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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this docoment are also provided in
Section 16.

(A) "Security Iustrument” means this document, which is dated NOVEMBER _ 15 | 2006 , together
with all Riders to this document,

(B) "Borrower” is
JOHN M LUSTER

Borrower is the trustor under this Security Instrument.

(C) "Lender" is .
DREAM HOUSE MORTGAGE CORPORATION, A RHODE ISLAND CORPORATION

Lender is a_A RHODE ISLAND CORPORATION organized and existing under the laws
of . RHODE ISLAND . Lender’s address is
388 SOUTH MAIN STREET; PROVIDENCE, RHODE ISLAND 02903

(D) "Trustee” is
GAC

(E) "MERS" is Mortgage Blectronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely a5 a nominee for Lender and Lender’s successors and assigns. MERS is the bepefidary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
- telephone number of P.Q. Box 2026, Flint, MI 48501-2026, tef. (888) 679-MERS.
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@ 'Note“meansthepmmiésorymtesignedbyBonoweranddated NOVEMBER 15 = 2006 . The
Note states that Borrower owes Lender

ONE HUNDRED EIGHTY FOUR THOUSAND AND 00/100 Dollars
US. § 184,000.9 ) plus interest. Borrawer has promised 10 pay this debt in regular Periodic

Payments and to pay the debt in full not later than DECEMBER 0F | 2036 .

(G) "Property” means the property that is described below under the heading “Transfer of Rights in the
Property.” .

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest,

(0 "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders
are to be executed by Borrower [check box as applicable]:

[ Adjustsble Rate Rider [ ] Condominium Rider : ] Secomd Home Rider
[] Balloon Rider (] Planned Unit Development Rider [ Assumption Rider”
[7 14 Family Rider [J Biweekly Payment Rider [J Inter Vivos Trost Rider

[X] Other(s) [specify]: ~PREPAYMENT PENALTY RIDER

() "Applicable Law" means all controlling applicable federal, state and Iocal statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
Judicial opinions, ,

. (K} "Commumity Association Dues, Fees and Assessments” means all dues, fees, essessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrament, which is initiated through an electronic terminal, telephonic instrument,

'+ computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an

account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine

transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers,

(M). "Escrow Items" means those items that are described in Section 3.

(N} "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 3) for: (i) damage
to, or destruction of, the Property; (ii) condemmnation or other taking of all or any part of the Property; (iii)
conveyance in lien of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

{0} "Mortgage Insurance” means insurance protecting Lender against the nompayment of, or defauit on, the
Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
*Note, plus (ii) any amounts under Section 3 of this Security Instrument, )
(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. § 2601 et seq.) and its
implemeating regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard to a
"federally related mortage loan" even if the Loan does not qualify as a “federally related mortgage loan" under
RESPA.

® "Suwessorinhta’estofBomwu‘"meansauypartyd:athastakentitletotherp’orty, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

LOAN NO.: 161027004
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TRANSFER OF RIGHTS IN THE PROPERTY
Th? beveficiary of this Secumy Instrument is MERS (solely as nominee for Lender and Lender's successors and

[Iype of Reccrding Tuviadictlon] [Nexse of Recording Joriafiction)
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQK

PREPAYMENT RIDER ATTACHED HERETO AND MADE A PART HEREOQF,

PARCEL NO.:

which currently has the address of 3070 HIGHWAY 304 WEST

3

[Sureet}
" HERNANDO , Mississippi _ 38632 (*Property Address"):
[City/Area} {Zin Code]

TOGETHERWITHalltheimptovemnnts aow or hereafter erocted on the property, and all easements,
appunenames,andﬁxturesmworhemﬁerapmofthepmpeﬂy. All rel?lacexpemsanq additions shal! also

the right to grant and convey the Property end that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record. _

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umiform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

LOAN NO.: 161027004
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principel of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursvant to
Section 3. Payments due under the Note and this Security Instrument shall be made in U. S, currency.
However, if any check or other instrument received by Lender a3 payment under the Note or this Security
Iuslrmnemisreumnedwlanderunpaid, Lender may require that any or all subsequent payments due under the
Note and this Security Instrument be made in one or more of the following forms, a5 selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any such
check is drawn upon an institution whose deposits are insured by & federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when recejved at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender
W2y Teturs any payment or partisl payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Poriodic Payment is applied as of its scheduled due date, then Lender need not pay interest on

future against Lender shall relisve Borrower from making payments due under the Note and this Security
Instrument or performing the cavenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
sccepted and applied by Lender shall be applied in the following order of priority; (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remsining amounts shall be applied first to
late charges, secand o any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late chaxge due, the payment may be applied to the delinquent payment and the late charge.
If more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to
merepayMOfdlePeﬁodicPaymtsif,andtotheextemﬂm,ewhpayment can be paid in full. To the
extent that any excess exists after the payment is applied to the full payment of one or more Periodic Payments,
such excess may be applied to any late charges due. Voluntary prepayments shall be applied first to any
prepayment charges and then as described in the Note. '

- Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and asseesments and other items which can attain priority over this Security Instrument as 2 lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c¢) preminims for
any MaumgmmmquiredbylgndmunderSecﬁonS;M(d)Mongagehmmcepmmim, if any, or any
sums payable by Borrower to Lender in Lieu of the payment of Mortgage Insurance premiums in accordance
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with the provisions of Section 10. These items are called "Escrow Items.” At otigination or at any time during
the term of the Loan, Lender may require that Community Association Dues, Foes and Assessments, if any, be
escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds
for Escrow Items uniess Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items.,
Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any
such waiver may only be in writing. In the event of such waiver, Borrower shal pay directly, when and where
payable, the amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender

deemed to be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and
agreement” is used in Section 9. If Borrower is obligated to pey Escrow Items directly, pursuant to a waiver,
andBortoWerﬁaﬂatopaytheamoum:hl_oforaanwItem,Lendermyexercise its rights under Section 9
andpaysuchamoumandBonowershmthembeobigatedunderSecﬁoanrepnytoLemleranysuchammmr.
LendermayrevokethcwaiveraatoanyorallEscmeﬁemsatmytimebyanotioegiven in accordance with
Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are
then required umder this Section 3.

Lender may, at any time, eoﬂectandholdFundsinanamoum{a)suﬁiciemmpermitlﬁtdertd apply the
Funds at the time specified under RESPA, and (b) not to excead the maximum amount a lender can require
under RESPA. Lender shali estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow lterns or otherwise in accordance with Applicable Law.

The Funds shail be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whase deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for bolding and applying the Funds, annually analyzing the escrow
account, or vetifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law
permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or eamings on the
Funds. Bosrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual sccounting of the Punds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall sccount to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in sccordance with RESPA, but in po more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall potify
Borrower as required by RESPA, and Borrower shail pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in fuil of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. ' '

4. Charges; Liens. Borrower shall pay all taxes, assessments, cherges, fines, and impositions
atiributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument umless
Bortower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement: (b) contests the lien in good faith by,

LOAN NO.: 161027004
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or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate fo prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien
to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which can
atiain priority over this Security Instrument, Lender may give Borrower a notice identifying the Lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in conpection with this Loan. :

5. Property Insurance. Borrower shall keep the mprovements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insuragce shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Bortower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similay changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Mansgement Agency in conmection with the review of eny flood zope determination
resulting from an objectjion by Borrower.

If Borrower fails to maintain amy of the coverages described ahove, Lender may obtain insurance coverage,
at Lender's option and Borrower’s expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall covet Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or liability and
might pravide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of
the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

All insurance policies required by Lender and renewals of such policies shail be subject to Lender’s right to
disapprove such policies, shall include a stapdard mortgage clause, and shal! name Lender as mortpagee and/or
as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly give to Lender all receipts of paid preminms and remewal notices. If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Bomower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and Lender’s
security is not lessened. During such repair and restoration period, Lender shall have the right to hold such
insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
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work.is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, shaﬂnotberequiredmpayBorromrmyintemoreamingsonsuch

this Security Instrunent, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Bortower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier

than the right to any refund of unearned premiums paid by Borrower) under all insurance policies covering the
Properiy, insofuassuchrightsareapplimb!etoﬂwcovemgeofdw?ropeny. Lender may use the insurance
pmoeedseithermrepairorrestumﬂxel’mpertyorto. pay amounts wnpaid under the Note or this Security
Instrument, whether or not then due.

6. Occopancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within60daysafterﬁ1eemcuﬁonofthis3ecm'itylnstmmem and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees
in writing, which consent shall not be unreasonably withheld, or unless extemuating circumstances exist which
are beyond Borrower’s control.

7. Preservation, Maintemance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is mot economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Propesty only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in & single payment or in a series of progress payments as the work is completed.
If the insumnceorwndemmﬁonpmdsmmtwtﬁciemmrepahormmﬂw?mpeny, Borrower is not
relieved of Borrower's obligation for the completion of such repair or restoration.

lznderurhagem'mymbmwmlemiesuponmdhspecﬁomofﬂnm. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice
attheﬁmeoforpﬁortosmhaninﬁeﬁorimpectionspecifyingsuchreasomblccmse.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, ropresentations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security ustrument. If (@)

Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this

LOANNO.: 161027004
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proceeding. Securing the Property includes, but is not limited to, entering the Property to mske repairs,
change locks, replace or board up doors and windows, drain water from pipes, eliminate building or other code
violations or dangerous conditions, and have utilities turned on or off. Although Lender may uike action under
this Section 9, Lender does not have to do 50 and is not under any duty or obligation to do 0. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured

by this Security Jostrument. These anounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrament is on a leasehold, Borrower shall comply with ail the provisions of the lease. if

Bormweracquixesfeetitletodlel’mpeny,ﬂleleaseholdnndthefeetiﬂeshauwmergemllﬁss Lender agrees
to the werger in writing. .

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
BomwershaﬂpaythcpmmmmsreqnimdtomimaindaeMortgageImumme in effect. If, for any reasop, the
Mortgagelnsn:anpemvemgerequiredbyLendarceasesmbeavailablefromthemngagemsuwrthat
previously provided such insurance and Borrower was required to make separately designated payments toward
the preminms for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substautially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by
Lender.” If substantially equivalent Mortgage Insurance coverage is not availabls, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such loss
reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount
andfortheperiodﬂ:atLenderrequires)pmvidedhyaninmner selected by Lender again becomes availuble, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage Insurance. If
LenderrequiredMortgageImmmaswonditionofmakingtheLmand Borrower was required to mmke
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance i effect, or to provide a non-refundable loss reserve, until
Lender’s requirement for Mortgage Insuragce enls in accordance with any written agreement between Borrower
and Lender providing for such termination or vatil termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce Josses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party {or parties) to these
agreemeits. Thaseagfeememsmayzeqnimdmemortgagehuumtomnkepaymemsusing any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, a1y reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (dizectly or indirectly) amounts that derive from (or
might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or
maodifying the mortgage msurer’s risk, or teducing losses. If such agreement provides that an affiliate of Lender
takesgshmofﬂ:einsumr'sriskinexchnnge fcrashnreofthepremiumspaidtotboinsuter, the arrangement is
often termed “captive reinsurance.” Furthsr:

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneons Proceeds are hereby .assigned
to and shall be paid to Lender. ‘

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is cconomically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shali be undertaken promptly. Lender may pay for the repairs and
restoration in a singledisbmsmmorinasﬁiesofpmgwsspaymcnts as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
LendershallnotbereqnitedtopayBomwermy interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasibie or Lender's security would be lesseped, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. :

In the event of a total taking, destruction or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immmediately before the partial taking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
tastrument shall be reduced by the amount of the Miscellaneons Procseds multiplied by the following fraction:
() the total amount of the sums secured immediatety before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss in
value. Any balance shall be paid to Borrower. '

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately hefore the partial taking, destruction, or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Bomrower and Lender
otherwiseagreeinmiting,theMisoeﬂmoustceedssha]Ibeappliedmthe sums secured by this Security
Instrument whether or not the sums are then due. _—
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IftherpeﬂyisabandomdbyBonower,orif.aﬂernoﬁce by Lender to Borrower that the Opposing
Party (asdeﬁmdinthenextsenteme)oﬁersmmkeannwardmaeuleaclaimfordamges, Borrower fails to
respondwl.enderwithinSOdaysaﬁerthedatethenoﬁceisgiven,Lenderisauﬂ:norizedmcollectandapplythe
Misceﬂanm?moeedseithermreﬂmﬁonormpairofthehopertyormﬂxe sums secured by this Security
Instrument, whether or not then due. “Opposing Party" meanz the third party that owes Borrower
Pb:isc.c:]daneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous

s,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, couid result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrament. Borrower can cure such a default and, if acceleration

AﬂMiswﬂnmsPtmeedsthﬂmn«appﬁedbmstcmﬁonormpakoftherogeﬂyshaﬂ be. applied in
the order provided for in Section 2,

or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors
in Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in
Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or any Successors
in Interest of Botrower. Any forbearance by Lender in exercising any right or remedy including, without
limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of Borrower
or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or
remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and
agrees that Borrower’s obligations and liability shali be joint and several. However, any Borrower who
co-signs this Security Instrament but does not execute the Note (a "co-signer™): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and {¢)
agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security Instrument or the Note without the co-gigner’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, aud is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be refeased from Borrower's obligations
and liability under this Security Instrument unless Lender agroes to such release in writing. The covenants and
agreements of this Security [nstrument shall bind (except as provided in Section 20) and bepefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in comnection  with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys’ fess, property inspection and valuation fees. In regard to
any other fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower
shall not be construed as a prohibition on the charging of such fee, Lender may not charge fees that are
expressly prohibited by this Security Instrument or by Applicable Law.
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Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's change of address,
then Borrower shall only teport a change of address through that specified procedure. There may be only one
designawduoticeaddressunderthisSecuﬁtyInsmmentmauyoneﬁma. Any notice to Lender shall be given
by delivering it or by mailing it by first class mail to Lender's address stated herein uniess Lender has
designated another address by notice to Borrower, Any potice in conpection with this Security Instrument shall
zot be deemed to have been given to Lender until actually received by Lender. If any notice required by this
Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Security Tostniment.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall
10t be construed as a prohibition against agreement by contract. In the event that any provision or clause of
this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the conflicting provision,

As used in this Security Instrument; (2) words of the masculine gender shall mean apd include
c(mespondingmuterwordsorwordsofthefeminhegender;(b)wordsinthesingu]a:shaﬂmean and include
the plural and vice versa; and (c) the word "may" gives sole discretion withont amy obligation to take amy

action.
17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest
in the Property" means any legal or beneficial interest in the Property, including, but not limited to, those
beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in foli of all sums secured by this Security Iustrument,
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

LOANNO.: 161027004

MISSISSIPPI-Single Family-Faunie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS Form 3025 1/01
Docresr Sgrvices INC. PORM - MDOTMS1:3125 Page 11 of 15
ORIGINAL

dom. 4



BK 2,832 PG 199

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontirmed at any time prior to the
earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security

(a) pays Lender all sums which then would be due under this Security Instroment amd the Note as if no
acceleration had occurred; (b) cures any defanlt of any other covenants or agreements; (c) pays all expenses
incurred in enforcmg this Security Instrument, including, but not limited to, reasomable attorpeys’ fees,
propenyinspectionandvaluationfees,andothermincmredforthepmposeofp:otectingl.ender'sinterestin
thaPmpertyandrighmundorﬂﬁsSecurityInstrumm;and(d) takes such action as Lender may reasonably
mquh-emassummt&mdﬂ'smmmehopenymdﬁghwm&is&cmﬁymu and
Borrower’s obligation to pay the sums secured by this Security Instrment, shall continne unchanged. Lender
mayrequimthntBomwarpaymchreimwemmtsnmsandexpensesincmarmomofthefouowingfmms,as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, tressurer’s check or cashier’s
check,providedanysuchcheckisdnmuponaninstimﬁonwhosedeposimm insured by a federal agency,
instrumentality or eatity; or (d) Blectronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrusment and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Nots (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments due
vnder the Note and this Security Instrument and performs other moartgage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the pew Loan Servicer, the address to
which payments should be made and any other information RESPA requires in comnection with a motice of
transfer of servicing. IfﬂleNoteissoldandtbemﬁertheLoanisservicedbyannServber other than the
pmchaserofﬂleNote,ﬂ:enmtgagelmservicingoblisaﬁonstohmwerwﬂlmminwiththelm Servicer
or be transferred to & successor Loan Servicer and are not assumed by the Note purchaser mnless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to amy judicial action (as either an
individual litigant or the member of a class) that arisss from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has bresched any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and sfforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportumity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be desmed to satisfy
the notice and opportunity to take corrective action provisions of this Section 20,
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21. Hazardous Substances. As used in this Section 21 {2) "Hazardous Substances” are those substances
defined as toxic or hazardous snbstances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxie petrolenm products, toxic pesticides and herbicides,
volatile solvents, materials containing ashestos or formaldehyde, and radionctive materials; (b) "Environmental
Law"® meansfedemihwsandlawsoftbejuﬁsdicﬁonwhereﬂnhopeﬂy is located that relate to health, safety
or environmental protection; () "Environmental Cleanup” includes any response action, remedial action, or
removal action, as defined in Enviropmental Law; and (d) un "Enviromments] Condition" means a condition that
¢an cause, contribute to, or otherwise trigger an Environmental Cleamrp.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous
Substance, ¢reates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generally recognized to be appropriate to normal residential uses and to maintepance of the Property
(including, but not limited to, hazardous substances in consumer products). '

Borrower shall promptly give Lender written notice of {a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b} any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (¢) any condition cansed by the presence, use or release of a Hazardous Substance
which adversely affocts the value of the Praperty. If Borrower learns, or is notified by any govemmental or
regulatory anthority, or any private party, that any removal or other remediation of any Hazardous Substance
aﬁecﬁngmePropenyismoessmy-,Bomwshanmmpﬂymknﬂnecesmrymnwdid actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’bmdiofanymmtorammtinthksmqm(butmtpriortoaoeelu'ation
vnder Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b)
theadbnreqlﬂmdmauethedefmﬂt;{c)adate,mtlessthanSGdaysﬁomthedate the notice is given
to Borrower, by which the defanit must be cured; and (d) that failure to cure the default on or before the
date specified in the notice may result in acceleration of the sums secured by this Security Instrument
and sale of the Property, The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to bring a court action 10 assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. Il’thedefwltknotan'edonorbeforethedatespeciﬂed in
the notice, Lender at its option may require immediate payment in full of all sums secured by this
Securltylnsu'ummtwiﬂmmﬁmbetdmndandmylmokethepowofsah and any other remedies
permitted by Applicable Law. Lender shall be entitled o collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys” fees and costs of
title evidence.

If Lender invokes the power of sale, Lender shall give Borrower, in the manner provided in Section
15, notice of Lender’s on to sell the Property. Trustee shall give notice of sale by public
‘advertisement for the time and in the marmer prescribed by Applicable Law. Trustee, withowt demand
on Borrower, shall sell the Property at public auction to the highest bidder for cash at such time and
place in __DESOTO County as Trustee designates
inthenoﬂceofsﬂehoneormorepamdsandinanyordermmdeterm!nes. Lender or its designee
may purchase the Property at any sale.
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truth of the statements made therein, Trustee shall apply the proceeds of the sale in the following order:
(a)toallexpemsofﬂlesale,mduang, but not limited to, reasonable Trustee's and atiorneys® fees; . (b)
to all sums secured by this Secuﬂty_!mtrmnuu; and (c) any excess to the person or persons legally

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall cancel this
Security Instrument. If Trustee is requested to cancel this Security Instrument, all notes evidencing debt
Lender may charge Borrower s foe for releasing this Sccurity Instrument, but only if the fee is paid 1o a third

24. Substitute Trustee, Lender, at its option, may from time to time remove Trustee and appoint a
successor trustee to any Trustee appointed heteunder by an instrument recorded in the county in which this
Security Instrument is recorded. Withuutoonveyameofthe?ropeny,mesumsortmsteeshaﬂmcmdm all
the title, power and duties conferred upon Trustee herein and by Applicable Law,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Tnstrument and in any Rider executed by Borrower and recorded with i1.

Witnesses:

m. W (Seal)

\ M LUSTER Borrower

(Seal)
-Borrower

(Seal)

(Seal)
-BO]‘I’OWGT

(Seal)

-Borrower

(Seal)
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[Space Below This Line For Acknowledgment]

STATE OF MISSISSIPPL, PeSoto County ss:

. Onthis 15 4h day of hugmb% » 200 . personally appeared before me, the undersigned
authority in and for said County and State, the within named :
JOHN M LUSTER

. » who acknowledged
that (‘_ire_/L signed and delivered the foregoing instrument on the day and year therein mentioned.

Given under my hand and seal of office.
My Commission Expires: 0[ ‘ 02 -09

(Notarial Seal) Wi,
\\‘\\\\! iy

% )...I ".
”,” Io....nov' *ﬁ
Uy, IINT

7, AW
LOANNO.: 161027004 T

REQUEST FOR RECONVEYANCE
TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes,
together with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby
directed to cancel said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey,
without warranty, all the estate now held by you under this Deed of Trust to the person or persons legally
entitled thereto.

Dated: .
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PREPAYMENT RIDER

This Prepayment Rider is made this 15TH day of NOVEMBER » 2006 - and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Instrument (the
"Security instrument™) of the same date given by the undersigned (the "Borrower”) to secure Borrower’s Note
{the "Note™) to

DREAM HOUSE MORTGAGE CORPORATION, A RHODE ISLAND CORPORATION

(the "Lender") of the same date and covering the property described in the Security Instrument and located at
3070 HIGHWAY 304 WEST

HERNANDO, MISSISSIPPT 38632
(the "Property®).

Additional Covenants, Notwithstanding anything to the contrary set forth in the Note or Security
Instrument, Borrower and Lender covenant, and agree as follows:

Bonowrhnstbeﬁghttomnbpaymmtsofprincipa]almyﬁnnbeforetheymdue. A paymemt of
principal only is known as a "prepeyment.* A "full prepayment” is the prepayment of the entire unpaid
principal doe under the Note. A payment of only part of the unpaid principal is known as a "partial
prepayment.” '

I/We have the right to make payments of principal at any time before they are due. The payment
of principal only is known as a "prepayment.” When ¥/we make a prepayment, 1/we will tell the Note
Holder in writing that I/we am/are doing so. If, within the first 3 year(s) following the date of

the Note and Security Instrument I/we make a full prepayment or partial prepayment(s), I'we will at
the same iime pay to the Note Holder a prepayment charge. The Prepayment charge will be equal fo:

(X Five percent (5.00%) if within the first year; four percent (4.00%) If within the second year;
three percent (3.00%) if within the third year, of the unpaid principal balance.

[] Four percent (4.00%) If within the first year; three pevcent (3.00%) if within the second year,
of the unpaid principal balance,

[0 Three percent (3.00%) If within the first year, of the unpaid principal balance.

No prepayment penalty will be assessed for any prepayment made after the first 3 year(s) of the
Note term. )

. By signing below,BomwumepumdagtmmﬂlewrmsandwvemomimdhthrepaymemRidm.

99‘»._,\ 1Y .:ﬂ“?@ﬂ (Seal) (Seal)

-Borrower -Borrower
JOHN M LUSTER
(Seal) (Seal)

-Borrower -Borrower

LOAN NO.: 161027004
LOUISIANA - PREPAYMENT FENALTY RIDER - HARD - PPRIDER / 99PPRIDER (111999 Rev(}003)) 108
Docrrer Services, INc. PORM - DPPPRLMB-S07 '

ORIGINAL



BK 2,632 PG 204

ECHEDULE “A~
70-01988137

THE LAND LYING AND BEING SITUATED IN DESOTO COUNTY, MISSISSIPPI,
DRSCRIBED AS FOLLOWES, TO-WIT:

LOT 9, SECTION A, SUNSET FARNS BUBDIVISION, LOCATED IN SECTIONS
5 & 10, TOWNSHIP 3 SOUTH, RANGE & WEST, DESOTO COUNTY,
MISSISSIPPI, AS PER PLAT THERNOF OF RECORD IN PLAT BOOE 71, PAGRS
11-13, IR THE CHANCERY CQURT CLERK'S OFFICE OF DESOTO COUNTY,
NISSIBSIPPI,

THE WARRANTY IN THIS DEED IS SUBJECT TO RIGHTS OF WAYS AND
EASEMENTS FOR. PUBLIC ROADB AND PUBLIC UTILITIES, TO BUILDING,
ZONING, SUBDIVISION AND HEALTR DEPARTMENT REGULATIONS IN EFFECT
IN DESOTO COUNTY, MISSISSIFRI.

FURTERR SUBJECT TO RIGHT OF WAY TO ENTERGY M8, INC, OF RECORD IN
BOOK 377, PAGE 567, AND BOOK 428, PAGE 776; AND TO RIGHT OF WAY
OF MP&iL OF RRCORD IN BOOK 46, PAGE 378; AND TO EASEMENT AGREEMENT
OF RECORD IN BOOK 444, PAGE 172,

TEE WARRANTY IN THIS DEED IS FURTHER SUBJECT TO RESTRICTIVE
COVENANTS, EASEMENTS AND BUILDING LINES OF RECORD IN PLAT BOOK
71, PAGES 11-13, AND BOOK 378, PAGE 204, AND BOOX 39, PAGE 5%0,
AND BOOK 46, PAGES 11 & 12, IN THE CHANCERY COURT CLERK'S OFFICE
OF DESOTO COUNTY, WISSIHSIFPI. FURTHER SUBJECT TO NOTE ON FLAT
A2 FOLLOWS:

TEIS SUBDIVISION IS CLASSIFIED A8 A LOW DENSITY RURAL TYPE
DEVELOPMENT WHICR UTILIZES ROAD DITCHES AND MATURAL STREAMS TO
CONVEY STORMWATER, IT IS NOT THR INTENT OF TEER DRVELOPER TO EVER
IMPROVE THESE DITCHES OR STREANE IN ANY MANNER OTHER THAN WHAT IS
REQUIRED BY THE GOVERNING AUTHORITY FOR FINAL SUBDIVISION
APPROVAL. NO PREBENT OR FUTURE GOVERNING AUTHORITY I8 UNDRER ANY
OBLIGATION, RITHRR WRITTEN OR SPOKEN, TO INPROVE BAID DITCHES AND
ETREAMS. PURCHASERS OF THESE LOTS ARE TO MAINTAIN SAID DITCHES
AND STREAMS S0 AS TO PREVENT EROSION AND TO CONVEY THE STORNWATER
IN SUCR A MANNER NOT TO CAUSE A PROBLEN UPSTREAM OR DOWNSTREAM OF
THEIR LOT.

BEING THE SAME PROPERTY CONVEYRD TO JOHN K. LUSTER BY DEED FROM
HAWKE CONSTRUCTION AND DEVELOPMENT, INCORPORATED, A MISSISSIPPI
CORPORATION RECORDED 10/02/2003 IN DEED BOOKX 454 PAGR 5%0, IN THE
OFFICE OF THE CHANCERY CLERK OF DESOTO COUNTY, MISSISBIPPI.

TAX ID# 3082090100000800



