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Pa %He 46
S DEED OF TRUST (*Security Ihstrument™) is made on June 22, 2010 . The grantor is
Jennifer L. Lenair, a married person and Loretta C. Lenair, a single person

4918 Encore Parkway, WAlls, MS 38680

(“Borrower”), The trustee is
Charles M. Quick
(“Trustze™). The beneficiary is
Morigage Electronic Registvation Systems, Inc. (“MERS”), MERS is a separate corporation that is acting solely
25 nominee for Lender and Lender’s successors and assigns, MERS is organized and existing under the laws of
Delaware, and has an address and telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel, (888) 675-MERS.
IBERIABANK Mortgage Company, An Arkansas Corporation
} (“Lender”) is organized and existing
under the laws of The State Of Arkansas ,and
has an address of 12719 Cantrell Road, Little Rock, AR 72223

Borrower owes Lender the principal sum of Ningty Four Thousand Three Hundred Seventy Six and

no/100 Dollars (U.S. § 94,376.00 )
This debt is evidenced by Borrower"s note dated the same date 2s this Security Instrumemt (“Note™), which provides
for monthly payments, with the full debt, if not paid earlier, due and payable on July 01, 2040 . The
beneficiary of this Security Instrument is MERS (solely as nomines for Lender and Lender’s successors and assigns)
and the successors and assigns of MERS. This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment
of alt other sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and
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(c) the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For this
puspose, Borrower irevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in Desoto County, Mississippi:

S Gl ‘At kv teged OtserieSom

which has the address of 4818 Encore Pkwy
Street]
Walls . Mississippi 38680 Pr Address™);
(ciy] LU seos IS a4 )

TOGETHER WITH all the improvements now or hereafler erected on the property, and all easements,
appurtenances, and fixtures now or hereafter & part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument s the “Property.”
Borrower understands and agrees that MERS holds only legal title 1o the interests granted by Borrower in this Security
Instrument; but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender’s successors
and assigns) has the right: to exercise any or all of those interests, including, but not limited to, the right to foreclose
and sell the Property; and t= take any action required of Lender including, but not limited to, releasing or canceling
this Security Instrument.

BORROWER COVENANTS that Bomower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower wamants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national us¢ and non-uniform covanants
with limited variations by jurisdiction to constitute a uniform security instrument covering rea property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. FPayment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
Interest on, the debit evidenced by the Note and late charges dus under the Note.

2, Monthly Payment of Taxes, Insurance, and Gther Charges. Borrower shall include in each monthly
payment, together with the principsl and interest as set forth in the Note and any late charges, a sum for (2) taxes
and special assessments levied or (o be levied against the Property, (b) leasthold payments or ground rents on the
Property, and (¢) premiwms for insurance required under paragraph 4. In any year in which the Lender must pay a
morigage insurance premiutn to the Secretery of Housing and Urban Development (“Secretary™), or in any year in
which such premium would have been required if Lender still held the Security Instrument, each monthly payment
shall also include either: (i) 2 sum for the annua! morigage insurance premium to be paid by Lender to the Secretary,
or (ii) a monthly charge instead of @ morigage insurance premium if this Security Instrument is held by the Sccretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called “Escrow Items” and the sums paid to Lender ars called “Eserow Funds.”

Lender may, at any time, collect and hold amounts for Escrow fiems in an aggregats amount not 10 exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures
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Actof 1974, 12U.S.C. § 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from
time to Gme (“RESPA™), except that the cushion or reserve permitted by RESPA for unanticipated disbursements or
disbursements before the Borrower's payments are available in the account may not be based on amounts due for the
mortgage insurance premium.

If the amounts held by Lender for Escrow Hems exceed the amounts permitted to be held by RESPA, Lender
shall secount to Borrower for the excess funds as required by RESPA. If the amaunts of funds held by Lender at any
time are not sufficient 1o pay the Escrow hems when due, Lender may notify the Borrower and require Borrower to
make up the shoriage as permitted by RESPA.,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument, If
Borrower tenders to Lender the full payment of all such sums, Bomrower's acconnt shall be eredited with the balance
remaining for all installment items {a), (b), and () and any mortgages insurance prémium instellment that Lender
hes not become obligated to pay to the Secretary, and Lender shall promptly refund any excess fimds to Borrower,
Immediately prior to s foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remeining for all installments for items (a), (b), and {c).

3. Application of Payraents. All payments under paragraphs 1 and 2 shall be applied by Lender as foliows:

FIRST, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge

by the Secretary instead of the monthly mortgage insurance premium;

SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other

hazard insurance premiums, as reguired;

THIRD, to interest dwe under the Note,

POURTH, to arnartization of the principal of the Note; and

FIFTH, to late charges due under the Note.

4. Fire, Flood and Other Hazard lnsurance. Borrower shall insure all improvements on the Property,
whether now in exlstence or subsequently erected, against any hazards, cagvalties, and contingancies, inchwing fire,
for which Lender requires insurance. Thig insurance shall be maintained in the amounts and for the periods that Lender
requires, Borrower shall also insure all improvements on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediats notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Bowrower and to Lender jointly. All or any part of the insurance proceeds
may be applied by Lender, at its option, sither (a) 10 the reduction ofthe indebtedness under the Note and this Security
Instrument, first 10 any delinquent amounis applied in the order in paragraph 3, and then to prepayment of principal,
or (b} to the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not
extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or change the amount
of such payments. Any excess insurance proceeds over am amount required to pay afl outstanding indebtadness under
the Note and this Security Instrument shall be paid (0 the entity legally entitled thersto,

[n the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser,

5 Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leasebolds. Borrower shall occupy, establish, and use the Froperty as Borrower’s principal residence within sixty days
after the execution of this Security Instrament (or within sixty days of a later sale or transfer of the Property) and shall
continue o occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower’s control. Bomrower shall notify Lender of any extennating circumstances. Borrower
shall not commii waste or destray, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted, Lender msy inspect the Property if the Property is vacant or abandoned or the
loan is in defauit. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
Borrower shall also be in default if Borrower, during the 1oan application process, gave materially false cr inaccurate
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information or statements 1o Lender {or failed to pravide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not limited to, representations concerning Bomrower's occupancy of
the Property s a principal residence. If this Security Instrument is ¢n a leasehold, Borrower shall comply with the
provisions of the lease, If Borrower acquires fee sitle to the Property, the leasehold and fee title shall not be merged
unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for darnages, direct or consequential, in connection
with any condemnation or other taking of any pan of the Property, or for conveyance in place of condemmation, are
hereby assigned and shall be peid to Lender to the extent of the full ameun of the indebtedness that remains unpaid
under the Motz and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinguent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the procaeds @ the principal shall not extend or
postpone the due date of the monthly payments, which ars referred to in paragraph 2, or change the amount of quch
payments. Any excess proceeds over an amount reqquired 1o pay all cutstanding indebtedness under the Wote and this
Security Instrument shall be paid to the entity legally entitied thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property, Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall
pay these obligations on time directly 1o the entity which is owed the payment. If failure to pay would adversely
effect Lender's interest in the Property, upon Lender's request Borrowar shall promptly furnish o Lender receipts
evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significandy
affect Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforee laws or
regniations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, hazard insurance and cther items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall becore an additions] debt of Borrower and be
secured by this Security Instrurment. These amounts shall bear interest from the date of disbursement at the Note rate,
and at the option of Lender shalt be immediately due and payable.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in wriling 1o the payment of the obligation secured by the lien in a manner acceptable to Lender; () contests
in good faith the lien by, or defends against enforcement of the lien in, legel proceedings which in the Lender’s opinion
operate: (o prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject
o & lien which may attain priority over this Security Instrument, Lender may give Bomower a notice idemtifying the
lien, Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving
of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debi.

(a) Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i} Bomower defaults by failing to pay in full any monthly payment required by this Security
Instrument prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obijigations
contained in this Security Instrument.
(b} Sale Without Credit Approval. Lender shall, if permiited by applicable law (including section
341(d} of the Garn-5t. Germain Depository Instinttions Act of 1982, 12 U.S.C, 1701j-3(d)) and with the
prior approval of the Secretary, require immediate payment in full of all surs secured by this Security
Instrument ift
() Allor part of the Property, or & beneficial interest in a trust owning all or part of the Property, is
sold or otherwise transferred {other than by devise or descent), and
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(ii) The Property is not occupied by the purchaser or gransee as his or her principal residence, or
the purchaser or grantee does s occupy the Property, but his or her credit has not been approved in
accordance with the requirements of the Secretary,
(¢} No Waiver. If circumstances occur that would permtit Lender to require immediale payment
in full, but Lender does not require such payments, Lender does not waive its rights with respect 1o
subsequent events,
(d) Regulations of HUD Secretary. In many circumstanices regulations lssved by the Secretary will
limit Lender's rights, in the case of payment defaults, 16 require immediate peyment in full and foreclose
if not paid. This Secority Instrument does not authorize acceleration or foreclosure if not permitted by
reguiations of the Secretary,
(¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
determined to be eligible for insurance under the National Bousing Act within 60
from the date hereof, Lender may, at iis option require immediate payment in fialt of all sums secured by
this Security Instrument, A written statement of any authorized agent of the Secretary dated subsequent to
60 from the date hereof, declining to insure this Security Instrument and the Note,
shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may not
be exercisad by Londer when the unavailability of insurance is solely due to Lender’s failure to remit &
mortgage insurance premium to the Secretary.

10. Reinstatement Borrower has & right to be reinstated if Lender has required immediate payment in fill
because of Bomrower's Railure 1o pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender ina
lump sum all amouris required to bring Borrower’s account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure costs and reasonable and customary attorneys” fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures ghall remain in effect as if Lender had not required immediate payment in: full. However,
Lender is not required to permit reinstatement if: () Lender has acoepted reinstatement after the commencement
of foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, (ii} reinstatement will preclude foreclosure on different grounds in the future, or (fii) reinstatement will
adversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Relessed; Forbearance by Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Ingtrument granted by Lender tg any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in
interest. Lender shall not be required to commence proceedings egainst eny successor in interest or refuse 1o extend
time for payment or otherwise modify amostization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s suceessors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joiut and Several Liabllity; Co-Signers, The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower's covenanis and agreements shzll be joimt and several. Any Borrower who
co-sigms this Security Instrument but does not execute the Note: {a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice W Borrower provided for in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable law requires use of another method. The notice shail be directed
ta the Property Address or any cther address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower.,
Any notice provided for in this Security Instrument shall be desmed 10 have been given to Borrower or Lender when
given as provided in this paragraph,
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14, Governing Law; Severability, This Security Instrument shall be gaverned by fadera] law and the law of
the Jurisdiction in which the Property is located. In the svent that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisicns of this Security Instrument
of the Note which can be given effect without the conflicting provision, To this end the provisions of this Security
Instrument and the Note are declared to be severable.

15.  Borrower's Copy, Borrower shall be given oie conformed copy of the Note and of this Security Instrument,

16. Hazardous Subsiwnces. Bomrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor ellow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized
to be appropriats to normal residential uses and to maintenance of the Property. ]

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by amy govemmental or regulatory agency or privats party involving the Property and any Hazardous Substance or
Environumental Law of which Borrower has actual knowledge., If Borrower leams, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hezardous Substances affecting the Property is
necessary, Borrower shall prompily take all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 16, “Hazardous Substances™ are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive muterials. As used in this paragraph 16, “Environmental Law™ means federal laws and laws of the
Jjurisdiction where the Property is located that relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to
Borrower of Borrower's breach of any covenant or agresment in the Security Instnment, Borrower shall collect and
reczive all rents and revenues of the Property as trustee for the benefit of Lender and Borower, This assignment of
rents constitutes an absolute assignment and not en assignment for additional sccurity only.

If Lender gives notice of breach to Bommower: (a) all rents received by Borrower shall be held by Borrower as
trustes for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b} Lender shall be
entitled to collect and receive all of the rents of the Proparty; and (c) each tenant of the Property shall pay all rents due
and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant,

Bomrower has not executed any prior assignment of the rents and has net and will not perform any act that would
prevent Lender from exercising its rights under this paragreph 17,

Lender shall not be required to enter upon, take control of or maintain the Property before or after piving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach,
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
essignment of rents of the Property shall terminate when the debt secured by the Security Insorument is paid in full.

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
invoke the power of sale and any other remedies permitted by applicabls law, Lender shall be emitled to collect all
expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys” fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give Borrower, in the manner provided in paragraph 13, notice
of Lender’s election to sell the Property. Trustee shall give notice of sale by public advertisement for the tme and
in the manner prescribed by applicable law. Trustee, without demand on Bomower, shall sell the Property at public
auction to the highest bidder for cash at such time and place in Desoto
County as Trustes designates in the notice of sale in one or more parcels and in any order Trustee determines. Lender
o its designes may purchase the Property at any sale.
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Trustee shall deliver t the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee™s deed shall be prima facic evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including,
bux not limited to, reasonable Trustee’s and attomeys® fees; (b) to all sums secured by this Security Instrument; and
(c) any excess to the person or persons legally entitled to it.

¥ the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires immediate
paymert in full under paragraph 9, the Secrefary may invoke the nonjudicial power of sale provided in the Single
Family Mortgage Foreclosure Act of 1994 (“Act™) (1215.5.C, 3751 et seq.) by requesting a foreclosure commissicner
designated under the Act to commence foreclosure and to sell the Property s provided in the Act, Nothing in the
preceding sentence shall deprive the Secretary of any rights otherwise available to & Lender under this paragraph 18
or applicable law.

19. Release, Upon payment of all sums secured by this Security Instrument, Lender shall cancel this Security
Instrument. If Trustee is requested to cancel this Security Instroment, all notes evidencing debt sacured by this
Sccurity Instrument shall be surrendered to Trustee, Borrower shall pay any rccordation costs, Lender may charge
Borrower a fec for releasing this Security Instrurnent, but only if the fee is paid 1o a third party for services renderad
and the charging of the fee is permitted under applicable law.

20. Substitute Trustee. Lender, at its option, may from time to time remove Trustes and appoint a successor
trustee to any Trustee appointed hereunder by an instrument recorded in the county in which this Security Instrumert
is recorded. Without conveyance of the Property, the suvcessor trustee shall succeed 1o all the title, power and duties
conferred upon Trustee herein and by applicable law,

21. Riders to this Security Instvurneat, If one or more riders are executed by Bomrower and recorded together
with this Security Instrument, the covenants of cach such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were 2 part of this Security Instrument.
[Check applicable box(es)].

[ Condominium Rider [ Graduated Payment Rider [ Growing Equity Ridsr
(] Planned Unit Development Rider [ _] Adjustable Rate Rider ] Rehabilitation Loan Rides
E:] Non-Ovmer Occupancy Rider E[ Other [Specify]
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G BELOW, Borrower accepts and agrees to the tenms contained in pages 1 through 9 of this Security

w inride ‘ eyl by Borrower and recorded ayith it.
=~ Sy AL LU Gt sl

(Seal) (Seal)
-Borower -Bomower

(Seal) —(Seal)

-Botrower ~Botower
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State of Mississ]
County of
' Pe ly appearcd before me, the undersigned aithority in and for the said county and state, on this ZZ’—D

day of \O , within my jurisdiction, the within named Jenwifer L. Lenair, Loretta C.
Lenair

ha/she/they executed the above and foregoing instrument.

My commission expires:
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Prepared by, and after recording, return to: Instructions:

Iberiabank Mortgage Company :
€253 Goodman Rosd, Ste C

Indexi
Lo

Uy

Qlive Branch, MS 3854
STATE OF MISSISSIPPI
COUNTY OF HINDS
NSP RECAPTURE
DEED RESTRICTION
Home Buyer Advantage Program

Jennifer L. Lenair
Loretta £ lengic

Walls, MS
Phone: _662-337=-4440

STATE OF MISSISSIPPI

COUNTY OF _Desgte

The undersigned, Jennifer L. Lenair and Loretta C, Lepaix (‘Owner(s)",

is/are_the owner(s) of certain real property and improvements located at

4518 Encore Pkwy ,in Walls (City/Town),
Desoto (Counity), Mississippi and more particularly described

on Exhibit A attached heretc and incorporated herein for all purposes (the
“Property”).  For value received, the adequacy and sufficiency of which are
hereby acknowledged, Owner does hereby impress the Properly with the
following deed restrictions.

Recaptare Deed Restriction IIW)L(V_ ;( ¢ ;/

Mississippi Development Authority
MEP Program
Febnuary 2010
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w*ANY EVENT THAT RESULTS IN THE “Property” CEASING TO BE THE
PRINCIPAL RESIDENCE OF THE “Owner(s)’ DURING THE “Period of
Affordability” SHALL BE IN DIRECT CONFLICT WITH THE TERMS OF THIS
DEED RESTRICTION; SHALL BE CONSIDERED A DEFAULT UNDER THE
DEED RESTRICTION, AND SHALL REQUIRE THE RECAPTURE OF THE
*NSP investment’ USED TO FACILITATE THE PURCHASE OF THE "Fropery”
AS QUTLINED IN “Recapture Requirements” BELOW:

1. For purposes of this deed restriction, the following terms have the meanings
indicated, as per the recapture requirements adopted by the Mississippi
Development Authority for the Neighborhood Stabilization Program:

“MDA" means Mississippi Development Authority,

*MHC" means Mississippi Home Corporation acting as agent for Mississippi
Development Authority

“NSP" means Neighborhood Stabilization Program.

“NSP Investment” means the amount funded by MHC for the benefit of the

Owner to assist the Owner in the purchase of the indicated Property.

“Period of Affordability” means a period of time beginning on the date of this
instrument pursuant to HUD Final Rule 24 CFR Part 52.254 as follows:.

Homeownership assistance NSP

amount per-unit Minirmumn period of affordability in years

Under $15,000 5

$15,000 to $40,000 10

*Net Procesds” means the sales price of the Property less the payoff of the first
morigage on the Property and the closing costs associated with
the sale of the Property.

Racapiure Deed Restriction nlﬂl__L ! ____ZQ C 4
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“Net Refinancing Proceeds” means the amount of the new mortgage loan, less
the payoff amount of the first morigage on the Property which is superior to this
deed restriction and the ciosing costs associated with the refinancing
transaction.

“Owner [nvestment” means Owner(s) original down-payment investment,
principal reductions in original morigage amount, and/or investments made by
the Owner(s) which would qualify as capital improvements under Internal
Revenue Service rules,

“Pro-rata Basis” will be calculated as a ratio of the number of full months the
Owner occupies the Property as its PRINCIPAL RESIDENCE to the total
number of months of the “Period of Affordability” and will be expressed as a
percentage.

“Maximum Recapture Amount’ means the "NSP Investment’ in the property
purchase times one minus the *Pro-rata Basis® percentage.

*Recapture Requiremenis” means that if the Property does not continue as the
PRINCIPAL RESIDENCE of the Owner for the duration of the “Period of
Affordability” that MDA will recapture a portion of the “NSP Investment” received
by the Ownei(s) as calculated by using the "Pro-rata Basis” (as defined above)
and the appropriale conditions of default (as outlined in numbers 3,4, or 5,
below).

“Shared Net Proceeds Basis” means the amount of NSP funds to be recaptured
will be determined based on the following formula:

NSP INVESTMENT / (NSP INVESTMENT + OWHNER INVESTMENT) (x) "Net Proceeds’

2. MHC and MDA must receive prior written notification of any sale, refinancing or
foreclosure that occurs during the “Period of Affordability” assigned to the

Revapture [zer? £?$m h@_&f __% c %
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3. In the event of a sale of the Property during the “Period of Affordability”, MDA wilk
determine the “Maximum Recapture Amount” by using the “Pro-rata Basis™. The
actual amount of NSP funds to be recapiured will be based on the “Shared Net
Proceeds Basis™ not lo exceed the “Maximum Recapture Amaount”.

4. In the event of a cash-out refinancing during the “Period of Affordability”, MDA
will determine the "Maximum Recapture Amount” by using the "Pro-rata Basis”.
The NSP funds will be recaptured from the “Net Refinancing Proceeds”; not to
exceed the "Maximum Recapture Amotnt’.

5. With the exception of FHA insured loans, in the event of a foreclosure, MDA shall
recapture from “Net Proceeds” up 1o the original amount of “NSP Investment”
associated with the purchase of the Property (Under foreclosure, "Pro-rata Basis”
is not used in determining recapture amount). This instrument and restrictions
contained herein are subordinate to the first morigage lien against the Property.

6. On FHA insured mortgages, NSP program restrictions on the property shall
terminate upon foreclosure, transfer in lieu of foreclosure or assignment of the
FHA insured mortgage to HUD. To the extent that there are any proceads from
ihe foreclosure or other sale of the property by HUD remaining after the HUD
insured loan is paid, the remaining proceeds shall be paid to the Mississippi
Development Authority. :

7. The provisions of this instrument are hereby declared covenants running with the
land and are fully binding on any successors, heirs, and assigns of Owner(s) who
may acquire any right, title, or interest in or to the Property, or any part thersof.
Owner(s), its successors, heirs, and assigns hereby agree and covenant to abide
by and fully perform the provisions of this instrument.

8. Owner(s) understands and agrees that this instrument shall be governed by the
laws of the State of Mississippi and regulations of the U. S. Department of
Housing and Urban Dévelopment.

9. Ownerls) understands that the Property must be the Principal Residence of the
Owner(s) during the Periog of Affordability. In the event the Property does not
remain isitheir Principal Residence, the Owner(s) will be held personally liable
and must repay MDA an amount equal to the N3P Investment”, reduced
proportionately for every month of the Period of Affordability that the Property
served as the Principal Residence of the owner(s).

10. Owner occupant understands the Period of Affordability is for a period of _10
years beginning on the date of this instrument and ending 6/22/2020 . Atthe
ending date of this instrument, this deed restriction is canceled and all HUD
requirements satisfied,

Regpr Deo Rsricien )l L X
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STATE OF MIGSISSIPP!
COUNTY OF N

PERSONALLY appeared before me, the_undersigned authority in and for the
L. L@~

said State and County, the within named Dot Cc
who acknowledged that he/she signed and delivered the above foregoing L&
instrument on the day and date therein above stated as for his/her own voluntary

act and deed.

Given under my hand and Official Seal, this the & r~>day of b.)—-we .

2015

{SEAL) NOtaW/

My commission expires: . ""QTATE q."'-

» ....“‘lh e ".'t
[»] .l- ® “.'. ‘ -.o
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Exhibit A - Legal Description

Lot 8, Section A, Encore P.U.D., located in Section 8, Township 2 South, Range ¢ West, as
shown on plat of record in Plat Book 98, Page 46 in the Chancery Clerk's Office of DeSoto
County, Mississippi, to which plat reference is made for a more particular description of said

property.
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