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DEFINITIONS

Words used in multiple sections of this document are defined below and other words arc defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document
are also provided in Section 16.

(A} *Security Instrument” means this document, which is dated June 19, 2007, together with all Riders
to this document.

(B) “Borrower” is JANE CHAVIS AND SPOUSE, CHARLES CHAVIS. Borrower is the trustor
under this Sccurity Instrument.

(C) “Lender” is MORGAN STANLEY CREDIT CORPORATION. Lender is a CORPORA TION
organized and existing under the laws of the State of DELAWARE. Lender’s address is 2500 LAKE
COOK ROAD, RIVERWOODS, IL 60015, Lender is the beneficiary under this Security Instrument.

(D) “Irvstee” is RITA BORZYM.

(E) “Note” means the promissory note signed by Borrower and dated June 19, 2007. The Note siates
that Borrower owes Lender TWO HUNDRED FORTY THOUSAND and NO/100-----Dollars
(U.S. $ 240,000.00) plus interest. Borrower has promised to pay this debt in regular Periodic Payments
and 1o pay the debt in full not later than July 1, 2037.

(F) “Property” means the property that is described below under the heading “Transfer of Rights in
the Property.”

(G} “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus intercst.

(H) “Riders” means all Riders to this Security Instrument thal are exccuted by Borrower. The
following Riders are to be executed by Borrower [check box as applicable]:

K Adjustable Rate Rider [J Condominium Rider [0 Second Home Rider
1 Balloon Rider {3 Planned Unit Development Rider
(0 1-4 Family Rider [0 Biweekly Payment Rider

[0 Otheris) [specify]
(I) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,

ordinances and administrative rules and orders (that have the effect of law) as well as ali applicable
final, non-appealable judicial opinions.
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(J) “Commumnity Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Froperty by a condominium  association, homeowners
associgtion or similar organizution.

(K} “Electronic Funds Transfer” mcans any transfer of funds, othcr fhan 4 trapsaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruet, or guthorize « financial mstilution 10
debit or credit an acecount. Such term includes, but is not limiled to, point-of-sale transfers, automared
icller machine transactions, transfers Initialed by telephone, wire transfers, and auiomated clearinghouse
transfers.

(L} “Escrow Items” means those items thal are deseribed in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proveeds paid
by any third party {other than insurance proceeds paid under the coverages deseribl in Section S ) Tor
(1) damage to, or destruction of, the Property; (i) condempazion or other taking ol all or any part of
the Property; (iii} conveyarce in licu of condemnation; or (iv) misrepresentations of, or omissions s
o, the vatue and/or condition of the Property.

(N} “Mortgage Insurance” means insurance prowecting Lender against the nonpayment of, or default
on, the Loan.

{0} “Periodic Payment” means the regularly scheduled amount due for (1) prineipal and inleres! under
the Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) “RESPA* means the Real Estate Settlement Procedures Act (12 T18.C. §2601 et seq) and its
implementing regulation, Regulation X (21 C.ER. Parl 3500), as they mightt be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matier. As
used in 1his Sceurity Tnstrument, “RESPA” refers (o all requirements and restrictions that are imposed
in regard to a “federally related mortgage loan” even if the Loan does not qualify as & “federally related
mortgage loan” under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower's obligations under the Nole andjor this Security insirument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: () the repayment of the Loan, and ail renewals, extensions
and modifications of the Note; and (i) the performance of Borrower’s covenznis and agreements under
this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, with power of sale, the lollowing  described  property localed n the County of DE
S507T0;

All that certain parcel of land situaie in the County of Desoto and State of Mississippi being known
and designated as follows:Lat 78, Scction F, Deerfield Subdivision, Section 35, Towaship 1 South,
Range 7 West, in Desoto County, Mississippi as shown onplai of record in Plat Book 42, Page 2, in
the Office of the Chancery Court of Desoto County, Mississippi, to which plat reference is made for
a more particular description.

which currently has the address of 41360 REDWQOD DR,
[Street]

OQLIVE BRANCH, MISSISSIPPI 38654 ("Property Address™):
[City] ’ [Zip Codel
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TOGETHER WITH ali the improvements now or herealler erceied on Lhe property. and all
casements, appurienances, and fixtures now or hereaffer part of the property.  All replacemenis and
additions shall also be covered by this Security Instrument. Al of the foregoing i referred (o in this
Security [nstrument as the “Froperty,”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and
hkas the right to grant and cenvey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warranis and will defend generally the title to the Property against
all claims and demands, subject to any ecneumbrances of record,

THIS SECURITY INSTRUMENT combines vhiform covenants for national use and non-uniform
covenanis with limited varfations by jurisdiction to constitute a uniform security instrument covering
real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Prineipal, Intevest, Escrow [tems, Prepayment Charges, and Late Charges.
Borrower shall pay when due Lhe principal of, and interest on, the debt evidenced hy the Note and any
prepayment charges and lale charges due under the Note. Borrower shall also pay funds for Fscrow
Items pursuant 1o Section 3. Payments due under the Note and this Security Instrument shall be made
in U.S. currency. However, if any check or other imstrument received by Lender uas paymenl under the
Nofe or this Security Instrument i returned o Lender unpaid, Lender may requite that any or ali
subsequent payments due under the Note and this Security Instrument be made i one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check,
lreasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or entity, or (d) Fiectromic Funds ‘Transfer.,

Payments are deemed received by Lender when received at the location desighaied in the Note
or at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15. Lender may return any payment or partial payment if the pavment or pariial pavments
are insufficient 1o bring the Loan curreni. Lender may ACCepl any payment or partial payment
insullicient 1o bring the Loan current, without waiver of any rights hereunder or prejudice (o its righis
to refuse such payment or partial payments in the Future, but Lender is not obligated (o apply such
payments at 1he time such payments are accepied.  H cach Periodic Payment i applied as of its
scheduded due date, then Lender need not pay infcrest on unapplicd funds. Tender may hold such
unapplied funds until Borrower makes payment 10 bring the Loan current. It Rorrower does nol do
so within a reasonable period of time, Lender shall either apply such funds or rewirn them o Borrower,
1f not applicd earlier, such funds will be applicd to the outsianding prineipal balance under the Nole
immediately prior fo foreclosure.  No offset or claim which Borrower might have now or in the fulure
against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrumem or performing the covenants and agreements secured by this Security Tnstrument,

2. Application of Payments or Procesds. Exeept as otherwise deseribed in this Seetion 2, all
paymenis accepted and applied by Lender shall be applied in the following order of privtity: (a) intercsi
due under the Note; (b} principal duc under the Note: (¢} amounls duc under Scclion 3. Such
payments shall be applied 1o cach Periodic Payment in the order in which 11 became due,  Any
remaining amounts shall be applied first to late charges, sccond 1o any other amounts due under 1his
Security Instrument, and then to reduce the principal balance of the Note.

If Lender recelves a payment from Borrower for a detinquent Periodic Payment which ncludes
a sufficient amount to pay any late charge due, the pavment may be applicd to the delinquent payment
and the late charge. 1f more than one Periodic Payment is outstanding, Lender may apply any paymem
received from Borrower lo the repayment of the Periodic Paymenis i, and lo (he exten that, cach
paymenl can be paid in full. To the extent that any excess exists after the payment is applied to ithe
full payment of one or more Periodic Payments, such excess may be applicd to any late charges due.
Voluntary prepayments shall be applied first 10 any prepaymens charges and then as deseribed in ihe
Note. o

Any application of payments, insurance procecds, or Miscellancous Proceeds 10 principal due
under the Note shall not exiend or postpone the due date, or change the amount, of the Periodic
Payments.
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3. Fonds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc
under the Note, until the Note is paid in full, a sum (the "Funds™) 1o provide for payment of amounis
due for: (a} taxes and assessments and other items which can atain prioriiy over this Security
Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on ihe
Property, if any; (¢) premiums for any and all insurance required by Lender under Secfion 5, and
(d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lepder in licu of the
payment of Mortgage Insnrance premiums in accordance with the provisions of Scction 10, These jiems
are cafled "Iscrow ltems.” At origination or al any time during the term of the Loan, Lender may
require that Community Association Dues, Fees, and Assessmients, if any, be escrowed by Rorrower, and
such dues, foes and assessments shall be an Fscrow Item. Borrower shall promptly Turnish o lLender
all notices of amounts 10 be paid under this Section. Borrower shad pay Lender the Funds for Escrow
ltems unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow lems.
Lender may waive Borrower’s obligation to pay lo Lender TPunds {or any or all Escrow Items at any
time. Any such waiver may only be in writing.  In the cvemt of such waiver, Borrower shall pay directly,
when and where payable, the amounts due for any Fserow Tlems {or which pavment of Funds has been
waived by Lender and, if i.ender requires, shall furmish o Lender receipts cvidencing such payment
within such time period as Lender may require. Borrower's obligation 1o make such payments and o
provide receipis shall for all purposes be deemed (0 be a covenant and agreement contained in this
Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated 10 pay Escrow Items directly, pussuanl to a waiver, and Borrower fails to pay the amount due
for an Escrow Ilem, Lender may exercise its rights under Section 9 and pay such amount und Borrower
shall then be obligated under Seciion 9 10 repay to Lender any such amount, Lender may revoke the
waiver as Lo any or all Escrow Tiems at any time by a notice given in accordance with Secton 15 und,
upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that arc then
required under this Section 3.

Lender may, at any time, cellect and hold Funds in an amount {«) suflicient to permit Lender
to apply the Funds at the time specified under RESPA, and {b) no1 Lo exceed the maximum amount
a lender can require under RESPA. Lender shall estimate the amount of Funds due oo the basiy of
current dara and reasonable estimaics of cxpenditures of [ulure Escrow Hems or otherwise  in
accordance with Applicabic Law.

The Tunds shall be held i own institution  whose deposits are imsured by a federal agency,
instrumentality, or eniily (inclading Lender, if Lender is an institution whose deposis are so insured)
or in any Federal Home Loan Bank., l.coder shall apply the Funds to pay the Escrow Items no later
than the time specified under RESPA. Lender shall not charge Borrower [or holding and applying ihe
Funds, annually analyzing the escrow account, or verifymg the Escrow Ttems, uwpless Lender pays
Borrower imterest on the Funds and Applicable Law permits Lender (o make such a charge. Unless
an agreement is made in writing or Applicable Law requires interesi 10 be paid on the Funds, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender
can agree in writing, however, that interest shall be paid on the Funds, Lender shall give to Borrower,
without charge, zn annual accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defincd under RESPA, Lender shal account 1o
Borrower for the excess funds in accordance with RESPA. 1T there i z shortage of Funds held in
escrow, as defined under RESPA, Lender shalt notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount nccessary (o make up the shortage in accordance with RIESPA, but in
no more than 12 monthly payments. If there is a deficiency of Funds heid in escrow, as defined under
RESPA, Lender shall notify Borrower as requited by RESPA, and Borrower shall pay to Lender the
amount neeessary o make up the deficlency in accordance with RESPA, but In no more than 12
monthly payments,

Upon payment i full of alf sums secured by this Security Instrument, Lender shall promptiy
refund to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all laxes, assessments, charges, fines, and impositions
attributable to the Property which can altain priority over this Security Instrument, icasehold paymeats,
or ground rents on the Property, if any, and Communily Association [dues, Fees, and Assessmenis, 1f
any, To the exrent that these items are Escrow ltems, Borrower shall pay them i the manner provided
in Section 3.

Borrower shall promplly discharge any lien which has priority over this Seeurily Tnstrument uiless
Borrower: {a) agrees in writing to the payment of the obligation sccured by the licn in a manner
acceplable to Lender, but only so Tong as Borrower is performing such agreement (b) conlests the fen
in good faith by, or delends against enforcement of the lien in, legal proceedings whzcl; in Lenders
opinion operate o prevent the enforcement of (he lien while fhose proceedings are pending, bui only
until such proceedings are concluded; or (¢) secures Fom the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Security Instrument.  If Lender determines that any
parl of the Property is subject to a lien which can altain priority over this Security In.fstruu}cm, Lender
may give Borrower a notice idemtifving the lien, Within 10 days of the dale on which that notice is
given, Borrower shall satisfy the lien or tzke one or more of the acions sei forth above in Lhis
Section 4. o .

Lender may require Borrower to pay a one-time charge for a real csiate tux verification andior
reporting service used by Lender in connection with this Loan.
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5. Property Insorance. Borrower shajl keep the improvements now existing or hereafter erected
on the Property insured against foss by fire, hazards included within the term "exterded coverage.” and
any other hazards including, but not limited to, carthquakes and floods, for which Lender }‘c.qmrcs
msurance. This insurance shall be maintained in the amounts (including deductible levels) and for the
periods that Lender requires. What Lender requires pursuant to the preceding sentences can chanee
during the term of the Loan. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lenders right to disapprove Borrower’s choice, which right shall not be exercised
unreasonably.  Lender may require Borrower to pay, in connection with this Loan, cither {1} u
onc-time charge for flood zone determination, certification and tracking services; or (b} a one-lime
charge for flood zone determination and certification services and subsequent charees each time
remappings or similar changes oceur which reasonably might affect such determination or certification,
Borrower shall also be responsible for the payment of siny fees imposed by the Federal Emergency
Management Agency in connection with the review of any flood zone determination resulling from an
objection by Borrower. )

If Borrower fails to maintain any ol the coverages described above, Lender may obtain insuranee
toverage, at Lender’s option and Borrower’s expense.  Lender is under no obligation (o purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but mighr or might
not protect Borrower, Borrower’s equity in the Property, or the contents of Lhe Property, against any
risk, hazard or hLability and might provide greater or lesser coverage 1han was previously in effect.
Borrower acknowledges that the cosi of the insurance toverage so oblained might significan!ly cxceed
the cost of insurance that Borrower could have obiained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrower secured by this Security Tnstrument.  These
amounts shall bear interest at the Note rate from the date of disbursement and shail be payable, with
such interest, upon notice from Lender (o Borrower requesting  payment,

All insurance policies required by Lender and renewals of such poticics  shall be subject 10
Lender's right 1o disapprove such policies, shall include a stundard mertgage clause, and shall name
Lender as mortgagec andfor as an additional loss pavee.  Lender shall have the right to hold the
policies and renewal certificates. If Lender requires, Borrower shall promptly give lo Lender all
receipls of paid premiums and repewal notices. 1f Borrower obiains any form of insurance coverayc,
not otherwise required by Lender. for damage 1o, or destruction of, the Property. such policy shall
include a standard morigage clause and shall name Lender as mortgagee and/or as an additions] loss
pavee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss i not made promplly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance procecds, whether or not the underlying  Insurance  wis
required by Lender, shall be applied 10 restoration or repair of the Property, if the restoration ov repair
is economically feasible and Lender's security i not lessencd. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds uniil Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken prompily.  Lender may disburse proceeds for the
repaizs and restoration in a single payment or in a series of progress pavments as lhe work is
completed.  Unless an agreement is made in wriling or Applicable Law requires interest to be paid on
such insurance proceeds, Tender shall not be required Lo pay Borrower any interest or carnings on such
proceeds. Fees for public adjusters, or other third partics, reiained by Borrower shall not be pi‘lid‘m{[
of the insurance procecds and shail be the sole obligation of Borrower. If the restoration or repalr s
not economically feasible or Lender's security would be lesscned, the insurance proceeds shall be
applicd 1o the sums secured by this Security Instrument, whether or not then due, with the exCess, ‘il‘
any, paid to Borrower,  Such insurance proceeds shall be applicd in (he order provided [or in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle. any available insurance
claim and related matters.  If Borrower does not respond within 30 days to a notice from Lender that
the insurance carrier has offered to seftle a claim, then Lender muy negotiaic and serle the claim. The
30-day period will begin when the notice is given. In either ¢vent, or il Lender acquires the Property
under Section 22 ar atherwise, Borrower hereby assipns 10 Lender (a) Borrower's rights 1o any
insurance proceeds in an amount not to exceed the amounis unpaid under the Note or this Security
Instrament, and (b} any other of Borrowers rights ({other than the right 1o any refund of uncarmned
premiums paid by Borrower) under all insurance policies covering the Property, insofar as such righis
are applicable {o the coverage of the Property. Lender may use the insurance p_roc.e.eds either to repair
or restore the Properly or to pay amounts unpaid under the Note or this Security Instrument, whether
or not then due, N

6. Occupancy. Borrower shall occupy, cstablish, and use the Property as Borrower’s principal
residence within 60 days afler the execuion of this Securily Tnsirument and shall continue 10 occupy
the Property as Borrower's principal residence for at least one year alter the dale of occupancy, unless
Lender otherwise agrees in wriling, which consent shall net be unreasonably withheld, or unless
extenuating circumstances exist which arc beyond Borrower's control
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7. Preservation, Maintenance and Protection of the Property; Inspections., Borrower shali not
destroy, damage or impair the Property, allow the Property to delerioralec or commiz wasic on the
Property, Whether or not Borrower is residing in the Properly, Borrower shall maintain the Praperty
in order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless
it is determined pursuant to Section 5 thal repair or restoration is not economically feasible, Borrower
shall promptly repair the Property if damaged to avoid further deterioration or damage.  TF insurance
or condemnation proceeds arc paid in connection with damage to, or the taking of, the Property,
Botrower shall be responsible for repairing or restormg the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repaits and restoration in a single
payment of in a serics of progress payments as the work is completed,  If the insurance or
condemnalion proceeds are not suificlent o repair or restore the Property, Borrower is not relioved
of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable enatrics upon and inspections of the Property,  if it hus
reasonable cause, Lender may inspect the interior of the Improvemenis on the Property. Lender shall
give Borrower notice at the time of or prior e such an interior inspection specifying such recasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in defauit if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
krowledge or consent gave maleriafly false, misleading, or inaccurate information or statemens 1o
Lender {or failed to provide Lender with material information) in connection with the Loan. Muteria)
representations include, but are not limited to, representations coneerning Borrower’s occupuaney of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Insteument,
If {a) Borrower fails to perform the covenants and agreements contamed in this Securily Instrument,
(b) there is a legal proceeding that might significantly  aflect Lender's interest in the Property and/or
rights under this Sccurity Instrument (such as a proceeding in bankrupiey, probate, for condemnation
or forleiture, for enforcement of a lien which may attai priovity over this Security Instrument or to
enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender may do and
pay for whatever is reasonable or appropriate 1o proleet Lender’s intercst in the Property and righis
under this Security Instrument, including protecting and/or asscssing the valuc of the Property, and
securing and/or repairing the Property. Lender's actions can include, but are not lmiled o () paying
any sums securcd by a licn which has priority over this Sceurity Instrumenty {b) appearing in court; and
{c) paying reasonable attorneys’ fees to protect ils interest in the Property and/or righis under this
Security Instrument, including its secured position in a bankruptey proceeding.  Sceuring (he Properiy
includes, but is not limited to, entering the Property (o make repairs, change locks, replace or hoard
up doors and windows, drain water from pipes, eliminate building or ather code violtions or dangerous
condilions, and have utilitics turned on or off. Although |.ender may fake action under (his Seclion 9,
Lender does nol have 10 do 50 and is not under any duty or obligalion w do so. Tt s agreed that
Lender incurs no labdlity for not taking any or ali actions awthorized upder this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such interest, upon notice [rom Lender to Borrower
requesting  payment.

if this Security Instrument is on « leaschold, Borrower shall comply with ali the provisions of the
lease.  If Borrower aequires fee tide to the Property, the leasehold and the fee title shail not merge
unless Lender agrees to the merger in wriling

19, Mortgage Tnsurance. If Lender required Morgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage lnsurance in effect. I, tor
any reason, the Morigage Insurance coverage required by Lender ccases 10 be available from the
mortgage msurer that previously provided such insurance and Borrower was required 1o make scparately
designated payments toward the premiums {for Mortgage Insurance, Borrower shail pay the premiums
required to obtain coverage substantially equivalent lo the Morigage Insurance previously in cffeet, ai
& cost substantially equivalent to the cost to Borrower of (he Morrgage Insurance previously in elfect,
from an alternale mortgage insurer selected by Lender. H substantiaily cquivalent Mortgage losurance
coverage s not availuble, Borrower shall continue 1o pav to Lender the amowr of the separaiely
designated payments that were due when the insurance coverage ceased o be in effect. Lender will
dccepl, use and retain these payments as a non-refundable loss reserve in licu of Mortgage Insurance.
Such loss reserve shall be non-refundabie, notwithstanding the fact that the Loan is ultimately puid in
full, and Lender shall not be required to pay Borrower any imterest or carnings en such loss reserve,
Lender can no longer require loss reserve payments if Morlgage Tnsurance coverage (in the amount and
for the period that Lender requires) provided by an insurer sclected by Lender again becomes avalable,
is obtained, und Lender requires separately desipnaled payments toward the premiums for Mortgage
Insurance.  If Lender required Morlgage Tnsurance as a condition of making the Loan and Borrower
was required to make separately designated payments toward the premiums tor Mortgage Insurance,
Borrower shall pay the premiums required to mainiain Mortpage Tnsurance in etfect, or to provide a
nonrefundable loss reserve, until Lender’s requiremeni for Morigage Insurance ends i accordance
with any written agreement between RBorrower and Lender providing forﬂsuch termination or unti
termination i requircd by Applicable Law. Nothing in this Section 10 affects Botrower’s obligation
10 pay interest al the rate provided in the Note.
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Mortgage Insurance reimburses Lender (ur any entity that purchases the Note} for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower is nol o party to il Morigage
Insurance.

Mortgage insurers cvaluate their total risk on afl such Insurance i force from time (o time, and

may enfer into agreements with other parties that share or modity their risk, or reduce Josses. These

agreements are on terms and conditions that are satisfactory to the mortgage msurer and the other
party (or parties) lo these agreements.  These agreemenis may require the mortgage insurer to make
payments using any source of funds that (he morigage insurer may have available (which may include
funds oblained from Morigage Insurance preminms). )

As 4 tesull of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly)
amounts that derive from (or might be characterized as) a portion ol Borrower’s payments for Morlgage
Insurance, in exchange for sharing or modifying the mortgage insurer's risk, or reducing fosses. TF such
agreement provides that an affiliatc of Lender takes a share of the Isurer’s risk in exchange for a share
of the premiums paid to the insurer, the arrangement is offen termed “caplive reinsurance.”  Further:

{a) Any such agreements will not affect the amounts that Borrower hus agreed to pay for
Mortgage Insurance, or any other terms of the 1oan. Such agreements will not increase the pmount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any relund,

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11, Assignment of Miscellaneous Proceeds; Forfeitore. All Miscellancous Proceeds are hereby
assigned Lo and shall be paid to Lender.

It the Property is damaged, such Misccllancous Proceeds shall be applied to restoration or repair
of the Property, i the restoration or repair s coonomically feasibie and Lendor's seCurily s ot
lessencd. During such tepair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lemder has had an opportunity 1o inspect such Property 0 ensure Lhe
work has been completed fo Lender’s salisfaction, provided that such inspeetion shall be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement or in u series of
progress paymemis as the work is completed.  Unless an agrecment is made in writing or Applicabie
Law requires interest to be paid on such Miscellancous Proceeds, Lender shall not be required to pay
Borrower any inlerest or earnings on such Miscellaneous Praceeds. If the restoration or TCpEir s nol
economically feasible or Lender's sceurity would be lessened, the Miscellaneous Proceeds shail be
applicd to the sums sccured by this Security instrument, whether or not then due, with the excess, if
any, paid to Borrower.  Such Miscellancous Proceeds shall be applied in the order provided for in
Section 2.

In the event of 4 total taking, destruction, or loss in value of the Property, the Miscellaheous
Proceeds shall be applied o the sums secured by this Secarily Instrurnent, whether or not then duc,
with the excess, if any, paid Lo Borrower.

In the event of a partial takmg, destruction, or loss in value of the Property i which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal
1o or greater than the amount of the sums secured by this Securily Instrument immediately hefore the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agIce m writing, the
sumns secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fractior:: (a) the total amounr of the sums sceured immedialely before the
partial taking, destruclion, or loss in value divided by () the fair market value of the Properiv
immediatcly before the partial taking, destruction, or loss in value. Any balance shall be pad w
Borrower.

In the event of a partial taking, destruction, or loss in valve of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums securcd immediately before the partial taking, destruction, or loss in
value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Procceds shall be
applicd to the sums sccured by this Security Instrument whether or not the sums are then duc,

It the Property is abandoncd by Borrower, or if, afier notice by Lender to Borrower that the
Opposing Party (as defined in the next senlence) offers 10 make an award 1o settle a ¢laim for damages,
Borrower fails to respond to Lender within 30 days after ihe daic the notice is given, Lender i
anthorized 1o collect and apply the Miscellaneous Proceeds either to restoralion or repair of the
Property or to the sums secured hy this Sccurity Instrument, whether or not then due. "Qpposing
Parsy" means the third party that owes Borrower Miscellancous Proceeds or the party against whom
Borrower has a right of action in repard 1o Miscellaneous Procecds.
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Borrower shall be in defaull if any aclion or proceedimg, whether civil or eriminal, is hegun tha,
in Lender's judgment, could result in forfeiture of the Property or other matcrial impairment  of
Lender’s interest in the Property or rights under this Sceurity Instrument. Borrower can core such a
default and, if acceleration has occurred, reinstate as provided in Section [9, by causing the action or
proceeding 1o be dismissed with a ruling that, in Lender's judgment, preciudes lorfeiture of the Property
or other matcrial impairment of Lender’s interesi in the Property or rights under this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the mpairment
of Lenders interest in the Property are hereby assigned and shall be paid 10 Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; l'orbearance By Lender Not a Waiver, Ixtension of the time for
pdayment or modification of amortization of the sums secured by this Security Instrumen: pranted by
Lender to Botrower or any Successor in lnterest of Borrower shall not operate to rclease the liability
of Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower or to reluse 1o extend (ime Tor Payment or
otherwise modify amoriization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Suceessors i Interest of Borrower.  Any forbearance by Lender
in exercising any right or remedy including, withoul Hmitation, Lenders acceplance of paymoents from
third persons, entities or Successors in Inleres) of Borrower Of in amounts fess than the amount then
due, shall not be a waiver of or preclude the exercise of any righ! or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joinl and several. However, any Borrower
who co-signs this Security Instrument but does not execuie the Note (a "co-signer™): (a) & co-signing
this Security Instrument only to morigage, granl and convey i(he co-signer’s interest in Lthe Property
under the terms of this Sccurity Instrument; {b) i not personally obiigaied to pay 1he sums secured
by 1his Security Instrument; and (c) agrees ihat Leader and any olher Burrower can agree 1o extend,
modity, forbear or make any accommodations with regard to the terms of this Sceurity Instrument or
the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor [n Interest of Borrower who assumcs
Borrower's obligations under this Security Instrument in wriling, and 5 approved by Lender, shail
obtain ali of Borrower’s rights and benefits under this Sceurtty Instrumemt. Borrower shall nor he
released from Borrower's obligations and Lability under this Securily Insirument unicss Lender agrees
lo such release in writing. The covenants and agreements of this Security [nstrument shall bind (excepr
as provided in Section 20) and benefit the suceessors and assigns of Lender.

14. Loan Charges. Lender may charpe Borrower fees for semvices performed in connection with
Borrower's default, for the purpose of prolecting Lender's inferest ity the Property and rights under this
Security Instrument, including, but not limited 1o, altorneys’ lees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument 1o charge a
specific fee to Borrower shail not be construed as a prohibition on the charging of such fee. Lender
may not charge fees that are expressly prohibited by this Seeurity Tnstrument or by Applicable Taw,

If the Loan s subject to a law which scls” maximum  loan charpes, and that law i3 finally
interpreted so that the interest or other loan charges collected or o be colleeted in connection with
the Loan exceed the permitted limits, then: (2} any such loan charge shall he reduced by the amount
necessary o reduce the charge o the permitted limiy  and (b) any sums already collected fram
Borrower which exceeded permitted limits will he refunded to Borrower.  Lender may choase to make
this refund by reducing the principal owed under the Note or by making a direct pavment to Horrower.
If & refund reduces principal, the reduction will be treuted as a partial prepayment without any
prepayment charge {whether or not 4 prepayment charge is provided for under the Note). Borrower’s
acceptance ol any such refund made by direct payment to Borrower will constitute a waiver of any right
of action Borrower might have arising oul of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with Uhis Securily Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be
deemed to have been given 1o Borrower when mailed by first class mail or when actually delivered 10
Borrower's notice address if sent by other means. Notice 1w any one Borrower shall constitute notice
to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the
Property Address unless Borrower has designated a substitute notice address by notice to Lender,
Borrower shall promptly notify Lender of Borrower’s change of address. 1f Lender specifies a procedure
for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specificd procedure, There may be only one designated notice address under 1.ha_s_Sccgnry
Instrument at any onc time. Any nolice to Lender shall be given by delivering it or by mailing it by
first class mail to Lender's address stated herein uniess Lender has designated another address by notice
to Borrower, Any notice in conrnection with this Security Instrument shali not be dccmcq to have been
given to Lender until actually received by Lender. If any _noticq required ‘by thl_s _Sc'cunty Insmnn;-nt
i also required under Applicadle Law, the Applicable Law requurement will sausty the corresponding
requirement under this Security Instrument, '
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16. Governing Law; Severability; Rules of Constroction. This Securily Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. Al rights and
obligations contamed in this Seeurity Instrument are subject to any requirements and limiations uf
Applicable Law. Applicable Law might explicitly or implicitly allow the parties 1o agree by contract
or it might be silent, but such silence shall not be comstrued as a prohibition AEAINSL agreement by
contract. In the event that any provision or clause of this Seeurily Instrument or the Note conflicts
with Applicable Law, such conflict shall nol affeet other provisions of this Secutity Instrument or the
Note which can be given effect without the conflicting  provision,

As used in this Security Instrument: {a) words of the masculine gender shall mean and inchixde
corresponding neuter words or words of he feminine gender; (b words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation
to take anv action.

17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Seeurity
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property" means any legal or benelicial interest i the Property, including, but pol
limited to, those heneficial interests transferred in g bond for deed, contrac for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower al a future date
o a purchaser,

If all or any part of the Property or any Intercst in the Property is sold or transterred for if
Borrower is not 2 natural person and a beneficial interest in Borrower is sold or ransferred) withour
Lender’s prior written consent, Lender may require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if such cxercise is
prohibited by Applicable Law, '

If Lender exercises this option, Lender shall pive Borrower notice of acceicration.  The notice
shall provide a period of not less than 30 days [rom (he date the notice is given in accordance with
Section 15 within which Borrawer must pay all sums secured by this Security Instrument.  If Borrower
fails to pay these sums prior to the expiration of this period, Lender muay invoke any renedies
permitied by this Sceurity Instrument without further notice or demand on Rorrower.

19. Borrower's Right to Reinstate After Acceleration. I Borrower meets certain condilions,
Borrewer shall have the right o have enforcement of (his Seeurity Instrument discontinued al any line
prior to the earliest of (a) five days before sale of the Property pursusmt to any power of sale
contained in this Security Instrument: (b) such other period as Applicable Law might specify for the
termination of Borrawer’s right ro reinstate; or (¢) entry of a judgmenl enforamg this Security
Instrument.  Those conditions are that Borrower: (a) pays Lender ali sums which then would be due
under this Security Instrument and the Note as if no acceleration had oceurred; (b) cures any defauit
of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited Lo, Teasonable attorneys' fees, property inspection and valuation
fees, and orher fees incurred for the purpose of protecling Lender’s interest in the Property and rights
under this Security Instrument; and {d) 1akes such action as Lender may reusonably require to assure
that Lenders intcrest in the Property and righis under this Seeurity Instrament, and Borrower's
obligation 10 pay the sums secured by this Sccurity Instrument, shall continue unchanged. Lender may
require that Borrower pay such reinstalement sums and expenses iy one or more of the following forms,
as selected by Lender: (u) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an instituton whose deposits are insured by
i federal agency, instrumentality or enlity; or (d) Elecrronic Funds Transter. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shal! remain fully effective as if no
acceleration had occurred,  However, {his right to reinstate shall nat apply in the case of accelerstion
under Scction 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Nole or 4 partial interest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice
10 Borrower, A sale might result in a change in the entity (known as the "Loan Servicer") that coliects
Periodic Payments due under the Note and 1his sSecurity Instrument and performs other mort page loan
servicing obligations under the Note, this Security Instrument, and Applicable Law, There alo might
be one or more changes of the Loan Servicer unrefaled 10 @ sale of the Nole. If there is a change of
the Loan Servicer, Borrower will be given writien notice of the change which will stale the name and
address of the new Loan Servicer, the address 1o which payments should be made and any olher
information RESPA requires in connection with @ notice of transfer of servicing, I the Note is sold
and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred
10 @ successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note purchaser.
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Neither Borrower nor Lender Imay commence, join, or be joined 1o any judivial action (as cither
an individual fitigant or the member of a class) that arises from the other party’s actions pursuant o
this Security Instrument or that alleges that the other party has breached any provision of, o7 any duly
owed by reason of, this Sceurity Instrument, until such Borrower or Lender has notified the other party
{wilh such nolice given in compliance with the requitements of Section 15} of such alleged breach and
afforded the other party horeto a reasonable period after the giving of such notice 10 take corrective
action. If Applicable Law provides 4 time period which mus clapse before certain action can be taken,
that time period will be deemed (o be reasonzhic for purposes of this paragrapi.  The notice of
aceeleration and opportanity lo cure given 1o Borrower pursuant to Section 22 and (he notice of
acceleration given to Borrower pursuant 1o Secuon 18 shall ‘be deemed 1o satisfy the notice and
opportunity 1o take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in ihis Seetion 21: (1) "Tlazardous Substances” are those
substances defined as 1oxic or hazardous substances, pollutants, or wastes by Environmenta! Law and
the following substances: gasoline, kerosene, other Nammable or toxic petroleum  producs, toxic
pesticides  and herbicides,  volatile solvents, materials contuining  ashestos  or formaldehyde, and
radioactive materials; (b} "Environmental Law" means federal laws and fws of (he Tarisdiction where
the Property is located that relate 1o health, safety or environmenial prolection; (v} "Envirogmental
Cleanup” inclhudes any response action, remedial action, or removal aclion, as defined in Eavitonmentaf
Law; and (&) an "Environmentai Condition” means a condition thal can cause, comirbule to, or
olherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, or release of “ny
Hazardous Substances, or threaten 10 release any Hazardous Substances, on or in (he Propurty,
Borrower shall not do, nor allow anyone else 1o do, anything affecting the Property (a) that i in
violation of any Environmental Law, {b) which creates an Environmental Condition, or (¢) which, duc
10 the presence, use, or relcase of o Hazardous Substance, creates a condition thut ddversely affects the
value of the Property, The preceding two sentences shall not apply 1o the presence, use, or slorage on
the Properly of small quantities of Hazardous Substances {hat arc generallv recognized {0 be
appropriate to normal residential uses and io maintenance of the Property {including, but not limited
lo, hazardous substances in onsumer products),

Borrower shall promptly give Lender writter notice of () any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private parly involving the Property
and any Hazardous Substance or Environmental Law of which Borrower hus wctual knowledge, (b) any
Environmental Condition, including but not iimited 1o, any spilting, leaking, discharge, release or threat
of release of any Hazardous Substance, and (¢} any condition caused by the presence, use or release
of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or i
notified by any governmental or regulatory authority, or any private party, thal any removal or other
remediation of any Hazardous Substance alfecting the Property is necessary, Borrower shali prompily
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shail crearte
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acccleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Secarity Instrument (bui not prior to
aceeleration under Section 18 unless Applicable Law provides otherwise). The notice shall specily:
(2) the defunlt; (b) the action required to curc the defanlt; (¢) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cnred; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a conrt action to assert the non-existence
of a defanlt or any other defense of Borrower to acceleration and sale. I the default is not cared on
or hefore the date specified in the notice, Lender at its option may vequire immediate payment in full
of all sums secured by this Sccurity Instrument withent further demand and may invoke the power
of sale and any other remedies permitted by Applicable Law. Lender shall be entitled to cillect all
expenses incurred in pursuing the remedies provided In this Section 22, including, but not Hnited 1,
reasonable attorneys’ fees and costs of fitle evidence,

If Lender invokes the power of sale, Lender shall give Borrower, in the maaner provided in
Section 15, notice of Lender’s election to scll the Property. Trustee shall give notice of sule by public
advertisement for the time and in the manner preseribed by Applicable Law. Trustee, without demand
on Borrower, shal sell the Property at public anction to the highest bidder for cash at such time and
place in DE SOTO County as Trustee designates in the notice of sale in one or more parcels and in
any order Trustee determines. Lender or ils designes may purchase the Property at any sule.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: () to all expenses of the sale, including, but not Himited to, reasonable Trustee's
and attorneys’ fees; () to all sums secured by this Security Instrument; and {¢} any excess to the
person or persons legally entitled to it,
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23. Release. Upon paymen: of all sums secured by this Security Instrument, Lender shali cancel
this Security Instrument. 1f Trustee s requested to cancel this Security Instrument, all notes evidencing
debt secured by this Security Instrument shall be surrendered to Trustee.  Borrower shall pav any
recordation costs. Lender may charge Borrower a fee [or releasing this Securily Instrument, bul only
if the fee is paid to a third party for services rendered and the charging of the fee s permitted under
Applicable Law.

24. Substitote Trustee. Lender, al ils oplion, may {Tom ume to time remove Trusiee and
appeint a successor trusiee to any Trustee appoinled hereunder by an iastrusnent recorded in the
county in which this Security Instrumen! s recorded. Wilkou! conveyaie of the Property, the
successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein and [53%
Applicable Law,

BY SIGNING BELOW, Borrower accepts amd agrees (0 the werms and covenants contained in
this Security Instrument and in any Rider exccuted by Borrower and recorded with it.

e bt st e st e e s ee e e aans {Scaly
CHARLES CHAVIS —Borrower L

E CHAVIS —-Borrower

[Space Below This Line For Acknowledgiment)

State of ;SSISSIPPI §
County of QSO+O §

Personally appearcd before me, the undersigned authority in and for the said county and state,
on this day of & 2040 4, within my jurisdiction, the within named
JANE CHAVIS AND CHARLES CHAVIS
whe acknowledged that they cxccuted the ahove and foregoing instrument.

(Seal) /\:/;mo/b‘ %/WDH/WY’ C/

¥ .
Notarv Public

e Gl ol

(Printed Name)

My commission cxpires: /)/ &g 'ég

Prepared by:  Middleberg, Riddle & Gianm
717 N. Harwood, Suite 2400
Dallas, TX 75201
214/220-6300
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ADJUSTABLE RATE RIDER
(LIBOR Six-Menth Tndex (As Published In The Wail Street Journah—Rsic Caps)

THIS ADJUSTARBLE RATE RIDER is made this 19tk day of June, 2007, and 5 incorporated inro
and shall be deemed to amend and supplement the Mortgage, Decd of ‘Itust, or Sccurity Deed {the
"Security Instrument”) of the same date given by the undersigned ("Borrower") 1o secure Borrower's
Adjustabie Rate Note (the "Note™) to MORGAN STANLEY CREDIT CORPORATION ("Lender”y of
the same date and covering the property described in the Sceurity Tnstrument and located at:

4360 REDWOOD DR
OLIVE BRANCH, MISSISSIPPI 38654
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THI® INTEREST RATE
AND T MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE
BORROWER MUST PAY.

ADDITIONAYL COVENANTS. In addition fo the covenants and agreements made in the Sceurity
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Nole provides for an initial interest rate of 5.8750 %. The Note also provides for changes in
the interest rate and the monthly payments as follows:
3. PAYMENTS

{A) Time and Place of Payments

Iwill pay interest only by making payments every month for the first 60 payments (the "Interest-Only
Period') in the amount sufficient o pay the interest as il accrues, Every momth thercafier [ will pay
principal and intcrest by making payments i an amount sufficieni to fully amortize the outstanding
principal balance of the Note at the ¢nd of the Interest-Only Period. over the remaming tenm of the Note,
The principal and interest paymeni [ pay may chanse as the interest rate 1 pay changes pursuaal {o
Section 4 of this Note.

I will make monthly payments on the first day of each month beginning August 1, 2007 T will make
these payments every month until { have paid ali of rhe principal and interest and any other charges
described below that 1 may owe under this Note. FEach monthly payment will be applied as of its
scheduled due dale and will be applicd to intercst hefore principel. I, on July 1, 2087, 1 slill owe
amounis under this Note, I will pay those amounis in full on thal date, which is called the "Maturity
Date."

[ wili make my paymenrts at 2300 LAKE COOK ROAD, RIVERWOODS, L 60015, or at # different
place f required by the Note Holder.

(B}  Amount of My Initial Monthly Payments
Each of my initjal infcrest-only mombly payments will be in the amount of U.S. § L1750, This
amount may change.

ADJUSTABLE RATE RIDER - LIBOR Six-Monlh Index {As Published In The Wall Streel Journal) 7/06
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(Ay Change Dates

The inicrest rate T will pay may change on the Frst day of July, 2012, and on thal duy cvery 6lh
month thereafter. Each date on which my intorest rate could change is called a "Chanoe Date”

(B) The index

Beginning with the first Change Date, my interest rate will be based on an Index. The "fndex” is
the average of interbank offered rates for six month U.S. dollar-denominated deposiis In the London
market ("LIBOR"), as published in The Wall Street Journal. The mosi recent Tndex figure available as
of the date 45 days before each Chanue Date is called the "Current Index.”

If the Index is no longer available, the Nole Holder will c¢hoose a new index thai is based uporn
comparable information.  The Note Holder will give me notice of this choice.

{C) Calenlation of Changes

Before cach Change Date, the Note Holder will calenlate my new inlerest raie by adding TWO
percentage points ( 2000 %) to the Current Index. The Note Holder will then tourd the result of this
addition 1o the neareslt one-eighth of one percentage point ((L125%).  Subject to the limfis staled in
section (D) below, this rounded amount will be my new interest rate untll the next Change Daic.

Excepi as provided in Section 3(A) above. the Note Holder will then determine the amount of the
monthly payment that would be sufficient to repay the unpaid prineipal that T am expected 10 owe at the
Change Date in full on ihe Maturily Date at my new interest rate in substantially cqual payments. The
resull of this calculation will be the new amount of my monathly payment,

(D) Limits on Interest Rate Changes .

The interest rate 1 am required to pay al the first Change Date will not be greater than 11.8750 %
or Jess than 20000 %. Thercafter, my interest rate will never be increased or decreased on any single
Change Date by more than TWO percentage poins (2.0000 %) from the ratc of interest 1 have been
paying for the preceding 6 months, My interest raie will never be greater than 11.8750 %.

(¥) Effective Date of Changes

My new inicrest rate will become effective on each Change Date. Twill pay the amount of my new
monthly payment beginning on the first monthly payment datc after the Change Date until the amount
of my monihly payment changes again.

{F} Notice of Changes

Before the effective date of any cliange in my interest rate and/or monthly payment, the Note Holder
will deliver or mail 10 me a notice of such change. The notice wil include information required by law
t0 be given 10 me and also the title and telephone number of a person who will answer any gueslion |
may have regarding the notice.
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Loan No: 9402390561287 Drata 1D: 433

By Signing Below, Borrower accepts and agrees to the orms and covenants contamed i this
Adjustable Rate Rider.

M &A—a’v‘-—y - (Sealy

CH%RLFS CHAVIS - ~Borrower

r

L CALAVIS - Borrower
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