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REAL ESTATE DEED OF TRUST FOR MISSISSIPPI
(INSURED ASSOCIATION LOAN, S)

THIS INDENTURE, miade and entered into this day, _October 24, 2006 by and between the undersigned

DAYS WATER ASSOCIATION. INC.
a corporation duly created and existing by virlue of the Laws of Mississippi, and having its principal place of business at

P O BOX 3501, Neshit 38651 . ___DeSoto County, Mississippi, grantor, herein called

“Borrower,” and___ JOHNNY M, SHELL, Area Director
as trustee, herein called "Trustee," and the United States of America, acting through Rural Development (formerly Farmers Home Administration),
United States Department of Agriculture, beneficiary, herein called the "Government," WITNESSETH THAT:

WHEREAS, Borrower is Justly indebted to the Government as evidenced by one or more certain promissory note(s) or assumption
agreement(s), herein called "note” (if more than one note is described below, the word "note" as used herein shall be construed as referring to each
note singly or all notes collectively, as the context may require), said note being executed by Borrower, being payable to the order of the
Government in installments as specitied therein, authorizing acceleration of the entire indebtedness at the option of the Government upon any
default by Borrower, and being further described as follows:

Annual Rate Due Date of Final
Date of Instrument Principal Amount of Interest Instalilment
October 24, 2006 : $435,000.00 4.375% October 24, 2046
October 24, 2006 $750,000.00 4.250% October 24, 2046
November 30, 1995 $£400,000.00 5.375% November 30, 2035
December 3, 1980 $106,800.00 5.000% December 3, 2020

And the note evidences a loan to Borrower, and the Government, at any time, may assign the note and insure the payment thereof
pursuant to the Consolidated Farmers Home Administration Actof 1961,

And when pavment of the note is insured by the (iovernment, the Government may retain the right to a spectfied portion of the payments
on the note;

And a condition of the insurance of payment of the note will be that the holder will forego his rights and remedies against Borrower and
any others in connection with the Joan evidenced thereby, as well as any benefit of this instrument, and will accept the benefits of such insurance in
lieu thereof, and upon the Government’s request will assign the note to the Government;

And it is the purpose and intention of this instrument that, among other things, at all times when the note is held by the Government, or
in the event the Government should assign this instrument without insurance of the note, this instrument shall secure payment of the note;, but
when the note is held by an insured holder this instrument shall not secure payment of the note or attach (o the debt evidenced thereby, but as to
the note and such debt shall constitute an indemnity mortgage to secure the Government against loss under its insurance contract by reason of any
default by Borrower:

NOW, THEREFORE, in consideration of said loan Borrower does hereby grant, bargain, sell, convey, and assign unto Trustee with
general warranty the following descrided property situated in the State of Mississippi, County of DESOTQ

(a) SEE EXHIBIT A FOR LEGAL DESCRIPTION
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_(b) The rural water supply system of the Borrower, constructed or to be constructed, to obtain water from wells located on PARCEL (a)
as al?ove degcribed, and to furnish water to rural users in the general area, including all Storage tanks, pipelines, pumps, motors, water
treating equipment, valves, controls and meters, and all rights of way, easements, leases, permits, licenses or franchises, now ov;ned or
hereafter acquired, which are or will be appurtenant to or used in connection with said rural water supply system, and all extensions
enlargements or additions which may hereafter be made to said systern, 1

together with all income, revenues and profits therefrom, all improvements and personal property now or later attached thereto or Teasonably
necessary to the use the;eof, all water, water rights, and water stock pertaining thereto, and all payments at any time owing to Borrower by virtue
of any sale, lease, transfer, conveyanue or condemnation of any part thereaf or interest therein, being hereinafter called the "property;"

BORROWER for itself, its successors and assigns COVENANTS AND AGREES as follows:
1. That all of the property hereinabove described, whether now owned or hereafter acquired, shall be construed to be real property.

2. To pay promptly when due any indebtedness to the Government hereby secured and to indemnify and save harmless the Government
against any loss under its insurance of payment ol the note by reason of any default by Borrower, At all times when the note is held by an insured
holder, Borrower shall continue 1o make payments on the note to the Government, as collection agent for the holder.

3. To pay to the Government such fees and other charges us may now or hereafter be required by regulations of the Rural Utilities
Service, United States Department of Agriculture,

required to pay interest on only the principal portion of such advance unless otherwise provided in the regulations of the Rural Utilities Service,
United States Department of Agriculture. :

3. Whether or not the note is insured by the Government, the Government may at any time pay any other amounts required herein to be
paid by Borrower and not paid by it when due, as well as any costs and expenses for the preservation, protection, or enforcement of this lien, as
advances for the account of Borrower. All such advances shall bear interest at the note rate until paid to the Government. :

6. All advances by the Government as described in this instrument, with interest, shall be immediately due and payable by Borrower to
the Government without demand at the place designated in the note and shall be secured hereby. No such advance by the Government shall relieve

Borrower from breach of its covenant to pay. Any payment made by Borrower may be applied on the note or any indebtedness to the Government
secured hereby, in any order the Government determines,

7. To use the loan evidenced by the note solely for purposes authorized by the Government.

8. To pay when due all taxes, liens, judgments, encumbrances, and assessments lawfully attaching to or assessed against the property and
promptly deliver to the Government without demand receipts evidencing such payments.

9. To pay from its own funds the amount of an excess installation costs resuiting from failure to obtain adequate land, rights of way, or
subordinations.

10. To keep the property insured as required by and undet insurance policies approved by, delivered to, and retained by the Government.
11. To maintain said property in proper repair and good condition; to commit or suffer no waste or exhaustion of said property, and not to

remove, abandon or demolish any building or other improvement on said property, without the consent of Government; and promptly to effect such
Tepairs to said property as Government may from time to time require.
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04/24/2003 AND 03/31/2005 > and in this instrument.

13. To comply with all laws, ordinances, and regulations affecting the property,

and to thc? enforcement of or the compliance with the provisions hereof and of the note and any supplementary agreement (whether before or after
default), including but not limited to costs of evidence of title to and survey of the property, costs of recording this and other instruments, attorneys'
fees, trustees' fees, court costs, and expenses of advertising, seliing, and conveying the property,

15. Neither the property nor any portion thereof or interest therein shall be leased, assigned, sold, transfetred, or encumbered, voluntarily

16. At all reasonable times the Government and its agents may inspect the property to ascertain whether the covenants and agreements
contained herein or in any supplementary agreement are being performed.

17. The Government may extend and defer the maturity of and renew and reamortize the debt evidenced by the note or any indebtedness
to the Government secured hereby, release from liability to the Government any party so liable thereon, release portions of the property from and
subordinate the lien hereof, and wajve any other rights hereunder, without affecting the lien or priority hereof or the liability to the Government of
Borrower or any other party for payment of the note or indebtedness secured hereby except as specified by the Government in writing,

20. SHOULD DEFAULT occur in the performance or discharge of any obligation secured by this instrument, or should the Borrower be
declared a bankrupt, or an insolvent. or make an assignment for the benefit of creditors, the Government, at its option, with or without notice, may:
(a) declare the entire amount unpaid under the note and any indebtedness to the Government hereby secured immediately due and payable, (b) for
the-account of Borrower incur and pay reasonable expenses for repair or maintenance of and take possession of, operate or rent the property, (c)
upon application by it and production of this instrument, without other evidence and without notice of hearing of said application, have a recejver
appointed for the property, with the usual powers of receivers in like cases, (d) authorize and request Trustee to foreclose this instrument and sell
the property as provided by law.

21. Upon default aforesaid, at the request of the Government, Trustee may foreclose this instrument by advertisement and sale of the
property as provided by law, for cash or secured credit at the option of the Government, personal notice of which sale need not be served on

22. The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) costs and expenses incident to
enforcing or complying with the provisions hereof, (b) any prior liens required by law or a competent court to be so paid, (c) the debt evidenced by
the note and all indebtedness to the Government secured hereby, (d) inferior liens of record required by law or a competent court to be so paid, (e)
at the Government’s option any other indebtedness of Borrower owing to or insured by the Government, and (f) any balance to Borrower. At
foreclosure or other sale of all or any part of the property, the Government and its agents may bid and purchase as a stranger and may pay the
Government’s share of the purchase price by crediting such amount on any debts of Borrower owing to or insured by the Govemnment, in the order
prescribed above, :
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23. As against the debt evidenced by the note and any indebtedness to the Government hereby secured, with respect to the property,
Borrower {a) hereby relinquishes, waives. and convevs all rights. inchoate or consummate, of valuation, appraisal, and exemption, to which
Borrower 1s or becomes entitled under the laws and constitution of the jurisdiction where the property lies, and (b) hereby agrees that any right
provided by such laws or constitution for redemption or possession following foreclosure sale shall not apply, and that no right of redemption or
possession shall exist after foreclosure sale.

24, 'This instrument shall be subject to the present regulations of the Rural Utilities Service, United States Department of Agriculture,
and to its fiuture regulations not inconsistent with the exXpress provisions hereof,

25. Notices given hereunder shall be sent by certified mail, unless otherwise required by law, addressed, unless and unti? some other
address is designated in a notice so given, in the case of the Government to the Rural Utilities Service, United States Department of Agriculture, at
Jackson, Mississippi 39289, and in the case of Borrower to it at its principal place of business stated above.

IN WITNESS WHEREOF, the Borrower has caused its corporate name to be hereunto subscribed by its President and its seal to be
affixed and attached by its Secretary on the day and yeur first hereinabove written.

DAYS WATER ASSOCIATION, INC.
Name of Corporation

Anthony PAstori, President

(SEAL)

Attest:

Secretary

. ACKNOWLEDGMENT
STATE OF MISSISSIPPI
S8:
COUNTY OF _ DeSoto
On this 24tli day of QOctober . 2006 , before me, R

(month) {year)

a notary public, duly commissioned, qualified and acting, within and for said county and state, appeared in person within

named Anthony Pastori and Robin James
to me personally well known, who stated that they were the President and Secretary, respectively, of the

Days Water Association, Inc.
and were duly authorized in their respective capacities to execute the foregoing instrument for and in the name and behalf of said carporation, and
further stated and acknowledged that they had so signed, executed and delivered said foregoing instrument for the consideration, uses and purposes
therein mentioned and set forth,

IN WITNESS WHEREOF, [ have hereunto set my hand and notarial seal on this the 24th day of
October R 2006
(month) (vear) -
25_ (7 ) ‘ZJ 0/
Notary Public {/

My Commission Expires:

MISSISSIPP ST, T
EXFIRES JUNE 21 pu

(SEAL) BONDED THRU STEGALL NOTAEIYE&FH%?‘C%
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DAYS WATER ASSOCIATION, INC.

The land in DeSoto County, Mississippi described as follows
to wit:

Part of the Southeast Quarter of the Northeast Quarter
of Section 19, Township 2 South, Range 8 West DeSoto
County, Mississippi described as follows: beginning at
the Northwest corner of Lot #1 of Lake Lipscomb
gubdivision Section "B" as recorded in Plat Book 3,
Page 44 in the Office of the Chancery Clerk of DeSoto
County, Mississippi, thence north 44 degrees 30 minutes
west 144.0 feet to an iron pin for the point of
beginning of the following described tract, thence
north 47 degrees 00 minutes west 60.0 feet to an iron
pin, thence north 43 degrees 00 minutes east 75.0 feet
to an iron pin, thence south 47 degrees 00 minutes east
60.0 feet to an iron pin, thence 43 degrees 00 minutes
west 75.0 feet to the point of beginning and containing
0.1 acres more or less as described by the deed
recorded in Book 67 Page 471.

EXHIBIT A
jdaysexh.al2 :
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The land in DeSoto County, Mississippi, being more
particularly described as follows:

0.94 acres in the Northwest Quarter of the Northwest
Quarter of Section 20, Township 2 South, Range 8 West,
DeSoto County, Mississippi, more particularly described
as beginning at a 1/2" rebar set on the South side of
Star Landing Road located 47.81 feet south and 633.66
feet East of a point commonly accepted as the Northwest
corner of said Section 20, Township 2 South, Range 8
West; run thence South 89 degrees 17 minutes 43 seconds
East along said South line for a distance of 30 feet to
a 1/2 inch rebar set; run thence South 00 degrees (7
minutes 52 seconds East leaving said south line of Star
Landing Road for a distance of 4§5.5¢ feet to a 1/2"
rebar set; run thence South 89 degrees 31 minutes 52
seconds East for a distance of 238.42 feet to a 1/2"
rebar set; run thence South 00 degrees 07 minutes 52
seconds East for a distance of 100 feet to an iron pin
found; run thence North ' §9 degrees 31 minutes 52
seconds west for a distance of 268.42 feet to an iron
pin found; run thence North 00 degrees 07 minutes 52
seconds West for a distance of 565.68 feet to the Point
of Beginning containing 0.94 acres more or less.

dayswater.desc03

EXHIBIT "A"
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