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OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 2nd day of January 2003, | cerween

WWILLIAM DANIEL GUY, JR. and THOMAS R. GUY

Cooeor (whether e or taorey, e sadress m: 2145 Gale Cove, Hernando, MS 38632 ,
o VISION EXPLORATION, L.L.C., 751 Avignon Drive, Suite B, Ridgeland, MS 39157 A

I. Lessor. in constderation of 1€0 Dollars and other valuable considerations ($10.00 & OVC) . Doltars, receipt
of which is hersby acknowledged, and of the covcnants and agr of [} inzfter contained, does heraby grant, lease and let unto Tessee the land
covercd hersby for the purposes and with the exclusive right of cxploring, drilling, mining and operating for, producing end owning oil, gas, sulphur and all other .
minersls (whether or not similar to those mentioned), together with the right to make sunr:kys on said land, lay pipe lines, establish and uelize facilities for .
surface or subsurface disposal of salt water, consuuet roads and bridges, dig canals, bnild , power stations, power lines, telephone lines, employee houses . |
and otter structures on said land. necessary or uscful in lessee's operations in exploring, driliing for, producing, tréating, storing and. tansporting minerals .
produced from the land covered hereby or any other land adjacent thercto. The [and covered hereby, herein called “said land™, is located in the

County of Desoto . State of Mississippi : L and is described as follows:

PLEASE SEE EXHIBIT “/-‘"\“ ATTACHED HERETO AND MADE A PART HEREOF FOR THE DESCRIPTION OF THE-
LANDS INCLUDED IN THIS OIL, GAS AND MINERAL LEASE AND ADDITIONAL PROVISIONS OF THIS
OlL, GAS AND MINERAL LEASE. ST
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This lvase also covers and includes, in addition to that above described, all land, if any, conliggows or adjacent to or adjoining the land above described and
(a} owned or clairned by Iessor by limitation, prescription, possession, reversion or unrecorded instrument or (b)) as to which Iessor has a preference right of
acquisition. Lessor agrées 1o cxecute any Supplemental instrument requested by lessee for a mare complete or accurate descripticn of said land. For the pur-

pose of determining the amount of any bonus or cther payment hereunder, =aid land shall be deemed o contain 107-57 . ACTRE.
whether actually conlaining more or jess, and the ahove recital of screage in any tract shail be deemed 1o be the triue acreage thereof. Lessor accepis the bonus
as lump sum consideration for this lease and all rights, and options hereunder. .

2. Unless sooner torminated or longer kept in force under other provisions hereof, this lease shall remsin in force for a term of five {5} years from the
date hereof, hereinaftcr called “primary term”, and as long thereaRter as operations, as hereinafier defined, are conducted upon said lana wiw 0o cessation for
more than pingty (90} consecutive days.

3. Ag rovaley, lessee covenaniz and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the cqual onec-
ci‘ghth part of all oil produced and saved by lessee Frome said tand, or from time to time, at the option of lesses, 1o v lessor the average posted market price
of such onc-cighth part of such oil at the wells as of the day it is run to the pipe line or storage tzoks, lessor’s imterest, in either case, (o bear one-eighth
of the cost of treating oil 1o render it mmarketable pipe line oil; (b3 Tofpay lessor on gas and casinghead gas produced from said land (1) when sold by lesses,
one-eigzhth of the amount realized by lessze, computed at the mounth of the weil, or (2) when used by lessee off said Tand or in the manufacture of gasoline or
aother Jrroducts, the market value, at the mouth of the well, of one-eighth of such paz and casinghead gas; () To pay Tassor on ail other minerals mined amck
markeied or utitized by lessee from said land, onestenth either in kind or value. at.the well or mine at lessee’s ¢legtion, except that on sulphur mined and mar-
keted the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any Hme or times thereafier, there I3 any well on
said land or on lands with which said land or any portion thereof has been pooled, capable of producing gas or any other mineral covered kereby, and all such
wells are shut-in, this lease shall, nevertheless, continue in force as though operatdons were, belng oom:fxcted on said land for so lonﬁ as said wells are shut-in,
and th=rtafter this leaxe may be continued in foree as if no shut-in had cccucred. Lessee covenants and agrees to use reasonable diligence to produce. utilize,
or market the minerals capable of being produced from said wells, but .in the exercise of such diligence, Iéssce shall not be obligated to install or furnish facili-.
lies other than well facilites and o.rdinar¥ lease Facilities of flow lines, separator, and lease tank, and shall aot be required to settle labor trouble or to market
Ea5 upon jerms ble 1o I If, at any tbme or tmes after the eupivation of the pri tertn, all such wells are shut-in for a period of ninety con-
secutlve days, and during such time there are no operations on said iand, thes at or before e expiration of said ainety day period, lessee shall pay or
tender, by check or draft of lessce, as royalty, a sum e%ual to one dollar {($1.00) for each acre of lapd then covered hereby. Lessec shall make like payments
ar tenders at or before the end of each anniversary of the expiration of said ninety day period if ypon such anniversary this Icase is being continued in force
solely by reason of the provisionz of this sub-paragraph. Each such payment or tender shatl be made 20 the parties who at the time of payment would be en-

titled 1o receive the royalties which would be paid under this lease if the wells were producing, or may be deposited to such partics credit in the

7D Arscor . Bank
at L X S S . or its successors, which shall continue as the depositorics, regardless of changes in the own-
ership of shut-in royalry. If &t any time that lessee pays or tenders shut-in royalty, two or mors tes are, or claim to be, entitled (o receive same, lessee

may, in lieu of any other method of payment herein provided, pay or tender such shut-in rovaity, in the manncr above specified, cither jointly to such partics
or separately to each in accordance with their respective ownerships thereof, ag lessee may elect. Any payment hereunder may be made by check or draft of
lessee deposited in the majl o delivercd to the party entitled te reccive payment or 1o a depository bank provided for above on or hefore the last date
for payment. Nothing herein shall impair Jessce’s right to releasc as provided in paragraph 5 heceof. In the event of assignment of this lease in whole.or in
part, lability for payment hereundsr L rest exclusively on the then owner or owners of this lease, severally as 1o acreage owned by each.

4. Lessee is héreby granted the right, at its pption, to pool or unitize all or any part of said land and of this lease as (0 any or all minerals ot horizons
thereutsder, with other lands, l#ase or leases, or portion or portions thereof, or mineral or horizon thereunder, sa az to establish units containing not more than
80 aurface acres plus 10% acreage tolevance; provided, however, a unit may be established or an existing wnit may be enlarged 1o conmin not more than 640
scres plus 10% acrcage tolerance, if unitized only as to gas or only as to gas and liquid hydrocarbons {tondensate) which are not a liguid in the subsurface
reservoir. If larger units are required, under any governmental rule or order, for the drilling or operation of a well at a regular location, or for obtaining
maximum allowable, from any well 1o bg drilled, drilling, or already drilled, any such umnit may be cstabiished or enlarged, to conform fo the size requinsd by
such governmental order or rule. Lessee shall exercise said option as. 10 cach desired unif by executing. an instrument identifying such unit and filing it for
record in the public affice in which this lease is recorded. Each of said options may be excrcised by léssee from Ume o time, and whether before or after
praduction has been eslablished either on satd land or on the portion of said land included in the unit or on_cother Iand unitized therewith and any such unit
may include any well to be drilled, being drilléd or alrcady completed, A unit established heceunder shall be valid and effective for all purposes of this [ease cven
though there mtay be land or mincral, mya.ltz or leaseheld interests in land within the umit which are not pooled or unitized. Any operations con-
ducicd on any part of such unirized fand shalli be considered, for all purposes, except the payment of royalty, operations conducted under this leasc. Thore
shall be allocated 1o the land covercd by this lease inciuded in any such unit l.hatfgroporticm of the total production of unitized minerals from wells in the
anit, after deducting any used in lease or unit operations, which the number of sutface acres in the Jand covered by this lerss included in the wnit bears to
the totyl number of surface acres in the unit. The production so allocated shall be considered For all purposes, including the payment o1 delivery of royalty, over-
riding royalty, and Am{:‘other payments cut of production, to be the entire production of unitized minerals from the portion of said land.covered hercby and
included in sach wnit the same manner as though produced from said land under the terms of this lgase. The owner of the reversionary estate of any term
royalty or mineral estatc agrees that the acerual ofrgyallics pursbhant to this ?aragraph or of shut-in royaltics from a well on the unit shall satisfy any limitation
of tern requiring production, of oil or gas. The formation of such unit shall nof have the effect of changing the ownership of any shut-in production royalty
which may become payable under this lease. Neither shall it impair the right of lessee to release from this lease all or any Fonicm of said land, except
that lesses may not 50 rclease as to lapds within a enit while there are operations thercon for unitized minerals unlcss all pooled leases are released as to
lands within 1he unit. Lessee may dissolve any unit established hereunder by fillng for record in the public office where this lease iz recorded a declaration to
that effect, if at that fime no Operations areé heing conducted thereon for unitized minerals. Subject to the provisions of Lhis,para%m h 4, a unit once
established hereunder shall remain in force so long as any lease subject thoreto shall remain in force.” A usit may be so established, modified or dissolved dur
ing the life of this lease. -

5.Lecesee may at any time and from time to time excoute and deliver to lessor or file for record a release pr releases of this lease as to any part or
all of said land or of any mineral or horizon thereunder, and thereby be relieved of all obligations as to the releaséd acteage or interest. . .

6. This iz a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated except as othorwise,
provided herein, 0 commence or continue any operations during the fxrimary tettrl. Whenever used in this {ease the word “operations” shall mean opera-
tions for and any of the following: drilling, testing, completing. rework: + FCGE leting, deepening, piugging back or repairing of a well in search for or in .
an enceavoar to obtaln production of oil, gas, sulphur or other mincrals, excavaliig a smine, production of oif, gas, sulphur or other minergl, whether or nor
in paylng quantities. '

+. Lessee shall have the usc, frec from rayaliy, of water, other than from lessor's water wells, and of oil and gas produced from said land in all opérations
hereurder. Lessee shall have the right at any time to remove all machinery and fixiures placed on said land, im:%uding the right to draw andd remove casing. -
Mo well shall be drillad nearer than 200 feet to the house or barm now on gaid land without the consent of the lessor. Lessee shali pay for damages caused by
its cperations to growing crops and timber on sajd land,

8. The rights and estate of any pafty hercto may be assigned from time to time in whole or in part and a5 to any mineral or horizon. All of the covenants,

tions, and iderations of this lease shall cxicnd to and be binding upeon the parties hereto, thaic heirs, oS ig and cessive, igns. No
change or division in the ownership of said land, coyalties, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or dimipish
the rights of lessee, inciuding, but not limited to, location and drilling of weils and the measurement_of production. Notwithstanding artx_y ather.actual or
constructive knowledge or notice thercof of or 10 lesser, ifs successors OF assigns, no change or division in the ownership of said land or of the royalties, or
other moneys, or the right ta receive the same. howsoever elfected, shall be binding upen the then record owner of this Iease until thirgy (30) days after there
has been furnished to shch record owhner at his or its principal place of businesa by léssor or lessor’s heirs, stccessors, or assigns, notice of such chanpge .or
divisicn, supported by either originals or duly certified copics of the instruments which have been properly filed for record and which evidence such change
or division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish
the walidity of such change or division. If any such change in owncrship occurs by reason of the death of the cwner. 1 may, neverthel pay or
tender such royaltics, or other moncys. or part thereof, to the credit of the decedent in & depository bank provided for above., .
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9, In the gvent lessor considera that lesses has not complied with oft ity obligations hereumﬁk(lﬂh!‘}xkzag:ﬁl@lilﬁ,zsg shail notify [sssee in writ-

ing, setting out specifically in whar respects léssec has breached this contract. Lesseée shall then have sixty (60} days after receipt of said potice within whick to
meet or commence to meet all or any part of the breaches alleged by lessor. The service of said notice shall be precedent to the bringing of any action
by lessor on said lease for any cause, and no such acrion shall be brought until the lapse of sixty (60) days after service of such noticé on lessee, Neis
the service of said notice nor the doimg of sany mols by lessee aimed to mect all or any of the allcged broaches shall be desmed an admission or presumption
that lessce has failed fo pecform all its nbliﬁa.tions heceunder, Should it be asscried in any notice given to the lessee under the provisions of this paragraph
that Iessze has failed to comply with any Implied emiglat‘mn or covenant Hereof, this lease shall not be subjedt to canceltation for any such cause except after final
judicial ascertainment that such failure exisis and lessce has then been afforded a reasonable time to prevent cancellation by complying with and dis-
charging its obligations as to which lessee has been judicially determiined o be in defauit. If this lease is cancélled for any cause, it shall nevertheless remain
in force sud effect as to (1) sufficicnt acreage around cach well as to which there are operations to constifute & drilling or maximum alflowable unit under
applicakle governmental fegulations, (but in no event less than forty ascres), such acreage to be designated by ldssce as nearly as practicable in the form of
a square cenfered at tho well, or in such shape as then existing s ing rulcs scquire; and {2) any part of said land incl in 2 pooled unit oh which
there are operatlons. Lessee shall also have such easements on said land as arc necessary 1o operations on the acreage so rétained. .

10. Lessor hereby warrants and agrecs to defend tifle to said land sgainst the claims of all persons whomsoever. Lessor's rights and interests hereundér
shall be charged primarily with any marigages, taxes or other liens, or inferest and ather charges. on_said {and, buy lessor. agrees that essco shall have the .
right at any time to pay or reduce same for lessor, gither before or after maturity, and be subrogated to the righta of the holder thercof and to deduct .
amourts 50 prid from royalties of other payments payable or which may hecome payable to lessor and/or assighg unider this lease. Lesses is herehy given the
right to acquire for its own bexncfit, deeds, leases, Or assigmments covering any interest or claim in said land which lessec or any, otlter party contends is oxt-
smndinf and not covercd hereby and even though such outstanding interest or claim be invelid or adverse ta lessor. If this lsase covers a loss interest in the oil,
gas, swiphor, or other mingrals in ail or any part of said land thao the eatire and undivided fee simple estate {whether lessor's interest Is herein specified or
fot), or no interest therein, then the roysaities, and other moneys accruing fromn any part ax o which this lease covers less than such fuil interest, shall be
paid onty in the proportion which the interest thergin, if any, covered by this lease, gears o the whole and undivided foc simple cstate. therein. All royaley
interest covered by this feasc (whether or not owned by Iesyor) shall be paid out of the royalty herein provided. This lease shall be binding upon eachi party
wheo executes it without regard o whether it is executed by all thoss namned herein as lessor,

il. If, while this lease is in force, at, or after the expiration of the primary tenn hereof, it is not being continued in force by reason of the shut-in
well provisions of paragraph 3 hereof, and lessee is not conducting operations of sxid land by reason of (1) any law, usder, rule or regulation, (whether or
oot subrequentdy determined to be invalid) or (2} any other cause, whether similar or dissimii;r. (except financial), beyond the rcasaonable control of iessee, -
the primary term hereof shall be extonded until the First anniversary date hereof occurring ninety (90} or more days following the removal of such delay-
ing cause, and this lease may be extended thercafter by operations as if such delay had not occurred. .

¥ WITNESS WHEREOF, this insl.n‘.’l._ment ir executed on thc date first above wrltten. .

A : _ 2 WILLIAM DANIEL GUY, JR.
ot . i - S e —

— . . soc.Sec.# 4 [l TpsHI3QE . e,

R S Mg B Loy,
AP Z B 7 ;74 ] " Soc. Sec. # A4 £ 05%’7 (SEAL)

Indexing instructions: NE 1/4, NW 1/4, SE 1/4 & SW 1/4 Sec. 25, T35, R8W

(SEAL}
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JOINT OR SINGLE ACKNOWLEDGMENT
(MISSISSIPPI-ALABAMA-FLORIDA)

STATE OF MISSISSIPPI ' . - S
DESOTO

COUNTY OF.

NOTARY PUBLIC

1 horeby certify, thet on this day, befors me, a

duly auwrhorized in the state and county aforeszid to taicc acknowledgments, personally appeared WILL]AM DANIEL GUY, JR. and U ﬂ
THOMAS R. GUY

s deseribed im and who executed the foregoing instrument and _ ‘ T he Y
Y

zcknowledged before me that, being informed of the contents of the samo, ___ . e B _ voluntarily sipned and dolivercd

the within and foregoing nstrument on the day and year thercin mentioned.

w3 me known to be the person

Given under my hand and official sezl, thiz o day of A.D,

(Affix Seal)

(Title of Official)

My commission expires in and for : Councy,

WITNESS ACKNQWLEDGMENT L -
(MISSISSIPFI-ALABAMA -FLORIDA) . o ) . . -

- N » . - - - .
STATE OF _MTSSLS_LL‘QP’ i . - . . .
cCoUNTY OF _D_gsw‘—'ﬂ ‘ )
I, n /z/ﬁbtﬂy‘}! Jst J.A fré in and for the aforcsaid jurisdictlon, bereby certify that R

D S0 st }'I
a subscribing witness to the futcgai&g jnstrument, known to me, appeared before me on this day, andt heing sworn, stated that . ——

v reia. D anie] Advay NS iy il T hoprax R Loy

the graninr{s), having been informed of the contents thbreot, voluntarily sxccuted and delivered the sameyf in his prescoce, and. i.n-thc presence of the other
subscribi witness, on the day the gamnc bears date: thaf he attested the same in the presence of the prantor(s), and of tie ;ther Witness, i ther

witncss subscribed his name as a wimess ln his presence. . / .
AR Mo o ree,

(Subscribing Witnesy

Given under my hand and official seal, this U'\JV\,
{Affix Seal)

My coramission expmwm. . in and for 'Deéo-"e County,

JUNE 27, 2006
¥ 2 & g 7 z
3 2 e g 14 z H g g5
B g - <
g o
g #F B8
a ? = g a 2y B Fg
g2 2 3 é 2 © g g %.
i 2 2, EX 5‘ 'é'“-‘
£ 3 S g & E
= e g g ) g ] 3
g 4 B % & G = bt <
] g 7 v g
B g <]
@ f g & @
2 g & 5 o= o




BKOLL2PEOLZI

EXHIBIT “A”

Attached to an made a part of that certain Oil, Gas and Mineral Lease dated January 2, 2003, by .

and between WILLIAM DANIEL GUY, JR. ET AL, Iessor, and VISION EXPLORATION,. - -

L.L.C., Lessee, Desoto County, Mississippi.

The lands included in the Oil, Gas and Mineral Lease to which this Exhibit “A” is
attached and made a part thereof are described as follows:

DESOTO COUNTY, MISSISSIPPL
TOWNSHIP 3 SOUTH, RANGE 8 WEST

Section 25; 107.57 acres in Section 25, T35, R8W, Desoto County, Mississippi, more
particularly described as follows, toswit: Commencing at the Southwest corner of the SE
14 of Section 25, thence North 00 degrees 27 minutes West 940.76 feet to the Point of
Beginning, thence continue North 00 degrees 27 minutes West 512.02 feet to a point;.
thence South 87 degrees 23 minutes 29 seconds West 1,868.91 feet to a point in the
centerline of an existing creek; thence along the centerline of said creek the following :
calls: North 50 degrees 03 minutes East 581.39 feet; North 62 degrees 33 minutes East
890.0 feet; North 42 degrees 33 minutes East 720.15 feet; thence North 42 degrees 33 ..
minutes East 129.85 feet to a point; thence North 31 degrees 35 minutes East 75.00 feet;
thence North 49 degrees 30 minutes East 241.70 feet; thence North 64 degrees 38
minutes East 248.30 feet, thence North 45 degrees 12 minuies Bast 111.20 feet; thence

"South 85 degrees 48 minutes East 119.10 feet, thence North 74 degrees 20 minutes East
329.60 feet: thence South 81 degrees 36 minutes East 157.80 feet to a point on the West
line of the Massey 31.22 acre tract; thence along said West line South 04 degrees 35
minutes 31 seconds East 1538.61 feet to the Southwest corner of said tract, thence North
85 degrees 21 seconds East 1324.57 feet to a point on the West right of way of U.S.
Highway 51; thence South 00 degrees 46 minutes 32 seconds Hast along said right of way _
a distance of 293.48 feet to a point; thence South 03 degrees 46 minutes 32 seconds East .
250.0 feet to a point; thence South 06 degrees 58 minutes 47 seconds East 261.63 feef to
a point; thence South 88 degrees 24 minutes 51 seconds West 2536.60 feet to the Point of
Beginning, containing 107.57 acres, more or less.

Lessor intends to lease and does hereby grant, lease and let unto. Lessee. herein all .
interests owned by Lessor in Section 25, T3S, R8W, Desoto County, Mississippi, whether or not
correctly described hereinabove.

This oil, gas and mineral lease is subject to the building, zoning, subdivision and health
department regulations in effect for Desoto County, Mississippi.

Notwithstanding anything to the contrary contained in this oil, gas and mineral lease, It is
specifically understood and agreed that Lessee will not conduct any operations on the lands
described hereinabove without the prior written consent of Lessor.
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