might significantly exceed the cost of insurance that Borrpwer ¢ mid have obtained Any umounts
distursed by Lender wnder this Scetion 4 shall become additionsl debt of Borrower sceured by this Security
Instrument. These amonnts shall beat interest at the rate applicable Lo the Det - Instrurnent from time to time, from
the date of disbursement and shall b payable, with such interest, upon notice from Lender to Borrower requesting
paymenL,

All insurance policies required hy Lender and renewals of such policis s shall be subject to Lender's right to
disapprove such policics, shall include: a standard mortgage clause, and shall n: me Lender as morigagee and/or as an
additiona) Joss payee and Bor-ower turther agrees 10 generally assign rights t insurance praceesds to the holder of
the Debt Instrument up 1o the amount of the oulstanding loan balance. Uy pn Lender’s request, Borrower shall
promptly give to Lender copins of all policies, renewal certificates, receipls o 'paid premivms and rencwal notices.
If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, of destruction
of, the Property, such policy shall imelude o standard mortgage clause and shal: name Lender a5 mortgages and/or as
an additions! loss payce and Forrower further agrees 10 generally assign rights 1o insurance proceeds to the halder of
the Debt Instrument up to the amount of the outstanding loan balance.

Ta the event of loss and subject to the rights of any lienholder witt rights to insurance proceeds that are
superior to Lendex’s rights, the follcving provisions in this Section 4 shall apg ly. Borrower shall give: prompt notice
to the insurance carrier and Lender. Lender may make proof of loss if not nade promptly by Bomrower. Unless
Lender and Borrower otherwise agriie in WIiting, sny insurance procecds, W iether or not the uwnderlying insurance
was required by Lender, shall be applied to restoration or repair of the P operty, if the restoration v repair is
economically feasible and Lander's security is not lessened. During such rep dr and restoration period, Lender shall
have the right to hold such insurancu proceeds untif Lender has had an o) portunity to inspeot such Property to
ensure the work has been completed to Lender's satisfaction, provided tht | such inspection shalf be undertaken
promptly. Lender may disburse procesds for the repairs and restoration in 2 § ngle payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing of Applicable Law requires interest to
be paid on such insurance proceeds, Lender shall not be requised to pay Bo: rowr any interest or eamings on such
procecds. Fees for public adjusters, or other third partics, retsined by I orrower shall not be paid ont of the
insarance proceeds and shafl be the sole obligation of Borrower. 1f the re soration or repair Is not cconomically
foasible or Lender’s scentity would be lessencd, the insurance proceeds shal be applied to the suns seeured by this
Security Instrurnent, whether or noi then due, with the excess, if any, puid 1o Borrower. Such inswrance proceeds
shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and iettle any available insurance claim and
related matters, 1f Borrowe: does tiot respond within 30 days to & notice: fre m Lender that the insurance carrier has
offered to settle a claim, than Lender may negctiate and settle the claim. Ihe 30-day period will begin when the
notice is given. In cither event, or if Lender acquires the Property undes S Stion 21 or otherwise, Borrower hereby
assigns to Lunder (a) Borrower’s Tights to any insurance proceeds in an arouml not to exceed the amounts wpaid
under the Debt Instrument cr this Security Instrument, and () any other of | larrawer's rights (other than the vight to
any refond of unearned premiums paid by Borrower) undes all insurance policies cavering the Property, insolar as
such rights are applicable to the coverage of the Property. Lender may use he insurance procueds cither to repar or
restore the Property or to pay amaunts unpaid under the Debt Instrument ot this Seeurity Instroment, whether or not
then due, subject to the rights of any lienholder with rights 1o insurance proc seds that are superior fo Lender’s rights,

5. Occupancy. Borrower shall occupy, pstablish, and use the Property as Borrower's prncipal
residence within 60 days after the exccution of this Sceurity Instrument and shall continue to oceupy the Property as
Borrower's principal residence for at least onc year afier the date of occupa ey, unless (3) Borrower has disclosed to
Lender at application for thu Loun that the Property shall not be Borrowar’s principal residunce:(b) Londer otherwisc
agrees in writing, which conscnt shail not he wreasonably withbeld; or (1) unless extenuating cirewnstances exist
which are beyond Borrower's con'ral.

Instewment, HOW] 74vI(5/31405) (pge 4 of 13 puges)
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6. Preservation, Maintenance and Protection of "tlhe‘Prupenrty; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Propurly 1o defericray or comnit waste on the Property.
Whether or not Borrower is residing in the Property, Barrower shall maintain the Propery in order to prevent the
Property from deteriorating or deercasing in value doe 1o its conditién. Unless ' is determined pursuant to Section 4
that repair or restoration is no: economically feasible, Borrower s jall prowpt y repair the Property if damaped to
avoid further deterioration or (amAZ:. If insurance or condemnation proceeds are paid in connewtion wiih damape
to, or the taking of, the Property, Borrpwer shall be responsible for yepairing or restoring the Proporty only if Lender
bas released proceeds for such purprucs. Lender may dishrse proceeds for 11 repairs and Testoration in a single
payment or in a series of progress payniemts as the work is compléted. If Lhe insurance or condemmation proceeds
are not sufficient to repair or resture the Property, Borrower is not reliev d of Bormawer's obligation for the
cornpletion of such repair or ¢ storaticm,

Lender or its agent may make reasonable entries wpon and inspection of the Property. £ it has reasonable
cause, Lender may mspect the: interier of the improvements on the Properry. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable c s,

7. Borrower’s Loan Application, Borrower shal] be in de it if, during the Loan application
process, Borrower or any persons o entities acting st fhe direction of Boro /er or with Borroveer's knowledge or
consent pave materially false, mislesding, or inaccurate information or siate neats 10 Lender (or failed to pravide
Lender with material informaion) v cormection with the Loan, Material repr eentations jnclude, but are not limited
10, (a) Tepresentations concerning BOITower's oecupancy of the Property its | OTrOWer’s principal residence and (b)
liens on the Property that havi priorify over this Security Instcument,

8. Protection of Lender's Interest in the Property a.d Rights Under this Security
Instrument. If (s) Borrowr fails 1o perform the covenants and agreement contained in this Security Instrument
or any obligation that is sceu -ed by a lien that is superior to this Security Insiument, (b) there is 8 logal procecding
that might significantly affec: Lender’s interest in the Property and/or rights + der this Sceurity Instrument (sueh as
a proceeding in bankruptey, probate, for condemmation or forfeituse, for anfl reement of any lien which may aftain
priority over this Secuarity Instrument ur to cnforce lnws or regulations), or (¢) Borrower has abandoned the Property,
then Lender may do and pay for whaiever is reasonable or appropriate to P otect Lender's interest in the Property
and rights under this Securdy Tnstrument, including protecting and/or ass wsing the value of the Property, and
securing and/or repairing the Property. Lender’s actions can includg, but 2re not limited to: (&) payiog any sums
secured by a lien which has priorify over this Seeurity Instrament; (0) appea. ing in comrt; and (c) paying reasomable
attorncys' fees to protect its infertst in the Propurty and/er rights under 'his Scourity Tostrument, including its
secured position in a bankrptey praceeding.  Securing the Property irelu les, but is not limited to, entering the
Property to make repairs, chiange loeks, replage or poard up doors apd wind Ows, drain water from pipes, gliminate
building or other code violations or dangerous conditions, and have tilities wraed on o off, Although Lender may
take sction under this Section 8, Lendee does not bave to do so and i§ not um: £T any duty or ohligation to do so. Tt is
agreed that Lender incurs ne liability for nat taking any o all actions authori ed under this Section 8.

Any amounts disbursed by Lender under this Section 8 ghall beco ac additional debt of Borrower securcd
by this Security Instroment Thess smounts shall bear interest at the rate ipplicable to the Debt Instrument from
time to time, from the date of disbursement and shall be payable, with su & interest, upon notice from Leader 1o
Borrower rcquésting payment. ,

If this Security Instrumert; is on & leaschold, Borrower shall compl 7 with all the pravisions of the lease. If
Borrower acquires fee title o the Property, the leaschold and the: fee title <hy 11 not merge unless Lender agrees to the
merger in writing. .

9. Assignment of Miscellaneous Proceeds; Forfeitare. All Miscellancous Prooeeds are herchy
assigned to and sball be paid to Lender, suhject to the rights of any Henkolc ar with rights to Miscellanzous Proceeds
that are superior to Lender’s rights, L

If the Property is dumagad, such Miscellaneous Proceeds shall t 2 applicd to restoration oF repair of the
Property, if the restoration or repair is economically feasible and Lender s security is ot lessened. During such
repair and restoration pericd, Lender shall bave the right to hold such Mis cllancous Proceeds until Lender bas had
an opporlunity to inspect such Properly to ensure the work ha‘ﬁ been com pleted to Lender’s satisfaction, provided
that such nspection shall be unclertaken promptly, Lender may pay fo- the repairs and restoration in a single
disbursement or in a series of projress paymeats as the worl is completed Unless an agresment is made in writing

{page 5 of 13 pages)
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or Applicuble Law requirts intorest 1 be paid on such Miscellaneous Procesds Lender shall not be required i0 pay
Rorrowcr any interest or eamings on such Miscellaneons Proceeds, Subject o the rights of any lienholder with
rights to Miscellaneous Proceeids that ire superior to Lender’s rights, if the rest ration or repair is nat ceonomically
feasible or Lender's sceurity would be lessencd, the Miscellaneous Proceeds sh 1l be applied to the sums secured by
fhis Security Instrument, whether or rot then du, with the excess, if gury, pal i to Bomrower. Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2, ‘

Subject to the rights of any lienhiolder with rights to Miscellacous P ocecds that are superior to Lender’s
rights, in the event of & total talting, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applicd to the sums secured by this Sceurity Instrument, whether or npt then due, with the excess, if any, paid to
Borrower.

Tn the event of a partial taking, destruction, or loss in value of fhe Frop ety in which the fair market valoe of
the Property immediately before the partial tzking, destruction, of Joss in value is equal to or greater than ths amount
of the sums secured by this Seeurity [nstrument immediately before thi: partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the Miscellaneous Proceeds multiplied by the follo ving fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, of loss i value divided by (b) the fair market
value of the Property immediztely before the partial taking, destructio ' or losi in value. Subjcet to the rights of any
lienholder with rights to Misvellineous Proceeds that are superior to [Lender s rights, any balance shall be paid to
Bomrower. '

In the event of 2 partial taking, destruction, or loss in valve o
the Property immediately befare the purtial taking, destroction, or los
secured immediately before the pardal taking, destruction, ar loss in | Tuc, 1 nless Borrower and Lender atherwise
agrec in writing, the Miscellsneous Proceeds shall be applicd to the som: seenred by this Security Instrument
whether or not the surms are then dug, subjeet to the rights of any liegholder with rights 1o Miscellzneous Proceeds
that arc superior o Lender's rights. |

1f the Property is abandoncd by Borrower, or if, after notice fy Lend ir 0 Borrower that the Opposing Party
(as defined in the next scnter o) offirs to meke an award to seitlc a claim for damages, Borrower fails to respand to
Lender within 30 days after 1he dat: the notice is given, Lender is puthorieed to collect and apply the Misccllaneous
Proceeds cither to restoration of repair of the Property of to the snms secured by this Security Instrument, whether or
not then due, subject to the rights of any lenholder with rights 1o Misce [ungous Proceeds that are superior to
Lender's rights. “Opposing Party” means the third party that owss Bortow ¥ Miscellaneous Proceeds of the party
against whom Borrower has 2 right nf action in regard to MisceHaneaps Proc -eds.

Borrower shall be in defenlt if any action or proceeding| wheth:r civil ar criminal, is begun that, in
Lender's judgment, cowld result in farfeiture of the Property or othet [materiz!, impairment of Lender’s interest m the
Property or rights under this Secyrity Instrument. Borrower ean cure st sh a default by causing the action or
proceeding to he dismissed with a ruling that, in Lender’s judgmery, precl ides forfeitore of the Property or other
material impairment of Lender’s interest in the Property or rights ugder thi. Becunty Instroment, The proceeds of
any award of claim for danages {hat are attributable to the impeifment « [ Lender's interest in the Property are
hereby assigned and shall be: paid ta Lender.

All Miscellaneous Procerds that are not applied to restoration or v mpair of the Property shall be applied in
the order provided for in Section 2, snbject to the rights of any {ienhalder w h rights to Miscellangouns Proceeds that
are superior to Lender's rights.

10, Borrower Not Released; Forbearance By Lender No. a Waiver. Extension of the time for
payment or modification of amerization of the sums sacured by fhis Se writy Instrument granted by Lender to
Bormower or any Successo: in Intersst of Borrower shall not operate to elease the lability of Borrower or any
Successars in Intercst of Barrower, Lender shall not be required 1o cormme: c& praceedings against any Successor in
Interest of Botrower or to yefuse w extend time for payment ar athgrwise 1nodify amortization of the syms secured
by this Security Instrument by resson of any demand made by the o iginal llorrower or any Successors in nterest of
Borrower. Any forbearan:e by Lender in exercising any right or remed; including, without limitation, Lender's
acceptance of payments frem third persons, entities or Sucecessors il Tnteres | of Borrower oF in amonnts less than the
amount then due, shall not be a waiver of or preciude the exeraise of any 1ig ot or remedy.

11. Joint and Seversl Liability; Co-trustors; Successcrs and Assigns Bound. Bomower
covenants and agrees that Borrower's obligations and liability sha | be joint und scveral. However, any Borrower

the Proserty m which the fair macket value of
in val e i5 less than the amount of the sums

ﬁi ﬂ:ﬁn-ﬁnd Securii Instrument, BEWH7avI(531/05) {pugebof13 pages)
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who signs this Security Instrutnent s does not execute the Debt Instrument (8 “co-trustor”): (3) 18 signing this
Security Instrument only to mertgage, grant and convey ihe co-trustor’s intere t in the Property wnder the terms of
this Security Instrument; (b) is not pemsonaily obligated to pay the sums|secires by this Secunty Instrument; and {c)
agrees that Lender and any othar Bamawer can agree to extend, modify] forbe: © or make any accommodations with
regard 1o the terms of this Security Insururent or the Debt nstrument witbout 1] & co-trustor’s consent.

Subject to the provisions of Section 16, any Successor in Intprest of Borrower who assumes Bomower's
obligations under this Securit’ Instroment in writing, and is approved by Le ader, shall obtain all of Borrower’s
rights and bencfits under this Security Instrument. Borrower shall not e reler sed from Botrower's obligations aud
ligbility under this Security Tnstrument unless Lender agrees 10 511th rcle; se i writing.  The covenants and
agreements of this Security Instramerit shall bind (except as pravided \[n Sectii n 17) and benefit the successors and
assigns of Lender. |

12. Loan Charges, Lender may charge Borrower fess for ser riccs performad in conmection with
Rorrowet's default, for the purpose of protecting Lender's interest in the Pr perty and rights vndes this Security
Instrumment, including, but not limited to, attorneys’ fues, property inspection and valuation fees. In regard to any
ather fies, the absence of express autacrity in this Sceurity Instrurnent to char @ a specifie fue to Bormower shall not
be construed as & prohibition on the ¢harging of such fee. Lender may not ch rge fees that are expressly prohubited
by this Security Instrument or by ApF licable Law. ' '

Tf the Loan is subjec: to a law which sets maximum foun chau'[ge.s, an | that law is finally interpreted so that
the intercst or other loan cherges collected of ta be collected in connectior with the Losn cxeeed the permitted
Jimmits, then: (a) any such loan charge chz]l be reduced by the amount rg:cessar £ to reduce the charge to the permifted
limit; and (b) any swms already collected from Borrower which uxceecded permitted limits will be refunded to
Borrower. Lender may choose to miks this refimd by reducing the principal swed under the Debt Instryment or by
making 2 dircet payment to Borrovweer.  1f & refund reduces prim:ig‘ai, the reduction will be treated 45 a partial
prepayment withont any prepayment charge (whether or not a prepayment - harge is provided for under the Debt
Tnstrument). Bofrower’s acceptance of any such refund made by direct p iyment to Borrower will consiituie a
waiver of any right of action Borrower might have arising out of such pverch: rge.

13. Notices. Unlzss otherwise described in the Debt Instomne at or in another agroement between
Rormrower and Lender, the following provisions regarding notices shall apply. All notices given by BorTower or
Lender in connection with this Security Instrument must he in wrlting. Any notice to Borrower in connection with
this Security Instrument shall be desmed to have been given to Bomower wien mailed by firs: elass mail or when
actually delivered to Borrower’s aotice address if sent by other means. Noti :¢ to any one Borrower shall constitute
notice to all Borrowers unless Applicable Law expressly requires, othern lse. The notice sddress shall be the
Property Address unless Boower ‘nns designated a substitute notice addre: § by notire to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. 1f Lender ‘spet:iﬁu s n procedure for reporling Borrower’s
change of address, then Bomrower shalt only report a change of address throu 1h that specified procedure. There may
be only one designated notice addsess for Borrower under the Loan gl any €18 time, Any notice to Lender shall be
given by dulivering it or by mailing it by first class mail 10 Lender's aidress stated hercin unless Lender has
designated another address by notice to Borrower, Any notice in copmectio . with this Security Instrument shall not
be deemed to have been given ta Lender until actually received by Lender. Tf any notice required by this Security
Instrament is also required under Applicable Law, the Applicable Law rec aiuement wilt sansfy the comresponding
requirement under this Security Tnslrument. ‘:

14. Governing .aw; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law ard, to ihe extent not preempted by federal law, e law of the jurisdiction in which the
Property is located. All rights and obligations contained i this Sec vity In trument are subject to any requitements
and limitations of Applicable Lavr. Applicable Law might explicitly or mplicifly allow the partics to agtee by
contract of it might be silcr, but such silence shall not be construed as i pt Jhibition against agreement by comract.
{n the event that any provision or clause of this Security Instrument or the L bt Instrument conflicts with Applicable
Law, such conflict shall not affect o her provisions of this Security Instrum mat or the Debt Tastrument which can be
given etfect without the conflicting provision. :

As uscd in this Scourity [ostrument: (a) words of e mes gline gender shall mean and inciude
corresponding newter words or words of the feminine gender; () ﬁ/ords it the singular shall mean and include the
plurat and vice versa; (c) 1he word “may” gives sole discretion ‘W‘i*l]m:l[ 2 iy obligation to tale any action; and (d)
heactings that appear at the beginring of the seetions of this Security Instn ment are insertcd for the convenience of

Instrumeit, HOCWHTavT{8/3143) {page 7 of 13 puges)
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the reader only, shall not be dezmed t be a part of this Security Insanent,‘ an | shall not limit, extend, or delineatc
the scope or provisions of this Security Instrument, |

15, Borrower’s Capy. Borower shall be piven one copl of the | Jebt instrument ard of this Security
Instrument. i

16. Transfer of the Property or a Beneficial Interesf in Bol rower, As used in this Section 16,
“Interest in the Property” means any le pel or heneficial interest in thy Propert ; including, but net limited to, those
beneficial interests transferred in 4 bond for deed, contract for deed, ipgeallmes | salus contract or 25CTQW agreement,
the intent of which is the teansser of title by Borrower at a futre date II ia purcl aser.

If all or any part of the Property or any Interest in the Prope b is sold ot transfereed (ot if Barrower is not 2
natural purson and a beneficiz] interest in Borrowr is sold or trans{ 1‘1‘2:1) wi hout Lerder's prior written consent,
Lender may require immedia:e payment in full of all sums sccured by this Security Instrgment. However, this
option shall not be exercised by Lend.r if such exercise is prohibited )’(Applic wble Law,

1f Lender exercises this option, Lender shall give Borrower mtice of cceleration, The notice ahall provide

| n acco dance with Section 13 within which

a period of not luss than 30 days fiom the date the notice is give

Borrower wmust pay all sums secured by this Security Instrument. T Borrow r fails to pay these sums prior to the
expiration of this period, Lerder may invoke any remedies permiu d by thi + Security Instrument without further
notice of demand on Borrower, ! ‘

17. Sale of Debt Instrument; Change of Loan Strvicer; Notice of Grievance. The Debt

Tnstrument or a partial interest in th: Debt Instrument (topether wifh: this S¢ surity Instrument) can be sold one or
more times without prior notice to Barrower. A salc might result 11 a char ge in the entity (known as the “Loan
Servicer”) that collects Perioilic Payments due under the Debt Instry fnent and this Security Instrumment and perforins
othr mortgage Loan servicing obligations under the Debt {nstrumen || this Sec arity Instrament, and Applicable Law.
There also might be one or more changes of the Loan Scrvicer parelgred to a ale of the Debt Instryment. If there is
2 change of the Toan Servicer, Bormower will be given wriften noticf of the 1 hange as required by Applicable Law,
If the Debt Instrument is soll and thereafter the Loan is serviced byl Loin | ervicer other than the purchaser of the
Debt Instrument, the mortgage loan servicing obligations to Burr wer will remain with the l.oan Scrvicer or be
transferred (o a soecessor Loan Survicer and are mot assumed h_ rthe pun shaser of the Debt Instrument unless
otherwise provided by the purchaser of the Debt Instrument. ” |

Neither Borrower nor Lender may eommence, join, oF b joine . to any judicial action (as either an
individus! litigant or the mumber of & class) that ariscs from thef gther pe ty’s actions pursuant to this Security
[nstrument or that alleges that the other purty has breached any p visicln ¢ or any duty owed by reason of, this
Sccurity Instrument, wntil snch Borrower or Lender has notifiedl the ot er party (with such notice given in
compliance wiih the requirsments of Section 13) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such natice 1o tuke corrective etion. 1f Applicable Law provides a time petiod
that must elapse before cert:in action can b taken, that time period|will b « eemed to be reasonable for purposes of
this paragraph. The notice of accel sration and opportunity to cure | iven ta ] orrower pursusnt fo Section 21 and the
notice of acccleration given fo Borrpwer pursuant to Section 16 sh \ he ceer ed to satisfy the notice and opporlunity
fo take corrective action provisions of this Section 17, I Borrovgriand Le adur have entered into an agreetnent 10
arhitrate disputes, the provisions of any such arbitration agreement shall su) ersede any provision in this Section 17
that would conflict with the arbitration agreement. f

18. Hazardous Substsmees. As used in this Sect w 18: ) “Hazardous Substznces” are those
substances defined as toxic ar hazardeus substances, pollutants, of wastes b ¢ Environmental Law and the following
substances: gasoline, keroene, other flammable or toxic pemafenm pre Jucts, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldglivde, 110ld, and radicactive materials; (b)
«Ravironmental Law” meas foderal laws and laws of the jurisdi ion wh re the Property is located that relate to
health, safety or environmzntal proteetion; (¢) “Tpviroamental @lganup” includes any response action, remedial
action, or removal action, #s dufined in Environmental Law; 4pd (d) @ n “Envitonmental Condition” means a
condition that can cause, contribmte: 1o, ot otherwise trigmer an Envjronment 1 Cleanup.

Barrower shajl mot canss or permit the presence, use isposal storage, or release of any Hazardous
Substances, or threaten to 12lcase tay Hazardous Substances, on of in the Property. Borrawer shall not do, nor aflow
anyone else to do, anything affecting the Property (a) that is 1 jolatio: of any Environmental Law, (i) which
creates an Environmental Zondition, or (¢) which, due to the pras;

Fnce:, u &, or releast: of 2 Hazardous Substance,
creates o condition that adverscly affects the value of the Propert).; The p eceding fwo sentences shall not apply to

en-End Secunity Inmmumeat, HCWE74vI(5/3145) i {page 8 of 13 pages)
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Hazz jous Substances that are generally
we of the Property (including, but not

the presence, use, or storage on the Froperty of small quantitics o
tccognized to be appropriate "o normal residential uses and to mab
limited to, hazardous substances in conswmer producis).

Borrawer shall promptly give Lender written notice of (a} apy iave tigation, claim, demand, lawsuit ot
other action by any governmental ar regulatory agency or private prity invol ing the Property and any Hazardous
Qubstance ot Environmental Law of which Borrower has actial ﬁculawledgn . (b) any Environmental Condition,
including but not limited to, ary spilling, leaking, discharge, releasc o threat o release of any Hazardous Substance,
and (c) any condition caused Ly the fresence, use or release of a Havardons ¢ nbstance which adversely affects the
yalue of the Property. If Borrower learps, of is notified by any goveramental | r regulatoty authority, or any private
party, that any removal or ather remediation of any Hazardous Enistance affecting the Property is nucessary,
Borrower shall promptly take all pecessary remedial actions in acedrdance with Environmental Law. Nothing
herein shall create any obligation on Lender for an Environmental Clespup.

19, Assignment o’ Leasis and Rents. Borrower imevpcably wants, conveys, sells and assigns to
Trustee, in trust for the benefit of Lender, as additional seeurity; (a) 1l of Bo rower’s right, title and interest in and
to any and all existing or futurc lzases, subleases, and any other aniten cr verbal agreemcrts for the use and
occupancy of sny portion of tae Property, including any extensions, repewals, modifications or substitutions of such
agrcements (all referred to as “Leasss™), and (b) all of the rents, secmily depo its, issucs and profits arising out of or
eamed in commection With the Propery (all referred 10 as “Renis™}.

Bormrower will promptly provide Lender with truc and cOiTiet ¢of ieS of all existing and future Leases.
Borrower may collect, receiv:, enjoy and use the Rents so long as Borrower |  not in defoult ander the terms of this
Security Instrument, Borrower agrues that this assignment is immediately effective betwesr. the partics to this
Security Instrument. Borrower agries fhat this assignment is effective as ¢ third parties when Lender or Trastec
takes affirmative action prescribed by luw, and that this assignment will re main in cffect during any redemption
period until the Loan is satisfied.

Borrower agrees that Lender or Trustce may take actual possession f the Property without the necessity of
commeneing legal action anc. that actual possession is deemed to Ot.‘.t%‘ when Lender, or its agent, notifies Borrower

of an cvent of defunlt and de nands 1hat any tenant pay all future Ren direct y to Leader, On receiving notice of an
event of defanlt, Borrower will endorse and deliver to Lender any payment f Rents in Borrower’s possession and
will teceive any Rents in rust for Lender and will not commingle the Rents with any other funds, Unless
Applicable Law provides otherwise, all Rents eollected by Lends [Fr Lenc =7's agent shall be applicd first to the
costs of taking control of and mwnaging the Property and colle-:ﬁ'mg the Rents, including, but not limited to,
attorney’s fees, receiver's fies, premiums on receiver’s bonds, repaﬁr and r.ainienance costs, (NSurance premiums,
taxes, assessments and other charges on the Property, and then to the sums s¢ ;ured by this Security Instrument in the
order provided for in Scction 2, I e Rents of the Property are no sufficiel t to cover the costs of taking contrel of
ang managing the Property and of collecting the Rents any amoits disbu sed by Lender for such purposes shall
become additional debt of Borrower secured by this Security Instrument. ‘ ‘hese amounts shall bear interest at the
rate applicable to the Debt instrament from time to time, from the date of (istursement and shall be payable, with
such interest, upon notice from Lender to Barrowur requesting payment.

Borrower warrants that o default exists under the Leases of any 3| plicable landlord/Aenant law. Borrower
agrecs to maintain and require any lenant to comply with the terms oF the Lo 1ses gnd applicable law.

20. Condominivms; Flanned Unit Developments, | T¢ the Property is a umit in 3 condominium
project (“Condomininm Project”) cr is part of a planned wunit dpvelopr ient (“PUD™), Borrower agress 1o the
following: I_

A. Obligations. Fomrowsr shall perform all of Borrower’s obligsdons under the Censtituent Documents.
The “Constituent Documeais” arz the: (i) Declarstion or any other doC) ment which creates the Condominium
Project or PUD and any sondominiym association, homeowners | agsuci on or squivalent entity (“Community
Assaciation); (ii) any by-laws or other rules or regulations of the Commun ty Association; and (iii) ofher equivalent
Joctments. Borrower shall promptly pay, when dae, all Community Assoc ation Dues, Fecs, end Asscssments.

B. Property. For units in & Condominiuin Project, the Fropcrt - inclndes the unit in, together with ap
undivided interest in the common glemcnts of, the Coodominium I'goject, a 1d Borrower's interest in the Community
Association and the uses, proceeds and benefits of Borrower’s interest. Fc - PUDs, the Property includes, but is not
limited to, a parcel of land improved with a dwelling, together with pther st ch parcels and cerfain comimon areas and

-End Sccu'rii Instrument, HOW] v 7(5/3 1 415) (page 9 of 13 pages)
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facilities, as described in the Constitent Documents, and Borrower’s inperest ir the Community Association and the
uses, benefits and proceeds of Tarrowet"s interest.

C. Property Insuranc:. S0 long as the Community Associption n pintains, with a gencrafly accepted
insurance carrier, a “master” or “blanket” policy insuring the Propart whicl: is satisfactory to Lender and which
provides insurance coverage in the araounts (including deductible lav Is), for ihe periods, and ajzainst loss by fire,
hazards included within the werm woxtended coverage,” and any -other has wds, including, bit not limited to,
carthquakes and floods, for which Lender requires insurance, then Borroer's obligation under Section 4 to
maintain property insurance coveragy on the Property is deemed catisfied to th = extent that the required coverage is
provided by the Community Associaton poliey. Bomower shall give Lender | rorapt notice of any lapse in required
property insurance coverage jprovideid by the master or hlanket peYicy. Intle eventofa distribubiony of property
insurance procreds in liew of restoration or repair following 4 loss to-the Irope ity, whether to the unit or to common
clements of the Condominiuin Project ar to common arcas and facilities o " the PUD, any proceeds payable to
Borrawer are bereby assigned and shill be paid to Lender for application D the sums secured by this Security
Instrument, whether ar not then due, #ith the excess, if any, paid to Barrower, subjoct to the rights of any lienholder
with rights to insurance proceads that are superior to Lender’s rights,

D. Public Lisbility lasurance. Borrower shall take such scfions as may be reasonabls to inswre that the
Cormunity Association maintains & public liability insurance policy accegiable in form, amount, and extent of
coverage to Lender.

E. Condemnation. “The proceeds of any award or ¢laim for|damag &, direct or consequential, payable to
Barrower in connection with any cordemnation or other taldng of ajl or arry put of the Property, whether of the umit
ar of the common elements ¢f the Condominium Project or the comrmon wes & and fucilities of the PUD, or for any
comveyance in lieu of condesnnation, are hereby assigned and shall be puid -o Lender, subject to the rights of any
licoholder with rights to such procieds that are supetior to Lender)s right . Such procecds shall be applied by
Lender to the sums secured by the Seeurity Tnstrment as provided {n Bection ?.

T. Lender’s Prior Consert Borrower ghall not, except affer noti @ 10 Lender and with Lender's prior
written consent, cither partit.on or ubdivide the Property or consenito: (i) he abandonment T termination of the
Condominium Project or PUD, exccpt for sbandonment or termination req ired by law in the case of substantial
desiruction by fire or othel casuslty or i the case of a taking by cond mnation or eminent domain; (i) any
amendment to mmy provision of the Constituent Documents if the provisio | is for the express benefit of Lender;
(iii) termination of professio 1al maragement and assumption of self-gaanige oent of the Comemunity Association; or
(iv) any action which would have tha effect of rendering the public liability ipsuTance coverage maintained by the
Community Assvciation unacceptat e to Lender. ‘

G. Remedics. If Bamower dous not pay Community Association 1 ues, Fees, and Assessments when due,
then Lender may pay them. Any amounts disbursed by Lender undef this pi ragraph (i shall become additional debt
of Borrower secured by this Security Instrument. Unless Borrowey and L. mder agree to other terms of payment,
these amounts shall bear inwrest 4. the rate applicable to the Debt lnstom ot from time to time, from the date of
dishursoment and shall be pyable, with such interest, upon notice from Lendier to Borrower recuesting payment.

NON-UNIFORNM COVEINANTS, Borrower and Lender|further covenant and agrec us follows:

31. Acceleration; Remedies. Borrower will be in defaulif 1) any payment required by the Debt
{nstrument or this Security Instrument is not made when it is due; C1) 1 ender discovers that Borrower or any
co-applicant has committed frand or made 2 material misrepresenta jon in connection, with the Loan; (3)
Borrower takes any activa or faili to take any action that gdversey affects Lender’s rights under this
Sccurity Instrument, any of Lender’s other security for the Trebt fnstr iment, oiF any right Leader has in the
Property or (4) Borrower is an executive officer of Lender an feder 1l law permits or requires immediate
payment of the Loan, Af u default cccurs (other than under Sec son 16 nr under subsection (4) of this Section
21 unless Applicable Law provhles otherwise), Lender will give Borro ver notice specifying: (a) the default;
(b) the action required to cure the default; {e) a date, not less than 30 days trom the date the notice is given to
Borrower, by which the defaali most he cured; and (d) that fajlure to cure the default on or before the date
specified in the natice may result in acecleration of the sumi e ared 11y this Security Instrument and sale of
the Property. The notice shall farther inform Borrower of the right te bring a court action to assert the non-
existence of a default or smy other defense of Borrower to aceeleration and sale. 1f the default is not cured on
or before the date specified in the wotice, Lender at its opfion may re quire immediate payment in foll of all
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sums secured by this Security Instrument without furiher demand And ma  invoke the power of sale and any
other remedies permitted hy Applicable Law, Lender shall be ¢ titled ' 0 collect all expenses incurred in
pursuing the remedies provied in this Section 21, including, but pot lintted to, reasonable attorneys’ fees
and costs of title evidence.

Ir Lender invokes the power of sale, Lender shall give Rorpower, in the manner provided in Section
13, notice of Lender’s election to sell the Property. Trustee shall give noi tc of sale by public advertisement
for the time and in the manner preseribed by Applicable Law, Trustee, v ithont dexand on Borrower, shall
seli the Property at public action to the highest hidder for cash a4 such ¢ me and place in DESOTO County
as Trustee designates in the: notice of sale in ome or more par Is and in any order Trustee deiermines.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed con eying he Property without aay covenant
or warranty, expressed or implied. The recitals in the Trustes’s |deed s all be prima facle evidence of the
truth of the statements mad: therein. Trustee shall apply the progeeds o the sale in the following order: ()
to all expenses of the sale, including, but not limited to, reasonable Tru: iee’s and attorneys® fees; (b} to all
sums secured by this Security Insirinnent; and (¢) any excess to the persor or persons legally entitled to it

22. Release. Upon payment of all sums secured by this Sécurity Instrurment and termination of line of
credit created by the Debt Instrugwnt, Lender shall cancel this Sepurity [astrument. Borrawer shall pay any
recordation costs. Lender muy charge Borrower a fie for releasing this Siect rity Instroment, but only if the fie is
paid to a third party for services rendarad and the charging of the fec is pennit &d under Applicable Law.

23. Substitute Trustee. Lender, at its option, may from time t) time remove Trustee and appeint 2
successor trostec to any Trusiee appointzd hereunder by an instryrmesy record i in the county in which this Security
TInstrument is recorded.  Without cenveyance of the Pruperty, the successo trustee shall suceeed to all the title,
power and duties confurred upon Trustec herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts snd agrees tp the t rms and covenants contained in this
Security Instrument and in ary Rider executed by Borrower and recorded witl. il.

w S) . (\%ﬂ {(Seal)

GERALD D MORGAN - Botrower

- {Sesl)
- Bortower

(Seal)
- Barrower

(Scal)
~ Borrower

(Beal)
- Borrower

(Seal)

« Borrower

en-End Sacuzity Instrumeaat, HCWIT2vT(3/31/05) (page 11 of 13 pages)
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(Seal)

- Borrower

(Seal)
- Barrower

2 o
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¥For An Individual Acting Tn Hig/Her Own Right:

STATE OF Mississippi
COUNTY OF DESOTO

Peﬁsonally appeared before me, the imdersigmeed authority in and for the said gounty : ad state, on this 315t day of

ay » 2_006 _, within my jurisdiction, the with

Ggrgld D. Morgan and m‘fe E

in nam il

_Marjorie E. lorgan,
, who acknowledg: that faekfehed (they) executed the ab—v% and f regoing instrument,

Mary

_(NOTARY PUBLIC)

(Print Mame)

My commission cxpires: _Aprik 10, 2007
(Affix official seal, if applicable)

LEEPRSS AN

To the Chancery Clerk of the  Jodicial District of DESOTO County, Mississij pi:  The real property described

herein is sitnated in the of the of Sectien , Township/Range of the
Mississippi.

n=End Sm:u'r; Insirumen WHCWJ 74y T(5121/08)
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Judic al District of DESIOTO County,
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BY 2,457 & €21

EXHIBIT “A”

Lot 24, Section “A”, The Lakes of Nicholas as situated in Section 17, Township 2, Range
7, DeSoto County, Mississippi as found at Plat Book 81 Paged 39-40 in the Office of the
Chancery Clerk of DeSoto County, Mississippi and to which plat reference is hereby made
for a more particular description of said lot.

To be attached and made a part of by reference to that certain Line of Credit Deed of Trust dated
May 31, 2006 as executed by Gerald D. Morgan and Marjorie E. Morgan in favor of Wells Fargo
Bank, N.A.
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