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SUBORDINATE NOTE

[Date] July . I , 2006
[Property Address] 8277 Clubview Drive, Olive Branch, Mississippi

L PARTIES

"Borrower” means each person signing at the end of this Note, and the person's successors and assigns.
“Secretary” or "Lender" means the Secretary of Housing and Urban Development and its successors and assigns.

2. BORROWER'S PROMISE TO PAY

In return for a loan received from Lender, Borrower promises to pay the principal sum of Five Thousand Four
Hundred Eighty-six dollars and 46/100 Daollars (U.S, $5,486.46), to the order of Lender.

3. PROMISE TO PAY SECURED

Borrower's promise to pay is secured by a mortgage, deed of trust or similar security instrument that is dated
the same date as this Note and called the "Security Instrument." The Security Instrument protects the Lender from losses
which might result if Borrower defaults under this Note.
4. MANNER OF PAYMENT
{A) Time

On September |, 2032, or if earlier, when the first of the following events occurs:

{1) Borrower has paid in full all amounts due under the primary Note and related mortgage. deed of trust
or similar Security Instrument insured by the Secretary, or

(ii) The maturity date of the primary Note has been accelerated, or

{iti) The Note and related mortgage, deed of trust or similar Security {nstrument are no longer insured by
the Secretary, or

{iv} The property is not occupied by the purchaser as his or her principal residence.
(B) Place

Payment shall be made at the Office of the Housing FHA-Comptroller, Director of Mortgage [nsurance
Accounting and Servicing, 451 Seventh Street, SW, Washington, DC 20410 or any such other place as Lender may
designate in writing by notice to Borrower.

3. BORROWER'S RIGHT TO PREPAY

Borrower has the right to pay the debi evidenced by this Note, in whole, without charge or penalty.
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o. WAIVERS

Borrower and any other person who has obligations under this Note waive the rights of presentment and notice
of dishonor. "Presentment” means the right to require Lender to demand payment of amounts due. "Notice of dishonor"
means the right to require Lender to give notice to other persons that amounts due have not been paid.

7. OBLIGATIONS OF PERSONS UNDER THIS NOTE

If more than one person signs this Note, each person is fully and personally obligated to keep all of the
promises made in this Note, including the promise to pay the full amount owed. Any person who is a guarantor, surety or
endorser of this Note is also obligated to do these things. Any person, who takes over these obligations, including the
obligations of a guarantor, surety or endorser of this Note, is also obligated to keep all of the promises made in this Note,
Lender may enforce its rights under this Note against each person individually or against all signatories together. Any
one person signing this Note may be required to pay ail of the amounts owed under this Note.

BY SIGNING BELCOW, Borrower accepts and agrees to the forms and covenants contained in this Note.

T, - Leng
—

Sherry L. Long I
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Prepared by and after
Recording Return To:
Schiller & Knapp, LLC
950 New Loudon Road
Latham, NY 12110

[Space Above This Line For Recording Data]
FHA Case No. 281-2918278-703
Loan No. 90031907

SUBORDINATE DEED OF TRUST

THIS SUBORDINATE DEED OF TRUST (“Security Instrument”) as given on July

, 2006. The Mortgagor is Sherry L. Long whose address is 8277 Clubview Drive, Olive
Branch, MS 38634 (“Borrower™). This Security Instrument is given to The Secretary of Housing
and Urban Development, whose address is 451 Seventh St., S.W., Washington, D.C. 20410
(“Lender™). “Trustee” is Dudley B. Bridgforth. Borrower owes Lender the principal sum of Five
Thousand four hundred eighty six dollars and 46/100 Dollars (U.S. $ 5,486.46). This debt is
evidenced by Borrower’s note and dated the same date as this Security Instrument (“Note™),
which provides for the full debt, if not paid earlier, due and payable on September 1, 2032.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; and (ii) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably
grants and conveys to Trustee, in trust, with power of sale, the following described prOperty
located in the Land_Records of DeSoto County

[Type of Recording Jurisdiction] [Name of Recording J urlsdxctlon]

[See attached Exhibit “A”]

which currently has the address of 8277 Clubview Drive

[Street]
Qlive Branch , Mississippi 38634 (“Property Address™):
[City] {Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and
all easements, appurtenances, and fixtures now or hereafter a part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”
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BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby
conveyed and has the right to grant and convey the Property and that the Property is
unencumbered, except for encumbrances of record. Borrower warrants and will defend generally
the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal. Borrower shall pay when due the principal of, the debt
evidenced by the Note.
2. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and

tmpositions attributable to the Property which can attain priority over this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Community Association Dues,
Fees. and Assessments, if any.

3. Property Insurance. Borrower shall keep the improvements now existing or
hereafter erected on the Property insured against loss by fire, hazards included within the term
“extended coverage,” and any other hazards including, but not limited to, earthquakes and
floods, for which Lender requires insurance.

4. Preservation, Maintenance and Protection of the Property; Inspections.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate or
commit waste on the Property. Whether or not Borrower is residing in the Property, Borrower
shall maintain the Property in order to prevent the Property from deteriorating or decreasing in
value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration
is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
further deterioration or damage.

Lender or its agent may make reasonable entries upon and inspections of the Property. If
it has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying
such reasonable cause.

. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of
the time for payment of the sums secured by this Security Instrument granted by Lender to any
Successor in interest of Borrower shall not operate to release the liability of the original
Borrower or Borrower’s successor in interest. Lender shall not be required to commence
proceedings against any successor in interest or refuse to extend time for payment or otherwise
modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any successors in interest. Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or
remedy.

6. Successors and Assigns Bound; Joint and Several Liability; Co-signers. the
covenants and agreements of this Security Instrument shall bind and benefit the successors and
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assigns of Lender and Borrower. Borrower’s covenants and agreements shall be joint and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a)

is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower may agree to extend, modify, forbear or make any
accommodations with regard to the term of this Security Instrument or the Note without that
Borrower’s consent.

7. Notices. Any notice to Borrower provided by this Security Instrument shall be
given by delivering it or mailing it by first class mail unless applicable law requires use of
another method. The notice shall be directed to the Property Address or any other address
Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to: Department of Housing and Urban Development, Attention: Single Family Notes Branch, 451
Seventh Street, SW, Washington, DC 20410 or any address Lender designates by notice to
Borrower. Any notice provided for in this Security Instrument shall be deemed to have been
given to Borrower or Lender when given as provided in this paragraph.

8. Governing Law; Severability; Rules of Construction. This Security Instrument
shall be governed by Federal law and the law of the jurisdiction in which the Property is located.
[n the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision. To this end the provisions of
this Security Instrument and the Note are declared to be severable.

9. Borrower’s Copy. Borrower shall be given one copy of the Note and of this
Security Instrument.

10.  Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 10. “Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed, contract for
deed. installment sales contract or escrow agreement. the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

[t ail or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneticial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in fuil of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 7 within which Borrower must pay all sums secured by this Security
Instrument. [f Borrower fails to pay these sums prior to the expiration of this period, Lender
may inveke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
tollows:
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11.  Acceleration; Remedies. Lender shall give notice to Borrower prior to
acceleration following Borrower’s breach of any covenant or agreement in this Security
Instrument (but not prior to acceleration under Section 10 unless Applicable Law provides
otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the
date specified in the notice may result in acceleration of the sums secured by this Security
[nstrument and sale of the Property. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and sale. If the
default is not cured on or before the date specified in the notice, Lender at its option may
require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale, assent to decree, and/or any other
remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 11, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall mail or cause Trustee to mail a
notice of sale to Borrower in the manner prescribed by Applicable Law. Trustee shall give
notice of sale by public advertisement and by such other means as required by Applicable
Law. Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in
one or more parcels and in any order Trustee determines. Trustee may postpone sale of all
or any parcel of the Property by public announcement at the time and place of any
previously scheduled sale and by notice to any other persons as required by Applicable
Law. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property
without any covenant or warranty, expressed or implied. The recitals in the Trustee’s deed
shall be prima facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale in the following order: (a) to all expenses of the sale, in-
cluding, but not limited to, Trustee’s fees of 3.00 % of the gross sale price and
reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c¢) any
excess to the person or persons legally entitled to it.

Borrower, in accordance with Title 14, Chapter 200 of the Mississippi Rules of
Procedure, does hereby declare and assent to the passage of a decree to sell the Property in
one or more parcels by the equity court having jurisdiction for the sale of the Property, and
consents to the granting to any trustee appointed by the assent to decree of all the rights,
powers and remedies granted to the Trustee in this Security Instrument together with any
and all rights, powers and remedies granted by the decree. Neither the assent to decree nor
the power of sale granted in this Section 11 shall be exhausted in the event the proceeding is
dismissed before the payment in full of all sums secured by this Security Instrument,

If the Lender’s interest in this Security Instrument is held by the Secretary and the
Secretary requires immediate payment in full under Paragraph 4 of the Subordinate Note,
the Secretary may invoke the nonjudicial power of sale provided in the Single Family
Mortgage Foreclosure Act of 1994 (“Act”) (12 U.S.C. 3751 et seq.) by requesting a
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foreclosure commissioner designated under the Act to commence foreclosure and to sell the
Property as provided in the Act. Nothing in the preceding sentence shall deprive the
Secretary of any rights otherwise available 0 a Lender under this paragraph or applicable
law.

12. Release. Upon payment of all sums secured by this Security Instrument, Lender
or Trustee, shall release this Security Instrument and mark the Note “paid” and return the Note to
Borrower. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered
and the charging of the fee is permitted under Applicable Law.

13. Substitute Trustee. Lender, at its option, may from time to time remove Trustee
and appoint a successor trustee to any Trustee appointed hereunder by an instrument recorded in
the city or county in which this Security Instrument is recorded. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon
Trustee herein and by Applicable Law.

14. Possession of the Property. Borrower shall have possession of the Property until
Lender has given Borrower notice of default pursuant to Section 11 of this Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Security Instrument and in any Rider executed by Borrower and recorded with
it.

Witness:

L

) ,
c7)J 4‘?'}’77 Mhowa L. Llong (Seal)

Sherry L. [fong /‘J - Borrower

[Space Below This Line for Acknowledgment]

STATE OF MISSISSIPPI
COUNTY OF De gate }ss.:

On this _a | Sfday of July, 2006, personally appeared before me, the undersigned authority in and for said
County and State, the within named Sherry L. Long, who acknowledged that she signed and delivered the foregoing
insirument on the day and year therein menticoned.

Notary Public __ .
Mississippi Statewide Notary Public P
My Commission Expires Sept. 1, 2006
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Lot 111, Devon Park P.D., Phase |, located In Section 22, Township 1 South, Range' 6 West, DaSoto County,
Mississippl, as recorded in Plat Book 75, Pages 47-48 in the offics of the Chancery Clerk of DeSoto County,

Mississippi, FLC_Q'
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